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PREFACE

This little book is not a hi_q.'.r.:-j,' of capitalism—nothing of the
sort could possibly be attempted in su h small compass. It is an
essay on the most importani changes that have taken place in
capitalism during the first sixty years of the twentieth century; these
are changes that have not affected the foundations of r_:xp:miism,
which have remained what they were despite all the talk of capitalist
apologists, Right Social-Democrats and present-day revisionists of
Marxism who claim that there now exists some new form 05 capital-
ism differing radically from that of the ninetee :nth century. The basic
laws of capitalism have not changed at all—-the proletariat in the
capitalist countries still has to sell its labour power in order to
exist; the bourgeoisie still hire workers for the purpose of appro-
oriating the surplus value they create; the motive force is still
profit, for without profit there can be no capi italist production; the
bourgeoisie is still the ruling class. Those changes that have taken
place in capitali : ; on to the last stage of
development—im; ved to increase and sharp-

n the contradic ca n'.'.::hai system.

The functioning of ti
new historical conditions,
and must make way for a ne
society. No "N"u' no\'; much capit:
of the beginning of the century, it is fund
capitalism with all those ic contradiction:s
\'«'ltlnn the framework of the system.
_ On the other hand, Marx’s doctrine that capitalism is a histor-
ically transient social syst that its internal laws inevitably lead
to its death and create the revolutionary forces for its cement
by socialism, is no longer the scientific forecast of a genius that it
was a hunclrr:d years o; today it has become reality for there
‘JXIS?.S a flourishing and eloping socialist world side by side with
moribund capitalism. This circumstance has great effect on the econ-
omy, d(_)mcstic and foreign policy and ideology of capitalism and
emphasises to a still greater degree the debility of the dying capital-
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ist system and
order—commur

Imperic
course of the histor
changed radically. Today the 1
the main featur
the economic competition and the ideolc
two world systems—the growing
systemns—and by the forc
for the independent eco

countries,

ism

the main ¢ ion and
ciety are determined by
gical struggle between the
st and decaying capitalist
against imperis

pment of

The starting point the basis
taken for ¢ is , a dividing
line in either the economic or political sense and is not distinguished
by any specific features that would mark it off from the preceding
or succeeding years.
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The statistics quoted in the book are intended to serve only as
illustrations; for the convenience of the reader, thercfore, we have
given them in round in any case, they were not very accu-
rate originally.! All figures quoted are taken from official publica-
tions for the years concerned. Later often differ from
those published e: . These vever, are not
important, and the figures will s a rule we do
not give references for data taken from g

generall
in order not to overload the book with footnotes and make it tire-

{nNown Ssources

some to read.

I In this we follow
natural sciences—n

the long established practice adopted in
ot to make calculations with a degree of acc
racy greater than the margin of error in the measuring instrument
used to establish the initial data.

CHAPTER I

CAPITALISM AT THE TURN OF THE CENTURY

At the beginning of the twentieth century we }{ne\\f 10«f
about the world than we do today :'m_ci people Lhou%lhtli_.
was much bigger than it is. A consuir-:.rable a‘e":—a .t’fe
central parts of Africa and Soulh_/\mcrmn, Western (,r:n}]a:
the Arctic and Antarctic—were little known or cmnplutt,:\
unknown. The population of the world was 11alf'_'\v}mfu1_f11‘.
is today. The world seemed bigger because news an Lf,
and events in different parts spread 'H_"lﬂ\‘."lf,i, and be?ﬂ-.u‘se 1
long time was needed for any journey. rloday: 3 _]ll'_*.uinei\_
from Moscow to New York takes ien hmn's,‘ tvr‘ it took
twelve days or more. Lieutenant-Colonel Sc-’eez‘enmkoy
of the tsar’s army, who was sent to Bombay _o.lzlduty, left
Tashkent on November 6, 1901, joined 2 British S‘ter_zapgr
at Brindisi and arrived in Bombay on December 8, after
a journey of thirty-three days. The same (1.:!?'251*‘«;{.\. can no\?r
be covered in one day by air. Travel difficulties had 1
great influence on foreig al

policy methods—the persona
meetings of the heads or ministers of states '\."-‘(:I:C‘ \“w
rare and occurred only once in the course of many years.
Diplomatic activity was much slower. - _

Life was simpler in those days. Many things no&i-.-' ‘11_*.
daily use such as wirele: ind TV sets, refrager:uuz.‘a,
buses, aeroplanes, etc., either did not exist at all or \‘{?Ic
great rarities. The vast majority of the world’s population
were born, lived and died in one place.




Capitalism had reached the stage of imperialism and was
triumphant throughout the world. By this we mean that
the giant monopolies—the cartels, syndicates and trusts
—had gathered into their hands the biggest and best in-
dustrial enterprises, railways, etc., which gave them ex-
ceptional advantages in the production of manufactured
goods. They held an exceptional position on the home
market and at times they could even con"‘ﬁl it. The mo-
nopolies of the different countries in a fierc
struggle for the acquisition of foreig ‘kets and :‘r..:"
spheres of influence and investment. b\,r rhe beginning of
the twentieth century they had factually divided up the
world into economic empires.

The productive forces of capitalism, however, were at
a much lower level of development than at present. The
majority of the world’s population possessed a low degree
of production skill and were illiterate. Infectious diseases
and a very ! infant mortality made for a low expecta-
tion of life.

The basic en yment of the people was riculture.
Even in the 1 ; developed capitalist countries (with
the exception of Great Britain) as many or more people
were engaged in farming as in industry. In Germany in
1895, for instance, there was an equal number of people
engaged in farming and industry, 8,300,000 people in each
case: in addition to this, however, there were 1,400,000
people engaged in agricultural pursuits for whom farming
was not their main occupation. In the U.S.A. in 1900,
9,600,000 people were engaged i riculture and 7,600,000
in the extractive and mai industries. In tsarist
Russia the overwhelming ] f the population en-
gaged in agricultural pursuits.

The land in many countries w 1
the wooden plough, the harvest reaped with scythes
and sickles and the threshing was done by hand, or with
the aid of draught animals. At the beginning of the
twentieth century the steel plough was widely used only

tilled mainly with

the

he U.S.A. Even in the U.5.A
value of

in Western Europe and the g
in the use of farm machinery, the total v
pmnt:mn yroperty in 1900 amountex d to 20,400 million dol-
il;i.:, Tolf \thph only 750,000 dollars was accounted ?r‘ t“:
machinery and implements. i:ju tors, harvester combines
and motor lorries were not yet m use. o )
Industry was at a much lower level of zf.?r;}:ﬂ:--r_a] devel
Fundamentally the factories W
the same as those described F)\,- Marx . am
boilers, transmission belts driving rj:n: machines. 1~_.-3r_--k.l. ity
had just begun to penetrate intq 111f5us:‘ry and -;11:11u.~'-‘ ]
the current produced was used for 1!;_'1*.':1'.1;. A_t thg end of
1899 the sources of energy € nployed in U.S. industry
were (million h.p.):1

ment than at present.

—_— | | | Total
Internal | r Mectric | b
¥ ety | . | Walor [Llectrid O
Steam | combustion i Snators mechanical
engines | engines POWCI | = | powe
L " — EEeaee | ]
| ’ =0 | in 2
8.19 0.13 {.45 .=

A total of 2.1 h.p. and less than $§2,000 capital were
employed per worker engaged in industry. (s‘-.p;?:'-;rc-mly
the figures were still lower in other countries.) The ma-
chines, of course, were an improvement on those in use
in the second ha}i of the nineteenth century, but the so-
called “scientific n gement of industry” and production
line methods had still not b'_-'c-n introduced.

To every hundred workers eng in U.S. industry
there \\'."T";: only non-productive workers
that time the !l.-w_t-;u,,)ol-ms had gained a dominant position

5. Although by

Rao

t Technological Trends and National Policy. ort of the Sul
committee on Technology to the National Resources Committee,
Washington, 1937, p. 251. _

We cite mainly US. data because only in that country have
industrial censuses been regularly conducted




in person.
The steam locomotive and horses were the chief me

£ - -
ansnort hy aAnrr ST ATOT "3 1 =
oI transport by land, Energy employed by the U.S. rail.

Wily:? was :h['i_‘u 1_?]'”.38 oreat
Practically speaking, the

which motor vehicles w

* than that u

ater S
J.S.A. was the o
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1ly count:

8,000 of them. In England a law existed up to 1906 accord

ing to rwni(:h a4 man carrying a red flag had to walk in
front of motors for the protection of pedestrians. The seas

were travers : S A s
aversed by almost as many sailing vessels as steam.

ships, but the tonnage of the steamers and their carge

turnover were considerably greater.

5till more primitive in comparison with our times was

war matériel; in principle it was little different from that
o‘f the Napoleonic wars—the same infantry armed wi':f
rifles (the Maxim gun had been invented but it \"-"l‘? r:ﬂ.'l
very widespread), the same cavalry and ‘107'%*\-d1'r1\ir-1 'Ji.r‘l-
tillery. It is true that the guns and ri?ies-{vhere‘n.nl iln‘
provement on those formerly used. but no new Ly:i)es; of
Weapon were employed. Smokeless powder and the field
telephone were the novelties of the day. There \vht", Iﬂ-'.'
motor transport, no tanks or aircraft on F'_hC“SEFEI.'sf:t;? r.;-
any army. As late as 1910 the British Secretary ofDS{a::l-
for War could argue in Parli nent: “We do not L‘()I‘;':;f.'_!"::
that aeroplanes will be of any possible use for war pur-
poseﬁl”! VI e I( war pu
'I'h_e_Germ;lma began building Zeppelin airships, lighter-
thm_l-air vessels that did not pmvé Very eﬁecli;e.'bb;;]-v
navies were at a much higher level than they had been
a hundred years before, Submarines, however were Q-‘-’."
not in use. e g
The volume of world indust ial output at the beginning
of the century was half that of 1925 and 01:0-%1':1?11Ilr‘u.';l.
of 1957, i

L J, Jewkes, D. Sawers R Stillarn -
o1 5 L. osawers, R. Stillerman, The Sources of Invention
Ln')]‘ld@]l, ]-QSS_ p. 231, 1 1 nan, The Sources of Invention,

10

in industry, many capitalists still ran their own enterpri
dl 11€] vwil CIILEerprises

ed in industry.
1

used—in 1900 there wer

INDUSTRIAL PRODUCTION INDEX FOR THE CAPITALIST WORLD
(1901-1913 = 1(

1860 | 1870 | 18 {890 | 1900
| ) ) — 79
Index . - - <o s s oew s oe i 23 E 2 [
irowlh per decade (%) . . Lo : 1 an 68

These figures are not very precise but are good enough
to characterise industrial development. The rapid growth
of industry took place partly by involving peasant economy
in the capitalist market, the wholesale destruction of home
handicrafts and their replacement by factory production,
and partly as a result of the extension of the world capi-
talist market due to the conversion of many territories into
colonies.

World steel output in 1901 amounted to 31 million tons,
i.e., about 15 kg per head of population. In the leading
imperialist countries the output was about 150 kg per
head of population but in India, China and similar coun-
tries it amounted to practically nothing. The extraction of
coal was about half of today's amount—769 million tons.
Very little oil was extracted—20 million tons. In those
days the total world output of oil for one year was about
the amount produced in the U.S.S.R. in six weeks today.

Industry then, as in the capitalist world today, was con-
Centrated to 80% in Western Europe and the U.S.A. This -
is particularly true of the production of capital goods.
Even in those countries, however, industry did not play
the dominant role it plays today. The total national wealth
of the U.S.A. was estimated at 88,500 million dollars in
1900; of this 46,325 million was for land and buildings,

A Calculated on the basis of Wagenfiir's index of world industrial
%utD}lt—Vrertteuhrshej’ie zur Konjunkturforschung, Sonderheft 31,
erlin, 1933—and U.N. statistics.

1




9,000 million for railways, 6,900 million for articles of per-

sonal use (clothing, furniture, etc.) and only 2,500 milji
for manufact  machinery.!
Labour proc ity was mucl
(The figures avai ] tble
curate comparison.) Desp

lower than at pre
sufficient to nj"‘]-’.ﬂ

]G\\r .)""]( LUCLl

harvests in Western 'Tlvon-“ were high. In ‘QUU the ¢
yield of wheat in Germany was 18.7 centners per hec-

(about 28 bushels per acre); in Belgium, Holland, Den.-

mark and Britain it was still higher 11; in the U.
Southern Europe the yield was lesd than 10 centn
the hectare (about 15 bushels to the acre).

The turnover volume of the capitalist market relative
to the volume of output was lower than at present, be-
cause a smaller part of farm produce reached the marke
and the peasants, especially in the less developed capital-
ist L,Uuni_sm.,, still produced many consumer goods (bread,
clothes, footwear, etc.) themselves.

The volume of foreign trade was incomparably lower
than today’s. In 1900 total U.S. exports amounted to
1,371 million f1r:‘.'I-1rq and imports to 850 million dollars.
The total foreign trade turnover for the year was less
than the monthly average today. It must be remembered
1owever, that the purchasing power of the dollar was
three or four times greater than it is toda\;.

The z_-'f?r.ucral direction 0:‘ f .
as it is now. The West-Eur
plied manufactured goods Lo the
tries and ?mlz_'_:.: raw mater :

Great Britain was the leac country. Britain's for

le was double that of the U.S.A. and half as much a
as Germany’s. Britain, as the biggest exporter of capital
and exploiter of colonies, had an adverse trade balance
German and, partially, Japanese export had begun to

! Historical Statistics of the United States. 1789-1945., Washing-
ton, 1949, p, 10,

out British. In 1900 more steel was produced

qqi‘iﬁz;_‘/ than in Britain. I‘-} 0?‘6’" to stress the l-.')x_';m‘
glfaluy of German goods, Britain forced Ge ';\;-1;‘1.'.~.I:_ 1anufac-

ers to mark their articles: .:\lah'-\, in Germany. -
LurUS foreign trade at th'l' time .:'.iu‘._ F:"J"‘\‘..‘l‘i_!l“,t.’.n
colonial character; cw - ider:
machinery (u 5 n‘h] ion
m 11{[1\* foodstut fis ar

Raw maler jals .

Foodstuifs 1
as raw malerials
manufactured

Total 886

U.S. exports greatly exceeded its imports and these
were used to pay dividends and interests on foreign capit-
al invested in the U.S.A. Three quarters of U.S. export
went to Western Eurcpe. '1‘-"'11'5-3t Russia’'s foreign trade

was still more colenial in structure, ‘

At that time commodities, \,;1;):.31 and workers moved
unrestrictedly from one country to ;l'vat}:vr' on the wo:".d
market. Import and export were not hampered by :xfa‘tr_u:-
tions, quotas and contingents. Import dul.-oa were levied
but the conditions of competition were the same ior the
capital of all countries. Trade agreements, which at that
time were usuz: ﬂTy Lm,(‘}llds_'l FO’" ten years, ordinarily con-
tained a “most favoured nation” clause. This meant that
the IJT'IVL}L‘L‘,C“, under such an agreement, when _L'.'n:'Lm“.u-gd
to a third country, :-;L;tom'uif::‘lw applied to ail other coun-
tries having trade agreements with the given country. i'ne
colonies were the exception. The metropolitan countries
employed various wnﬂh()tm to ensure themselves an ad-

vantageous position on the markets of their own colonies ‘
In 1900 one-third of Britain’s exports and one half (;1
France’s went to their colonies.

13




Currency was st:
had a sound gold
medium of ex
was in circulation side by side with paper money. In th
U.S.A. in 1900, E'.'n‘ in'-...:mr_:c, gold coins to the v'l|.~ of
611 million dollars were in circul ation while the total n; 1
ber of banknotes and paper money of all kinds amounte,
to 1,227 million. In Germany the value of the minted gol
coins in (:ru:ll;lhzon . e that of the bmknf"--
circulation.! No currency restrictions of any kind exi
Any capitalist could freely transfer his capital to
country, acquire real estate the ere and open his enterp
People were able to travel freely from one LUUIILI\" to an

other, identification papn' bemp required only in Ri
and the Balkan cow

Imost all countries: bank

Otes
(mh. was not Onl_y the \-.rr_-,;-,.d

'\, 1siderable number of gold coine

g

The monopolies }md not yet been able to keep ])ru,. S
a stable high level as they do at present. Hilferding in D
Finanz Kapital quotes following prices for le
iron in Pittsburg (dollars per ton):

1887

17 1902 Ji
21.4 10.1 20.7

But, as Lenin showed in his Imperialism, the Highest
Stage of Capitalism, dec cay and parasitism had already
in, and were mak ing themselves mmcr %Lrondfy felt, es
pecially in Britain and France. In Britain, in 1800-1901.
the £594,000,000 subject to income tax, £60,000,000 w
income from foreig investme:
than a third of the bu dget
on the national debt.

The role of the state in the econoi

countries, however, was i.r‘.comp;n‘:a)s; less than it is today.

ts. In France, in 1901, more
‘énue went to pay interest

ny of the capitalist

1 how

LIt is, of um. ‘L, not Imw
arded or transf g
lr\"{ill‘l..

tionately greater

[]mn today

from arsenals, and, in some countries, forests and
ik Ithr state did not own any other property con-
i Lhtlrmomlm; Trn state interfered in the econ-
nected er the extent of g taxes and issuing paper
g 101”; nothing to regulate either production or
i IIl I‘ILI ain functi E;n was the maintenance of “law and
puces o the interests of exploiters. In those years
?;ge;tallg levied fewer taxes n it g{u(\.’f- .‘LO(I;J_‘;-". In 1900
the revenues of states were (million dollars):

U.S8.A Ciermany Britain France

GO0 200 700 760

It must be borne in mind, however, th;;n, the Purr:h:a_:ﬂnxg.
power of the national currencies was about three mm‘,;
what it is today and the national incomes were muc
10\?’::-110 main, the economy of ('-;lJttalis_m after its efner-
gence from the agrarian crisis of the nineteenth century,
seemed stable and reliable to most contemporaries.

The dominant class determining the policy o‘f’the im-
perialist countries, was the monopoly f)OlU'ge.OESiL’.' ‘Rem-
nants of feudalism, however, were still strong. Wllﬂ‘.thf)
exception of France, the U.S.A. and a few other cr_'af.mmes.
states were headul by cmpmorn or kings, ;md_ in ‘very
many cases they were far from being mere C.‘(LET"IO]' ueco.-
ration, In Germany, .fl_z:s;md—Hungmy and Ru%sm.e‘mpei-
ors could depose prime ministers :w_nd other ministers,
could issue decrees against the w of parliament or
dissolve parliament. The administr; 1*'011 lm, army and the
diplomatic service were he: “Lal exclusively by aristocrats.
There was a real sensation in 1906 when the German Em-
peror Wilhelm II appointed the capitalist ‘)L?;rzuurg .%n(l
not an aristocrat to the post of Minister for the Colonies.
Parliaments had legislative power in Britain, Ijrance and
the U.S.A.,, but not in Germany and Austria-Hungary,
say 110[}1rnv of Russia. Members of 3:1;‘!1;_1'1:0:11‘ were 1'{%11’({—
Owning aristocrats, representatives of the bourgeoisie,

15




lawyers, and occasional representatives of
workers,1

The number of enfranchised people was very smal]
Women did not have the right to vote in any country, J,;'
many countries there were restrictions for male voters
the age _\[Li\:'l.["ic-.uinn (21-24 years), domicile (in orde;
vaie a citizen had to have lived in a
eral year '

the indu

trig)

certain place for sey.
ations, literacy qualificatio;
etc. In the of bourgeois democracy, Gi
Britain, about () ,000,000 men h ad the right to vote in 19( 0.
The broadest franchise was xercised in G f‘x.u ny wh
parliament had little 11111ueau,, in the 1903 electic ins,
12,500,000 men had the right to vote but only 9,500,000
exercised their right. In 1909 in France, 11,500,000 men
were enfranchised, mu in Italy 2,600,000 men, or 7%
population had the ri

i UL l'lL,
:ht to vote in 1900. In Japan mlry A
of the population was enfranchised, In the U, S.A., in those
days as now, Negroes formall ly he l(l the right to vote, but
their participation in the election 1S Was gri
By the beginning of the twentieth
been divided bﬂhwcu the impf:w
sion took place without any at
ic rel thr.};".%'

catly restr .lmi.
ceniury the world had
List countries. This u"-,-f-
ttention being paid to econom-
: 1ationality, the I*-smrv and culture of the peo-
ples that inhabited the pr.uu ioned territories. Africa i
particularly instructive in this respect. The colonialists
destroyed the states and cultures of
and then declared them to be

A Fig 5 Y e T=-Tal 1 [
4ITICan peoples

Archaesolo
1at the African peoples ha
cultures of India and China ar
than the ciy L]ls;‘lm'l of the colonialists.

The development of the

excavations, however, s"'l-')w
their own cultures:
much older

West-European econo ny was

! In the German Reichs
115 la d proprietors (rJ
21 factory owners,
etors and capitalists don
Of the 439 deputies to lh" Fourth
represented the land-owni ing nobility
m.i the merchants.

IT1( the dey Pl

"0 L.)lmu and 6 Ll'
the clergy, ete, Li
: ‘v F'lll sh parl
e Duma of r
, the urban and

o privation '*ml suffering of mil-

d up with the puv.Jtm f m
. ! in the colonies
than those

closely les in the colonies. Investments
tions of PEOP two or thi times hig
prought in profits two o three g
obtainable in the n 1.9121‘01}011& y

In those parts of the worlc d w T
ple for settlement by Eur opeans-—1 .{1}[1,' An e,
f:xustralza, North, East and 5:0:11111.: "ac:':?—‘l-:.u:\I;‘;‘):{:L::L t?,ﬁg
nists wiped out the native m;ax_u;af-,o.n:‘cuf 1 |1,1I-‘:,n,-i|‘1d;;v; t‘r'g;:
and alcohol, took away the most 1e.r_t=_1(_: Itz‘n:( f"'ti('.‘( ve “;m
local inhabitants into “reservations .1ll|.r..-rg.'..-1\ Tmm o :nlll'- .
the local people were forced to work for next to _.?o‘L nnf,
in the mines or on the plantations of the LE{)!()!!I‘-’lils‘Lb. A -
though slavery was formally p.rohﬂn_md, in .plr i}CLlCC.r }ts
existence continued widespread in \‘-';mnus;l forms in A[nca,_
Asia and the southern states of the U 5.;_’\._1\:*_1 army of
missionaries who energetically spread r:i'.:"ist.mmLy among
the native peoples, impressed on tllcm‘ll.n_e z_u,-ccsmty to
suffer exploitation without a murmur. l.h.l,‘i is ‘how opﬂe
African peasant aptly described the “activities of i_hfc. mis-
sionaries in Africa: when they came to us the missionaries
had the ten commandments and we had the land; now t’h—?y
have the land and we have the ten commandments. The
colonialists were often able to build up armed units from
among the local population that were used to Suppr?ss
other peoples—for instance the Hausa regiments, the
Senegalese troops. _ ' ‘

The distribution of the colonies as it Q.‘usv::l‘al. the
beginning of the twentieth century was the result of a long
period of historical development and did not cnr:‘c..pqxld to
the balance of forces among the metropolitan countries as
it obtained at the time. Britain ruled over almost half ti_m
total colonial territories. France, too, had a huge colo'l.ml
empire. Even a tiny country like 'i--!oH:tm.i h;u_{ extensive
colonial possessions. Germany and the United States, who
were then overtaking Britain, not to mention othcr: coun-
tries, in the economic field, had practically no colonial pos-
Sessions.

are the climate was suit-

2—648 17




In 1898 the U.S.A. launched the Spanish-American
the first imperialist war for the redivision of an al
partitioned world. The outcome of the war was that the
U.S.A. acquired the former Spanish colonies of Puerto i\a.-,_,L
the Philippines, the Hawaiian group of islands, the islang -,31'
Guam and East Samoa, Although Cuba was officially rec.
ognised an independent state, the country was actually
American dependency.

Germany, like the U.S.A., strove by every possible m
to acquire a colonial empire. The German imperialist bour-
geoisie defined their aims very clearly at the Colonial Con.
gress held in 1902. “The Colonial Congress thir
the interests of the fatherland, it is necessary to render it
independent of the foreigner for the importation of raw
materials and to create markets as safe as possible for
manufactured German goods. The German colonies of the
future must play this double role, even if the natives are
forced to labour on public works and agricultural pur-
suits.”! The German imperialists, with their usual crude
outspokenness, were proclaiming aloud that which the
hypocritical colonialists of other countries had kept hidden
by their prevarications about its being “the sacred mission
of the white man to carry civilisation to the natives”, its
being the “duty of the

Britain’s rule of

an

11§

white race to mankind”, etc.
the seas, how

prevented the
German imperialists who were

rsting for colonie:
realising their dreams: Germany was able to seiz
only those African territories (mainly arid lands)
| & 19

Britain and France did not regard as being worthy of their

that

notice

The irregular economic and
capitalism engendered a world war for the re
' the colonies. Preparations for

under way. Germany and France had

political development of

stribution
the war were already
built up huge armie:

V' J. Hampden Jackson, The Post War
History, 1918-1934. 4th edition London, 1938, P

18

Wa r,
‘eady

i 604,000 men and France 570,000 men under
o f ,the army, especially of the :"1Ifi‘;cr caste,
e y howered army officers with

Geﬂnany h
5 The CL e e
arms. +ed and official policy . . B it
g man who did not have the rank ol at least
honours- Gl fq}.]e reserve, found himself r;retr;u_‘:s_ed T)},
a lieutenat_\t - r*r:l:'|=1" and Austria-Hungary. In Britain the
fgociety” 1" Ger”'m U by a special halo, Britain’s supremacy
i s surrounded by a specia by i
navy w2 absolute—her navy was stronger than those .
at sea Was 2 ;-5 combined. Relying on this naval streng,;hl
YOW mbined. PN M3 g i  ahs aid
any two | licy of “splendid isolation”—she
itai rSUEd her pO“L}I & 2t anlara ] in lhe
Biito DY fficial alliances but intericred In
any official alliances
conclude ar SRR
not s of every other country in 11.n,'world. e ok, AL
< days, in contradistinction to our own imes,
P et enly lauded. Such catchwords
ars of aggression were openly lauded. Such € sapidasiin
e “prang nach Osten” in Germany and “gloire ink d m;
. v.:ere popularised to the fullest extent. l'.,‘.LJL;lI it 4
" - - ” i S g - 51
ekc.{he armed forces was high even in those years, 4]1.1 n)u%h
n i " . h'. - 1 o = = e r
?h sums involved seem insignificant when comparec \\1{
3 's. In 1900 the U.S.A. spent 209,000,000 dollars for
2 : " - il - r . P IV I-1- o
tOar 3;:;urposes. and Germany 620,000,000 marks. Weapons
g : - | e T AT et F O
were cheaper in those days and soldiers were .1“11(1 \rt:}/l
“he present century was ushered in by the
low wages. The prese century was U e
attack of Britain, France, Germany, tsarist \“1 “'-“w[‘-'\,-'aion p
imperialist powers on China, the ‘.:\.';11'. for L‘.;r,],.LL 1@:[ e
colonies between the U.S.A. and Spain and the b
in South Africa. _ - or was very wide.
The gulf between the rich and the poor I\,I:..,_L 1 1 e
i try of ti ime. Great Britain, the
In the richest country of the time, ﬁ . ;} P
were, in 1900 (according to the ?’1..!]113 lb.:{Lb.a“-(‘\: h{-';lsi‘un ,fmd
i ili i yroperty valued at £ 6,001 millioIq, ¢
rich families owning property valued at 6,361 om0
6,000,000 poor families whose total 13'01'}?]Lyn: ] L;.Ut 11
illi ear 00 people ou g
£ 680 million. In that same year, 1,000,000 peop L'l =y
i 00.000 were officially registered as -
Population of 41,000,000 were Ui_[l_(!d\l::y r]a.g;,; i )luvu:l e
pers, In the U.S.A. in 1900, out of ..’.'.-J,H\}(_i.,(-.(}l L.lniof_wn -
Sons 4,900,000 were children between the nu.n.s il LLhC
fifteen. (In tsarist Russia poverty was still greater. ‘
: itain, ti as, how-
imperiali 1i heciallv in Britain, there was, nc
Perialist countries, especially

N+
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ever, a very substantial stratum of working-class aristoc-
racy which the bourgeoisie were aple to form, using profits
obtained from the colonies. The absence of colonies did not
prevent the emergence of a working-class aristocracy in

America. U.S. capital found conditions within its own
territory that allowed of the extraction of super-profits no
smaller than those obtained from the colonies—they were:
an abundance of fertile land, rich mineral resources and
the cheap labour power of the immigrants,

The emergence of the working-class aristocracy lay be-
hind the development of reformism and opportunism in the
working-class movement.

