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‘What's Happening in the World Economy?

POINT-COUNTERPOINT

On the wealth of nations and the poverty of theory

“In June 1982 1 attencleq a conference of economists from all over the world in Tokyo. The intellectual disarray among them was
complete — not shared ideas about what was going on, why, and what could be done about our ailing economies.”’
—Lester Thurow, Dangerous Currents: The State of Economics

“It is certainly not for want of technical sophistication that mainstream economics cannot explain crisis. If anything, the formal
elegance of its computer-nourished models seems to correlate with their essential emptiness. The problem could be likened to
alchemy — some highly complex and developed procedures and methods, but lacking any scientific foundation. This is not to deny
the value of computers; it is simply to observe that the class position and interest of those who seek to rationalize and defend a rot-
ting system make it impossible for them to grasp the world as it is, and as it is developing.”’

—Raymond Lotta, America in Decline

What happened to the U.S. economy?

*‘In as few as 20 years we have gone from the American Century to the American Crisis. . . . A deepseated American conviction that
our children’s future would be brighter than ours, that our ability to produce and create wealth knew no limits and that all
Americans would ultimately share in this cornucopia, has given way to doubt. . . . Crises are not inevitable; but they become more
likely in the absence of institutions that can anticipate and forestall them.’’

—Felix Rohatyn, The Twenty-Year Century

*‘History’s most powerful empire was erected on the ashes of World War 2. Puffed up and confident, the U.S. imperialists coined a
phrase to describe the new state of affairs: ‘The American Century. . . .’ For allits imperial arrogance, the American colossus would
not have its century. The very advantages and real strengths the U.S. derived from the settlement of World War 2 not only made
possible a period of marked expansion, but also contained the seeds of severe economic crisis. The defense and extension of empire
gave rise to resistance from the world’s people and to conflicts with rivals. These nearly four decades of United States dominance are

now turning into their explosive opposite.”’
: —Raymond Lotta, America in Decline

““Underlying the high rates of unemployment, the sluggish growth in the domestic economy, and the failure to successfully compete
in the international market is the deindustrialization of America. . . . The essential problem with the U.S. economy can be traced to
the way capital. . . has been diverted from productive investment in our basic national industries into unproductive speculation,

mergers and acquisitions, and foreign investment.”’
—Barry Bluestone and Bennett Harrison, The Deindustrialization of America

““Why certain sectors of the U.S. economy were modernized while others atrophied in the postwar period can only be understood in
terms of the prerogatives and necessities of empire flowing from the outcome of World War 2. The international position of U.S.
imperialism dictated that it maintain and continually upgrade an immense and highly advanced military sector; at the same time, the
establishment of specific political and financial arrangements strengthened its ability to expand internationally and enabled it to

profitably delay the retooling of some basic industry.”’
—Raymond Lotta, America in Decline

On the international debt crisis

““A method must be devised to cope with the international debt problem. The International Monetary Fund, in particular, must
continue to support debtor countries that need time to service their debts and that cannot rely on the private banking system alone.
The [.M.F. must also be more flexible in dealing with key countries whose political or strategic importance means that they cannot

be allowed to slide into anarchy.”
—David Owen, Saburo Okita, and Zbigniew Brzezinski

“Exploiting Summitry,”" New York Times

“The international banking and monetary system is beset with grave difficulties. In point of fact, the prospect of mounting financial
disorder is of major concern to policy-planners at the highest levels, and desperate, if unreported, shoring-up action is taking place.
Things have greatly worsened since the early 1970s. Both the further ballooning of the financial superstructure and the_stop-gap
measures to prevent its bursting are playing themselves out. But exactly on account of intensifying crisis and sharpening rivalry be-
tween the two imperialist blocs, the focus of attention and repair within the U.S.-led bloc has shifted very directly and immediately
into the political and, especially, military spheres. Nevertheless, the financial structure that is at once a sort of lubricant and glue for
the bloc remains a concentration point of economic contradictions, and is by no means immune to a major snap, tl}e shockwa\_/es
from which would be profoundly felt through the world economy. And the stability — or lack of stability — of this structure in-

teraces with the broader tightening and war preparations that are on the imperialist agenda.”
—Raymond Lotta, ““International Financial Ills: Large Scope for Contagion’’

Current world tensions and the threat of war

““The age of imperialism, both old and new, is indeed over.”

