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and 1s in fact a necessary expense bound
up with the preservation of capitalist pro-
perty relations. In the imperialist era,
with the exercise of global power integral
to internationalized accumulation, such
expenditure attains incredible propor-
tions. Military expenditure is parasitic. It
is a drain on productive resources. It does
not directly enhance the profitability. of
capital as a whole, since, viewed from the
requirements of expanded reproduction,
it cheapens neither the production of
means of production nor means of con-
sumption — in this sense, it is analogous
to luxury goods production (as analyzed
by Marx). But precisely because we are
dealing with the political economy of im-
perialism, this expenditure cannot be
scientifically understood from a narrowly
economic standpoint. Military spending
flows from the needs of empire; it is

More banks failed in 1984
— a recovery year — than
in any year since the
Depression of the 1930s.

necessary and functional in that larger
context, even as it creates its own con-
tradictions. ;
Returning to the recent military
buildup. The major economic policy
issue faced by the U.S. imperialists as
they embarked on remilitarization was
how to push ahead, at the pace required,
without unleashing inflationary pressures
and heightening monetary instability
throughout the Western alliance. Manag-
ing this buildup became a question of
underwriting enormous deficits. In fiscal
1976, the deficit hit an unprecedented $66
billion; in 1983, it rose to nearly $200
billion! (See Figure 2) What has enabled
the U.S. to sustain these deficits and what
sort of forces are bolstering the U.S.
economy? The U.S. economy has certain
advantages and areas of strength that
have found expression in new patterns of
accumulation. At the same time, the first
half of the decade of the "80s has seen an
extraordinary inflow of foreign capital
into the U.S. Each of these factors re-
quires some discussion.

-

Investment Patterns and Capital
Inflows

The U.S. share of world industrial pro-
duction and its share of world exports
have declined over the past twenty years.
Its rate of growth of manufacturing pro-
ductivity between 1977 and 1982 serious-
ly lagged its competitors. Its industrial
base and infrastructure have experienced
rapid deterioration. Yet certain features
of the U.S. economy have combined to
produce a peculiar growth dynamic: the
large and highly integrated continental
market affords great mobility of capital
and labor; regional differentiation allows
for the profitable relocation and
redeployment of capital (the Sunbelt is a
prime example) U.S. capital has preserv-
ed its technological and competitive edge
in key industrial sectors, like semiconduc-
tors, computers, telecommunications,
aircraft, and pharmaceuticals; and its
low-wage labor reserves are available for
incorporation into new industrial-service

complexes.

Figure 2

U.S. FEDERAL DEFICITS (in billions of dollars)
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_Sources: Office of Managemert and Budget, Congressional Budget Office. Deficits for fiscal years 1985 through 1988 are the
Congressional Budget Office’s latest (August 1984) official estimates of the deficits for these years under current budget, tax, and defense

policies.

While finance capital was overseeing
the shrinkage of the steel industry, forg-
ing steel-related mergers, and shifting
production into minimills, it was also
pumping capital into more dynamic sec-
tors. The high-tech industries, which are
very important to the U.S.’s international
position, are an obvious case in point.
Legions of engineers, new entrepreneurs,
and venture capitalists have been part of
this process. And standing in dialectical
relation to this brave new technological
world, with its opportunities for the rapid
accumulation of wealth, is a complemen-
tary axis of outsourced and subcon-
tracted production which thrives on
superexploited labor. This is by no means
a backwater phenomenon. Here [ want to
quote from a fascinating study of recent
employment trends in the major urban
centers of the U.S. Saskia Sassen-Koob
writes:

There has been an increase in low-
wage jobs in the manufacturing sec-
tor as a result of (a) the social
reorganization of the work process,
notably the expansion of sweatshops
and industrial homework; (b) the
technological transformation of the
work process that has induced a
downgrading of a variety of jobs;
and (c) the rapid growth of high-
technology industries which are
characterized by a large share of
low-wage jobs in production. These
three trends have resulted in what [ -

call a downgraded manufacturing
sector.