By that time the population of the imperialist countries
was already fifty per cent Proletarian. In Germany (1907)
of the 26,200,000 persons gainfully employed 14,300,000
were factory workers and 1,600,000 office and professional
workers,

In France (1906), 10,200,000 of the 20,700,000 persons
gainfully employed were factory, office and professional
workers,

Labour conditions were bad. Although the working-class
movement had as its immediate aim the establishment of
the eight-hour working day (the 1889 Congress of the Sec-
ond International passed a resolution on a May Day
demonstration to achieve this), the working week in the
capitalist countries was sixty hours and more. Workers
were employed for twelve hours a day in the iron and
steel industry. In Russia in 1897 the working day was
limited by law to eleven and a half hours. But the Russian

capitalists used methods similar to those employed in
England at an earlier date (see Capital, Vol. 1) to evade the
law, “. .. The requirement of the law that the employers . . .
shall not make them (the workers—Tr.) work more than
eleven and a half hours a day is not supported by any
penalties for itg infringement. What will be done to an
employer who is guilly of infringing this law? At the most
he may be hauled before the magistrate, who cannot levy

20

a fine exceeding 50 rubles. . .. But will a finc\: of‘ SU‘I‘l,IIhICS
deter an employer?... It will actu;t_ll}-' f?-_\neflt. tne. !-_:L-._ory
owner to break the law and pay a fine, wrote I...tlllll\.l‘rl '4.
pamphlet published in I_F_-.f}.‘].l :-.nl_:.)lara’},-f.—:_':-; m;;‘d:; L'!.u; .t'.,rr:‘;‘.‘:?l‘s
stay to clean the 111;1c}11:195_ai;cr ‘\‘:-'ml\n:g I.OL{ra ({:: Slllﬂ
days; they made them start a shift at four ocilou\‘:n‘ the
morning so that they had to get up at three o CII)C‘c\., :l?ey
did not give their workers a mealtime break. In th? LlOi!l]I’".g
trade in the U.S.A. “before_lf)l(), the work week was in
most shops officially set at 56 to 60 hours. ... In many of
the ‘outside’ shops 84 hours was the t:u]c. P | pemt.of
fact, working hours during the ‘rush seasons ‘were in-
definite. It was not uncommon to work 15 or 16 hour:z: a
day, beginning as early as 5 a.m., and work.ers frequently
were even required to take bundles home with them ‘when
they left at nine or ten o’clock at night, O](! workers in tl}e
trade will tell you how they often slept in the shops in
order to save time and carfare.”? :

The position of farm labourers w;!s'st.ﬂl w_m“s‘;e. The
Junker landowners in Prussia, on the basis of their ma‘st.er
and servant act” (Gesindeordnung) possessed both _a(}mms-
trative and juridical power over the !;&iJf)L:;‘grs living on
their estates. The labourer did not have the nght FO leave
the territory of the estate or entert:aizl_@;uc;ats in his home
without the permission of the landlord. The Junke:“ landlord
could himself pass judgement on his labourers, mme‘them:
evict them from their homes, and, as a 1‘{\.;)[9_:;[_!;‘1{:\‘1_1\:7(3 of
State power, could incarcerate them in his own private
prison, etc. _ ) )

The condition of the working class in tsarist I‘}ussm was
particularly bad. The average annual earnings of a {actory
worker in 1901 (according to the reports of factory inspec-
tors) amounted to 201 rubles, I, A. Volkov, who worked at

1 1in, Collected Works, Vol. 2, Moscow, . i%‘ii?". o
2 }J;{CII" }Ifglully The Clothing Workers, A Study of the C’(?_mhnmrs
and Struggles in the Needle Trades, New York, 19 35, p, 178
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Gandurin’s nnir in Tmnovu-‘/ome en':h W1
Kingdom, published in I‘)"G
workers at Gandurin Bros. ‘i in 1

rote in his Calicq
have the rates |

Or the
1900. Here th

‘CY are:
Unskilled worl

Unskilled worker, female ; G T i 3. 9+T
Unskilled worker, juvenilo G.o
Skilled !

ca
Highly

Volkov wrote the following about the Russian ¢

COLLOn
mills: “The overcrow ding, damp, dirt, polluted air nd
sudden changes of tem.Jechun, here were unbelieva ble, ..,
The space left between the numerous machines was S0
small that the worker h:

ad literally to squeeze between l[ em

sideways, risking at any moment to fall into the

5|\‘I‘! el 1Ws

of the machine or push a fellow- -worker into them. I!
was no rare thing to find among the workers one w
fingers had b'n n 1)!!' n off by a machine or whose h_‘s' r!_lr_!
been broken or crushed, . . .

The f _";‘ci,m\' (“'.H-’: zained the
workers by pa them wages in I;ind :';1'~.. n cash

In 1901, *.rluwr-\ .'-,fr)rk('-rs re

ived 8.9, of
goods from the f actory

shop; 7.3% of the wages we \

goods obtained from co- operatives and 2.4%, was dedt
for meals.t

In 1899 Lenin wrote: “If

we take, for instance,
occupations in which

the workers have not yet been able
to win the protection of the law and in which they cannol
italists, we see an inordin
long working day, sometimes as long as 17-19 hours: we
see children of 5 and § years of age overstraining them-
selves at work; we see 1 generation of perm: inently hungr)
workers who are gradu: ngf dying from starvation.”?

offer resistance to the c:

! V. L Lenin, Collected Works Vol. 19, "J'J Language of Figur:
1V, 1. Lenin, Collected Works

» Vol. 4, Moscow, p. 312

I e badly lit and
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Gkl As late as 1914 an American h\)u;;._em_a
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them
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gsombre, dark and forbic g,

with a pull of black smq
There is no need ]Lo speat |
i 1 coloules, = e exception of
T organisati ons were (with i.h\_.. excer gt
e unllloq + widespread. In their relations wnia 1
ekl : ] -anches in
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. all establishments—
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e 5 iworking. The workers in
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unions, did %m[ CO'L".\ the -‘-';'w-‘. -s without the conclusion
dictated their terms to the worker
i q-ﬁ:(:ep-jflvf:e of surplus value was more than it}z
e Marx took as the U.u*)\h y { mn
i per cent ‘ -.\ 1899 it was 128 per cer and
his Capital. In the U.S.A. in (\ i-.”mt-_.q ook irbsiop e
e ~_-f'—’“l]- 'LI I“(ph' I This estimate is
900—113 per cent, 1908—161 pe
o -ecise. The actual rates of surplus value
not, of course, precise. The ¢ sre passed on to
SE *rJod" produced were pé
it 1 yroduction cost, to enable
7 Ll
merchant capital at a price below p sy
the latter to realise the average rate of |

k here of the terrible condition

]

—— v hasis of official
S.A. on the basi o
| = computed this for the 4 r 1912,
Stat!ﬁtﬁ,{; h{:J\rLR:J':JlL m(r--. tr.'-.u(] on “:»ltir[ stical Annual fo
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Strikes were numerous in those years and unorgy,
workers took part in them. In 1900 the number of st
and locked-out workers was (thousands):

U.S.A Britain Franee Germany

68 223 (32

There were Social-Democratic parties in the majority
the developed capitalist countries. They differed, howey
from those of today; in their programmes and in the sg] 'mn
speeches of their leaders the proletarian revolution and
socialism were the proclaimed goal of the working-class
movement. In practice, however, the entire activity of these
parties amounted to an effort to effect separate reformg
within the framework of capitalist society, Their leaders
gave no thought to concrete questions of the working class
gaining power, did not raise the question of the proletariat’s
allies in the struggle against the bourgeoisie; the peasant
as a whole was regarded as the supplier of foodstuffs .
interests were contraposed to those of the proletariat. |
visionism, relying on the working-class aristocracy and the
trade-union bosses, had already taken firm root.! The prem-
ises for the collapse of the Second International already
existed,

Part of the revolutionary workers realising that their
reformist leaders were not trustworthy, sought a way out
in syndicalism and anarchism.

Lenin alone, basing himself on the Marxist doctrine,
elaborated a comprehensive theory of the proletarian rev-
olution in the epoch of imperialism-—the revolutionar
party as the vanguard closely bound up with the proletariar

' As early as 1899 , @ Left-Wing leader of the
working-class movem 1 that “the trade union leaders
all corrupt, bought by the bosses. and th most corrupt
all was. .. Samuel Gon most 1 rupulous and mc
fluential enemy of socialist in the camp of organised labour.
(Quoted from M, Beer, Fifty Years of International Socialism, London,
1935, p. 111.
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CHAPTER II

BEFORE THE FIRST WORLD WAR

The pre-war years were a neriod of great scientific,
technical and economic progress in the development of
capitalism. Pla nck’s quantum theor 7. and Einstein’s theory
of relativity created the basis for *mdern 'aLoth pnva:u
Electric motors and internal combustion engines 5 became
widely used. The extraction of o il increased from ‘?0 million
tons in 1900 to 51 million tons in 1913. The output of

motor
a year. The system known as the scientific management of
in 1912 Henry Ford introduced
forms of transport made the
I t more rapid.

The highest rates of growth in world capitalist produc-

industry |
the first

tion in t!
The index m' indus
72 in 1900 to 121 in “l'" :
of 5 per cent. The w filtl output of
74,000,000 tons per annum in the 1896-1900 period to
106,000,000 tons in 1:”.\. The average yield per hectare in
the years 1911-1913 rose to: Belgium, 26 centners, Holland,
25 centners, Germany, 24 centners nd Britain, 21 centners
(38.6, 37.1, 35.6 and 31.2 yectively bushels per acre).
The total l ngth of railways increased from 1900 to 1914
by more than 300,000 km; .ncw ‘Lh never been such a
rapid growth, either before or sin . The Panama Canal
was opened to navigation in 1914. The world trade of

1€ 3

100) rose from
» annual increase
wheat increased from

26

icles increased from a few thousand to 485,000

sased from

th' y-three developed capitalist countries incre
8 800 million gold dollars (total turnover) to 36,100 million
in 1913, i.e., it almost doubled.
In this period Lenin Wrote: “Capitalism as a whole is

developing more rapidly than ever before.
a period of ri sing prices, \Lml(, currency and

[t was a
very high pr oﬁw ror the capitalists. Development, however,
In

uneven in the capitalist countries as a whole.

was very
the U.S.A. and Germany had

, number of important items,
d Great Britain by 19122

outstripp

Britain : Germany | U.S.A.
1
s b o .
Raw collon cons um plion | .
(million bales) . . . « « «| 3.8 £.8 5.8
(Coal extraction m i
(million tons) . AR 265 175 | 450 (in 1911)

(-} 81 hre s‘\.’n)
Iron (million tons) . i {8 20
The immigration of over 10 m \illion people, mostly young
wn(l ene ,otL from Europe, was a great help to the United

tates. "h-c peu,eL tage of foreign-born workers in major
Endu;tr? 914 were: iron and steel—b8"; soft coal—
62"%; 1-35.:rile:'-;—~GL s; clothing—69"%, etc.’

The strugele between the imperi: alist powers for markets
.nd colonies became more acute. Although the population
of the British colonies was numer! rn.‘n'_v three times greater
than the population of the colonies of all the other imperi-
alist powers combined, and although Br +itain held importiant

pu»lL ons in the sex'ﬂi-cv‘-cs.nf_-..-'——\.,mu, Persia, the Argen-

e, etc., British imperi

colonial j-OSSC:’iSiOI’lS. The paramount

ismstill strove to extend its
significance of the

1 V I. Lenin, Imperialism the It hest Stage m’ C u,; italis: 215.
Statistis Jahrbuch fiir das Deutsche Reich, I”H Interna-
11r\r~ 1Je Ubersichten. . )
' W. Foster, Qutline Political History o]
York, 1951, p. . 230,

the Americas, New




outsi@ world to Great Britain may be seen from the ¢

thf't. in 1912 exports accounted for 40% of the o-i.L;-.lw.:lCL
British industry, new investments at home in 1912 L J 5
ed to £45,000,000, and total foreign investments —r -.-)-::lv:u-
5.0 _EI{'}'.H’_("(}U,(}H(J; in 1913 the fisures were Ef%{ﬁ,hﬂ'r}g)‘:!.’}..“rf.'lIiﬁﬂi
;if:tlk;,}:;\?{(:“Lp:lecil';\reli:lln 12:? Ifor;ig_gn in\’.ei‘ii'.l't{_‘llf..:-& 1](1
i) {:‘.1')5” o the V.L,_s.l__ ourgeoisie. In 1909

pital invested amounted to:

Q]!..h‘”illll e ... . .£18,681,000
ADroa $ial o et G m TR T T £_]5;';|__155S'l,=.3]

Since the income from foreign investments was doubl
or more that of home invesf'i}:m;ts it can be seétl t1 ‘.rd-\:!L,l.l;},:D
; thg:'d o_l' the British bourgeoisie’s total income c:;r.r.l{'-“‘.--lthn
foreign investments. Using her supremacy at sea ;-.nrl“Iv]:'
naval bases—Gibraltar, Malta, Suez, /-\de‘n——Britain-rl!-f ~.:-'_
nated the Mediterranean and the Indian Ocl:jqn \'. :i
t_heleq.-;, under the threat of the growing .Gernran ).-nl'- t
tion and expansion, Britain abandoned heor tradi-t:-i:‘m-h" J
of “splendid isolation” and concluded an :—1-111'1-‘\'(':":'.~--. -
Japan (!902): she reached an agreement with il::ltill
lh_e partition of a number of territories in Africa EIE;!%-I'\LMJLI
}'mh tsarist Russia on the division of spheres of ’n.i"'-r ne
in Persia (1907). Britain prepared for ;1 r.najor wur: po
Ih?‘form;m imperialism that menaced her. _

T'he German bourgeoisie thirsted after colonies. Thev
foundc_d. with a flourish of trumpets, their '\"‘vil‘:[tl
and })""::}te(l maps with all territories in \\:‘h;l‘cit‘i ((
were IWf:‘.;_g included in the German Empire. (In this e
lh.ey provided an example that was later follo-“-;“‘--' . by
Hitler.) :I'}:-:_‘ Right Social-Democrats helped the G
bou.r_s‘gemsi-:. The military and the Kaisc;'“met vl‘u‘- ‘h"J-'.
g‘cm:-:,m 1‘1::71‘ way. Almost every year a foreign l)oliIC\‘,r ‘;f. t
dent” (the Agadir incident and others) was si.:ig;[ed. Britain’s

1 RN i 2 :
W. Sombart, Das Wirtschaftsleben im Zeitalter des Hochkapital-

ismus, Munich, 1928, Bd, 1, 8. 492

8
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remacy, hOWeVer, greatly restricted German

::;z:rliti::.pFor this reason Qer‘}n;m_ i‘l‘tti‘.‘lf'!‘i 1lism tried .to
make use of its supremacy 1:1‘ 1‘:‘_1‘41‘ i(':-lf to !-I_'_."-n-f_i 1,';.0.
sphere Of its domination, especiaily in the East. Germany's
policy brought about a mppyocncmt:m._ between tsarist
Russia, greatly weakened by the war with Japan and the

n of 1905, Britain and France.

however, was not satisfied with
the speedy construction of the
1any had 133 naval ves-

revolutio

German imperialism,
military supremacy on land;
German navy began. In 1914 Gern
sels of which 37 were battleships. The strength of the navy
was 80,000 officers and men and the annual expenditure
on the navy 200,000,000 marks.! This frantic building of
warships, demonstratively approved by Kaiser Wilhelm II,
threatened to undermine British supremacy on the high
gseas, and was, therefore, a threat to Britain as the world’s
Jeading power. This threat from Germany led to the con-
clusion of the Entente, the alliance of Britain, France and
Russia; Germany established the Triple Alliance of Germ-
any, Austria-Hungary and Italy. The general outline of the
First World War became more and more clearly perceived.

In the meantime there were a number of “minor'’ wars:
Empire were seized—Italy seized

pieces of the Ottoman L
Tripoli, Austria-Hungary seized Bosnia and Herzegovina
and Greece got Crete. Then began the Balkan war, the
direct precursor of the world war.

As the economic and political forces of capitalism de-
veloped, the working-class movement also grew, it became
more organised and increased its struggle against the bour-
geoisie.

In this period trade union organisations were also becom-
ing more numerous. In 1906 and 1912 the figures for the
total number of organised workers compare as follows
(millions)?2:

: 1 Statistisches Jahrbuch fiir das Deutsche Reich, 1915. S. 342, 350
'—hc; number of submarines is not given).
Ibid., 1914. Internationale Ubersichten, S. 102.
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Year Germany
1906
1912 0.7
Despite the sub itial growth of the trade unions
were still not “recognised” by capitalists in he e
: 2 : df S II cda
(with the exception of those in Britai
ADTrasTant zradl % R - s ti
agreements with them were not concluded. U.S. ind o
1.\1>1.~, were particularly implacable in their attitude { sj -
the trade unions, and the “ope e ——
o _LLIL) ;.‘1‘0‘];' and the “open shop” became a progr
action for the big bourgeoisie in their struggle
{he 11”“-17‘ ¥ ; ..( 54 I\'DC().E'J"C In their s
rade unions. In 1909, capitalists in the U.S. coal ind
- +1 . . ’ : = L1002 10y 5
try told the United Mine Workers: “We do not reco s
A x 2 Ot recognise
i" u as United Mine Workers at all; not today or v
- iRt ' ajy at ar
ime. We recognise you as representing en i .
employ....”t Henry Clay Fri o o b bt
i o oot He y Clay Frick, chairman of the board of
S : _J“lleg.{lu “?Iccl I'rust and later of the United States
teel Corporation, said: “Under no circumstanc § Wi ‘Ll 5
teg: Corporal : . 3 mstances will w
have any more dealings with the Amalgamate atich
bl lings with the Ama gamated Association
as an organisation, This is final 2 This positior ical
g B : P ke 11 S110Nn typical
of the attitude of the United States Steel Corporatic :
. ]{!37. c alECl UC 1])\}.'-_1 10N
: T'he [:‘-.l])ﬂii? ts used every possible means in their s
olp aoaine o 1 1 3 3 RS SRR
gle against the trade unions; they maintained arm
€ ; - - : i ilal il allllcl
at l,mhf.u tories, employed detectives to spy on
organised raids on trade-union premises r.[‘
Ty e premises and
breakers to smash strikes ;
In 1910, the number of I worked per
i wUIKRCA DET W
‘non-unicn”
U.S. iron and steel
day was still cor
Britain and G

union” trades was 50, but in th

1e

was, on the average, 60.5.2 In the

dustry a twelve-hour working

mal as late as 1914, In Great
: > 3 il JLCdL

working week before the First World War w

60 hours. T

 Thomas R. Fish
" womas R. Fisher, Industrial Disputes ane ; X g
New York, 1949, p. 56, wiustrial Disputes and Federal Legisialt
4 Ibid., p. 237.

4 Richard A. Lester, Economics of Labor, New York, 1946, p.

afl

working conditions L‘l'ci&{;f;;‘a:i-;:(t co:witlcral.)ly with Ll:l('
intraduction of production lines. Lven Henry Ford wrote 1n

Life and '\V-?rk, that _' -
adapted 1O the single casti
erform 2 SINg _
gome of the oper;}uon:' _ mon
monotonous that it seems .-.rc;u-»;cl;.» pos J_se”m_LL any man
would care 10 continue long at the same jOD. :

Two British W iters, Morton and Tate, quoted the follow-
ing data on the differentiation of the British '-.'.-'_r_rrlung class
in the period under consideration. “The working class ...
may be gaid to have been divided into three more oOr less
clearly defined categories. . . . The ‘aristocracy of labour’,
the upper layer ... about 15 per cent....

_..a broad stratum of rather less than half of the work-
ing class, including the ordinary skilled men, the better
paid labourers and the growing body of semi-skilled. . . .

__the so-called ‘unskilled labourers’ in a variety of in-
dustries and workers in ‘sweated’ trades.”!

The conveyor system brought about a change in the
composition of the working class, especially in the U.S.A.
Branches of industry that had employed a considerable
section of the worki aristocracy gradually went over

' “improvers”. As far back as
. “The Ford Company has

the working ranks, anyway. It

of the unit is

, in the unit each
\ tne same....

7 monotonous—so

desires and prefers machine-tool operators who have noth-
ing to unlearn ... and will simply do what they are told
to do, over and over again, from bell-time to bell-time.”?

During the shift Ford's workers even had their names
taken away from them—they had to wear a number on
their overalls and they were paid by that number, were
called upon by the number and 0 On.

1 A. 1. Morton & Geor ate. The British Labour Movement
1770-1920. London, 1956, pp.

2 Arnold and Faurote,
York, 1919, p. 41.

N
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Workers were employed in three shifts of eight
and each shift was allowed a ten-minute break for
“The workers do not leave their places during eating time
as a rule.”! Production processes were subdivided to _..udi
an extent that workers were allowed one second Per opera.
tion.2

According to bourgeois statistics the real wages o U.S
and British workers dropped because prices incr ;_.-e(j
faster than wages.

The polarisation of the working-class movement was in.
tensified—the workers became more revolutionary (the
general strike in Belgium in 1902, the 1905 Revolution in
Russia, fierce class battles in the U.S.A.) and the reformist
leaders of Social-Democracy went over to the side of the
bourgeoisie more openly than before (the participation of
socialists in bourgeois government-—David, Hertz, Calwer
in France and, especially, Hildebrand? in Germany). The
Centrists, the “Austro-Marxists” and Kautsky, concealed
their opportunism behind Left phrases. In Russia the Social-
Democratic Party had split into Mensheviks and Bolsheviks,
Under pressure exerted by the masses, the Basle Congress
of the Second International unanimously adopted an anti-
war resolution. The British Labour Party, on August 6,
1914, demanded that Great Britain remain neutral, N
theless all the working-class parties, except the Bolshevik
surrendered to the bourgeoisie.

The Second International proved itself bankrupt
collapsed at the very outset of the First World War. Leni
wrote at the time that in a number of countries opportu-
nism ... “has grown ripe, overripe, and rotten, and has

become completely merged with bourgeois policy in the

! Arnold and Faurote, Ford Methods and the Ford Shops,
York, 1919, p. 60,

*+ Ibid., p. 118. o 72

3 Hildebrand's book, Die Erschiiiterung der Industricherrschaflt
und des Industriesozialismus (Jena, 1910) was such an out .'-'-‘I'i'_'l?
apology for imperialism that the leadership of the Social-Democratic
Party was forced to expel its author from the Party.
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‘social-chauvinism’.”! In this ;u‘[icl_c Lenin s.no.wc.d
ol v S-* vt' m is not something fortuitous, that it 1is
o th’:!i o‘f individuals, but a product of history.
o 11‘9-.19»1"3 he First World War the working class
e o f;cd‘ there was greater solidarity
le between the pro-
:an masses and the bourgeoisie had become mu'r:h
]etarm. he outbreak of the imperialist war revealed with
e .1-’{-“&; tl-*ue treachery of the reformist wing of the
greal; Csécbmm movement., At the same time, ho\f?wrf
i r revolutionary forces began to make themselves
enu.lnegle wofklﬁsz-clﬁss 1110\:'9?'.-1611[, under the influence
i(-}efli:a?lin and the Bé[s]'l.evilcs, :_11‘,(1. llle.t:r:l fm:lu al.l‘b]seciui;:llg
achieved a decisive victory in the class struggle agains

pad become better organi
; i the class stru
and its resistance in the class stru

imperialism,

e —

£l g Lenin, Imperialism, the Highest Stage of Capitalism,
Moscow, p. 187.
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C APT R III
THE FIRST STAGE OF AL CRISIS
[-\.Jl.. i“l"

The establishment of the world’s first soe; ¥
an cn'mly new f \,lm that gave greater s gth
internal forces le: to the ine »’Lu}r"’ f,fr‘ )se
capitalist system as a whole. It was demonstrated i

tice that the overthrow of the (‘iim'iio.-"ahin of the
geoisie is not only nec ary but is pnn.- ble, tI

achievement of the final - Of the working 1ove-
ment—the establishment r*' a so i - 101
something for the indefinite and distas hin
reach of a single generation, that the can take

possession of the productive forces and
without the Ln:-u.'”-‘o i
cannot exist without

reaiised the

Revolution, A
over the capitali
shape. In the co
‘\-'/[}." '\\I

15

extent that

11
"
I
1 ac
1d esl

-fui the land of the landlords
santr y with out com-

> bour geoisie losi

class govern_ment héft:ﬂ :.“11
and handed_lt over to t ora
ensation. There was a probabil
the support of the peasar
the ally of the revol AT
reserve force of the bourgeoisie.