— John Kenneth Galbraith, The Voice of the Poor

“John Hackett’s novel, The Third World War: August 1985."

—President Reagan, in response to the New York Times Book Review’s question,
“What is the most important book you are reading for your work?"’

“Lenin’s emphasis on the inevitability of world war under imperialism is considered by many to be the most antiquated aspect of his
thought. According to this view, world war could only be the result of the madness of a Reagan or ll‘_lelplroduct ofshorts:g_hted and
¢ bungled diplomacy. But the reality of the present-day world is that no realig_nrpent'shor[ of a l(_)t_al redivision of the world will enable
imperialism to overcome economic crisis and resolve its politico-strategic‘d_l fficulties. The division qf L}}e world_and the structure of
world capital do not permit either the volume of capital flows or the requisite reorganization of capital internationally to fuel an ex-

pansionary process. World war is a question for this decade.”
—Raymond Lotta, ““On the Contemporary Relevance

of Lenin’s Theory of Imperialism"'
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“_An ambitious and often interesting attempt at Marxist interpreta-
tion of world developments in the 20th century.” S

John C. Campbell
Foreign Affairs, Fall 1984 '

“Af_nerica In Decline offers a searching examination of the ways in
which the United States has been thrown into crisis by major shifts
and changes in the global system of political economy.”

Eric R. Woif

Distinguished Professor of Anthropology,
City University of New York

Author of Europe and the People Without
History and Peasant Wars of the

20th Century

“Lotta, a notable American Maoist, has written a valuable Marxist
tract. . .. :l"he book is highly readable. . . with minimal Marxist
Jjargon. This volume is divided equally into theoretical explorations
and application of theory to the history of the world and the U.S. un-
!i!_1945. Teachers of Marxist theory and history would probably find
it interesting to examine the volume for possible student use. No
timetable is given for the appearance of subsequent volumes in this
series, but that may not be important, since the most contentious
issues in Marxist circles are treated here.”

Choice, a Review Journal of the American
Library Association,
December 1984

Arguably one of the most important Marxist analyses ever pub-
lished in this country, America in Decline breaks new ground and of-
fers fresh insights into the origins and implications of the contem-
porary crisis of world capitalism. It identifies and examines, as no
other work before has, the forces that have brought the world to the
precipice of the most destructive war in human history. This work is
essential for understanding the causes and dimensions of the world
crisis of the 1980s and the potential that it holds for revolutionary
transformation. America in Decline shows that beneath the seeming
madness of the arms race, beneath an international debt crisis that
almost defies quantification, beneath the great power interventions
in various corners of the world, and beneath the obfuscation and
triviality of mainstream economic and political thought can be found
_ an objective logic — the logic of capital in the imperialist epoch.

Volume 1 contains three introductory studies. The first chapter
lays the theoretical foundation for the work as a whole and sets
forth its principal theses. The second chapter surveys the rise and
ascendance of U.S. imperialism, emphasizing those factors which
would play a crucial part in the bolstering and unraveling of its inter-
national position in the years after 1945. The third chapter subjects

the received tradition of Comintern crisis theory to blistering
criticism.

America in Decline combines a mastery of material with a sense
of urgency. Marxism here is presented and applied with rigor and vi-
sion. At a time when the economic collapse of entire countries and
the nuclear devastation of the Earth are no longer viewed as remote
possibilities, Raymond Lotta's insights into the mainsprings of twen-
tieth century history and the prospects for the coming decade can-
not be easily dismissed — not when basic and perhaps fateful deci-
sions and choices confront us all.

278 pp.