There is a strong tendency to assume
backward jobs to be part of
‘backward sectors. Yet, low-wage,
dead-end jobs can be part of the
most dynamic sectors of highly ad-
vanced industrialized economies.
There is also a strong tendency to
assume that backward sectors can-
not be part of major growth trends.
Yet my analysis of an expanding
downgraded manufacturing sector,
one containing sweatshops, in-
dustrial homework, and a large in-
cidence of nonunionized, low-wage
assembly jobs, suggests otherwise. '

&

Many of these jobs are filled by minority
and immigrant women.

At the same time, corporate America,
in its search for new growth opportunities
and aware that killings must be made
quickly, has sought to attract the “‘best
and the brightest.”’ This, and the com-
plementary expansion of various business
and producer services, has contributed to
the growth of professional and
managerial employment. The consump-
tion expenditures of these strata, in many
cases the outcome of competitively bid-
up salaries, have fed back into the
economy as a stimulating element. These
various trends, some of whose social im-
plications will be discussed in Section 11
of this article, have been pushed along by

the particular position of the U.S. in its
bloc. Which brings us to the next point.
Since 1917, the United States had more
invested or lent abroad than foreigners
had invested in this country. The surplus
of U.S. investment abroad less foreign
assets held in the United States peaked in
1982, But the trend has been rapidly
reversing. This is partly the result of a
significant slowdown in American direct
investment abroad (direct ownership in
foreign enterprise) — five consecutive
years of near-zero growth, in real terms
— and a drastic reduction in foreign
loans by American banks to Third World
countries — new net borrowings by the
developing countries plunged to $22.6
billion in 1983 from $70.5 billion in 1981.
Declining rates of return, the world debt
crisis, and growing political instability

“are major factors involved in this reverse

flow. At the same time, as can be seen
from Figure 3, over the past five years
foreign investment in the United States
has doubled, now amounting to an
awesome $833 billion. Some experts have
projected that the United States will owe
the world a net $357 billion at the end of
1987, if this pattern continues.

Some of this foreign investment has
financed takeovers and joint ventures: in
1984, for instance, Britain’s Midland
Bank took full control of California’s
Crocker National Bank, while Japan’s
Nippon Kokan bought half of the Na-
tional Steel Corporation. But the bulk —

Continued on page 10
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1f the rulers of this country can prepare for a global war of conquest against
- their Soviet rivals, a conflagration which has the potential to extinguish
human life on this planet, then why cannot those who understand this fact
and who aspire to a higher form of sociely prepare (o overthrow these rulers
~ before they embark on this monstrous enterprise? This is the profound
G e posed by Bob Avakian in his latest and most important work to
A Horrible End, or An End to the Horror?”

Avakian surveys the contemporary social and political terrain to reveal how

- and under what circumstances .S. imperialism might be brought down. Yet
whal makes this such a compelling study is not merely its insights into
revolutionary strategy but its insistence that these issues be viewed in the
larger selting of the historical advance toward, and the problems attendant to,
the achievement of socialism and communism. 2

the Revolutionary communist Party, USA.

IF THERE’S

GOING TO BE
A CHANCE

TO MAKE
REVOLUTION

AND PREVENT
WORLD WAR,
THIS BOOK
SAYS HOW.

Avakian casts his analytical gaze on the shortcomings of the movements of

the 1960s, the recent assaulls on Leninism, Marxist-Leninist military theory

and experience, the enslaving essence of modern democracy, the role of

dissent in socialist society, the centrality of the woman question (o the i
revolutionary process, and the ideological rools of accommodationism and
capitufationism within the revolution. Here, as in all his writings, Avakian i
articulates a Marxism for which revolution cannot be a halfway affair. ?

A Horrible End, or An End to the Horror? is not airy specufation but a lucid
and riveting assessment of the problems, tasks, and opportunities that this
critical historical period presents to revolutionary-minded people. It may be
objected to but can no more be ignored than can the imperialists" plans for
nuclear war: the world situation is just that acute and the approaching
possibilities for the revolutionary Seizure of power are just that real.