The peoples of the colonies
the socialist revolution in Russ he peoples
of the tsarist colonies, granted ) n'aI ty and ;_’,J'.'JL."[
them every opportunity to improve their living conditions
and raise their cultural level in a very short span of time.
The October Socialist Revolution g ave a powerful impetus
to the anti-imperialist struggle mm 1ighout the world and
was, therefore, a grave danger to Jm,m.m. SN,

The October Revolution was a practical demonstration
of the correctness of the ideas of Mar xism, and led to the
rapid dissemination of those ideas in all countries; it
carried them to every corner of the world, This was not
falsified, reformist, “evoTui:uv'-ry" Marxism, but genuine
revolutionary Marxism that Im.,l been enriched by Lenin on
the basis of the new had become the
modern doctrine of I\r-i sm-Le This was a real
danger to capitalism; without the influence of bourgeois
(reformist) ideology on the proletariat, the big bourgeoi-
sie, an insign ILII 1 " the population, could not
Ietain its rule, Th i te on the
territory of t} ssian Empire, the {L ition of Com-
Munist parties hase on the doctrine of Marxism- Leninism
the foundation of the Third (Commuz 1:...} Internationa] i
Contrs(hs*wc ion to bankrupt Second International—all
Zhls IS;I(EI‘! together meant the beginning of the end for

apita 1sSm,

The bourgeoisie realised the da the prolet:
Of the Whoh_ \"mkl following the example of the Rus
WOlklng class, particu larly the proletariat of the
gllllfmhcq Countries where the

Orcen

lsantry

becomi

ution

varn-
army and other bodies for {
tent of power had coll: apsed as a result of the de

a»




in the First World War. The bo
forces for the purpose of prcdcru-;n; capitalism. Tj
not succeed in overtl i ors :
letariat in Russi:

their support for the internal

coisie mustered all thejy

€y dig

the pro.

ition ang

letariat and pe: y of the Soviet Republic, u; _i.pi;[)‘
leadership of the Communist Par ool el the
of the revolutionary worki “”}‘fﬂin;'ﬁhc-? “-"?103'1
copnt.r:fem fought heroically in conclil.imui of {]1111::_.,1.(}"]1{:"
privation and defended the October Revolution an ilmd
gamns. The bourgeoisie, however, did su B et

o

over-
Hun-
ated

throwing the workers’ government

gary and in a few years they

1 -~ o 1 -1
the post-war revolutionary crisis,

How did the bourgeoisie succeed ; is? It can }
e i1 ,;‘..{],,. isie succeed in this? It can best be
s ne exampile o ormanv. T uhe £
ki \,,ll,.li}. ‘( .I_:.I (ls__._!“.my. [hg _i‘ui;_.sl.rnce of bour-
geois strategy \ LNIS—>Dby means of individual conces-
sions to cut off the less in |

; ally conscious
qf the proletaria tionary var
LFHC‘L‘O.?‘ECGK uct the £ SL%]:D:'L‘.\;SEOII ﬂ
Of which they maintain power. The Germ: bot
acted li:i'oug;ﬁ the agency JOLE' rhe. 'x];Lu(J I‘.']'!lInDpOL“ rats
Ebert, Noske, Scl :Iu'-'n]:-r-n "1;dl ..r?[,} '-Lrj:-)(‘u : (’-]‘E!{)L.m'ﬂ_
handed over JCII!. tﬁri-m D ]LHLU “'F‘“:m--.i!“.“v
to accede to the WO(TL i ?‘c;'-*‘-(ilj’iL-T'L?NL" ij\J':IL.Cd
hour working day u-—aivlu:‘--:'ﬂk suffrig A B
freedom of 3550;':_,;51\,- z'n-«i‘-*.hé re

commission, heade(l-'hvl t;;nLr‘cni'(_,-: Wanfelrr 1 :1_.1.!\31 .d
the way for "sociali:.t:llvion”v'l‘ho »:;-;H\; I\L‘im‘lhhsv‘! ’1-0‘ ,iﬂ lec
By such measures L.F-:c }JUL.l"":CB‘?SiL: I.L(‘ ‘-1(‘ \‘{01 hm‘f Vh'“;i#b.
lutionary temper of the nr".%rlt -'L‘*‘L?]‘fm du}m o T'L‘YO_
them off from the ,nlmj'{“’1;‘()\:1101“”;119:1'fllit
ialist leaders split the rl e Mool
5alne(

e

-

with a secret ballot,

etc. They st

-class movement. The

isle g 1 rvisation of new organs
o Suppression made up of ex-officers of the Kaiser's army,
and' in battles that lasted three or four vears :m';zdu:.rli.‘/
annihilated a large part of the 1‘e'volui,1'0ui11'y sz'z}lctzzriell-

=1
()

3 vy £y 1
Lime 1or the or

oUng Communist Party’s lack of experience facili-
gy uccess of the ; : o
is in other countries was eliminated by similar

o German bourgeoisie, The revolu-
ted the S ¢

gonary cris

met;hods.I
In some capit

tury but its general Cri

countries capitalism gained a quarter of a cen-
s has become an indubitable

ots . ; B PO P
faThe former faith in the eternal and unshakeable nature

of capitalism disappeared cm,irc_ly. '[lft_c‘ "(1(‘:‘1'.-10c1:ati5:'.i_]m‘1”
of Central Europe was the r\:u.l_}_:::c‘t of much noisy p opa-
ganda on the part of bourgeois a{r\.-'c:c:-“:(-:»:, but the people
got very little out of it. Not only 111.0110;".")'-;.1 ca 1 b‘ut
also the old generals, the old reactionary state mac;j..;nc? v
the old judges, etc., remained in the Weimar Republic. ln.

1porary use Of

complement them the bourgeoisie I‘flL‘ld\.‘ ii‘n O
the most reactionary section of the Right Social-Democrat-
ic and trade union bureaucracy to rule the country. In the
historical situation then ob ing the bourgeoi were
unable to assure themselves stabie rule through this “dem-
ocratisation”. In a number of countries (Hungary, Italy,
Poland, Germany, Spain and others) the ruling classes
were forced to renounce bourgeois democracy (which could
ensure the rule of the bourgeocisie only on the condition
that the majority of the electorate consented “to live in

t 1 'y of suppression was

powerful enough to pi
slaught of the revolutionary forces) and go over to fascist
dictatorship.

To deceive the workers, the fascists, instead of openly
defending the capitalist system, carried on sham anti-capi-
talist agitation about “the corporate state”, and spread th?ir
racial, anti-semitic, chauvinistic demagogy. The renuncia-

—

1 The eight-hour working day was esta hed by law in Germany,
Czechos]m-dkia and Austria iilhl'z'}l:‘ﬂj in France, Poland, Switzerland
and Norway in 1919, in Holland in 1922, in Belgium, Sweden and
other countries in 1992. A law on the our day had not at that

A

time been adopted in the U.S.A. and T
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10Cracy and the tra
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capitalist
bourgeoisie

saw how Mussq

the most powerful
Britain and the US.A. Th
countries were jubilant
and Hitler

were su I"‘

he working-cl: no
in their own countrie ] " war agai
Soviet Union (the Berlin-

pact).
To confuse revoi utiona
sts and Right Social-Den
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nocr

C th
that the OJ(‘EJ' r Revolution was something typical
Russia, that it was the result of

result of tsarist absolutism ‘me
absence of democ racy
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and even of

some special featur
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evolved.
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?‘cco'*.=‘|run‘im'1' i' i
15€ in constant capital. boom

most profound and le ngthy over
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and of coffee in Brazil, etc. There was a mass :{es:r'um_ion
of food at a time when ht =ds of millions of people ip
the under-developed countries, and, at the time nr

» at the time of the

over-production crisis, in the more developed capital:
countries as well, were underfed. T

he decay of cap
was made manifest to an extraordinary d

tion between the growth of production and the absence
of a solvent demand.

The same contradiction gave rise to surplus capacities
in industry, to factories working permanently below capac-
ity, and led to the appearance of chronic unemployment
on a mass scale, especially during the last decade of this
period; it led to the rate of growth of those engaged in
non-productive pursuits rising faster, as compare
the rate of growth of those engaged in the productic
new values. In Britain, for instance, the number of
engaged in production (manufacturing industri s, minit
building and transport) dropped from 7,900,000 in 1928 to
7,100,000 in 1933, i.e., from 77.2% to €9.20/. of the total
number of persons gainfully employed. The num
non-productive workers (trading, banking, governn
aunicipal employees) increased in the same pe
2,300,000 (22.8°%) to 3,200,000 (30.8%).! The crisis of capi-
talism led to the almost universal abolition of the gold
standard, to inflation and the devaluation of currencies, to
the growth of parasitism and to a state of affairs, s
that in Great Britain and France, in which interest
national debt accounted for almost half the country’s
budget.

The First World War brought about very considerable
changes in the alignment of forces in the capitalist world.
Austria-Hungary broke up into a number of small states;

stant since that time as a result of the growing contradic.

<
- O

! These figures are taken from the Labour Gazette; unemployed
workers are not included.
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mnire ceased was
e Ottoman Empire ceasec

mercan-

to France,

10 exl

A BXIXT 74 Y

deprived of her colonies, her navy

o fleet; Alsace and Lorraine > returs ranc
tle , ras occupied by the allied powers. Uneven
the Rhineland was occupied by the PO v :
olitical development wrought chang

economic and p : :

F forces in the capitali

lance of forc

e italist land pow Bi
strong capltahSL ic POW . I'l
the leading world power and her pl
py the U.S.A. that, unlike the E
grown much richer on account of t ewar,

When the war ended the traditional isolationist ;)0|.1(_y
of the U.S.A. gained an apparent victory over the imperial-
ist expansionist policy of monopoly capital. Congress re-
i e Versailles Treaty and did not sanction U.S.
jected the ; - noL: sar | &
membership of the League of Nations. The implementation
of an imperialist policy, however, continued in heavy
exports of capital and in the leading part played by the
U.S.A. in European affairs (the Dawes and Young Plans,
the struggle against the Soviet Union, the re-establishment
of militarist and imperialist Germany). Using the I.Il‘I'C;._lt
of a naval arms race, the U.S.A. compelled Great Britain
to agree, at the time the Washington Naval '1','c:.tt;.-' (_i-c;bru—
ary 6, 1922) was signed, to the parity of the navies of the
two countries. This put an end to Britain's age-old mastery

1 H f the recoonition £
of the seas and marked the beginning of the .‘.Lu_.._n_l‘m of
the US.A. as the world’s leading power. The U.S.A.
Penetrated more and more deeply into the economy nf_ all
fountries on the American continent and turned them into
her semi-colonies. At the Ottawa Conference in 1932 Great

itai ] SN Ty 1
Britain was compelled to renounce her tradit

" M . . e e, T o
Free Trade policy and establish a system of imperial pref-
érence,

The struggle against the Soviet Union h-.':;',.'m‘to df:tcr-
Mmine, to an ever greater extent, the foreign policy of the
fapitalist powers. France, scared by the Rapallo Treaty
(1922), set up the Little Entente, composed of countries

i
1}
]

41




many and the Soviet Usian

Union.
support by
by renouncing
circles in Bri .h
ment an

she hac

10Ve-

nough
Soviet Uni

under pressure from the working class in 1924) i
support to Hitler: ] o :

her

concluded the hT‘I‘f"lT Llf o s

}I.ir'!] In ;:[j{'“"":i-l'!:’_ him to E)L!;E'.‘l a ﬂl &t dfiacthird 43
H./.'( “ In’s, and refused to 1elp Fran ’ :':.:. .i'IE"TF]:I\-’:I]J:
sred the Der ; =5
; El ‘.__,[\,? m]}:)g o ‘/"\I'.r ven
struggle against G he
(for instance—the Bri: I hand
Y‘v"\’y‘;".';T'f"!".'-] I)-f_'r'\'».':‘?‘_v; nor er
to prevent Japan seizin: ng
prevent Italy seising ol or o
. . governmenis ol

Brit

tia and the Free Cj

the prelude to
The First Wor - 5 f f

tl e rirst World War was fought for a redistribution of
1-1__1(: colonies, After the First World War, Germany's colo-
1 s TOrn 1 o

ies were, \fth the help of the sham mandates of the
itain
a1 s O R . y
(and her dominions) and France. The former Ottoman

I.C(‘-_’- 1 - N P e . = i
Ague of Nations, distributed mainly between Br

Empire (with the exception of Turkey, part of \\‘]t;"‘-] should
) was also divided between

ana [

ha‘,e gO;lL to xhuf and
Britain and France. Altho
territorially (Ital
geizure of Manc
gencr‘ al Cl”l‘-«‘*- of v
weakening of Lhc col
py the peoples to th
was partially successfu
drove the Italian and Gre
coming under British milita
a semi-colony after :
herself from British
remained in British
The most outst
was the establ
Arab countries.

e

Kemal Pasha,

C ‘rom their soil. Persia,
and political control, became
World War; she liberated

although the oilfields

uisition of the period
.m. erialist rule over the
Wor !l War [:‘:C Brit 3]

had taken ::-_i.ml,ag imate the
Arabs with their SOrs their
agent, Colonel Lawr romised e
supplied them witl obilised them against t
Turks, espe: 3 yse of Churchill’s attempt
to seize the Dardans '

When the wa ain, inst inting the
A.ra.bs the p endence ..‘:/-':d‘ ind
divided their handed over part of Syria :
the Lebanon attention being paid to

Wishes of the /
Ing the Jews with a h e
from the Arabs in order to build an imperialist military
base th iere, at first in the guise of a mandated territory and
later, after the Second World War, as the g

he Outcome is that

ermore, on the pretext of prov
he British took Palestine awav

epublic of Israel.
A o . o - 1 r 1 2 s
c \rabs who have lost their

home ) g
refm 8s have be-“ drag ; out a miserable existence in
Aru}:oe Camps for over ten years. The hatred that the
o ans dikplw towards the pl acemen of British and Ameri
D imperialism in Palestin can well be understood, The
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real nature of the Israeli state as a tool of imperialism was
clearly demonstrated when that country took part in Ihé
attack on Egypt launched by British and French imperia]-
ists in 1956.

The Paris Peace Conference (1919-1920) showed how
little the victor powers cared for the fate of weaker
countries, despite the pompous phrases that were utter

on this score; on the pretext that China did not t
in the war the conference refused even to consi r the
complaint made by China against Japan (who, in 1914, had
seized the territory rented from China by Germany).

With the example of the abolition of the tsarist colonies
in the Soviet Republic before them, the peoples of the
colonial countries intensified their struggle, endangering the
power of the imperialists. There were rebellions in Moroc-
co, Madagascar and Egypt, the people of Irag fought
against the British occupants and in 1920 some 2,000
British soldiers lost their lives in the struggle; after the
Amritsar massacre in 1919, when a meeting was fired on
by troops and a thousand people were killed, the resistance
movement in India developed more strongly; these were
fore-runners of the future crises of the colonial system as
a whole, )

The revolutionary crisis that followed the First World
War brought about a tremendous growth of the strike
movement in most of the capitalist countries. In Germany,
7,000,000 workers took part in economic and politi
strikes in 1920. From 1918 to 1921 the average annual
number of strikers in Britain was almost 2,000,000; the
miners’ strike in 1921 resulted in the loss of 72,000,000
man-days. There were also big strikes in France, Italy and
the U.S.A.

The membership of the trade unions grew considerably
in the course of these class battles. The International
Labour Bureau of the League of Nations published the
following figures of trade union membership (millions):

Sy
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Germany
0 130 80
ipitalism the bour-

;t the workers and

In the period of the :d
geoisie conducted a fresh t the w
deprived them clf_a con ible part of :;19_@0{1;0.3.)3?:?
that the bourgeoisie h:d‘bum mruef! to make in the period
of the revolutionary crisis. The "_r:1[1(:11.;111_5:§1Lt(1}1 of ‘produc-
tion brought about a considerable intensification of labour.
Inflation reduced wage increases to zero. In Lhu.«:.c 'cou{:incs!
where currency remained stable the }JUU"g_’,L‘U‘.:q:Q ‘s;nnply
docked wages. The British Chancellor of }.hc l.uwc:w::;uer,
speaking in Parliament on June 24, 1924, cited the follow-
ing figures (here summarised).

[
<

INCOME FOR THE FISCAL YEAR
(£ million)

Profits and incomes
of capital and Workers' wages
| the free prolessions
1920-1921 1,271 045
1921-1922 {,394 220

|

No comment is needed.

According to official U.S.
lower income group (i.e., 95
the national income was 77.
cent in 1927.2

The proletariat lost the gains it had achieved at the tim
of the revolutionary crisis mainly because of the treachery

statistics, the share of the
per cent of the population) in
9 per cent in 1920 and 74 per

—

! This figure includes about 3,000,000 members of “neutral” trade
Unions—the Christian trade unions and the yellow trade unions set
Up by the employers at their factories to combat real class unions.

2 Historical Statistics of the United Stales, 1789-1945, Washington,
1849, p. 15.

45

B




them

in this period

parties

i\,-.‘ ‘\"u?‘-'
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L
taken after the Second World W:

VERAL CRI

The second stage of the general crisis of capit: is a
period extremely I i1 orical events with which most
ts of

readers are familiar. The chief outcome of the even
this period is: a substantial weakening, primarily politically
but also, to a lesser t--\t_:?nu., economically, of imperialism

and a very consi ’1:,:3 ) .'-:::-‘._".:'u.. ng of socialism both
politically and economic ion of the world
socialist system. This 't. the exact 0_;1 osite of what the
imperialists ex ; the S

Hitler and the German imperialist bourgeoisie I
rule all L"'l‘n.tu"‘- and ¢ uer Lebensraun
themselves as f U ins ivi
sheviks into As ; ste I
berlain and others) concluded the Munich agreemer
effort to di ression of German imperiali

Wards, towa iet Uni i I
lead to the wea ) ny .
ion. Even after the ot eak of the Second W ;wl
September 1939, France and Bri y carried on
called “}'}]1 I var ol * restern front until M:
and did practically nothing t al a ble
forces,

The outcome of the Second World War, however, was
far from what the two belligerent groups (Germany, Italy,
Japan and the U.S.A., Britain and France) had expected,
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tion of the sig jnificance of ne

The internal cont rdd‘LLiL) 15 01 imperialism proved

’ i N 'I"'\)ll”
er—oprobably for the last ti in history—than the Ontra
th o

WO systems,
The leaders of the
ed by the diserac

Worle

dictions betw een the ty tne socialist and ¢

izure of almost
ope ("n whic‘l no small

and (}E‘i&i“?;"; W
to fight against Commun
ence of their oy

Vil count uLs) under p"e~,5uu of
Oonla
A

eople they were comg pelled, when Hitler
Soviet L,i'n‘()ll to enter

attack

nto a political and military allj

mnce
with that c ountry. It stands to reason that the aims of |he
Soviet Union and her allies m the Second World War re

completely different. The U
destruction of fascism and
the U.S.A. aimed at the ¢
the weakening of the U.

Even after the conc
between the sociali

S.S.R., aimed at the complete
.AH its clnlncwue'ﬂms [m'

1d c;:p[tuiicf cysu.-z,-m (Iiu not ¢
Churchill’'s main efforts, even while the war was stil
progress, were directed not to rend

dering aid to the Sovi
Union, not to ensuring the defeat of Hitler, but to pre

ing the British I-.'.rr';;';fzx and putting up all possible
to prevent the spread of socialisn to other countries afte
the war. This e Xplains the delay in openi:‘.g the se
front in Western F -urope until such time as it becas

that the Soviet Union Ce ould liberate all I"uru,,z from fascist
slavery by i

ts own efforts; the dispatch, on the pretext o
the need to prevent the union of German and Japanese

! The strategic causes of France's defeat were primarily t! 0B~
gene mh who ].)d“ >d France’s defence on the 1
Vlaginot Line) and their underestima-

‘W weapons (tank armies and air forces).
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s, of Britain’s strongest army formations to theatres of
that were not decis l\fe (Air‘(,a the Middle East, Greece);
L istent proposal in the last years of the war to
the e ond front in the Balkans, to seize Vienna, etc.!
g o ‘?fi; ence between the Soviet Union and her
g :lml.ix.' in, emerged before the end of the war
g espec-l“"t'iim of 1:51:3 social structure and govcrn;nt’;nt?f
O:iaéhfogﬁﬁvhl}bﬂlﬂzea from fascism. The allies wanted

force

Lii

ensure in good time that the capitalist system wou]dIh;
e ined; they wanted to hand Poland and (zon.hoﬁ ovakiz
e o reactionary bourgeois leaders living in exile in Lon-
gzﬁrahd calling themselves the gov?rnmem.‘i of i.l':l??i('?r YOE;
tries. The Soviet Union considered that the pcopifs; (\), ltlh..‘
countries should decide for lhcplselves whet u,tr] Oti(},l(
wanted to re-establish the old l'e‘g]me, headed by thleluw
reactionary leaders, or whether they wanted to in It;(mu-
a new regime under the leadership of the anti- ficf,ist i e
ers of the country concerned. The retention of the L‘fl)‘u:q-
ist system in Central and South-East Europe or ,L e Lw
tablishment of a new socialist system in that area was 0; ¢
of the decisive questions that led to the development of the
cold war in the post-war period. . | "

The struggle between the i]'npcr{;msl.s of mch' Eo'i 1111'1-
belligerent blocs did not cease dLlI']i]g]'F]:lL‘. war, ‘I'T_.‘\ _\,-’. . :_n
ler’s chief European ally, practically did not take 1?11{‘[1 11‘
the war before the defeat of France, she c;;rmc(l_ 0.1’ 1‘|_;
Own” war with Greece for the conquest uf' ./\lh..l‘l}lil. J1p~n
had “her own” war in East Asia and ngzninsl _tnc L%A
although Japan had been a party to the Flnh—?ﬂnnnltﬂr n
Pact”, she concluded a non-aggression trc-:j.{y w_uh lh? b?—
Viet Union. The chief U.S. aim in the anti-fascist alliance
Was to defeat Japan and, parallel to defeating Hitler, to
Weaken Britain and abolish the British colu.u_al empire.
With this aim in view the U.S.A. at first supplied Britain

“-—-—-.____

1A wm]th of material on this subject is to be found in the
Memoirs of Winston Churchill and Marshal Montgomery.
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lowed. Post-war devel umber of
strong world powers g y—the
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P ne proader se
in addition to the U.S.S.R. and the U
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The gecond World _War en.-_h;-cl_v-f-'ith 'Lhy pmf'-:;un:l pertur-

italist svstem in the defeated countries;
rere formed in a number of Eu-
ist system was

pation of i'he L.
the people’s Democracic
ropean and Asian I’?Gl:lsu. .
retained in Western E.‘_L'.'" ope.!
The storms that shock tn
of the Second World War . feat ‘
those of the revolutionary crisis aiter tne E.‘”'__;T_“\..SF‘N-HI War,
spects there were substantial differences.
ry crisis that followed the
st parties (with the exception

s and the capi

put in many respe

At the time of the e
First World War the Communi
of the Communist Party of the Soviet Union) were young
organisations with small memberships, they were politically
and organisai‘iomlly inexperienced and still immature in the
sphere of theory. In the inter-war period these parties had
gone a long way forward. Almost all of them had had ex-
perience of underground activities, some of them had be-
come mass parties. In all the countries that had been under
Nazi rule the Communist parties played a leading part in
organising the resistance and won for themselves the re-
spect of extensive sections of the people.

When the Second World War ended, the U.S.A. and Brit-
ain, scared by the treme s growth of communist pres-
tige, devoted their efforts 7 to the preservation of the
capitalist system. In the co ; they occupied (France,
Italy, Western Germa hev disarmed the forces
of the people that had revolted inst regimes established
by the occupants or headed by traitors. Although they were
compelled to allow the Communist parties of some countries
to participate in the go acted all at-
tempts on the part of the forces of the people to effect a
radical reform of society, and with the aid of their military
forces and of economic and political support, they ensured

e

rernments they counter

Slc:atlghc exprc:‘ssi_:_'an_u, “East” and “",‘."1'-5'{" are 531!21.-.‘. ;u-!)_iirm'_y. ‘(,‘z-s(-hu-
') tLl3121\}&111(1 the German Democratic Republic :)i?]i_m‘.", historically more
COnfe : esrT than ‘Lhe East. As at present used, these terms have a

nt that is social rather than historical or cultural,

4
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the preservation of the capital
that but for the British and American occupation
France those countries would hav

The imperialists and their supporters
of measures, in addition to the use
fy the proletariat and, in general, the discontented n

These measures we

, in part, similar to those u
the First World War. The Nazi cccupation was
the Ang i
law and order were restored; this served to | t
politically conscious ma . The Right Social-Democratic
leaders were mobilised for the defence of capitalism in the
same way as they had been after the First World War.
Those same Right Social-Democratic leaders who, when in
Nazi concentration camps, had sworn to fight for ever to-
gether with the Communists against the bourgeoisie, who
had collaborated with the Communists in the resi

movements in France, Ital

lo-American occupation : i norma

sLance
aly and other countries, again be-
gan to collaborate with the bourgeoisie and the occupation
authorities immediately the war ended; again they became
the worst enemies of the Communists and the masses of
the peop

LS

In the majority of the the
relative strength of the ial-
Democrats differed from I { rst
World War. The greater influence of the

among the masses of the working people in Fra:
ly compelled the occupants and the ruling classe
countries to consent temporarily to the participati

Communists in the government, but as the reactiona
forces gained strength the Communists were everywhere
squeezed out. At the same time, however, the Communist
gained the leadership in the trade union and youth organl
sations. In those countries the Communists were in the
leadership of the working-class movement, and the at-
tempts made by the Right-Wing traitors to split the trade
union movement met with little success.
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olle the masses resulting from th€ tHals anc '[“m‘"[i‘l:"’.
inds O Z e veare of war and Nazi
mdhad experienc:'_‘d during many yeal: 0. 1“ ; 1_ riina
they and organised mass bourgeois DO cal parties
Bc bpot - X ' )=
e nbership was drawn from all sections of the pop
whoseé m;—:[te es became the chief gov-
ulation.

¢ parties in Italy, France and Western Germany
ernmen ’ LG it
and played a big role in preserving th

e capitalist system in
W;S;:T;f&ii[éz- achieved by the Catholic Church in organ-
S b different class interests intc ¢ party on

ising people with different class inte! Q;'.E,'..-“.},E_-.).\Dn 1).1‘ £ 8
igi 1cis for the defence of capitalism Were y
?erl;leélc%;z??;. }Jiél?:afl?:e today the Cathrl_ul_ic_ p:n_rt.y _i.n; n‘ot lam;);&
the most numerous; in Italy the Cainlnln: nnlr h\.._us(r 0“3 .

absolute majority in Parliament m‘d is exper mznu'n,_, a inl
found crisis; in Western Germany lt: }_ms; be(:(‘n..m_ tt‘n Tn re}{
reactionary bourgeois party. Catholicism, hmvc.\ m‘r;.s. ] k
mains an important weapon in the h;:nd.-s n.f the I 1;\4 )ou;t
geoisie for the preservation of the c.‘u.‘n:l.'_l?!';t f:}_v.wtuwl, rmi
only in the imperialist crﬂ_mi_r"éc::, but also in the depenc

encies and in the fo

An excellent example is | e
Kerala, where the Catholic Church n‘..w:-'-;:f‘. le .:‘un;;‘ r:rnj,‘m
the reactionary attack on | imunist Government :ul‘f?i
ported by a maijority in Parli . All the 1.}E)Lfr:;czj}1~:
forces—the Congress [ ialists, the Catholics
and the Moslem Leag t th
Communists during the 1960 elections and scuc.(:er.-ficd in
preventing a communist majority in Parliament :.1!1.1.mf?h
the Communists obtained a million votes more than L"j the
Previous elections and the number of votes cast f‘ﬂr them
increased from 35% in 1957 to 43% in 1960. The fact that
these elections took on the character of a class struggle,

First World War was

rmer colC

by the Indian state of

e—formed a united front against the




despite the religious tinge lent them by {
and the Moslem League, may be seen
\ 12, a Swiss bou
lished on January 23, 1960. “The higher
gether with the Ch i '
lower castes and the untouchables
lowed suit. ... During their two-an
however, the Communists had beer

Neue Ziircher Zeit

Lo

"y

1 17 1
i i - In show.
Ing favour to the lower strata of the population that t} i
: ke ’ Ll Liuil LI 1(alr
can now rely on the support of the majority o the p 2
majority 31 ne (

and the untouchables.” The election results show
2 k ; o I ie i a L s J U
religious agitation had not been very effective

election day Mass was said continuously in the Cat
churches from four o’clock in —al

i sonands I ing and nons
ere preached calling on the people to vote t the

Communists; the influential religious leader of the Mos-

IiGc!

lems, Tangol, even quoted the Koran against then.