$21.95 Cloth

$11.95 Paper

Include $1.00 postage

Order from Banner Press
P.O. Box 6469
Chicago, lllinois 60680

Important Speech
By Raymond Lotta
At Madison

On November 29, Raymond Lotta lec-
tured at the University of Wisconsin, in
Madison, the kickoff of a nationwide
speaking tour. His talk, entitled
“Resurgent America’’ or the Desperation
of Empire? The Breakdown of Pax
Americana and the Onrush of World War
III, was sponsored by the Class Analysis
and Historical Change Program and the
Sociology of Economic Change Pro-
gram, both part of the graduate studies
division of the Sociology Department. A
capacity crowd of some 100 undergra-
duates, graduate students, and faculty
filled the lecture room where Lotta
spoke. His presentation was divided into
three major sections: a theoretical model
of capitalist accumulation in the twen-
tieth century; an overview of the key
stages and turning points of the post-
World War 2 period; and an examination
of the crisis of the world imperialist
economy, showing why a violent redivi-
sion of the world was on the agenda for

international capitalism. Lotta also of-
fered a perspective on the recent
economic recovery in the United States.
He pointed to its fragile and contradic-
tory character, and emphasized that this
recovery had to be seen in a strategic light
as well, that is, in relation to war prepara-
tions.

The speech was followed by an exten-
sive question and answer period. Discus-
sion touched on issues ranging from the
role of petrodollars in the international
financial circuits to the character of the
Soviet Union’s external economic rela-
tions. What stood out about the program
overall was the seriousness with which
Lotta’s speech was received and the in-
tensity with which the issues it raised were
taken up by the audience. One faculty
member compared the excitement gener-
ated by the presentation to the radical
spirit of the 1960s. An article in the cam-
pus daily summarized major themes of
Lotta’stalk. O



























An important new book by the Chairman of

Paperback, 216 Pages
Individual copies: $6.95 (includes shipping). Inquire for Bulk Rates.

ORDER FROM: RCP Publications, P.0. Box 3486, Chicago, Il 60654, or through
your local bookstore. Also available at Revolution Books stores and outlets in the
following cities: Atlanta, Berkeley, Boston, Chicago, Cincinnati. Cleveland, Detroit

Honolulu, Los Angeles, New York City, San Francisco, Seattle and Washington, D.C.

Serialized in Spanish in Obrero Revolucionario.

If the rulers of this country can prepare for a global war of conquest against
their Soviet rivals, a conflagration which has the potential to extinguish
human life on this pianet, then why cannot those who understand this fact
and who aspire to a higher form of society prepare lo overthrow these rulers
before they embark on this monstrous enterprise? This is the profound
challenge posed by Bob Avakian in his latest and most important work to
date, A Horrible End or An End to the Horror?

Avakian surveys the contemporary social and political terrain o reveal how
and under what circumstances U.S. imperialism might be brought down. Yet
what makes this such a compelling study is not merely its insights into
revolutionary strategy but its insistence that these issues be viewed in the
farger setting of the historical advance toward, and the problems attendant to,

the achievement of sacialism and communism.
[ ]

the Revolutionary Communist Party, USA.

IF THERE’S

GOING TO BE
A CHANCE

T0 MAKE
REVOLUTION
AND PREVENT
WORLD WAR,
THIS BOOK
SAYS HOW.

Avakian casts his analytical gaze on the shoricomings of the movements of
the 1960s, the recent assaults on Leninism, Marxist-Leninist military theory
and experience, the enslaving essence of modern democracy, the role of
dissent in socialist society, the centrality of the woman question to the
revolutionary process, and the ideological roots of accommodationism and
capitulationism within the revolution. Here, as in all his writings, Avakian
articulates a Marxism for which revolution cannot be a halfway affair

A Horrible End, or An End to the Horror? is not airy speculation but a lucid
and riveting assessment of the problems, tasks, and opportunities that this
critical historical period presents to revolutionary-minded peaple. It may be
objected to but can no more be ignored than can the imperialists” plans for
nuclear war: the world situation is just that acute and the approaching
possibilities for the revolutionary seizure of power are just that real.