The ll.l‘I'.’l-I‘C:l’_‘.ifDHLH':J role of the E?.'_tthoiic Church in

S(Tuih Vietnam is also well known.
h“l‘; JC,L:;i(:iTILI\:I[{}I E:;- _m.d?jfms'ﬂ_I the LC around
vAHC counter-revolutionary forces are organised in those
iijcu_niu s Democracies that have a Catholic population (Po-
land, Hungary).

Events took a course in Central
rope that differed radically from
By liberating the countries of I South-E:
I-,ur-:_);:-_: from the Nazi occupants, the Soviet Union opened

Eu-

up 1scist
torces that had organi inst
the Nazis and their allies amone t} the

Lhner allies among th I Lhe

countries concerned and had taken part in the liber:
1}.10&'.'{: countries. l‘f:ey began a long struggle betw
apitalist and anti-capitalist fore

in three or four vears with tl

en I_!'..’ll

5, a struggle that
iti 1e victory of the latter and the
transition to building socialism in all the countries of Cen-

tr-fI ;m"‘t :’_“_“i]"}:::;g;: ern Europe (with the exception of Greece
where British troops succeeded in saving: $he reactionafy

)6 the territory of Ger-
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for the weaker are C‘-\{,\“l(}[)l_hg ever more ; y[ ki
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tween countries are typical features of the world socialist
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The establishment

ha

about a radical cha
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the cold war that

the present day.
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emerged from t I _
much reduced . war e:
Civilian consumption (although if . “
ing the war) were, taken together, greatly in exce .'.u,l of
Current nro(i!tctic;n, which had been gradually curtailed
OWing to a shortage of labour and raw 1'|1'|'il.'[':'f‘lH. and to ‘t?;e
Wear and tear to which machinery and equipment had
been subjected. This process of the reduction of the real na-

war
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tional wealth was concealed by a seeming increase of wealth
in the form of money; the capitalists had sold t ‘-‘-';tre
to the state and had received e aordinarily -"-'?"3ﬁt:
from the deal: they accumulated ge sums of ey bui
were unable to convert them into production ¢ 1 on a0,
count of the short: 1ater nd la.
bour on the market. pitalists, civi o -'D]Oy:-
ees and part of the work SS were

: machin

¢ un Spend all
their incomes on a: icles of consumption because ith the
State-controlled prices there was a lortage of food, fyp.
niture, textiles, machines and housing. Thus mon acey.
mulated although its owners we e forced to spend p Tt of

their income on the black market,

The reduction of the national wealth
lated demand left over from the war for
tion and articles of consumption of long-
furniture, household goods, ete.) led, Vi
rapid growth of production on the basis of an extraordinary
but temporary expansion of the capitalist market and the
absence of an over-production crisis in the capit: list world
until 1957-1958,
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rialists.) The resul 1g o
the :mea‘ec{ﬁ of the American monopolies, created the dol-
lar shortage and led to the division of the world capitalist
market into currc-:wc;r zones, forced the other capitalist
countries to curtail their import of American goods and to
enter into fierce competition with them on {Im world mar-

ket. The dominant position of the U.S.A. on the world mar-
ket gradually weakened. Tn 1959 the favourable trade bal-
ance was only 2,400 million dollars and America's balance
of payments—mainly because of huge military expenditure
abroad (military bases, the maintenance of the U.S. armed
forces in foreign countries, military “aid”, etc.)—became
distinctly unfavourable and the U.S.A. lost 4,000 million
dollars worth of gold in one year. Even the most powerful
capitalist country cannot long contravene the economic

laws of capitalis
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hational Monetary Fund. The outflow of gold, however,
Still continued.
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SHARE OF THE HIGHLY-DEVELOPED CAPITALIST COUNTRIES

IN THE INDUSTRIAL OUTPUT OF THE CAPITALIST WORLD
-l-'-'.—.-.-._'—._ T \.I.‘-
‘! 7.8 A Canada | orialn rrai Lerm.any It pan 1
year r
B .
" | 41.4 271 12.5 6.0 9.0 3.0 7
19‘,7 | (all Germany)
= 4 | 26 i1 .7 & 1 3 k ) 1 3.7
_1[1 o0, 2 o 111 1.3 3. |
1948 | Al 8 1 =0 9 9 56 10 817

1957 | 48.6 |

Between 1937 and 1948 the share of the seven highly-
developed industrial countries in the industrial output of
the capitalist world increased by about 4 per cent and be-
tween 1948 and 1957 it decreased by about 2 per cent. If
the same line of development continues for another ten
years the pre-war situation will again be reached.

Great changes took place in the war years in the sphere
of agricultural production. The area under crops was great-
ly increased in the U.S.A, and Canada and harvests were
higher. In Western Europe the area under crops was cur-
e of labour, fertilisers, etc. The
itinued throughout the inter-war
; temporarily lulled. Agri-

3

tailed owing to the shorta;
agrarian crisis that had cos
period with varying intensity 1
cultural production continued to increase in the
lantic countries for several years af the war when con-
tinental Europe was still unable to feed itself.

In the course of tion changed., The coun-
tries of Western Eurcpe in ch farm production had
noticeably decreased during the war gradually began to
regain their former position. After 1955 the harvests in
those countries (with the exception of Spain) greatly ex-
ceeded the pre-war level. This caused over-production on
the world market. The share of the U.S.A. and Canada in
the world output of wheat dropped from 42 per cent in
1945-1949 to 30 per cent in 1957. In the non-European
Capitalist countries the agrarian crisis again took on an
acute form; in Canada and Australia production dropped to
below the pre-war level. The prices of imported Australian

$rareaf
transat-
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wheat, which may be regard
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This table, which could have i
shows Lue uumcnduun €conomic superiority of
over all European imperialist powers con 13‘nu1 !
course, as far as population is concerned.? (,u,--
must also be given to the fact that in I‘))r labour
t;v:ty in the U.S. A.was, on an average, 2.2 times higher than
in Britain (data of Lh\, Organisation for Eur Opean Econop nic
Co-operation). Jm difference in the level of €Conomic de.-
velopment m: ay become smaller but it is hardly possible that
the U.S.A. will lose her tremendous superiority becay: se
such important factors of this superiority as territor v and
population :1.“(’ constant in character, and the most impor-
tant factor of all, the productivity of labour, is much hie
in the U.S.A. than in other countries.?

The U.S.A. maintains her position as a world powe r by
the annual expenditure of about 50,000 million doil; irs in
the form of arm: lments, atomic energy and milit iry and
economic “aid.” [The events of 1960 show that even the
U.S.A. is not in a position to spend such su: ns annually
(See page 59). | The total national income of France
amounts to about 40,000 million dollalq a year. Obviously
neither France, Britain nor West Germany could possibly
achieve a j;(:.-.uf‘n of parity with the US.A. as a world
power. To this must be added that throughout the last ten
years France has received about 6,000 million dollars

Produyc-

¥

higher

1958 was a er
02,000,000 t

tion of the [

mmnn Canada, has
and the Union of Sc
and become an indepen ]
* operating within the British Empire is constantly

2 14}
1wealt

g i‘iﬂ.';’. »m,r. Ir

U.S. economy has been devel oping very slowly in recent YouIo:
The average annual level of production in the 1954-1958 period was
(1953=100);

U.8.A. and Canada Western Europe Asia
102 124 145
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the form of military and economic
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tion. Since . .. 1941, this country has exhibited to {ha wor]
its military reliance on a great ally or coalition of na. 1d

its chronic economic vulnerability, and its

sence of choice in the major issues of exter

The U.S.A. has made use of its superiorijty I
leading capitalist world power for the followine IJ[L;‘!.L
pos

(a) The organisation of the cold war ag 50cial-
ist camp; the prohibition of the export to those cou [S
."f:r.;n--:'c(.'(‘i-l1itig:1" of the People’s Republic of Chip 1(1
1S exclusion from U.N., etc. The U.S.A. has fr juently
compelled her allies to participate in this policy, even t:,
the detriment of their own interests, An excellent i lustra-

tion of the cold war is the West Berlin issue; West Berlin
IS loday, seventeen years after the end of the war, still

¥

under the rule of the Western Occupation authorities who
want to retain West Berlin as a military spring-hoard and
a show-case in which to demonstrate the wealth cap-
m. “Look behind West Berlin’s prosperity,” said the
United States News and World Report (June 8, 1959, p.
72), “and you find much of it is based on help from the out-
ide. Since the blockade West Germany 1} giv
llien dollars in aid to West Berlin.” U.S. aid 2
850,000,000 dollars. The population of West B: is ¢
2,000,000 so that this aid comes to more than 2,000 dol

5 s

" head. At the same time there were, : the
above source, 75,000 unemployed in the ctual
number was probably much higher), which as a pe 1ge
of the total population would be the same as 7,000,000

unemployed in the U.S.A. Such is the picture of West Ber-
lin’s prosperity,

(b) Preparations for a world war against the cot
of the socialist world on the pretext of protecting the -
world” against the threat of world communism, The U.S.A.
has organised military alliances (NATO, SEATO and
CENTO, military alliances with Japan, Spain, eic.); is fever-

ishly arming, not only herself, but all capitalist countries

66
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set up her

hat are prepared to conform to this policy; has
twal and air bases in the countries surrounding the social-
o espionage flights over the territory

ist world; has or{;ani%.cd 48] 3hts ove
of the Soviet ‘.J:*;of,l. The U.5.A’s main line i
Qs ccs tue Tollowing: the provision of ¢
allies, which is p’_‘o;z‘-:'_w__o;:.'; business for the Americ |

ot new types of weapons

1d not Amerian scientists who
t atom bomb—DBohr, Fer-
mi, Teller, Szilard and others); land forces, tl that
would suffer the greatest losses in the war, are to be sup-
plied by the allies of the U.S.A.—Turkey, Japan, Germany,
etc.

The Government of the U.S.A, has not grudged the mon-
ey of its taxpayers to provide armaments for the (:a_pitu!i
ist countries against the socialist world. At the beginning of
1960 the U.S. State Department first published factual data
on military aid to the countries of Western FEurope over a
period of ten years. They were as follows (million dol-
lars):

ITY D
{ He

Far har
» L0 Net

monop-

France Italy Belgium Holland Britain  Weatl Ger Norway Spain
4,331 1,847 1,163 1,093 _ 502 G623 315

1 1= 1

Turkey, South Korea and Chiang Kai-shek have also re-
ceived large sums.

The re-establishment of West Ger _
Was an integral part of the U.S. general political line—to
arm all those who are prepared to f inst the social-
ist world, History repeats itself. Af st World War,
however, Germany’s neighbours put up a lengthy resist-
ance against the re-arming of Germany and created th

o

s military might

agi

-

ter the Fir

(]

Little Entente; at that time it was nec

and Britain to exert considerable pressure before Germany

Was allowed to re-arm openly, but after the Second World
ar, in view of the growing nificance of the struggle

between the two world systems, the re-estab ishment of

the military might of revanchist West Germany began

=41 -
0 67




much eariier. As early as 19}

many was accepted into NAT
All the crimes committed by
FEurope : 1

the U.S.

mbersnip

L §
€ p.
Nazi Germany in W

g ATy 3 al tha afFar y
re rorgotien. D all the eliforts

made by

.R. and a number of other peaceful countrieg to

IS C0-0p¢ rating
1eW types of

a Joint naval

Germany in the deve
Danish Government h

the defence of the Baltic

received orders

the Bonn Govern-

oply of arma-
blic to the tune of 1,000 million
was announced by the West German Defence
Herr Strauss on February 6, 1960. The Nether-
its the West German Government to maintain
weapons on Iis territory. In 1960 France gave

for the Bundesw

=

pistols

become the common cause of all opponetl
Adenauer, like Hitler, declares the defence
civilisation” to be Germany’s “n

Strauss has made the insolent statement that West Ger-
many’s territory is i or
develop and t

countries

is insufficient

i

the Bundeswehr to
3 hlin . AVAE e s 2 z s
INEPUDILIC, therefore, needs bases in other

Ik
1e

years since

d the cold war

t i

i
U.S.

his policy was based on two main postulates: (1) on
the assumption that owing to the U.S. monopoly or supe-

[ils 1

m—

e most up-to-date weapons, a third world war

jority in th . : gt -
i e fought on U.S. territory; (2) on the assump-

wgrl:]ﬁ:f{tf‘he dollar is omnipotent and capable of purchas-
?:‘]g Ell'ly COU“”.‘"- L o amrerar]l A Alans T
Both these assumplions }.-»'.;:: proved groundless. 1
tremendous development of science {s\nd Lemno}.-.‘;p,! in 1_.sr.r_z
goviet Union has led to L_‘:':e .(1@::1;_‘,.11 Qi‘ ercontinental bal-
listic missiles caj ' of ,t.“.a'rw—poz.-mf:_-_{ a‘.;yls::ru, on
globe. U.S. supe 7 the most l!f)-';.G-{;}l'
a thing of the I
wrote: “Our prob
acquiring the abilit ‘ f :
Qur problem is to see that they do not have the will or the
incentive to do it.”"!
This new situation destroyed all the
policy conceptions of the American ruling class.
American official military experts try to console the
people with statements to the effect tl

TR I\-t"""‘ in W

d il

no longer to prevent

to destroy us; it is too late for that.

bombs dropped from have
power than inter-continental missile C

this—if Russian roc

it do us if our bombers ¢

gave the rig

our country what

more damage to the Soviet Union!
The new ati i dually rendering NATO, the

chief instrument It is becom-

ing more and more to evolve an agreed policy
within NATO itself. and West Germany demand
participation ' f NATO on e term
With the U.S.A NATO | in in-
strument of T instrument of the impe-

rialist powers of conti al Europe. NATO is suffering
£ .
ifom a chronic ¢

Nor were the hopes placed in the omnipotence of the

—— e

1 (:CUI-’ A F r'l.I Y
seorge I, Kennan.
]958, o R
: * This is borne out by all §
ure (Kissinger and others,

Russia, the Atom, and the West, London,

‘esent-day U.S. war and political litera-
experts’ reports to Congress, ete.).




1 : -4
dollar justified, It was ;
justified. It was not only the socialist

that refused *“aid” under +
ed "aid” under the shall Plan.

;TéW economically

1 2

o f-'l‘_” aid but trade”. Bui ;
int thing of all is B X
alist countries, o5
" -'\"'II'"--" :j! :‘I]
taining friendly relations with the USSR !

i t ¢ uniries. These countries include In -
:C-‘"ﬂ”' Iraq, Indonesia, Afghanistan and ot m A
the United Arab Renuhli ‘--.h % hL-I‘ & : : - \ :
countries in .J“ :)hrufu):;c ]IanI:E*'opn e ",
the abolition of PRl 'M:. s oD Pla Ririving fop
of foreign bases on their territories The
-ITILories e

(,o‘u.l_mmtd population of all these countries is about 1.0(
- ~ - 3 -y g : = : i I!I”"
.].]f'llf.m, or more than a third of the worI"’“tr; lati "
Ihe peoples of thes Fivt i
people: Lhese countrie efer independ
Al Nl § preter independence to

. The problem of the under-developed countries
important deve 1ent in the :‘.er:.on‘dds‘":r.- hr f a
Crisis r__ri‘ capitalism was the '.*;.Cvﬂinn;rw. lo.‘fuf"\h bo! :
the colonial syst of iz'p.rm.'ir‘rficmuo e iscond
World War th sulation of the ¢ g
the semi-colon was almost
of 1960 t I
of Bo P ;
the small remn £l
and Britain 1
n
, Iways, of course, mean i |
'he Rep of South Africa is
the 10,000,000 Africans rii.-f:'\-*.!r:)r:;t form of colony for
P .;‘:“ _I.. j| 'r.I,”"‘]’ there,
€5 are being liberated as a result of the strug-

i

ir peoples. The “voluntary” renunciation
is a myth. Nether-
400

ut up by the B
¢ their colonies by the imperialists

ds imperia}ism ruled over Indonesia for

ears and British imperialism ruled India for
y why did they not give up their posses

b o» pefore this? When the imperialists re
the colonial peﬁ_pies \j.jo.qld not toIcr_ch their 1'1.!
jonger, they “voluntarily” gave up ?011t1cal power in Orc
to salvage their economic positions in the colonies.

The struggle of the colonial peoples took on varied
forms, from mass peaceful resistance to war conducted
py almost regular armies, depending on concrete histor-
ical conditions. Everywhere, however, the political strug-
gle was the decisive form because the imperialists were
always greatly superior in the military sense, even in
Vietnam, where French imperialism suffered an open mili-
tary defeat. “No one who watched the Communist Vietminh
forces march into Hanoi in October 1954 is ever likely to
forget it. The victors came in canvas sneakers, trudging
through the mud with their ammunition slung on bamboo
poles, their signals’ wire in tricycles, their dispatch riders
on push-bikes. The vanquished went in tanks and armoured
cars, half-tracks and trucks, trailing their howitzers and
other weapons of conventional war.... In all the
years of the war they (the Vietminh—E.V.) did no
a single plane. The flights of bombers anc
passed over the jungles and rice fields \
always French,” wrote Denis Warner in The New Repub!
(December 14, 1959, p. 10).

The peasants and the proletariat constitute the
force in the strug; r the emancipation of the colos
but other classes an § s (the comprador bourgeol
excepted) and African tribal chiefs up to and includ
€ven kings (in Morocco, for instance) also take a more or
}2:? ﬁon:‘.‘»ic"tont p:lrt.in it. In the {:0‘-011?(:%‘ llj'!t. achieve lff';lit.'-

Independence the subsequent situation depends pri-
marily on who heads the people’s struggle. Wherever the

gle P

g
s
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proletariat headed the
nam, for instance) political
eéconomic liberation. th e

ah
i

alism were frequer d the remnan
feudalism were not 'e-l P litical soverejonty

; anty, thera.
fore, does not necessarily impj Y economic ind

iomic ”‘]f:{r"l'_: nirlen

: R \Cnce pf
Imperialism. '

An example is India.
India’s independence British

twelve years of
investment in that 1
has not become legg but has more than doubled: in ]

it amounted to 4,300 million ru IPEEs or 81 per cent of all
1UT'L'IS”__I_H“r’-:_‘.-t.ru:umrﬂ in India, “The collaboration hetween
the British and Indian business Companies hag
steadily on the increase, not only ;'“ i i

n’lr‘!l'i”‘l rin 2 and hio

o

try
958

been
E of heavy
> machine projects, byt also on a lower
scale,” said The Times "')ccmnbﬂ" ul‘ 1959)
Imfin’(: sovereignty, India ul,"\’TfJUS]l.-'.I'JE.‘:.
tribute to Briti \h mr.}.;"‘-" :

tlism. There has been no radic:
2. The poverty of L_"r;? peasantry
(June 6, 1959) 2, dmits that “nine-

agrarian reform in
remains, The

tenths of aln

lit still comes fr

oney-lender and the landlor

In Indonesia Lhe positions held by N
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were, in 3l , eudal-
iom rem h i Lom-
ARIBL 3 ndlords toolk 50 per cent
of the crop and leave the peasants 50 per ca; Com-
munis rty demands an in the share ved

intLs.

by the pe:

Industry is ‘eveloping at a more o less rapid
in the countries libe

rated from the imperialist yoke, The
considerable import of machinery by those countries 18
evidence of this
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n economy. !
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n Ll e under-developed countries be-
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Under-deyeloned with the highly-developed countries is
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national Trade Stalistics, 1950, 1952, 1957
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at the official rate).




taking place. (See the next chapter for the role of
Soviet Union and the socialist countries in Ll{“’{ lop :
industries of the under-de veloped countries.) T
(hm“ ho became an independent state .v.c-.'.
I has far surpassed India in economic
¢ India’s position at the beginning havi
than China’s—can only be ex pla _.'-l a.\.:i
da‘Tcronco in social systems—no war had been L::»U
II_ idian soil, she had a more developed railw vay ::y "
rivers were better regulated, etc.
We must :‘rIm add that it is mainly the “old” branches
e being dt:vclopeo in the under
countries on Ihe basis of cheap labour. The

industry that are

bt;mt:n_\:s are still the monopoly of the highly-develop
countries,
COTTON SPINNING SPINDLES
(millions)?
930 57
Enlire capitalist world . . | 113 | 102
Highly {L\._]up d counlries (Huhun
France, U.S.A., Federal Republic
of (: unm\ AR e (R [ | B
Other countries. . . . ., . ... .| 43 i)
In the four highly-dc\ el .1‘r1 2 nu 0

there was
i[.y of the spindles
If we examine the way colonies

an increase of 6, WT( {}{“! 4,] ir
had, of course, in

n,a'-?ed in 111' ]
,ave been liberated I
the imperialist yoke in the course of the past fifteen years
we find the ;31'_0'»::1;_{. -

Under pressure of the national-liberati
imperial consent to the political Ii
colonies in which the number of perm

o

on movement

reration

anent colonialist

! Statistical Yearbook, 1958, p, 189 (mule spindles converted to

- . v . :
ring spindles using a coefficient of 0.6).
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is rel latively small, the land is mostly in the hands
enttlfe native 1)0pulat1rn and there is every possibility of
colonialists retaining their p’“ ate property after po-

al llberdtl{)ﬂ An 0)\"1‘.11;1. of t : is the Belg I‘n‘ (30':.{,’,[.‘.
After gerious ‘‘disturbances” in the Co:*._r_-n. Belgium

Bd to agree to 01[1111_ the Conego sel ’(J\l“’uﬂEJ t lil.lu
f)orl; on the condition that Belgium’s economic position re-

ained intact.

jitic

1 1 | P + 1
The Congo c"en ; show clearly enough that ihe COi
omialists do not ‘yoluntarily” renounce colonial super-

rofits. e
3 To understand what is happening in the C«

pe remembered that the area of that huge f:(} in [w 1T“ DAt
as great as all Western Europe—2,300,000 sq. km. -{ar
Belgians were interested mo)Hy 11"{ the mines that b1 L;ur
them in gigantic profits. The chief mining concern, Ur nion
Miniere de Haut-Katanga held a concd.ml n to r—z:}lg:t
34000 sq. km. in Katanga; this companys n '
1959, after deducting taxes and re serve
size among cnterprises of the capita
excluded), and amounted to 57,000,0(
tic profit was squeezed out of 24,011 \mr]m-s—
lars net profit per worker per annum.
We have no figures on the wages ol
There are some ﬁennr'ﬂ r'-" ta col

~ n;} nost

I‘t

or

uLllh S, ¥V
L wor id ( :
)0 dollar: 5. This
2,400 dol-

0 miners.

the Cong

in 1960. lnc minimum \.:-.'n of a
lars a month. The minimum 1110.11!1*_»
eéngaged in Belgium for work in the -Jon;j_:'l, plus
modation. was about thirty times higher than
of the Congolese. But “the majori
Paid much higher sal: »

salary of

(Octoher 21, 1@8‘”)) 1t is obvic
lese miners received thirt Ly

(Which is highly improbable),
Would still be more than 500 per cent.
Other mining areas of the Congo is similar.

SLe «_l C‘l
exploitation
The situation in
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1t thig
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le are all in the

The coloniali
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)10 investments in the Cor
amountec | 5:".‘ millioi {in'lfnc. T 1058 ) = ﬂl]{_{[}
y L iHion acllars. Iin 1935 the total value

of
dol

he shares of
5 on the Bru

+1 o 1t armrican b r YO\

'. ngo e;,[_u,l_.r_m-r, stood at 2,000 million
ila s stock-me
Such is the politica

Congo events.

Ket.

and economic backeround of the

'r he co 1lists subordinatec !
lonialists subordinated the country’s economy to
10 9o 1 A il 3 were
s of

typical
) loco-
‘ucks
nge Con-
ssenger
yuntry

L1ons;

svstem of
that in the

ent |\;'!\"1'f-:|’" 3

society in order to keep
countr
employing
of which were unem

The colonialist:
Congolese. The native
20,000,000 to 14,000,000 in

e o
where there

A=
seme &0U0.000

large Sect ‘.‘”
ened the conditions of the

was treduced [rom
years of Belgian rule.

The colonialists ciciiberat:__-i;; deprived the f;'_'m-j;‘;qu;-:e of any
0 portuniiy for cultural development. They did not a-‘_'-!(}\-.’
Africans to acqu higher educational qualifications.
It is unlikely that '_..'un;;uic..--.i; university
graduates. There are in the Congo, most
of them In the ‘-J i 1].“' ,\J hl
Belgians living 11

was on as lmf_-;e a s

the South
Africans living

in South Africa, had papers when
entering the white distri :

The Belgian coloni d the people, using the
Congolese themselves for the purpose. They built up a
powerful army, the Force Publique, >i C{ ngolese for use
against the Congolese. The -mny existed for 70 years and
ese who had to serve for
ervices for a further

ripline enforced by

sts terro

was recruited from among Congc
geven years (they could extend their
seven years) under the strictest disc
Belgian officers. Racial discrimination was rife in the
army—there was not a single African officer. The men
were not tra i ] I i
unarmed civili
Statesman, July
of thugs”; they
This army r‘c-'-v*...--
Belglan off mrﬂ 3
Despite all
People \in ign
Congo bnnm

to keep the
nent in the
political pris-

oners in the country befi the uprising in
January 1959,

The colonialists decic to get out of oubles
Y granting \the Congol sham political ependence.

he treaty concluded
fent of “independent” Co
Provided that Belgium re

Belgium and the govern-
at the end of June, 1960,
her military bases in the
ducted with the

Congo, that foreign policy

be coni




aid of the Belgian Foreign Ministry and that the ¢
mum;.c.; should assist one another. It was also ;T.-'r :NO
an of fmh should remain at their posts t("l‘;is
‘ additional pay from Belgi the sans
1gian officials.
vo factors upset the colonialists’ ';11r:uf"ih)n-:-
(1) ?l me Minister Lumumba, elected 1| iament
_ intended to fulfil tnc wi of the
people to become r« and not formally i -'Htient
and to liberate the country from the Bel
(2) the revolt of the soldiers of the Force
the complete collapse of that army. The soldiers e;
independence to bring changes in their conditi
on the r of the ¢ au_.;uulmm' i
man chief of the army, Jelgian General
sens issued an order *3:1y|'1" I"lt noth:’n;_; vould be
changed. The troops revolted and dealt w the Belgian
officers and their families in the way :': ey had been
taught to treat their own people. The machine of sup-
pression fell to pieces.
Further events are known from newspaper
| is that the Belgian coloni
ichest Congo pr
Daniel, correspondent of
ed from Katanga at the be
960 wrote in the New Statesman:
cey men in Katanga, wllo have played ¢
ole th Tshombe. They are f:u-.u,,-.l
who commands Lc‘!'m‘l troops in Katanga, Major Creve-
coeur, con'nn...uulex of the .\.Alnngt army, and Colonel
Weber, so-called ‘Military Attaché to the Katdnga Prime
i These three men wmrol the policg, army, the
information services, propaganda, food suppli
public health. In this area, Belgian ‘technical a
has become a subtle form of colonialism.”
colonialists in alliance with American iniperialism,

Sdme

‘and
with the aid of U.N, troops, have gradually re-estab-

llShed their rule in the country. Lumumba, the legally
elected Prime Minister, was brutally murdered by im-
erialist agents.

The hypocrisy, cynicism ¢ “r‘Iu:‘i'ﬂ.-
ists acting under cover of Lh‘, United Nations,
exposed 10 the whole world. Anti- mpmu._...: CO‘_j.:llT'!t:,.‘,
that had been at first deceived by the U.N. decision to
gend armies to the Congo to abolish Ilae Belgian colonial
regime, one after another announced the withdrawal
of their troops from the Congo (among them were
Ghana, Guinea, Mali, Morocco, Egypt, Indonesia and
others).

We may now (,Ul“:il"“ntly state that the Congo would
today be free from imperialist bondage and i nal re-
action if not for the help given to the Belgian monopolies
and local reactionaries by international imperialism, pri-
marily American imperialism, who, under cover of th
United Nations, actually intervened in the Congo for
the purpose of preventing the real l;bc tion of the
country.

The situation in those countries where climatic condi-
tions are suitable for white settlers is a very difficult one;
the Republic of South Africa, the Rhodesias, Nyassaland
and Algiers are good examples—Europeans settled in
these parts in large numbers and robbed the native
population of almost all their fertile land. The follow-
ing e“m;np}c's show how the Europeans deprived the
people of the land that was their main source of sub-
sistence,

Since '1913 the native population of the Republic of
South Africa has been forbidden to purchase land out-
side the reservations. These ervations constitute 25 per
cent of the territory of N;tt:'.[, % per ent of Cape Province,
3 per cent of the Transvaal, and 0.5 per cent of the Orange
Free State. The growing African population naturaily
cannot live on such scraps of land. They are compelled
to work as labourers on the farms and in the factories




of the colonialists but have no civil rights in their

'.’1'“.-11
country,

The situation in the Rhodesias, T 154 an VSSsa-
land is similar. In Souther; 3, of the 97,000,000
acres of land, the 52,00 ac ited tg
211,000 European colonists an 0 cres of %
land are left to 2,600,000 . an g
of 2,500 acres to every European and 18 acres to ¢

A f

African.

In the Republic of South Africa and
every African outside the reservation must
fication card. According to the law
tion of Rhodesia and Nyassaland in 1957 on the regis
and identification of the native popuiation, any nativ
on verification in any district, is found without a cerlif

cate, identification card or

nit, is deemed to
e months’ impris-
onment (article 21). Ar woman suspected
of contravening the rules provided for in this law can be
arrested with or without a ' i

] 25). It should
be stressed that this law was passed when the liberation
movement of the African peoples was at its h

The colonialists in these countries want anything

racial equality. Under pretext of “protecting white

sation” they are fighting desperately to retain the

and the semi-slave labour of the Africans. Although ths
of org a putscn—as can be seen

from the ex: h was

organised agai n doub

that the struggl e 1ib

ation of tl In ti

Republic

14 s A Y 1ACH 3 Ancislr
that in April 1960 it aevelor

against Africans. Not only ti
part in the massacres of the native

ers were armed for the struggle.
a general strike. South African
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sharply on the London stock-market. Under these
dro?jitiom big capitalists in the Republic of South Africa,
on R

che mine magnate O er, i B b
t ainst the policy of the colonialist landowners; they wan
ag ot

onditions for the exploitation of labour, they

haoi o metanco e Py R |
ppenheimer, for instance, protested

upormal”’ € 2
ant “law and order”. i _ L

WNO matter how the white colonialists who own land may
ssist it, the liberation of the still existing colonies in the

r il .

near future 1s certain.




CHAPTER V

CAPITALISM TODAY
1. The New World Situation

The first sixty years of the twentieth century constitute
the most catastrophic period in the history of capitalist
development; it has been a period of the most devastating
world wars in history, wars that led to the slaughter of
millions and the tremendous destruction of productive
forces and material and cultural values. This period was
marked by the emergence of the monstrous ideology and
pelicy of the most reactionary forces of imperialism—fas-
cism; it isan ideology that includes disgusting race theories,
the complete crushing of bourgeois democracy, the sup-
pression of individuality and the persecution and mass
murders of progressive people. Imperialism, its barbarous
policy and ideology, were completely exposed to the whole
world,

In this period, too, the powerful socialist system took
shape, a system that in an historically short spa i
has shown its superiority over capitalism. Socialism h:
demonstrated unparalleled rates of development of the
productive forcesand of culture; socialism rapidly improved
living conditions and has had a tremendous beneficial
influence on world history. The emergence and development
of the world socialist systen. led to a further deepening
of the general crisis of capitalism, accelerated the collapse
of the colonial system and made it possible to prevent a
world war and strengthen peace between the peoples.
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In the course of the last hundred years, the advocates

losophers, sociol-

of cap;wlism—politic!:':13?.‘.ec.onvon.li--'-.a_.‘ 1, 0s0pI C
ogists, religious leaders, .-.\!;,m-':f\/inf_; b'\)'\-,hi'i‘i,]t.‘iJl'\ll_fl‘a_i['ﬁ. .-_mq
renegades from communism—ha e written 1:'-.l:~u_.~;;-1_r’_'..-,“ of
hooks and hundreds of thousands of articles "pl‘L}-,'i-'];_" hat
Marxism is without foundation. History has neverthe ‘.
followed the path foreseen by Marx. A tl:uus‘:x;cl. million
people, more than a third of the world ;:(;;:‘-.L!;:L'.o_n. are
puilding socialism and communism, are demonstrating in
practice the correctness of the Marxist doctrine that capi-
talism is a transient historical phenomenon and not the ulti-
mate, eternal form of the existence of society.

The advocates of capitalism cannot ignore the socialist
world. They cannot refute Marxism-Leninism in the old
way. They have been compelled to change their position.
Today they say that Marxism is the theory of the primitive,
under-developed capitalism of the nineteenth century. But
capitalism in the twentieth century—in the highly-devel-
oped countries, at any rate—is quite a different capitalism;
in fact it is not capitalism at all, they say, but something
close to socialism. George Kennan, a prominent American
diplomat, said that “in the non-communist world ... the
term ‘capitalism’ no longer has any generic and useful
meaning. ... There is today not one social and economic
System prevailing outside the communist orbit: there are
almost as many such systems as there are countries: and
many of them are closer to what Marx conceived as social-
iism than they are to the laissez jaire capitalism of his

ay.”"!

Another of the many examples that could be cited is
that of a statement made by one of the leaders of the
West-German Social-Democratic Party at the Hamburg
Congress of the Socialist International that adopted the
NeW completely bourgeois programme. He said that the
_--_'_'-'-—-—-___

1

Ten, George F, Kennan, “Peaceful Coexistence”, Foreign Affairs,
uary 1960, p. 175 (my italics.—E.V.).
6* 5



Frederick Engels the basic principle of the Social
cratic programme for 1959 was absolutely un-Marxi:
oh Gaitskell, the leader of the Brilish Labour P

1id at a m g of Leeds University students tl
are no longer

any capitalists. “If people thought there v

was
1 capitalist class and a working class they did not know
the true position,” he said. “In Britain perhaps 99.9 per

cent of the people were working either at work or at home,
I'here was virtually no class left that did no work that
was capable of working.”

There is not sufficient space in this little book to
examine the countless variations of the “theory” that capi-
talism today differs radically from that of the nineteenth
century. In the main the arguments of the “theoreticians”
boil down to the following:

(a) In the conditions of present-cay capitalism the work-
ers of the highly-developed countries become capitalists;

(b) the capitalist is no longer the boss in his own factory.
The boss is the director elected by the shareholders
(managerial socialism);

(c) the present-day state is the “welfare state” that
takes a considerable part of the profits away from the
capitalists and spends the money so obtained to improve
the living conditions of the working class.

All these assertions are false. It is true, of course, that
some American workers hold a couple of shares, they may
also own their own houses bought by hire-purchase, they
may own a car and good furniture and hold a life-insurance
policy. The advocates of capitalism may even calculate the
property owned by such a worker as representing
10,000-15,000 dollars “capital”. But that still does not
make him a capitalist. The capitalist is one who has an
income obtained from exploitation and sufficient for him
to live without working, or, at any rate, without doing any
physical work. But the American worker, even if the so-
called capital he owns amounts to 25,000 dollars, still has

daily t apitalist and has to
s . rer daily to the capitalist anc
to sell his labour power daill :

guffer e}:L}IDit?

PrOPerLy at :ﬂ'_‘. oames? G il FABAGETS
As far as the “power 4 |

ifis a real swind'e. 3¢

py the biggest C“p;Ea

interest in the qg;n,_ u; _
. iractors at any Hiuill o :

thigif:ifihe high taxes levied on the cnp!t;:;11_21;]:.;!—i{]}{:\;

net

1 not have any

tion just as he W ould if he did n

1Mv ann

sirectors are actually appoir
v those who hold a cc
ay. too, can disc

1arge

3 ~ra that it is no
erned, it must be said at once that 1L IS I

: uffers. It is well known that no
who s : s
rofit left after taxes have been paid, b

paid to shareholders increase from decat 0/ decade, ‘n-\ri-‘
potwithstmdino In the U.S. press one constantly reats
n = B + ; 5 0. o b .:‘,(:?_‘.1__.
that the richest capitalists pay 9C per r:a,m ut. lhtjl_..!‘ {'t_
in taxes. This is quite untrue. Taxation Increases ".-.)‘1. .._]1:.-_ :
rise, but the extra taxes are calculated at each h:.;lj-.u;.. vt
on t,he basis of the amount of profit in e.\n:_-c{:“:' of 1.’1-“111;]\_-‘
vious level. A capitalist may sometimes pay 90 per cen 0.1

e to decade, CT

a very small portion of his prqﬁt rl 1‘-!=Ir'3 lftjlunJ::F
yery big one. The National City Bank ‘n mi 1 _\,”11;..._;.:_%'. 8
substantial press organ owned and read by ;‘, g caj ; 1111
(December 1959) that in 1957 taxes li:.('.i‘-‘f.l :‘.:_.:I_.nn m
50 per cent of profit brought in only 700 million doHar:
or 2 per cent of the total revenue f:"oi'n’ i".r‘.(].l\—“ﬂ‘l: 1 ‘L \_,
tax, the total amount of which was .:'.o,'_:.::-! m .:.1 \;
The actual state of affairs is very difierent ITOm W
the advocates of capitalism assert. Present-day capitafiz :
in the industrially developed countries much mu-:;-;- tﬁnw
resembles the society consisting of two C':'_12'\‘,'40.1'-.—1)011?.,'-:___-..m—
sie and proletariat—that Marx assumed to exist ,}ﬂ__' i
starting point of his analysis, than it 110(:?1'! the ':“,;1'1“1':1‘;_1:.-.‘.1
actually existing in Marx’s lifetime. "L m;l‘.1 time IUIL
were not only capitalists and pi‘ol;.‘{.-‘:."::v;‘ .-HI 1 vf_‘-_:/
numerous peasantry that produced m'nnly_ u their own
consumption and a large number of handicraitsmen whho
sold their wares on the local, non-capitalist market; there

lay
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were still very considerable remnants of f ]
existence. Today, as in the last century, factory angd
workers constitute the largest section of the populat
the highly-developed countries, but the number of
ants and handicraftsmen has been greatly reduced
the remnants of feudalism have been abolished.
There have been no radical changes in capitalist
e beginning of the twentieth century,
laws of capitalism have not changed. The concen-
i 7 means of its accumulation and

isation, the relative increase of the constant

On of

Peas
Peas-

and

SOClety
- "LJ

ponent, the growth of labour productivity and of the r
of exploitation, economic crises, the anarchy of proc
competition, etc., have all remained. Nor have class rela-
tions in capitalist society changed. In the world, however,
there have been substantial changes. There are now twice
as many people in the world as there were at the begin-
ning of the century. In the past sixty years the increa
the population is as great as the total population deve
in the e period of man’s history. The material pr
tive forces of society have also greatly increased.
has been tremendous progress in science and engineering;
the productivity of labour is very much higher. The tota
volume of capitalist industrial production is about five times
as great as at the beginning of the century. Although it
would be possible to produce today from twenty to thirty
times as much as was produced in 1900 if the fetters of
capitalism were removed, there is still hunger, poverty and
fear of the morrow in the capitalist world. Paul Hoffman,

managing director of the United Nations Special Fut

HER was set up to help the under-developed countries of
the world, said in a speech delivered in July 1959 that “of
the 82 nations which were members of the United Nations
60 could be classed as less-developed. More than 1,000 mil-
lion people lived in these countries and their average in-
come in 1957 had been estimated at 120 dollars”, That
amounts to 33 cents a day per head of the population.
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1 . r a half nf at ‘! -
working people receive only a half of tha .1.1‘
half is appropriated by the landowners,
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c the other
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mone 2
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jalist and - . 1 2 sy
e rerage longevity—=G5 years in the 1m]

ated by av ‘ Jearsin he im
OHStEicq and 33 years in, say, India or South Am
gountries

n s technical progress and growth
The tremendous technical prog

e |

duction achie ved
spread to tn r-de oun
?}?;iTI:l“I‘iCLIHL!TC. the decisive branch of
countri?:s.' this is the cause of the povertiy of

Al
i >d example. The census tal
tion. India is a good example. The census t

produced the following figures:

world as a

the capitaiist
nder-developed countries, es

economy in those

. 37,000,000
2,000,000
3 ,U00

Wooden ploughs .
Steel ploughs

Traclors .

3 SO var level in ther
Farming technique is at an even lower level in otnher
trice The overall result is
under-developed countries. The overall result i 1 _
hnal he inerease in the output
capitalist world as a whole the increase in the ouiput 0
1 ~11latinm 1c .-‘.,—:.:;'r__".]_
food per head of population is very small

that in tne

AVERAGE ANNUAL OUTPUT OF THE CAPITALIST WORLD

(total crop—million tons)

\V}ly;lt N e 1,1_‘? 'I_|]

BEO - - oo oo o s T‘: E._:
Rye W oo m e & 4D J::
X‘I-uiz‘_‘ + E | 104 146
Potatoes . . . .. . . 54 (5

Thege figures are summarised from U.N. DUI')‘[(‘.';’.IL':NJ'.\'
ioch ae ¢

and are very inaccurate; the error may be as 11._‘.341 ‘1.,. fll

Per cent, In 1910 the population of the capitalist world
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was about 1,600 million and in 1956 it exceedec 1,800
million. The output of all grain crops increased in that
period from 330 million tons to 398 million tons, 3 very
insignificant increase, especially when we bear in ming
that the increase took place mainly in the weal 1y

tries (U.S.A., Canada, Australia) and was mostly in

output of maize, used primarily as cattle feed.
Hunger and poverty, however, are not confined i
under-developed countries, In the United States of .
the capitalist “paradise”, there were, according to
figures for 1957, a total of 7,512,000 families and
ent individuals whose total income amounted to & 1
lion dollars, i.e., 1,120 dollars per family per annum. T}
“commonly accepted standard of living” budget of the
Heller Committee called for a minimum annual income
4,000 dollars. The cost of living and of public utiliti
as high as it is, millions of people must be badly undern
ished. Millions of unemployed whose doles have run
find themselves in a similar position. Labour’s Econoi
Review, organ of the American Trade Union Centre (one
of the chief anti-communist centres in the U.S.A)) wrote
in November 1959: “Throughout America, slum and dis-

tressed urban and rural areas continue their cancerous
growth. . .. Despite our much publicised affluent society at
least 20 per cent of all Americans still remain in degrading

poverty.”

Mrs. T. R. Fulton, an official of the city Social Security
Office in Morgantown, stated the following at a hearing of
the Senate subcommittee on the condition of the unem-
ployed in her city: “I have been in these homes, and !
are the things I see: people living in houses without heat,
houses without roofs, houses without utilities. T see cl
dren going to school without shoes and without warm
ing. I see houses and homes where children have not
to eat except surplus commodities and the canned goods
which their parents put up in summer that they got fron
the fields and the bushes.

1ese

a8

as in 1932 and 1934 in Baltimore.
«This is as bad as I saw in 1932 anc

'e is the first time I have actually seen children without
i the snow. It is worse."'! g T
e and of the “economic miracle”, in West Germany,

3 ”LhC 1;"“- ”"‘Dd » to the British Guardian (December
® Sltilt;mo'r'}"l “::*c; worse: “Diisseldorf’s worst slum is an
i 1903): ‘;‘;'lr;r;';l of disused hutments, bodies of broken-
I)I‘Lriu;st and omnibuses turned into homes, and ma.kcj
f : es’ created out of corrugated iron, asbeamrj
ik hmllS -ardboard. . .. Every space between the ‘houses
'auze -flﬂL_-:‘{; H“o I aps. .. . I found three women living
* ﬁued-\v\:ng\:{::wfe-ﬂ wide lamd less than eleven feet long....
e S(I);j \:fas dahn*lp, windowless and very cold. Its occu-
g:;:t; have spent the last three years there. One cnfr thi:‘rtl 1115
a 19-year-old girl who is 1);1'.*::13;5&:{1 from the \V:lllut f.ON,‘:
Rain leaks through the cardboarded corner of the ‘room

incredibl

ed.... . '
on“tl?ifl:;r :)hm:'-a' homeless people _in the gdt]liz}zsir:lz}\?
district of Diisseic Their number is growing (Essen, [FJ'.
instance, had 3,900 homeless in 1950 and has over 12,000
today).” .
Ar?c)i how many families that experience hunger, and_pﬁrc
in poverty are there in such countries as Italy (etspe_.cm’ y
in the southern parts), Spain, etc. Even today there are
whole continents with over-populated ruml_areas.—' W? 11]1_;'._}’
safely say that about 1,500 million people in the can-.r.r‘usrll
world live in poverty; of these a large number are l\cg‘l: 0es
living in the southern states of the U.S.A., the African
population of South Africa, the Rhodesias, Kcnya, etc., th
are in a state of semi-slavery. The world is still a place of
need, hunger and misfortune for the majority of the h:wt,j-
nots, saidni"iae Times (October 7, 1959). The rate Qf exp]:?1-
tation is very high. The working week in the industrial

.-_-_‘—‘——.—- -
! Political Affairs, April 1960, p. 9. . )
2 In Br:tq;il r_a;url C‘hil!; about 2 per cent of the population own a
half the tota) land area, said The Times, July 25, 1959.
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s been reduced, bi

countries !
and the work performed is n
Fear of the p ]

Morrow

people in the capi
fear of

more than anything else, " of :
Then why is it that despite the tremendous in
production capacities and in production, the n of

the population of the capitalist world still lives in j
The main reason is to be found in the capitalist sy
itself, in the nature of the mode of production ba
exploitation and in the antagonistic mode of dist
arising therefrom. Concretely this occurs as follows.
About 20 per cent of the lahour force is engaged direct
ly or indirectly in war production, turnin:gL I
that are useless to the people.

Due to the ever-growing organic composition of capit
a considerably i §

ater part of the working time of

is now employed to produce means of production (ca

goods), especially the means of war production, t bring
in fabulous profits for the monopolies, profits im: -
bly greater than those cbtained fi
cles of consumption. In the U.S.A.
tion index compiled by the Federal Res: ve Bank (1947-
1949=100) shows the followir

_ Produaction of

Year articles of

long-term use S
1919 | a8 37
1957 | 160 . 130
I James Mitche r Secretary of vid t an

unemplioyment figure of three n n is the pr nimum in an
unregimented peace-time economy, (First National Cii anl: Monthly
Letter, November 1959, p. 123)." The British bour s journal, The
I‘,cta{ru_;rrr.:{, continuously reiterates that there must alwavs be ab out
a million unemployed in Britain.

0

In 1919 Department I (p:'oﬁ.u;::.?:::z‘ f the
duction) and Dep_a.n_nr:-;n 1§ rr
sumlﬁio“) of capitalist }.?I'bLlu.J...-‘ n
put in 1957 Dc;:)arz?"-acn-_ [ was g
ment I1.1 (At the
was probably great . : nt -

The concentration of wealth and income in
of the propertied classes has led to a greater par
duction being devoted to luxury articles than before.

The proportion of workers directly eng . '~
tion has decreased. In some industrial countries it is less
than a half of those gainfully employed. It is the number
of employed persons who do not produce new values that
has actually increased. To this category belong the army,
navy and police forces, the government administrative
machine, bank employees, and those engaged in trading and
the various services. In the U.S.A., at the beginning of 1959,
there were 28,000,000 persons employed in agriculture, in-
dustry, building and transport, which is only 40 per cent
of the total labour force.

In each production cycle, capacities are used
about fifty per cent of the pos
area of fertile land in the non-European countries is not
tilled. The government of the U.S.A. withdrew from culti-
vation through the soil bank 28,000,000 acres of fertile
land, and paid farmers thousands of millions of dollars not
to till it. On February 9, 1960, Eisenhower, the then U.S.
President, proposed increasing the conservation reserve in
the soil bank to 60,000,000 acres. “Surplus” farm produce
to the value of 9,000 million dollars was withdrawn from

r than Department I.)

D

on l: b y

. A st le
sible total. A considerable

S1C

e

! The division of production into “articles of long-term and short-
term yge» does not coincide exactly with the Marx livision in
Department 1 and Department II. Private cars, TV sets, radio sets
0d many other commodities are articles of “long-terin use” although

8y are actually articles of consumption. On the other hand there
are some articles of “short-term use” that serve as means of pro-
duction,

LY

e
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the market. Farm produce is frequently deliber.
destroyed. ' } B
Labour productivity in the under-developed countr:

still very low on account of the archaic methods of i
i 9 WUl

3 . s Produc.
tion, especially in ag St

iculture.

T'hese are the basic “concrete” reasons for the m jorit
of the population of the capitalist world living in ; J[ y
5 HUver A4

Capitalism cannot exist
people,

All that has been said is lence of the extent to whi o}
decay has set in in capitalism and shows that the m .ai]:]l
prerequisites for socialism and communism have Hdd
matured within the capitalist system., S

Aii.hmlﬁ;h the internal dynamics of bourgeois society have
remained the same, the position of capitalism today ‘rljﬂ'lvrn:
greatly from that at the beginning of the century. The :rm.q‘t
important changes are these. . .‘

Alongside the decaying capitalist world there exists the
developing socialist world that contains more than a third
of the world population. In the capitalist world there ;;:'e
not only colonies, semi-colonies and dependencies '.‘\".«‘:?m;

ut the poverty of the working
=]

aloy};;side the imperialist powers as there were at the
begmning; of the century, there is also a growing number
of sovereign states hostile to imperialism ;md maintaining
friendly relations with the socialist world, |

The preservation of the capitalist system and the strug-
gle.qg:linsl communism have become the keynote in the
poh_trcs and ideology of the imperialists. In its struggle
against the masses, monopoly capital depends on the power
of the state and military machine that has increased mon-

strously and acquired particularly reactionary features. All
the forces of reaction are being mobilised for the struggle
against the Communists and the ideology of com‘.nun.zsﬁh
against the socialist world as a \-vho}e.b"fhe machinery of
sup;_'}rcssion persecutes the Communists, In West (_}::r:n':n'l,\/-
Spain, Greece and a number of other countries, the Com-
munist Party is prohibited, The U.S. ruling circlrc:aj are trying

09

Y -

to force the Communist P-.ii'.i}-' to r'-:g.,‘i.';tcr itself as a Subv.'el'-
sive organisation. Not L_::‘_.l;-' Communists, but all progressive
eople are persecuted. Lvery one who opposes the monopo-
lies or the landlords is called a “Communist”, At the same
time, the pressure brought to bear on monopoly capital by
the masses has compelled the monopolies to reduce the
working day and grant paid holidays and to introduce so-
cial security through government action. Monopoly capital
in the big imperialist powers makes persistent efforts—
successful in many cases—to spread its anti-revolutionary
ideology among the proletariat and for this purpose main-
tains the working-class aristocracy and especially a work-
ing-class bureaucracy as its main support among the work-
ing class.

One of the most important weapons used by monopoly
capital in its struggle against communism is the church,
especially the Catholic Church. Christianity, that had its
inception as the religion of the poor people and the slaves
has become the mainstay of monopoly capital. The Catholic
Church, with its gigantic machine of missionaries, bishops,
priests, jesuits and centuries of tradition, is conducting a
Struggle against communism throughout the world. This
Struggle is becoming a more and more open one. The New
York Times (April 15, 1959), wrote that “Pope John XXIII
forbade Roman Catholics throughout the world today to
vote for candidates or parties that supported or gave
comfort to Communists.

“The ban is the first by the Vatican against any candi-
date or party. The prohibition is absolute. It applies even
£0 pro-communist candidates and parties that ... attribute
to themselves the qualifications of Catholics. . ..

“This was the first major policy decision of Pope John
KXIII in regard to communism. By this he showed him-
S€lf no less inflexible towards communism than his pred-
£cessor, Pius XIL” The Archbishop of Boston, Cardinal
Cushi_ng, said that inviting the Soviet leader to visit
America was “like opening our frontiers to an enemy in
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a military war”. No wonder catholicism is gq

nra: Pr—— T . , : . Wwide

-“"l(.--'-\l 4Mmong tne !')]U I'.UL”‘U{_},'J- 31 A ra o €-
€ gy ICTICa. Joh >

= b John !‘\{‘_n.

be elected Py

TL.\.‘-.- was the IS5y (_\.lel.).ll.c

of the U *Sident

N T'he ;,:;;ﬂ.':;}i_\." reactionary policy of the Vatican is obvioys]
Lf):ll‘_'.:r"i-' to the class interests of the workers and L-lh-!y
;Jl'.‘r.! it is doing harm to the prestige of the \-’atiualr‘._.:.1‘1‘1%1-6,
the masses. This explains the bankruptcy of the _(;‘_I‘th;l'g
D;‘!T‘ij.’ in France, the defeat of the Catholic party i,»”cj ~‘1ic
where a million Catholics voted contrary to the i;{-t-.--hw.-:'a] 3
of the Vatican; it also explains the weakening ”f "LIJA‘I'(JHS
auer’s party. Nl

i triioola Frap ¥

apital us Sociz leaders, who split
the working class, weaken the working-class. movement
;:.nd try to subordinate that movement to the interests ;}1‘
the bourgeoisie. The Social-Democratic parties are ‘rl.-ziilll a
i;[rong f_r';:‘uu. _On the eve of the Congress of the Soc]ulistt.
-.m.tf'n;mun;:! in Hamburg, July 1959, the Social-Democratic
parties throughout the world had about 11 000 (jc-l-'! 1 'In—
bers :mu} commanded about 60,000,000 \a'Ut’-',‘S. ’[Jm‘u‘hi' hlj‘m
lr:;i..l-:::'.'4}1{£; of the Right-Wing, Social-Democratic policy is
moving 1:11;11‘.9' and farther away from Marxism and soci:

iIsm, In their new programmes the Right-Wing Social-Demo-

crats have not only rejected the “final aim”, the struggle
for socialien . e D i a2 5
tor socialism, and the class struggle, they have even reject-

"Il VOUrgeois nationalisation of the means of production.
Ahie ancient enemy, capitalist exploitation, was accorded
“L“.P g than perfunctory mention,” wrote The Times
1l © Oan & -
(_J‘mvy 20, 1959) about the H mburg Congress. The main line
of policy that ran through the entire Congress was the
ctriie APy JI s —— e - - )
struggle against communism and the defence of the anti-
Qavriat walins PO o 1 e o he &
S (,}ml. policy of imperialism. Even Aneurin Bevan. who
submitted far tha T i : i
paomitied for the discussion of the Congress a plan to
nelp the Arab countries, motivated it by saying that it
ad be a ro: "By R s % =] 5
?«_ ould [1_.,... real delence against the spread of communism
in the Middle East,

There was a Congress resolution demanding the “libera-
tion of the peoples of I;'_;::.ic.'n‘.-Zum;-cj-" in '_,-;:;.'-.5-'.._-1‘%- .-.cu'n.'d—
ance with the instructions of American imperialism. The
Right Sociai-DemcL‘:l- ts \'iho had been
people’s Democracies in kurope, met ?
purg and in their resolution demanded that private proper-
ty in land must be restored and guaranteed. ... The small
and medium branches of industry and retail trade ... must

out of the

i

y in Ham-

pe left in the hands of private enterprise. In short, they
demanded the restoration of capitalism.

The anti-communist position of the American trade union
leaders who play the role of Right Social-Democrats in
American politics, is well enough known. They spend huge
sums—the money of the American workers—every year
in the struggle against the communist movement through-
out the world. Their official statements do not in any way
differ from those of the late John Foster Dulles, A resolu-
tion adopted by the AFL-CIO unity convention said: “The
present struggle between the communist dictatorship and
the free world is ... between two conflicting ways of life
—democracy ... and communist totalitarianism with its
all-embracing programme of world conquest and transfor-
mation,"”!

The Right-Wing leaders of some Social-Democratic par-
ties have merged so completely with the bourgeoisie
(some of them come from big bourgeois families—Attlee,
Cripps, Guy Mollet, Gaitskell) that the bourgeoisie con-
fidently entrusts the government to them. How faithful-
ly Right-Wing Social-Democratic leaders serve the big
t{Ourgcoisie may be judged from the extensive popularisa-
tion in Great Britain of Ernest Bevin as an outstanding
Statesman. It is interesting to note that the war conducted
bY_ France against Vietnam was started by the socialist
Prime Minister Blum and the war against Algeria by the
Socialist Prime Minister Guy Mollet; it was the latter, who,

-‘_‘—-———____
1 .t 3 1 .
American Federationist, December 1958, p. 31.
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together with Eden, decided to launch the war
Egypt in 1956, The Swedish Social-Democrats

over a quarter of a century, alone or in a coaliii
1

other parties, governed the country without any
Swedish monopoely capital.

Despite the great political refinement of the reformist
leaders, they are becoming less and less able to rec

the workers to the capitalist system. In France ti

L £ 1 S

insi

With

Lo

ist Party has become an almost purely petty-bourgeois
party, in respect of its policy, its membership and the

electors who vote for it, In Britain it is becoming more
and more difficult to reconcile the policies of the Lefi and
Right wings of the Labour Party.

There is no need to demonstrate that the struggle
against communism has become the key-note of the for eign
policy of imperialism. The existence of NATO and other
military blocs, the establishment of military bases round
the socialist world, the military aid granted by the U.S.A.
to all reactionary states and the production of ever more
destructive weapons of war are sufficient evidence.

The Right Social-Democratic leaders approve this policy.
Paul Henri Spaak, former Secretary General of NATO,
wrote in the same manner as the most reactionary polit-
ician could have written: “...If balanced disarmament
cannot be achieved, a balance of terror is better th:
balance at all.”!

George Brown, Defence Secretary in the Labour Party's
Shadow Cabinet? said: “Far from leading us into war
NATO has, in fact, been probably the most potent for
in maintaining freedom from further aggression in
Europe.”

The struggle against the socialist countries has its
effect on the struggle between the imperialist countries.

11 no

L Foreign Affairs, April 1959, p. 363. .

* Shadow Cabinet—the group of Labour members of the [:rn;*_]_l
Parliament earmarked for the Cabinet in the event of the Party’s
victory at elections,
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he internal laws of imperialism still make for war. Since
?he Second World War there 11;'.'\'.-: already l)'.:\:ﬂ\‘::lt‘)'l.b
than a dozen “little wars” (Korea, Vielnam, Suez, Algetia,

etc.). It is, however, no ] L J ru;1
wers to start another world \.:.,-..‘:1 .:Jm ‘t._.‘:a_ there 'i:i'«,.;
forces that can prevent the OL‘l[E_)?‘t'_‘;L-\Z of a w .(.)r.;ufl“-\..u s
most important of these is the {]i'}\':'t.‘i".k_i} hf‘,-n,J:f‘:»_-lr.m\.‘c).l.‘l;:
system that is able to COLiﬂ‘L'Ei':“CL 1:5;?;“}:.1.7. .(_i. LLI»I
mongers. The sharpening ol contradict ”.Ih 1.Je,t]\iLl_l,lwiL_.;
Great Powers to such an extent m‘;;; they \.‘,--.]lll;L. eac 1‘.::
war is prevented by anxiety over the preservation ot ﬂtl
capitalist system and thm‘r fear of the ;,;‘r‘m\.-mg; \h\..lt_f‘ib:.f‘
of the socialist world. Although the i_’“‘f’““‘t“o’]l t;]_._u._-ml,}
jcan capital into Britain and her dmmm'uu;-, m,]fﬁ-}.h,t' {EnlLljff!
economic policy of the U.S.A. encroach on 1.;':.:?.:_1 Il_I“liL.l-
ests, although Britain does not approve ol U.s: ;;ollajy in
respect of China and the Common J‘r’I_i.ZI.‘,'(L‘.l\. {:4-1-_'..](].\0{:_:: ?1\0.1
approve of French policy in respect .ol 'r\!’:':’:fil;'..’ she uwux
theless co-ordinates her foreign policy with if‘lLlL‘ of 111‘\»;
countries and of West Germany. l-'rr:nc.h‘ and Wu‘;'bGer"-’
man monopolists, in conformity wlith }n—c.:rl' I‘[:Ll(jthI]‘dly‘
home policy, are closely cullabc.-'atangl in the 5;):1*:11'(1‘22
economy and foreign policy. Although the unp;'.r;'.‘tg..h;:
atrocities of the Nazis during the Second World \‘V‘:n' are
still fresh in the minds of the European ;‘;Li.']"%_t?%. although
they have not forgotten slaughter of millions (I‘-*E in-
nocent people in all European countries,

the

1 the ruling classes
of the imperialist states, blinded by their _1';‘1Lred‘ of the
socialist countries, are arming imperialist West (IL‘l‘l‘ili}n“}’
in the same way as they did after the 1-'1'.“-1 ‘W{;rldlx-‘.r ar.
Although the vast majority of the pcn,-,-ir.tl of '1.:-.:: L‘.;Ipil(i]l:‘:.t
countries want peace, although the Soviet Government's
proposals on general and complete di:u:m'm:mu.-m,_ pr(?:
claimed by Soviet Prime Minister N. S. I'\hru.ehchr)»-'_ in .!u.-,
Speech at the U.N. General Assembly, have met with l'.he
approval of the people in all countries of the wu_rlui,
monopolists interested in war orders and other reaction-
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aries, especially the military, refuse to stop the arms race
or to renounce the cold war. They are Spreading thge
idea of “peace without disarmament”,

It would, however, be incorrect to assume that ital
iIsm could not exist at its present stage of de\.fu'r‘,_,--!-_.\_m
without these war orders. In this respect a Statement magde
in the Morgan Guarantee Trust Company Survey (Noven.
ber 1959) is of considerable interest, This financia] o

sdn
said that the most probable prospect for disarmament. the
curtailment and gradual reduction of arms, should not give

rise to fears for its economic consequences; on the con-
trary if any substantial degree of disarmament could be
achieved that conforms to the interests of national secur-
ity there would be a promise of its being of considerab]
and lengthy economic advantage.

There are, however, many big, influential monopolies,
especially in the U.S.A., that do not want to renounce the
huge profits so easily obtained from the supply of arms,
It is interesting to note that every time the Soviet Union
makes disarmament proposals or suggests the adoption
of measures to prevent war, prices on the New York
stock-market invariably drop. The struggle between the
forces of war and the forces of peace will continue for a
long time, until the forces of peace eventually win. The
material interests of many monopolies, the propagand:
being spread by the bourgeois press and reactionary
union leaders that the curtailment of the arms industry
in the event of disarmament would cause constant m
unemployment, the hatred of communism preached da
by the press, including liberal, religious
working-class papers,

e

and even certain
the constant repetition of the as-
sertion that “the Communists are not to be believed”, etc.,
all serve to make the struggle for peaceful coexistence
more difficult, although growing numbers of people, es-
pecially the intelligentsia of the capitalist countries, realise
that a third world war under modern conditions would be
a catastrophe,
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The struggle fo_r' ii'_lﬂlt(?ﬁcel.f.'l Lheﬂafr::f{er—(ff:'t-'fllr;i:rzithgaiur:::

e At the beginning of the twentieth cen 1:_‘_ :
me:s._ wers pursued wars to extend their colonial

enahs%m?s? The First World War was fought for the re-
d;sjs;iezfll of the co_Ionies. T(._):da)_f‘ {‘)nlyb‘a”small part of the

r huge colonial possessions remains. .

for??s ragical change confronts imperialism with new
ecoTncI;mic and political problems, p:'nb[en!x.c; :‘h'at difl not
exist at the beginning of the c_cntl1r;y"::m \\.--.a.;c.h _mc llje-
coming more and more intgrthz}t_:‘cl Wll':.‘; <lh(: struggle 01;
tween capitalism and SOC[&I}SY{L I_nc 1':0-1:L1cm.prob‘lcms 0
imperialism are much more intricate than its economic
pr%?}llirrr:s;ue examine the economic position (_Ji‘ imperial-
ism as a whole, or even of individual coun_mes such as
Britain, France or Holland, we find that so {th‘ lhe;,z hm{e
not suffered very much from the Iliberation of their
colonies. Take Holland, for instance; for 400 years Hol-
land had at her disposal more colonial slaves ('r?latlve to
her own population) than any other country. The Econ-
omist once said that Indonesia was the cork that kept
Holland afloat. Nevertheless Dutch economy has SO ll"ar
managed to survive the loss of Indonesia. Holland’s in-
dustrial production index rose by 42 per cent between
1953 and November 1959. In 1952, a total of 45,000 new
dwelling houses was built and in 1958 the number was
89,000. The exchange rate of Dutch currency relative to
the dollar has not changed since 1949. The country’s
€xXports increased from 8,000 million guilders in 1952 to
12,200 million guilders in 1958, Prices of industrial shares
increased from 100 in 1953 to 255 in December 1959. Hol-
land, of course, has her economic troubles but they do
BOt differ from those of other capitalist countries that had
10 colonies or have not lost those they had.
. 1€ main reasons for the imperialist countries not hav-
Mg 50 far suffered very much from the loss of their
colonies are the following:
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(1) A considerable increase in the additional Prodyg
obtained by capital from the exploitation of the pro] :
of its own country; this is the result of more rapiq
of output due to technical progress in the post-w
and the almost unchanging working day. (We sha
to this question Iater.)

(2) The political liberation of a colony does not mean
the elimination of the colonial nature of its economy
Only those countries that took the path of socialism .-n*e.
rapidly changing the colonial nature of their €Conomy,
Although the former colonies have undergone a i
industrial development, the economic gap between the
industrially developed imperialist countries and the 1
developed bourgeois countries still remains. The industria)
production index for the capitalist world, Compiled by
the U.N., shows the following relations between certain
parts of the world.1

etarjgt

1i] I'L'fT.LIrn

THE SHARE OF SOME PARTS OF THE WORLD
IN INDUSTRIAL PRODUCTION IN 1953
(% %)
| Manufacturing |
| industries as |
a whole

.\Iu.-l'.'ll'-\\'u_u-%\i ng
industries

North America

N¢ 27.06
Weslern Europe . . | . 0 2.0
Other capitalist countries . : 10.4

| |
To this must be added that a considerable part of the
industrial enterprises in the under-developed countries—
both the old and the newly-built enterprises—belong to

o

foreign capitalists.2

I

tatistical Yearbook, Unitec Nations, 1958, pp. 98, 99.

- U.5. monopoly capital acquires huge profits even from
relatively rich couniry as Australia. The New Republie, in its

of July 13, 1959, said: “A second storm has broken out, thi  in
Australia, with the publication of the accounts of General Motors-
Holden's Ltd. From an original post-war investment in Australia of

100

pespite this there is a difference in 1?1;1.tter.~'__a of prit?cil?hf
en the present :md. the pre-war ICl.n'lil.Dﬂb ojn 'i:“l[:

_developed and the imperialist countries. Befoft,_ the
under imperialists held a monopoly in the supply of
ne thefm;;l;oduction, capital and credits to the under-
rdle\?;ngd countries and EllSL’i in. ‘ti'xe ]_'JLI’J'ChIISL‘ of their raw
materials and in the supply of armdm‘ums'.: i mcied B
Today this monopoly.nf:) longet _exists. The .tJ\i.:.‘..-,
Union and the other sqcmhst COUI‘lt.I"Ics supp}y Li.-n.: un.,_( 1L
developed countries with any tfapu;'.% ;.;omlg, g:wc t.1;u'n‘
credits on better terms Ll_mn thevxmpez'ml!st countries, g..w
them disinterested technical assistance and buy their raw
materials.

The under-developed countries today have an opportu-
nity to decide their own ].)011(3165‘.’ The 1‘mpe_tl‘tallsts _m'r-.
greatly worried by the ;;rowm.g political solidarity b(?Ewucn
the countries of Asia and Africa that has been manifested
at the conferences in Bandung, Accra, etc. Before much
longer the United Nations will cease to be an organisation
in which the imperialist powers can behave as though it
were their own house, and use the mechanical majority in
their own interests. A growing number of under-developed
countries are co-operating with the socialist countries and
taking advantage of the assistance they offer.

The countries liberated from colonialism have the choice
Of two paths of development—the capitalist and the social-
1st paths,

—

petwe

only 4,000,000 dollars the parent company in Detroit will receive this
lage. more than 16,000,000 dollars, while the profit of 34.000.000 dol.
o5 equalling a rate of 874 per cent on ordinary capital, is the highest
f"e’.' carned by any company in Australia. Of this cornuce .
Talians, who hold only 6 per cent preference stock, will
39,000 dollars.» 3 ; '

thattbls‘ not only individual companies, but the entire ex

for 191;,;13'3‘ in high profits. Accore ing to Bank of F ¢

£466,000. shares in foreign companies with a nominal value

conside 000 produced £65,000,000 in dividends, i.e., 14 per cent. A

Tosbrue o 2.¢ Part of profit made in excess of this figure went into
€rve funds.
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The question of the path that will be followed by the
under-developed countries of Latin America, the former
colonies of Asia that have already become sovereign states
and the countries of Africa that are now being liberated
from the political power of the impcria!ists—-togcahcr
they contain the greater part of the world’s population—
has become one of the most important questions in the
struggle between the two world systems, Bourgeois poli-
ticians are mortally afraid of the prospect of these coun-
tries being on the side of the Soviet Union and the other
socialist countries in the peacefu] économic competition.
The imperialists are doing everything in their power to
prevent such a development., With this purpose in view
American imperialism is making use of reactionary ruling
circles in the colonies and dependencies, has occupied
South Korea, Taiwan, and South Vietna M, is granting
military “aid” (Pakistan and several other countries are
good examples) and conducts g noisy propaganda cam-
paign about economic “aid” for under-developed countries,

Irrespective of the verbal assurances of politicians and
the strenuous advertising of plans for “aid”, the laws of
Capitalist development lead to a growing economic ex-
ploitation of the under-developed Countries by the monop-
oly capital of the imperialist countries,

The existence of the socialist countries and the con-
stantly growing measure of aid they are affording the
under-developed countries are, however, gradually reduc-
ing this line of development to nought.

The imperialist countries sell the under-developed coun-
tries manufactured goods at high monopoly prices. The
monopolies have become S0 powerful that even jn times
of over-production crises they either do not reduce their
prices at all or they reduce them very slightly. The under-
developed countries are stil] mainly suppliers of raw
materials and foodstuffs at “free” prices: the monopolies
that purchase these commodities often dictate low prices,
The relation of prices of the goods sold by the imperialist

102

countries to the under-developed cnuntries‘ and of thq:ée
purchased from the under-developed countries has consid-
erably changed during the past do;:ade in favour of tEe
imperialist countries. This is one .01 %he rcasons’wh_\i‘t [e
economy of the imperialist countries has suﬂ“_ercca so little
from the loss of political power over the colonies. "
The U.N. Monthly Bulletin of Statistics (February _l.%.l)

shows the fluctuations of prices on the world capitalist
market (1953=100):

-[’ril'l'?% (.rf | Prices of

raw | manufac-
malerials | tured goods

104 104
1958 96 | 106
1959 94
1960 (third quarter) | 93

106
109

Since 1952 (we have not taken 1951 because the war in
Korea led to high prices for raw materials) the1 refrati{jf}
of prices has worsened by 12 per _cent, Lhcf undepucvc_.oﬁpu?
countries being the losers. In this way the monopolies 01_
the imperialist countries got annually in rf_:cent years oveﬂ;
1,000 million dollars (in addition to their usual profits)
from the under-developed countries. )

This is not a chance phenomenon. Technical progress
in the highly-developed countries has led mlih? -:,-ubstl.:;u-
tion of man-made materials such as synthetic ‘rub\)c‘r‘.
artificial silk, synthetic fibres, plastics, artificial diamonds
for the raw materials marketed by the _under-dcvelopf‘:d
countries; another reason is the introduction of new tiacn-
nological processes that have reduced the quantities OIf
raw materials, for instance, non»ferr_"ous metals, required.
The conversion of farming in the h:ghly-develope_d coun-
tries into a mechanised industry (on this question see
below) has reduced the demand for fa.rm produce from
the under-developed countries. There s, i.herefore, no
reason t0 suppose that the price levels will change in
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countries. Total invacs . :
ealled T o “;rl_ J,?‘-_“ﬂ.'ih]f‘n[_‘.; of U.S. private c:api;,'\_l (so-
sl ng-term direcf investments) in 1957 amounted to
1 = i -‘ 1 =8R8 E 0]

’ested in countries o these 17,000 million were in-
lion in We “‘__"T o on ch American continent, 4,000 mil-
: L 1 SUrone. 8 13112 . ) ;

=urope, 800 million in Australia and Japan

and onlv 2 200 .11
W9,200 million dollare _
llion doliars In all the under-developed

15 : .
29,000 million dollars: of

{04

tries of Asia and Africa, and this mainly in the oil
¢ the Middle st. It will be understood, of course,

coun )
ctories by foreign capital not only

fields 0 Lo
that the building © orel ‘

velops the productive forces of the under-developed
gsuntries, it also implies the exploitation of those countries
by means of the export of profits.

There are laws in capitalist countries prohibiting any-
pody but the state from gtr:zntrr?g loans m_{hc under-devel-
oped countries at low rates of interest. Su_(-h loans must
pring in higher interest than they would in the lender’s

own country. _
We may see from the example of the 25,000,000 dollar

loan granted to Austria (although Austria cannot be called
an under-developed country in the usual meaning of that
term) at the end of 1958 for nine and a half years what
the American capitalists understand by “aid”. The loan
was floated at 5.5 per cent, but was sold on the New
York stock market at 96. The banks, furthermore, took
3 per cent for themselves by way of brokerage plus their
“expenses”. Thus the Austrian Government received
23,100,000 dollars instead of 25,000,000 and the actual
interest amounted to 6.75% per annum.

One may well im what the American capitalists
make out of countries less det eloped than Austria.

In short, the objective laws of capitalism alone are
such that the imperialist countries must continue to be-
€ome richer and the und developed countries poorer.
Such a course of development is fraught with consider-
able .Doliticai danger for the imperialists, Clear-thinking,
far-sighted advocates of capitalism realise this. Adlai Ste-
Vf&nsm} for example, wrote in the New York Times Maga-
2lhe: . | | Soviet economic-political penetration is formid-
?sblfh:n]flll s.ucg]f'zedin_g.. = Evidently the reality of our pf"::‘if
Y O:St mf_ﬁtculr 1_}11115.; fr;1'"u.l; to accept.... The r{r:h
rorer ;};19 geita;1§ HCF:(’!" while 'Hw' poor are gelling
ane a;re I1-'?j 1S a disaster for us, the rich, which the Rus-

making the most of on a world scale. As a poor

dia
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?Ld«,t.lx‘m tl;qat has pulled itself up by its own boot
= ok N = y LOOLSirane
who aef., u .‘v!J has a great attraction to other poor Rl
no are natively suspicious of the West or o long
vial, Or 3 ;

disaffected bv o ;
1111(';?1]':‘1'1".]‘})) our military bargaining and = beep
ralising.”t Thomas Balogh, a pmm?ne:ﬁ I‘-‘r\"- Ighteoyg
~1USI econg.

mist, writing in the New Siatesman (Decembe

said: “The inequalit : 12, 195
The inequality between rich and poor “ 19008

actually i anai £ COuntriae s
o _\,g Increasing. . . . According to the U.N. Wo Jx is
ik o Ve o [ 1 iV, Orl =
urvey for 1958, the poor primary-producin ¢

: Llg areag

(I;:IS:I“‘][EIL}1T1.H a result of the deterioration of their tar
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it is ll.('}'(’);ﬁ“;_ldgei\(\)’cfall t}.le Soviet and the nc:l-b:a-\,.'__'; ;;;(:L}:I
latter between rich ’1(-) SI e Increasing division of the
is the fact that mo Eﬂ poor areas. Worse still, political
AR a4 w.m-c}lasmofp;l:](; a:féisnwhichh.a;-c rich are xv'pife,
deal with this poverty, the é;iati;:)rrn-w ite. If we fail to
-com o S sting power equilibrium i
E??i];o::]‘;:ilrlf“(32;21.‘(:;15 might alter seriously uffi{llj;tjl “.::..1'1!1“!]_1:
It is one th‘in:c.r tOI\Pcace that economics now present »
& Capimﬁm 1: Lr1 SL'.L‘ a danger and another to "-’.‘i"nitm.Lo
e 0{-#(.:1._I_n-\,fL\__;Lb;e to close the gulf between th y
Abvehinaa c(‘»ulnth'l-]\p-w‘%]“;t countries and the poor under-
about .“}; ;11,,‘{.;‘..It1'-’>- Not all the insistent prop: '
= elp” for the under-developed countries can
that fact. ped countries can
Only the Soviet Union and the other socialist
whose laws of social (lex-'r:IODmn:;- {w_rﬂ
t;:f:ie‘ [";.f capitalism, and who ;qmlp:L
dustrialisation anc b e Leresied I
Oi)t:dr.;:;;';‘;zhilllll;‘;i"lm*;l Ie’(“.qmnn:.c progress of the under-devel-
effective :‘n.'l'lo;i'-;lt l-:;id l\,,if}’;m(f’ll.?'(li‘lcler and are rendering
. - FOASEIAL ANg.4 ancial help to them and are pass-
Ing on experience S L 'lem ana are ]
the cuunif'f(_-;: mncgn};{;{;; :j;lt qu,,ium,lﬁ?- e EEA0MICes of
even greater scale in the l‘uum‘z_ nelp will continue on an
The peoples of the under-developed countries believe

_-ﬂer-’W Y.er'.’: Times M i
=¥, AN . T'imes Magazine, March 1, 1959, pp. 9, 65 (my italics.

D

ganda

change
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s of aid from the socialist countries
use they can see that thg Smﬁiet Union, wiL_’no;xt the
1 of the imperialists, had risen from a state similar to
sid oof their own under-developed countries and become

tworld’s second industrial power (and will shortly be-
come the first) in an extremely L_:.hon time. They do not
pelieve the propaganda ?b”}“ capitalist help because they
he foreign capitalis

effectivenes

ts are still growing richer at

see that t < Y 1
their expense and to their detriment, because they re-
member that when the socialist camp did not exist the

colonialists did nothing to help them.
2. Important Economic Changes

in Capitalist Society
alist society of our day is the same imperial-
the twentieth century—
ain unchanged. Never-
in part the action

e
Vo

The capit
ism as it was at the beginning of
the inherent laws in the system rem
theless many changes have taken place;
of the internal economic laws has converted quantitati
changes into qualitative and in part, new phenomena have
emerged. These changes have taken place mainly in the
highly-developed capitalist countries; in the un
oped bourgeois countries there has been little change in
the economic situation throughout the twentieth century
despite political emancipation from the yoke of the im-
perialists.

We shall now attempt to analyse the most important
of these economic changes, which are, of course, closely
connected with the struggle between the two systems and
are the basis of certain social changes that have taken
place in the imperialist countries.

# * £

der-devel-

tration of

Under capitalist conditions today the concen
the

production capacities and capital in the hands of
E}Onopohes and especially the opportunities available to
e financial oligarchy to use the capital of others are
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and Tel.

Such huge quantitative c:_;_u‘n-‘_;(;_-; were bound to lead
tive, structural medifications. The concentration
tion facilitated the introduction of new tech-

ni ; required, in
i 1t fac-

oI state monopoly capital-

to qualita
R0 e ;
piques. The introduction of ’mt tec
turn, the further concentration of |
tories. The full devle;ui‘_.. of o .
ism took place on the basis of this mighty concentration
of capital and production. The financial oligarchy now
employs much more complicated ways and means to make
use of the capital of society as a whole, including the sav-
ings of the people, for their own enrichment. The relations
petween banks and industrialists have changed. The
burden of the crises of over-production was now distrib-
uted in society in a different way.

But the tremendous enrichment of the bourgeoisie, the
greater power of the monopolies and the full development
of state monopoly capitalism did not check the historic
process of the break-up of capitalism, did not create—as
they did after the First World War—a temporary stabili-
sation of capitalism and did not strengthen capitalist
economy. Evidence of this is to be seen in the militarisa-
tion of the economy in the imperiali es, inflation,
the fragmentation of the capitalist world m ket, the

L

chronic agrarian crisis, the acute class strug and the
general process of weakening of imp et - atig

L=

paralle] to it, the strengthening of the world socialist
System.

Let us look more closely at these changes.

Production techniques today are fundamentally differ-
€nt from those in use at the beginning of the L"m‘nm‘y. In
those days the chief form of energy in industry and trans-
POrt was provided by the steam engi just as it had
bEDI} in Marx’s days. Today, however, internal combustion
E‘Ingmes, e]ectricity and alomic energy are in common use.
Dl?erm;ﬂ};;, machines were .i.'lr.‘.jvid?.i.u L}l'iii.‘al l';u_.‘n run bly
e T{;ll‘._lcr and‘_ 1)1'0:;11.1(‘“.-'.&},? d-\.‘];lus‘.;lr;ll ];r‘l.n'l;.u‘!.Iy on his

* H11S ‘was the reason for the introduction of the Tay-
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lor. Gilbr :
or, Gilbreth and other sweating systems that
. wiidl
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C(lft‘.u];n.t;d :{» .(n ‘:,mu_ng up a complicated waeo J rf-‘ilc}]
the “beat” L.]: t:();n'l‘.Cl‘ ;..'I_ workers to turn out -_“}_-ftem
Today ;_dmil productive workers. TUCh g
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is done is di'::[_f' I_f‘i““L"mfl- I'he speed at which ;';,".{.‘yor
to keep "]_ - IL( b\ the machine and the wor :‘“Ork
e pace with it. The capitalists, t11.!:r_i_l‘j.‘.\_Ihhas
ety ave

abandoned T: o
- 1=;DIJL(‘ Faylorism for a more perfect system of
I.v:hnl=§ workers that is based on modern r‘.-v-.;';‘\;__’ Sweat-
. iques, on the mechanisation and "mtom-»t ;\f aii

b ation of

duction. This makes ni
e 1.1;1 h!b‘mdlu.b piece rates unnecessary as a f pro-
‘ f 1 Fe - - as a lorn
ges. The Economist (January 2, 1960), speaki rm }of
¥ y & a¥ing of the

wage system : i
x DA;:.Iy.gLnl} at Vauxhall Motors (Great Britain)

v L workK at . TR Y ‘ >rildin savs:
decided in }:L»}-L v_dmhd“ is done on time rates. The I‘tijs
an effect] Y96 that payment by results was : & firm

diective incenti . x f el s 10 lonpe
nn(‘hi:wqV-:'nl;mtn;w}c In a mechanised industry where ?}Eg

. B not the men were setti Tl
T — e settine the pace B¢
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? . -~ nave It

dlcm Ixr? America, into a general time ratc
are claimed to have time rate.... The results
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L 0g gy = = LIl y00d. Pro-
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at times

-1 1 1
peak demand.

Fully a e T
_[Im:é}._\;d;t:é?itl:uz;l‘uu:ioncs are becoming commoner: in
merely look :tf‘lcrji‘ ‘t’ﬂrkcrg do no physical work but
minor repairs Flch-E-e machines, make adjustments and do
used to revublilt;: thé\on:[c? are being more and more widely
the office, . work of the automated factory from

The W eailinment |
investn-:gx (;Fi}f;li.lrljlles‘lt I-; Very expensive. It requires the
tion on a l;n‘nel ge;i}é:ll?;,’;md the organisation of produc-
mcdium-sizcdhf'1;»1£)r l .t IS more than a small or even a
over small enterprises has afford. The superiority of big

erprises has become more strongly felt. At
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of identical

ng of the century, when banks
and

ere working (textile machinery, metal-
ools), production costs per unit
little higher at a factory with
at a factory of the same
ay a small factory work-
competition

the peginnl
machines w !

Woodworkmg m_acn.l_l_e
of the commodl‘ty were
fifty machines than they were
with a 1,000 macnines. Tod
with old machinery cannot long exist in
orking in the same field and employ-

with a big enterprise W
ing modern techniques. The new production techniques are
strengthening the domination of the monopolies in present-
day capitalist economy.

n radical changes in agriculture in the

There have bee
highly-developed capitali
the century Lenin established the fact that
was still at the non-machine stage of development. Today
farming in the highly-developed countries is carried on
with the aid of machines. The conversion of farming into

st countries. At the beginning of
agriculture

a machine industry has increased the amount of capital
invested.
VALUE OF FARM PROPERTY IN THE U.S5.A.
(on January 1)
l Value of Persons | Walue i :
machines and | employed on | Yl ‘_‘ll]f.‘i“_‘”'}'_llilll.h(; and
equipment farms _l'\_'l‘_r_l_ll":‘ = I_."J
| ($ million)? {millions)! ki ),
acre | _\\m'!;_t-:‘
1910 1,395 13.6 | 1.9 | 103
1958 | 17,400 | 7.5 6.6 | 2,320

These figures provide a clear picture of the changes
that took place in U.S. agriculture in the course of half
a century, The number of persons employed on the farms
has been almost halved in the same period. Taking into
account that the dollar today is worth half what it was

R

; Official data.
Our calculation from official data.
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in 1910, we find that the value of U,
and equipment has increased sixfold, the v Y€ per aa

almost fourfold and the valye Per farm worka. :,h;r‘f
elevenfold. The extensive use of machine :‘,»-hUL
types of investment enable half the number of W \ fr
produce twice as much (products in ff}.fm())
as in 1910. This means simply that t} Productiy.
ity of farm labour in the U.S.A. has increased fourfolq
There has been a similar development in Canad :
Western Europe. If we ignore ground rent
numerous small peasant farms

1

1¢ annug]

‘d and jp
the stij

whose tota] EConomje
significance in Comparison with the Capitalist farms g
becoming ever smaller, we find that agriculture ip the
hi'c;h}ywie\mluped Capitalist countries is becoming, or has
almost become, g branch of capitalist machine industry,
(In the under-developed countries agriculture js at about
the same level as at the beginning of the century,)

I

State-monopoly capitalism that
First World War has become fully
gence and development of st

emerged

. luring the
developed. T

1€ emer-
ate-monopoly capitalism is
rooted in the dominant pPosition of the monopolies in the
€conomy and politics of the capital

tlist countries in the
conditions obtaining at the time of the general erisis 4
o

1S5

Capitalism, when the Capitalist system is in the last stage
of its existence and is éxperiencing the preak-up of its
entire social system.

31;110-1110110;)01_\’ capitalism is the alliance of the forces
of the monopolies and the bourgeois

e for the achieve-
ment of two aims: (1) the presery

ion of the capitalist

system in the struggle against the ; olution move-
ment inside the country and in the struggle against the

socialist world system, and (2) the redistribution by th_c
State of the national income in favour of monopoly caps
tal. There are great difficulties in the way of achieving
these aims and they involve many contradictions.
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enterprises and the appropriation and redistribution of

the greater part of the national income by the state.
State regulation of economy and state property are by

no means an ideal for the monopolies. The monopolies

consent to such a step whenever capitalism is in danger

—at the time of world wars and in periods of profound
over-production crises. At times they favour nationalisa-
tion, but only of those branches that are eing run at a
loss and on the condition that profitable compensation is
paid. Whenever the monopolies feel that their position is
sound, they demand and achieve the annulment or curtail-
ment of the state regulation of the economy and the
return of state enterprises to private owners, In West
Germany in 1959, for instance, not only Nazi enterprises
(the Volkswagen factory) were put up for sale to private
capital; the Preussag works, that had, in part, been the
property of the Prussian state since the last century, was
also sold. The transfer of such enterprises is combined
with the propaganda of “people’s capitalism”, because
part of the low-value shares are sold to workers,

The development of State-monopoly capitalism, there-
fore, is uneven in its two aspects.

The share of the national income distributed through
the state budget is constantly increasing, The state today
takes more than a Quarter of the national income from
its citizens and redistributes this huge sum for the benefit
of the monopolies, using mainly taxation for this purpose,
The percentage of the national revenue provided by taxa-
tion (national, provincial and local) is:1

F.R.G, France Britain Italy
32.5 31.1 29.2 28.0 20,2

The state budget is an important source of income to
the monopolies since a large part of state expenditure is

L U.S. News and World Report, April 13, 1959, p. 88.
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for commodities and services they provide at high monop-
oly prices. ‘ e o

U.S. state spending has increased as follows in this
century (000,000,000 dollars):

1800 1930 1938 1945 1000 1950 1960
|74 ¢ 7 ¢ % ’ TR | a1 N q /
0.5 3.4 .2 100, 4 10,1 . 8.4

In various ways the state helps the 111:.».;9;)0!&.-.; ﬂ:\'. llig%}l
monopoly prices on the home market, W'.'-.'h this -‘:z.m 1:‘1
view it restricts the import of some goods by‘ }mpm,_
quotas and prohibitions; it makes th >se co.m.mo‘diires‘ L
pensive by levying high import duties; it ;|s;-:_~1.~'_-‘1,.-s the (_:x;}c?}
of commodities for which there are no purchasers in Fm:
country by granting loans to other countries. On the .othc.-
hand, the state prohibits or hinders the exports of raw
materials needed by the monopolies. _ B

It is impossible even to list all tho: cunning .r"ucuuids
by means of which the monopolicrs make use of L1n“e ctqt?
budget. We shall mention only the main c:lar:ne.‘:,. Si?LL
credits and subsidies obtained on the prechL_ox pl o‘cllu._m;.g
goods of “importance for defence”; the lJL‘IT'I'._'Z]E_ii-(‘} of land,
:ntemrises, etc., from the state at low prices; the lou_-'tc‘:;;

¥ ied the mononolies i1 erv ssible
ing 011" taxes levied on the monopolies in every possib
ay
‘ffﬁ};e activities of the state for the benefit ‘01' the
monopolies reach their peak in times of war when the

! Of particular interest are the investments lrlll mtﬂ.'?‘jrq
accelerated depreciation. The state allows the monopolies 01-.\,] ;:-1-_‘1;
part of their profit fo cover depreciation and fi-l_.“_\:"_,n‘(r}.‘ tax :u: JUF Lti“;
The depreciation fund is often three or four times the value ¥
actual llunreciat{on, and U.S. monopolies have lJl.H|’..‘)E‘J.!l:f:.'|.<ll}lff‘la ‘ﬁlu&
sums obtained by “accelerated” depreciation, usually 209, of the vz

of the plant per annum.

Percentage

Total of all new
(5000,000) investments
650 11
5,700 52
21,6500 66




state distributes raw materials, machinery ang labg
throughout the country to the advantage of the mlél:
nopolies,

All state spending is, first and foremost, to the advap.
tage of the monopolies. Even expenditure that ig SUPPoseg
to be in the interests of the working people is if‘C‘Ctly
to the benefit of the monopolies. Schools train techn;.
cians, engineers and scientists for them. Medica] SerViceg
look after the health of the workers. The bu"[ding of
roads, canals, and ports reduces transport expenses ang
increases the profit of the monopolies, etc.

The entire functioning of the state in the imperialist
countries is directly or indirectly in the interests of mo-
nopoly capital. The state police and armed forces protect
the capitalist system.

State-monopoly capitalism is extremely reactio
cause it exists in order to defend a capitalist
is doomed to collapse.

In this respect it differs greatly from state capitalism
which, at the early stage of capitalist development and
in the under-developed countries today, plays a progressive
role in developing the productive forces.

nary be-
System that

In the twentieth century the financial oligarchy has
greatly increased its power. The methods by which it
gains control over the capital of other people have become
more intricate and are more closely veiled.

The power of the financial oligarchy does not rest sO

o

much on its own capital as on its control of the capital
of others. The capital actually owned by Morgan (accord-

ing to a Fortune estimate) is less than a thousand million
dollars and he is not the richest man in America. But he
has control over dozens of times that amount of v;apil_ul
belonging to other people. The methods by which the
financial oligarchy, at the beginning of the century, :;_:_;unt;‘d

control over the capital of other people while holding
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n that was several times smaller, will be
vag 9 a s = - R

Dlw‘s from Lenin's Imperialism, the Highest
e and we shall not repeat them here.
£ anciers

] of its
rea
B A0 T
know italism, el
Stage g he twentieth century the big fin !
S rse of the S i it e
o ‘d numerous astute methods of gaining conti 1
fturoe « A ’ alatively small
ki snterprises using only relatively sn
. IS) of the methods are: th )
iid ir own. oome the m s are:
; their own. - st pa- 4l Hhiamelee
capitz] of ntial shares (with no vote at the sharenc \
fprefer&‘n[l i ares that carry more than one
3 d special shares that carr)
fings) anc S ' he right to vote only
g né company charters grant the right )
e = d sing, say, 10, 50 or 100 shares,
ers possessing, say, ) : AR,
e sharehol ing, ! sohkr e G e
i f fewer shares having no vote; using shar
i » deposits by their owners, etc.
deposited in banks and safe (LDOT : H, O
: -dinary shareholder has nc i
i at the ordinary shareholc :
e 3 i hich he has invested his
i in which he
in the affairs of the concern i
ital and often does not even know who is the real 8
e | B ic agnates, who possess only a
] tes, v I
of the firm. The financial magnates, g
small portion of the total number of sharcs-uffnjn .d ,(1 &by
as 5 per cent—rule the concern anonymously and b
- 5 s ealy . ».i” .__.]- er
yarious means appropriate to themselves a muL; ger
At “ordinary” shareholders ge
share of the profits than the “ordinary” shareho get
in the form of dividends. n. L s
A completely new phenomenon is 1t\_‘.." ‘;‘
Trusts”, capitalist enterprises for the purchase o 1€
i anies operating in industry, trade
shares of various companies operating in 1.11 (11L‘ Ty feoee
or banking. The trust receives the (“wuf‘m _'..lr. .‘ ‘hg
i i ious companies a stributes the
Shares it holds in various companies ’L.I:ul f.‘|“.=l‘. e o
sum received among its shareholders. The {mjiu oF J
trusts is to lessen the risk of the Sildl"i}h(}]d‘\‘.lT‘——\;L...Ll.‘l Y
hei : 2} restinge it
they are rentiers—of losing their money by 111\051.;1c_t ‘
i i ‘his i stitio apital
all in one or two companies. This is fictitious cap .
inanci: agnates
doubled. Such enterprises enable the financial nmg,;l nf o
i i 1 - ~ ‘o . ir g
dominate, with the aid of other people’s money, the fi
Whose shares are held by the trust. L5 -
The financial oligarchy has discoverec I!l!])u]l.!ﬂl[?h.:’\f
i iti A savines societies—of get-
Ways—in addition to banks and savings socielies—o gjtt],:
: i are the
ling at the savings of the people. Among them are

lders
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] - oo . >y 3 -
|.n.,um’r.\,a. Companies, mainly those dealino in
ance. in 1958 the resources of all United Stae

ance Eomp:mies amounted to 107,000 million -

.‘L?ll’.!...'_,'--i,\"h"(l million dollars were .Ef‘l'x’tj.‘ii""[l (){[}]is
loan bonds. The reserve funds o B > ang
Constituted a sum a I 1 1958
In ali forms of savii Ositeg

total increased in

p FO%JS 2 : 1 fod &
Britain in 1958

"‘_ ”‘ . Tl 1 o . & - 1 = Fia o ?
tiue of £6,000 million, Of this sum £2 200 mij

I':,_ AR . ' 110N we

I.I}Wr«‘u. in the loan bonds and shares of private ¢ b

Lne resources of : Bribich Banla se : .
[ all British banks and finance co m:mier;

;iullounic.ii to £11,500 million. Insurance compa
(”111:; {Ej‘:!;l t ;:r_lvun],ﬁg;e. over panks and savings societieg—si

o ety of a credit crisis they do not suffer fr ;
mass w:t.;dmwnl of funds. Insured Dersnnf;- m-':- -fl't?-l? x
tinue paying the contributions and -dern&r;d ot

this, however ang i s
» however, means considerable loss to the person (c?r;

5 have

cerned. The insurance i

pavnu... 1}.1L Isurance companies, moreover. o defer
ment by varione wuracy i o

is -n_‘, 1t ‘j.v various ways and means until the credit crisis
past. It will be understood from this that a 1 ]LIS

constantly going on be

control of the insurar ;
, i surance companies. Pencinm f R
a similar role. ‘panies. Pension funds play

tween financial magnates for the

At the bevttnitne <t
tie beginning of the centur shen t}

_At th ! ‘niury, when there was a v
I S:00g it f the c y ere was a ver
thp,:l_ d;:cu,n nent of industry (especially in Ge ) "Hﬂ

e nds at o ler o i i s 4
fhe n ds at i}]._. r!J;.,.c-q.nl of the industrialist re far
Irom sulficient for further expansion, industry con

1510n, 11 siry con-

stant need of bank credits, not only for its
Iull‘.;lv.;[_ bu_;_. also for the increase of r:yr_mv'r'{'m”::m‘“
e o . . . b i e -
stantly peney 1S Finance Capital, said that “a con
o o ui,‘,,fnfn} Ol Industrial capital does not belong
~ ¢ Industrialists that use it. They obtain use of the
capital only through the b;zl't!\:s....”lwln this Iwwu i‘il‘l‘ in-

ulation

1 R g
\'LI( ey o Ty

5 i\'ﬂk;;?H"[Iliilllj'l‘;.(‘llt:{ng‘ Das Finanzkapital, Berlin, 1955, X1V. Kapital.

stisehen Monopole und die Banken Verwandlung des

Kapit in Finanzkanital’
pitals in Finanzkapital”, s. 355.
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by, nterprises Were kept dependent on the banks. In
dl’mal 3 ent period, especially after the Second World
ﬁl‘ subseg?tuation changed. (Even in the early period, as
war, t:r-le himself writes, it was true mainly for Germany
Hig e eveloped countries, but it was not true

- the u_ndel'-d - ¢ 1 1 i
) There were two factors that played the de-

cisive role in this respect. During and after the war the

e anolies were able to set aside for themselves tremen-
menopresewes out of their high profits. The inflation
ggzgthened the position of the industrial monopolies since

the greater part of their property consisted of buildings,
machinery and equipment, raw

for Britain

materials and manufac-

fured goods whose prices increased together with inflation;

they were able to pay their old debts to the banks in
devalued currency. The banks gained nothing from the
inflation. It is true that they paid their creditors in low
value currency but they received the same low value cur-
rency from their debtors. This difference in the effect of
inflation explains why representatives of industrial capital,
the prominent American economists, Professors Slichter
and Hansen, for example, are, like Keynes, in favour of
“regulated inflation”, while such big financial organisa-
fions as the First National City Bank and the Guar-
antee Trust Company (both American) favour stable cur-
rency.

Industrial monopolies have become more or less inde-
Pendent of the banks and as a rule expand their constant
€apital by using their own reserve funds.

All American industrial corporations together expended
213500 million dollars on buildings and plant in 1958, For
this they used their own internal sources: retained profits
and depletion allowances were 6,000 million dollars and

e.IJr_eciatiOn and amortisation allowances came to 21,500
Million dollars (See Economic Report of the President

fnsmitted to the Congress, January 20, 1959, p. 207).
IACCOTding to the British Bulletin for Industry (April

959) between 67 and 89 per cent of all investments in
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N . ce of the syndicate selling Ford stock in 1956;
lﬂstmi]cate took a commission of $1.50 per share and

515.300;000 for an operation involving no risk
. ever. The point is that only the investment bank
whatsO selling shares “to the people”.

pssesses the ! : e e e
Fosrfi's could have managed without the help of the banks,

¢ the sale of shares “to the people” would have re-
mired the establishment of a constantly functioning appa-
ratus throughout the ccur.lr;,!. ‘

The question of the relations between banks and indus-
(rial monopolies, however, is lz?coming of ‘lcs's; :_mcl less
gignificance because a very small group of hnr._mc:‘!l mag-
nates is gaining control over both banks and industries.

In the under-developed countries, where there is a great
shortage of capital, the banks still maintain their power
gver industry.

The growing strength of the monopolies and the devel-
opment of state monopoly capitalism have brought abouta
change in the distribution of the burden of over-produc-
tion crises. At the beginning of the century a considerable
part of the losses due to a crisis was borne by the bour-
geoisie because of the sharp fall in prices, acute credit
crises and mass bankruptcies. Today the big monopolies do
not reduce their prices during a crisis; they do not go bank-
rupt (if necessary , state comes to their aid). The entire
!)Ul'dEH of a crisis i almost exclusively by the work-
ing class that suffers from mass, prolonged unemploy-
ment, by the under-developed countries because the prices
O‘E their commodities are reduced! and by the weaker sec-
tion of the non-monopoly bourgeoisie. The big bourgeoisie
dOfss not lose much from a crisis. But a lengthy and deep-
80ing over-production crisis is politically dangerous to the

—

trieis Agri\ty(? h;we shown, the big capitalists of the im]n»]-i;l!iht_ coun-

ki 'matez?‘,”""mm’a”y" gained more from Ilhr: drop in the prices _0[

fhw me T'ld}.‘; from under-developed countries during the last crisis,
ey lost through the crisis itself.
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Despite the relatively powerf
a S TR = verful growtl o (e
and the huge accumulation of capital in the mong geloh
Srichs ”M‘.(.”.T_I\’Louz;.:t:_-,3, capitalism today is r's‘; 'i-}L devel.
than it uwﬁ.- . iﬂ} )P;).I!{caf_ly but even econon:r:'ule}h‘-mr~1y o
C;'!IJIl'l]i;;JJ? iq. ?1{; ?L;fumms of the century. T Wedkgy
sola me;m;; 5 .;11[21;1' Ie to provide work for all those
The imlus.Lr'ial quj\Ig\fgann];ths iale Gt thigir I“h”;.“l‘. I\':J]:\?;:
century appeared maim} i t‘; at at the beginning of th-
bisén Yeblsced : Imes of economic crisec <
U.S.A., I”'i‘ciltiiif)cj);tL};:i;;:rcm unemployed ,\t.m‘;_, H;’; }tll;:i
ec ;- =neh CabiLalist country, at a time P ralit
{_HI‘]’SO;‘]"‘;]:;;C:IL@; qy‘ (March 1960) H}];are Werl;nf? :.;J‘nlcti{ljéme
take into {'011{:'§ .tr!"u_t_:m‘amg to official data wiﬁr_rh‘,] to-
8l working i_..zaemllon about the same number ,‘,0 nos
v il :ww-m_, :IOIEI ?ne to fourteen hours a week -.l’_}].iltle_o.
Bk wcrn\mi “f;lf.:f:fc?y%d' If we add those who .‘Iz':\l;_I\jD{:;S;
porarily idle, sm‘keqb (because of factories standing tem-
ployed in that m S, etc.) the number of people unem-
we assume ‘Ih"it 011111 was something like ten million. If
one other [‘ers;gn eI\fSi\y ]me?mplo}red person has at .:'.‘.‘ISI
ber up to '_-_EO-r}OU- f)L{][.[{.Ln,(‘?m o him, l
Belgium,; Den:r.n;njk };_\‘].-'hich Is equal to the population of
official figures folf inland and Ireland combined. To the
the hidde; unempl unemployment there must be added
(in Italy, Spain- ql;jwnem due to rural over-population
the total unemploy 11}1? under-developed countries); thus
be anything betlwebﬂ ;:rmy of the capitalist world may
A n.umbijr' .n[ brf:c}:‘U,OGO,(}oo and 100,000,000 strong.
oped countries ;m; in -~ (,Jf economy in the highly-devel-
cotton, agriculture ot@a) q\;l}fcﬁf chronic depression (coal,
N T J . increases the tendency
the unemployed army to grow. es the tendency Of

T~ hrt 1
that brings the num-
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h as there

o single capitalist market suc
list world

ng of the century. The capit
¢ has been reduced in extent and is split into the
i’fl-’ke sterling and other currency areas. Competition

-\..'"'rt,ions differ for the capitalists of various
B use Of the import quota system, 11='u'.f-;n__:1i. al tariffe
_b-ec'athe absence of the most favoured nation system.
ore is NO free movement of capital—either permission
cequired tO export capital or the state iis_c‘sf undertakes
to export capital and relieves the monopo! i.E.?:'-'.. of :
[uvol\’edr etc. Although some attempts ;}';:'c‘nmnf;“ made to
create 2 uniform market on the territories Ol sevm:al
for instance, the six West-European countries

countries—
headed by the Federal Republic of Germany and

the group of seven countries headed by Britain—the con-

radictory interests of the monopoly groups make it dif-
feult to put these pla

ans into effect and counterpose one
West-European group to the other. The Common Market
consisting of the F.R.G., France, Italy, Holland, elgium,
and Luxemburg

headed by West Germany, is counter-
posed to the Free Trade Area consisting of Great Britain,
Sweden, Norway, Denmark, Sv

vitzerland, Austria and Por-
tugal headed by Britain.

The absence of a single capitalist market demonstrates
the weakness of capitalist economy. It has led to a very
unequal distribution of the world money—gold. Tiny
Switzerland with her population of five million possesses
a gold reserve of 2,000 million dollars while France with
her forty-four millions pOSSESSES less than 1,000 million
dollars; India, with a population of almost 400,000,000,
has a gold reserve of some 250,000,000 dollars.

The sharpening of the chief contradiction of capitalism
"th? contradiction between the social character of pro-
duction and the private character of appropriation—cre-
::?ess ﬁT(l::_lronically narrow 11"1511'1'((;‘. in the z.'-.'.pi_tulisl coun-
the inst is compels the v.:.pnu?m_u: to sell their goods on

alment plan, thus using the consumers’ future

there is 1
o0t the peginn

the risk
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fix
1 mher than

after -
uetive PUTPOS°

per? es this mean that capitalism is, in general, no longer

oods shows the power of the monopolies; the lat-

the prices of
their cOSt and

their commodities at a fipure much

thus ensure themselves super-

S. i 2 1 Tat. 4 < .
Pm?:s:‘waf inflation is due to ine¢ withdrawal, during and
P the gecond World War, of greater sums for non-pro-
s than the normal functioning of capital

rmits.

DO - . R |

e to maintain a Staolc_c en doe:
' 'possible f01"r:he majority of the capitalisi nt '
maintain 2 stable currency E€ven today H:‘c 1'11-:.;ust’1.‘.zl;tl
monopolies; nowever, do not want stabilisalion. The
Uglow” devaluation of currency provides conditions that
are very profitable to capital, enabling it to increase the
exploitation of the working people, because the real
wages of factory and office workers are constantly drop-
ping as money loses its purchasing power. This compels
the workers to struggle for increased money wages. Such
a struggle creates the false impression that the working
class is constantly on the offensive and that the capital-
ists are acting in their own defence, although actually it
is the monopolies that are attacking the living standards
of the working people.

Militarisation. The chief reason for the militarisation
of the economy of the capitalist count ies is a political
one. All-round militarisation has been effected by the
ﬁl'lalncial oligarchy because of its constant fear of the
SO_Clalist revolution—production, technology, science, Serve
Primarily this purpose. Armament spending in “peacetime”
has reached an unparalleled level. In 1900 the U.S.A. spent
191,000,000 dollars on armaments and in 1962 more than
95,000 million dollars.

The narrowness of the capitalist market the difficul-
ty of realising commodities because of the low purchas-
g power of the majority of the working people—a phe-
N0menon that is inevitable under capitalism and which

urrency? It does not; it would
st countries to
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11515 become more apparent as a result of
nical progress effected during the past de
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groups U‘I monopolies. The monopolies as \;‘l).-'--l?jmenual
:}?EC’ r{es:st the demand of the peoples tom\ful ,thcre"
hcl)L\-vs\?c{: \':J;:Jli‘(;l?;lli?l?ft a real disarmament, l'hc;en(;rteo
s ’;md ‘wljm L‘Oﬂt 1ratlx_voz:k exclusively for the hamé
o o (;[' a2 du. against exc_essive armaments he-
use ol the high taxation they require, ;
e”(,j;:i:)c!u;\abfc char:gcs. in the export of capital have tak-
(‘al;'il"livt.-" pL ll?e beginning of the century privately-owned
;mmil-;c\; L;:.;u’c-.:l[i)(c;rted; Jthe state :.g,lﬂrantr:d loans to foreign
Ve i;w;\‘wnzln export C.iipri[&] to them. Almost half
Dite avillg a country today is exported partly or

wholly by state throu i i
y by the state through the International Bank for

Uction nor

l
TS

Reclons‘trucu‘on and Development, state ‘0‘- 5 to the
ar-devel Ay f ot , o Pl
;1;1( er-dev eloped countries, state guarantees for the export
ri s panital sts T = o= .
private capital, etc. The state export of capital has be-

Eome an important weapon in the strugele
two systems. ok
g_sbggfzg‘t:n:i---[hc Lfnder-dej‘elopeci countries loans at
2.5 pe nt per annum, the Soviet Union helps them free
Lnemslcfv:::s from the financial yoke of Empc‘rin'i.--“';]. The
export of capital by the imperialist states <,-erv.-*.~' '»"I’E'Y dif-
ferent purposes. - B
ha_:f [:}].plh.‘]p?fi_Sm.‘:fdjq‘by'the export of private capital
. 50 (._n;..bcd. Earlier in the century capital was ex-
p_o:t.cd‘n:.--.mfy to ensure a supply of raw L]I]LlLL'.‘!'.E.'_l]S for
West-European industry, Today a large part of the eX-

between the
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She capitalist
‘Big Ameri
‘the U.S.A. and
Imodities thus

ed capital goes from one hig}_1l_§z—c.i_cvelo_pe_d country
another, primarily to build subsidiaries of the monop-
' firms. This is to be explained by the fragmentation of
t and differences in wage levels.

world market a
:can firms have invested about 3,000 million dol-

ars in Britain becauS{: wages Lhcg'e are lower ‘th;m in
the technical level is the same; the com-

produced enjoy preferential tariffs in the
ons because they are “British made”. The dynam-

domini b il
ics of foreign investments in Canada are also of interest
(5000,000,000):
- — —
‘ 1900 ‘ 1945 | 1958
- e e e ey _ L |
._.._-————"_'_'_ | II |
i vooo 0.2 |50 | 14.8
Great Britain . . el i O L B Y
Othercountries . . . . . . . . oo o0 o] T |:},ﬁ 1.4

Tolals . \ 1.2 ‘ 7.1 ‘I 19.1

The profits from U.S. and British private capital in-
vested abroad are so great that they amount to the annual
export of new capital. In other words, from the point of
view of the balance of payments the new export of capi-
tal is effected without the transfer of values.

The state export of capital to the under-developed coun-
tries not only serves a political purpose, it guarantees the
export of the commodities of the big capitalist firms at
high prices and without any risk. The aid given by the
Capitalist countries is actually aid to themselves.

3. Important Social Changes
in Capitalist Society

It goes without saying that the relations between the
Classe?, of capitalist society have not changed during the
twentieth century. Capitalist society still consists of two
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main classes—the bourgeoisie and the ps'ole-.-*.-“,:';-_:-___---:nd f
class struggle between them continues. 1In the ““de]re
developed countries the struggle for land b, tween lhr_:
landlords and the peasantry still plays 5 domingpy
role,

There has, however, been considerable chanee Withig
the classes of the developed capitalist countries, The bour.
geoisie has decreased in numbers and the proletariat in-
creased. In the U.S.A. in 1910, the number of "i];d.}pcnd_
ent persons” constituted 27 per cent of the gainfully em.
ployed population; in 1954 it was, according to the Jour-
nal of the International Sociological Association, only 133
per cent. It must also be borne in mind that many of the
people regarded as independent today are fully depend-
ent on the monopolies—motor-car dealers and others,
Furthermore, there are many “independent people” whose
incomes are lower than those of the workers, such as
street traders, those doing minor repairs of various sorts,
etc. In the industrial countries the big bourgeoisie is today
an insignificant minority compared to the overwhelming
majority of factory, office, and professional wo 's. The
data for 1959 given in the West-German Statistisches

Jahrbuch fiir die Bundesrepublik Deutschland may be
analysed as follows (millions):
o o B o ) I Re
Britain U.S A lic of
| ( tmy .
= - — !
Tolal gainfully employed popula- .
MON™5 5 508 & s ve v s o o . .| 22.6 €0.0 22.0
Factory, office and Professional I ) I
WOrKerS . .ovow copon o o o e 20.9 | 49.3 1.6
Percentages of total . -1 93.0 | 82.0 | 71.0

The managerial role of the bourgeoisie in production
has been reduced far more than its mere numbers. AI..
though the monopolies occupied a dominant position "1_1
the beginning of the century and there was a rather numer-
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le part of geoisie
; iz a considerable part of the bourgeo
3 Class’ : = . - — AT
ou’rentle ive role in economic life as entrepreneurs,
s active I n ec : g e e s
pl&Yed §r 1d managers of their own ('.]lL:Dil.‘\L.‘.‘.\, l.l:,i
: B Or'S. The first generation of Siemens,
organ and inventors. The 5t generath i b el
peets ¢, Fords and others were \vul...-.b-y-_-,_h.‘.._ji 1'-1'-!,'.-:0-1-.-
po™ raanisers. Now almost all these functions
iy le. The day-to-day manage-
Pfoductformed by hired people. The day-to da? m ge-
e 1 enterprise is now the work of a paid director
l 2 74 : 1T DY TAOP H
g . r. while the financial magnates are L-ng,ub\.{..i.m
1 managfl ;;.'iém of new monopoly enterprises, in politics
- o eculation. Scientific work and inven-
d in large-scale speculation. e
T co:centr'-tr‘d mainly in the laboratories of the W1
. th its of the labours of scientists anc
olies and the fruits of the labours of Ci .]
B o he monopolies. A very big and stil
tors belong to the monopolies. >ry big il
. i 3 rgeoisie is becoming parasitic,
growing section of the bourgeoisie is bec {
i tier clage
is bei urned into a rentier class. ] oy
i, [ pC f the President Transmitted
The Economic Report of F % ; g
J ! < e the
to the Congress on January 18, 1961, .;{JW..I‘..‘:}.‘
tier class in the U.S.A. in 1960 as 14,000
income of the rentier class in I,-.Qrt.:‘,.ﬁ.r A n‘];:‘ ap e
million dollars in dividends and 20,0!)} mi “Urn'r 1[
interest, a al of 40,800 million dollars.t The
personal interest, a f 40, ‘ R 1
itic i me of the U.S.A. is greater than the enti:
parasitic income of the U.S.A.  grea i3 B B
i incom of India with its population
national income of India
400,000,000. .
apitalist society highly-developed coun-
'MOdem g M“z ery limited group of finan-
iries, therefore, consists of a very limite | 8 P
1 of er exploiters—the middle bour-
Clal magnates and of other L.\i,!c‘l]tcn.‘ Lrluzfmr?”"._ i
. . 1 1 _,'-.y— B 4 1 ;.‘.‘ - - ,Ll .‘\ _, )i e
Beoisie, landlords, kulaks—and the lm%c. L ._.,‘w _
and professional w s who form the over ‘1,
majority of the population. The number of people objec-
i “in the preservati f capitalism is be-
Hvely interested in the preservation of capitali m u.-’]
$Oming ever smaller. The capitalist system continues tc
vz : i f } hichlv-deve ‘)"a"
fXist because the bourgeoisie of the u.c,r-:_,] {EL,EI,]?“.l
Ao i “-‘ . -~ a e i) £ .l}. U.-
f0untries, on account of the tremendous growth of oul
.

il

e < - . I P » b Neress
Economic Report of the President Transmitled to the Congress,
J""Tlllar_y 18, 1961, Washington, 1961, p. 141,
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productivity in their own countries and
of the under-developed countries, I
the living conditions of a section of
geoisie, furthermore, is still abl
reformism an

the
1s still able tgq
.
L

Impp
L e z]“)‘v'e

ne workers:

exploj latigy

e oo oot W€ bopd
e, with the aid of religi
d other types of bourgeois ideology, tq lﬁiiig’.
tain its influence over a section of the workers 1 he appa.
ratus of snppr‘csmo:_}, of course, continues to play ap fm.
rtant  part. But in conditions obtaining, due to the
sle between the two systems, a certain pari of the
bourgeoisie tries to avoid open conflicts with the prole.
tariat.

The monopolies, taking advantage of the
high monopoly prices, can meet the demands
ers in part without detriment to their profits.

It stands to reason that the monopolies are in
difficult position in

inflation and
of the work.

d maore
those branches of industry that are

undergoing a structural crisis (coal, cotton, etc.) than in
the rapidly developing branches, The position of the non-
monopoly, middle and smaller bourgeoisie, who are ex-
periencing the oppression of the financial oligarchy, is still
more difficult.

Changes in the ideology of the bourgeoisie. The ideol-
ogy of imperialism has always been reactionary. At the
beginning of the century, however, there we
siderable survivals of the anti-feudal, liberal. r

Co1s

con-
adical bour-

ideology. Today the ideology of capitalism is thor-
hly reactionary: its main content is the preserva-
tion of the capitalist system and anti-communism.! Its
much-advertised “liberty”

and “protection of the rights
of the individual” are

7 . . cand:
used as anti-communist propaganda
by bourgeois ideologues; the social sciences,

the

church, defend and embellish decaying capitalism and im-

! The exception is provided by the national bourgeoisie of the

- ¢ +he white racel and
each the superiority of the white rac
r

) develo 1 can-
. e honroe ‘_—_‘,-. i l'!-_n (eve .‘J!]\ C {_Iii
Wsi;“ls ‘ nluniSln’ lhc D"'“rf(-“{ s ‘“‘ £ iriner :\\lolif% :_11-1{._1
.]der comtries no longer have thelr 10 ..Ik.: L k-
bt Corposes. Demmmr.m‘.{, ¢ on and Obst n
o it thirst )
sﬂcmombi“ed with a‘
re € derers and Spectu § On o gracs
mur e1on becoming the heroes 0Ol
d more often DECONNS

£

stefs; C o .
more ahrlz cinema and the 1|~.L-_a_|.l rl countries today it is
ure, the industrialised CEI"JLLJ.J.’ivl l i.cdlf-:;:]q o e
tries- n i that strives for the higher 1 o ety
prgletarlat o oropressive elements of society.
t}}ed and unites all the JDIU,E?l | former colonies, the
= a 1- nies dlng 1L et '_ P .
o colonies, semi COI(_"”“ yourgeoisie participate 1n
fuie i d the national bourgeoisie pal "
ntelligentsia 21° tl for complete independence from
L] 10F e Ll =LA ; R . il'[-
le’s strugs » <o with certain vacille
“ lr)i.c:;%m although they do so with (
impe ’ =
g entieth century
tions' : O0TeEs 1IN the I_‘Ll'f'_‘l]f!([ll $ 5 ?
The rapid technical progress in t e The kS
1 bout COHSI(}{’F'(!UI‘-’- cnan i i
has also brought ab <aid above, skilled work-
up of the working class. As We sl l-iun. 2t the begin-
A Aartor h. )1-.-}“]_1_('\_ chi c 5"
ers were the deciding f:.um glml“ s spent four or five
alagel A nele p=] ¥ L= z
ning of the century. "hln_c.,- ’l'\"lC‘iT' wages were, therefore,
. 3 - 2 g, I vaghs iy
L e f the unskilled workers. The
i ‘hos ol the ok il . R L P
much higher thz_m 1110.10_ ‘.‘  iiated exalusivaly ol <killed
Wworking-lass aristocracy COHS= Lg:) exert considerable
ey icip was able AL - - :
R e boucseosie X ; \“'L)""L"'-‘ throueh this rela-
" 1 . o > NOTKREL S i wihe
fatiuence on the masses D,f HT-L ctories of today there are
. $: T the factories 1 -
tively small section. In the Ta old sense of the term.
. rarlro T the i SEnse
very few skilled workers in i j-\f st countries has Ted
o | ~orece in the capitalis Ul ,
Technological prugxe;s‘.,n‘ Ln..c: : }m otinof decislye iro-
to the skill of the worke:r bt_.-n.ﬂl_‘ \L duvatane: Hae
POrtance in production. \\/F.O‘_Ilu,._i:d: '-\i“'\.'.'l::n‘l"-'ff 2 T.abour
been greatly levelled out. The British | -

—

the bour

: Three Little Pigs
! In Florida a demand was made that the book Threc

under-developed countries who are fighting against imperiali i 1”_“}
feudalism and are playi E a progressive role, Owing to their dul
character, however, the national bourgeoisie are inclined to come 10
terms with imperialism and feudalism,

tio mlo i the spotted pig
€ prohibited because the wolf ate the white lf!zl.] -'-‘/1}1 fil:_}m:,:l. demand
Ut the black pig proved cleverer than .'}.“'1.“‘..:.|f~-i‘ Toin Biminles in
Was made in Alabama in respect of a i';ffun caliec
Which a white rabbit married a black rabbit.
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submitted the following figures to Parli

raies of workers (reported in The
23, 1960):

ament on
I"L'r”p\” 2
* Apnj

WAGES OF skirr ED WORKERS IN FOUR TRADES

AS A Pl RCEN
OF THE WAGES OF LABOURERS "\'T"‘GE

i T —
oty | Apm
| it | 1960
o . G .
Engineering (week ly rates) (
Patternmakers o SN e e w 184 | 133
Fitters and turneps L R R SR 170 | 119
Building (hourly rates) l |
Bricklayers .~ | N ! 150 | 114
Railways (weekly rales) | |
Engine drivers , . WS e % e | <11 | 147

Thus we see that the difference in wages is now much
smaller. This, of course, does not mean that the working-
class aristocracy no longer exists as a political force,
Lenin always spoke of the working-class aristocracy as a
section of workers that had broken away from the pro-
letarian mass, that did not take part in the political strug-
gle of the proletariat, that denied itg proletarian nature
and tried by its behaviour and way of life to imitate the
bourgeoisie. In this sense the working-class tocracy
still remains today,

The productivity of labour in the industrialised capital-
ist countries has increased considerably in this century,
probably more than 100 per cent: it is, however, ni.:i"u'icgllf
to gauge productivity of labour because results will differ
according tc which measure is taken—a daily, hourly or
annual period, Separate branches or the economy as a
whole. But we know that the productivity of labour in
recent years has increased 50 much that the level of out-
Put is not onlv raised without a corresponding i"li-"““"s?

in the number of workers employed, but even with @
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U]e wage

T 5 vill serve as an
ber. The U.S.A. wi
sn that number
Ei‘” se 1N
exﬁlﬁple' ' — — .
/’/_P:U_mcnr,n index , \l” :_",.. ol workers

facturing industri
Year AN 1947-1949=100)
- e il ' 17.2
158 1 16.2
1953 I 158 ,
1959

y - 2spife a reduc-
i 14 per cent despite

ncreased b ! ‘ :
utputll;on or 6 per cent, in the number of work

hus O -
Ho,flho{ b ht about
i sductivity has brought a
m’;ﬁhe i minlatbf?curdigl(‘;bution of cmplo_yed‘pcrs_:ons
e Cf}angf the highly-developed countries the nun}:
o n roduginfT values and saurplus--valuc_ is
. Of‘Workels '-llier Lh:mbthe number in non-producing
> sllghtlg f%lrlither 3,000,000 may be added to the non-
;;ﬁﬁle::?;g E’:ategm‘ics for the armed services.)

{ B OIN 058
DISTRIBUTION OF THE U,S. LABOUR FORCE IN 1959
(millions)

ng v w values!
es produci new values Branches not producing new valu
Branch: roduc E 3

i BRI -
Manufacturing industries 16.2 I_”!‘-‘_'l‘ ST R S 2.4
Mining e 0.7 Finance . . 6.5
Building contractors . . 2.8 rfi'l\lfj"l".':,j local govern-
T 58 Federal and : 8.1
As“‘culture i - . menl bodies. . . . . . 8.
Transport and public 5 a
amenilies T PO K ) i -
B— — - o . 28.4
Total . . . . . 294 Folgl . o = oo s i

i : i e} mber
This change is due to the rapid growth in tlht .fiduc'?m_
of Professional and office workers‘m_ the t}u?v;.Lo(i}afr, lhe{ m
list Countries. On the one hand it is a r.f,-::Ll.W“.nhinn 2
freased size of the state apparatus and the extens
-T;]-H-_- te—new values are partly pmduccr%
lis division j accurate— alues are rodire
i elsbc‘}‘lglzll‘%nn]gtng;oduced on passenger transport. We are
thﬂ Opi

Rion that the two figures compensate each other.
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branches of the economy providing services Wher
S Where

technicg]

workers are few; on the other hand Many,

industry (automation, oduction u‘.:'! 1:;-.05“'1-@33 in
etc.), has led to a g . €Clronjeg
{ sicaar: er of ¥
workers en '“I" of nop.

:_"Ll I;QrSORS
“T€ profes.

viaey: T 1 5 i Was l
t was 21.3 per hundred. In 1957 09‘4
Yo/ one

bill went to non-manual

employed in U.S.
sional and office w

per 100 and in 1954

third of the total

l']._.

¢ it Wworker
General data on the number of manual and non-ma A
nrkere ar Aavaile 4 g : o2 %
workers are available for West Germ;tny' in October 11(;15;11
I - n 113 = = A
there were 12.7 million manual workers of ai categori 1
=it bdllglries

(including apprentices, beginners workine without

ele )‘ and 5.4 million professional and Ofﬁ:‘.{} \\-'r..;s.‘lwr.'q pjy,
cording to British census figures the number  oil
workers in that country was (thousands):

of office

L 1931 1951

:'l
(o F L Pl ¥
843 1.465 )

Due to the rapid rate of growth, the number of non-
TR e LA ) b ® ] . .
manual workers in the industrial countries is approaching

1 £ ¢ 1
that of the manual workers,

This is a fact of great political importance. The vast
majority of non-manual workers are, of course, proletar-
hat calarias . 1 o
lans and their salaries are frequently lower than the wages

manual But the upper stratum of
s with the capitalists and the

ass bureaucracy and plays an

of skilled workers,
clerks in private firms m
higher state and worki
important political role,

The bourgeoisie

_ _ es to take advantage of this non
existent difference between the proletarians of the factory
and those of the office desk.! They try to counterpose one
group to the other. Office workers, however, are moré

I ' o 2 = . .. . i o
iy In this case the division into manual and mental labour is ul
suitable, The work of many clerks requires very little mental effort
and that of many workers is more mental than manual,

a4
134

ore frequently becoming members of trage unions
3 1 1 it P 1 P e
A l"heir organisations have aims and methods of strug-
: dtthat closely re factory workers’
e i g

1
ne

semble those of

gfﬂ;.ar[icular importance is the rapidly i._'.r‘f:“.\:in‘.; +f_?'.'1:'?|:‘=1
working-class bureaucrats, employ ees of .SUC'?;‘._i-

ocratic parties, parliamentarians, C(lli.r_)l"f:_ 1‘:1‘01&-:'.«1011-
al prgpagandists, empioyges ‘0:‘ \',-w?rl;ct‘.-: co-operatives,
etc. This bureaucracy, acting in :hc. interests of Ehe bour
goisie, to some extent fulE'ilg‘n:m;'-,mn_\; that at the begir
ning of the century were carried out by the working-c
aristocracy of skilled workers.!

1?‘.5‘_‘

of

® *®

The big bourgeoisie is faced with a problem—how can
it retain its influence over the proletariat and prevent it
from taking the revolutionary path of struggle in the
epoch of the general crisis of capitalism, when the further
existence of the capitalist system is potentially endan-
gered, when the proletariat constitutes the overwhelming
majority of the population and possesses powerful trade
union and party organisations and when the workers can
sée the tremendous successes of the Soviet Union
the other socialist countries?

The attitude of the big bourgeoisie in the highly
oped capitalist countries towards the proletariat is, on
account of this problem,
the beginning of the century. Sixty years ago every indi-
Vidual capitalist and the capitalist class as a whole had
Oe aim—to extract the maximum amount of surplus-

——

1
1
I

level-

1t

different from what it was

paid to the top working-class bureaucrats are very

1 ;
The salaries .are 1
rating Engi-

E;gh. One of the leaders of the American Union of Ope
ters, Delony, for example, was paid $55,000 plus $17,225 expenses;
1ame$ Hoffa, President of the International |3]'(le_hi't_']1rrr){! u‘t"i'c;mm_vr.'--,
S paid $50,000 a year and John Lewis of the United Mine \’\-’nrk-:__ 5

80t the same. These incomes are equal to those of the rentier

mgn
Willionaires,
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value fr

ilue from the workers. Today the b

St gtk s Judy LI ourcenic:~ *

mitradic tory position The capitali JUrgeoisie 3
. 1ne capitalists

'.I."'I r "

450 want to appro )T‘?" K 3

mum k priate, and do apnronr
ICY, -

rplus-value g e
plus-value. But thev, and esnee;
h

, have to ensure that the prolet:
8 : e .( 1L L€ Prolet 1
Olitice .r?f!L.ence of the bourgesicin
e path of revolution.! e
, unfortunately, 1 i
, be admitted that -
Sig 15.?'. the chief canitali et
y 1 o X734 1. Ay
o ('. L;‘m. \»‘.Lh the exception of Fi
the Communist parties ha Mo
the l}rl_}]ci:i;-:!fnls. S AR dﬁ‘.}}:n;nr HULENCe ¢
In the U.S.A. th : T
party. Te Sy !F"CI‘C is still not even a reformi
irty : g n””[ons Of \‘V J Y .‘ l,. reformist ms:
of the two big } L WOrkers vote for one ¢ .
SaE - .1 1§ bourgeols parties, and tl ade ol
leaders coi nt n ar s Rl fie trade i
o L‘r)ﬂ.(, uct a savage campaion - G al€ union
and the Soviet Union 1palgn against communi
In Britain the bou: .
J’ﬂrq’_[f"l‘r‘(_}‘l;‘ ; -1(1} bourgeoisie still has a very consid
e ." c 3y l".l} the DI‘OECtaI‘EaL Tﬁﬂ Tn-<[- . ], cOl _-:.!1-..-:1‘;1})18
UTlS i;‘\'c t‘- on 1 : i :nl‘.‘] Hmentary
mates show thi- Fﬂﬂbur\fanves a majority. Varion CICC'-
trade unions hat about a third of the workers e -"I? o
trad ]I_‘;“-’ vo_r.e tor 1ha Cﬁnservafive; A ..""'."';m?d in
i ._Jr,(bﬂ(},{)ﬂ(i people voted for "[}.:' bt lest
rarties (Cor wativec : ¢ openly | .
st o }:;‘C{\’,_lllvt,b. Liberals, etc.) and 12,200.00
R aoie Barky wheos Rlsht S : 1 12.200.000 for
nore openly gives its st
g y .E}’“ €s 1Ls support to capitalism
low has t e c PLA LIS,
ing its infl the British bourgeoisie succeeded i
A 1 - nillue xr 1 L= i g cedec preserv-
doubt that [%ncc over the proletariat? TE'“”I'L‘U car | "'L”
Il ne “‘-’.WI}UOI] of !]f‘I'IJQW]]nII[qu |‘ } LS n(;
parliamentarianism has playec

nep
ce

ship more and

! The contradictio

of capital l|1r*f1u11 between the economic and politi

the U.S.A. ;;],‘,L'Jf,L],":Ii_ﬁ-' demonstrated during the 1959 Stea

adad r11-?\.-'1,,..’.""”]“?"]“ of the Uni[c.{l
anxious to “‘,1‘,"'.' uggle on behalf of the YT r
& . £l ) . Lne capitalists, s R Te I

right of "”"]T"f"--'a‘:-z out with a view to re- 'ah’e)-]-Ti‘ :! , Was obviously

But the capitalists to do as they liked with ;\ r;;; ring the uncontrolled

A ne capitalists gtk VIL sorkers in their facle ries

did not want a ‘n;;)}]-T] ;i-u' interests of the bourgeois cl ey .[h“:,}:’

him to come to ter e bitter struggle for politict i8 class as a WiO Ty
- > to terms with the workers political reasons and forced
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i dio- ! )
"g;: ained the collapse of U

e added the ideological influence

o it must b
seois press, the cinema

role; t :
the church, the bourg

Sformisim,

in expl e Second Internation-
al 3 peing due 0 the influence of |
S epacy that followed the bourgeois life :
e Wa the strength of the bourgeois political parties
:’; the absence of a mass Communist Party in Britain
and in the U.S.A) are to be explained by the fact that
arger section of the working class than the old
ell enough off to consider it pos-
alism without a revolu-

he working-class aris-

vay oOf life; in

‘ j.much 1 .
Seeour aristocracy 1S W

sible t0 continue living under capit

ﬁp'}'lhe struggle of the working class, and the efforts of
the pourgeoisie to retain its influence OVer the proletariat
under conditions of the struggle between the two systems
have resulted in a certain increase in real wages dur-
ing the past decade in some capitalist countries, even in
such a relatively poor country as Italy (see Togliatti’s
report to the Ninth Congress of the Communist Party of

Italy).

The bourgeoisie today can easily agree to a certain in-
¢rease in the real wages of a part of the working class
and at the same time increase its own profits. Technical
progress is bringing about a rapid increase in the produc-
tivity of labour—it has increased by at least 50-60 per
gent since the First World War. The working week that
was then 48 hours has not been greatly reduced, In 1958-
1959 the working week was (hours)

France West Germany Pritain Japan U.8.A.
] 46 46 4 50 40.1
(The U.S. figure is the average for those working full and
part time and is not a normal working week.)

_The rate of growth of labour productivity was five

limes greater than the reduction in the working week,
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This means that the additional product in j
(irrespective of the change in prices and tl
rency) that capital appropriates considg
than it was forty, or even ten years ago. This in
means that the bourgeoisie of the highly (Ic-'-.--_;.z-_;m‘{ {,Qﬂm
Lries receives Constantly growing profits and ¢ n buy-;“,nh
a much larger section of the working class than [.ile gfr
labour aristocracy. d

One of the reasons for a very large section of
ish working class still being content with itg
under capitalism is the social insurance “from the cradie
to the grave” that was introduced after the Second Worlg
War. Workers and their wives receive benefits during
sickness, in old age and on the birth of a child; thera
are widows’ pensions: grants are made for funerals ang
for children when there is more than one; benefits are
paid to the incapacitated. Under collective agreements
workers receive a fortnight’s paid holiday. Social insur-
ance also plays an important part in reconciling the work-
€rs to the capitalist System in France, West Ger 1y and
the U.S.A, (although in the U.S.A. in practice each state
has its own System and there is no nation-wide, federal
social insurance). In some collective agreements between
workers and employers provision is made for an insurance
fund to which the employer contributes.

It is claimed that workers pay only part of the expen-
diture on social insurance in the form of weekly contribu-

tions (the remainder is paid by the capitalists and the

the Bpjt.
Conditigp

State), but actually the working class as a whole pays
more in the form of various contributions and direct and
indirect taxes than it receives in benefits. Social insur-

ance, however, although it is far less than normal wages,
gives the worker a certain confidence that he will not
become impoverished or starve,

It stands to reason that the bourgeoisie, in its efforts
to retain its influence over the workers, makes use Of
every possible form of demagogy and bribery.
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43—1

conomic superiority of capitalism, however, is be-
: rapidly reduced by the higher f‘:li{?ﬁ of dmfc‘.o;)?n‘ent
in the socialist countries. Rates of .dl:'\.f.e]t)p:nmu, 3[185*-_"?1'
than pre-war have been an ex-::{'_“plat_m in li}.(: v;'p!lu‘la:-';t
gountries; they were not _dmm to the 'I'tﬂl'l‘ll'll u;'.p:ms%ou
of the capitalist market but to the war-time exhaustion
of stocks of commodities at the capitalist F.Iu:;oz'_:.cs _an.d
in the hands of the population, to the cl(};stt‘l.lctl({n of whole
eities and regions and to the great reduction in the out-

| The €

ut of consumer goods during the war years. ‘

This unusual expansion of the capitalist market, owing to
which there was no world crisis up to 1958, is now p_lay_-cd
out. In the coming period the rates of growth in capitalist
pruduction as a whole will be much lower than hcrctofo‘rc,
although in some countries, and in some branches of_m-
dustry there may still be high rates of growth. As time
goes on the over-production crises will become more pro-
found, more acute and destructive and they will cause a
considerable regression in capitalist production.

As we have said above, the growth of production in
the capitalist world has been, and still is, mainly in the
highly-developed couniries and the economically under-
developed couniries are s poor. The latest U.N. data

]

countries show the
poor countries of the capitalist
tome per head of population per annum was (dollars):

world. The national in-

HIGHLY DEVELOPED COUNTRIES

EAT . . .. L2027 Great Britain. . . . . . 1,000
UNDER-DEVELOPED COUNTRIES

R . . ... B8 Nigeria . + . + . 64

Bistan:. . .. . ... 65 Crato: o 5 5 e a 83

R . . . . . s e OO Soudi Arabia . \

ndonesia . ., . . ... 65 Yemen . 5

SRR . . s B Libya: o w0 i s o !"1,.55 than

aragiia S a8 Angola . . . . . :

laiti .y. L B A e e fordn < oo s ) 99 dollars

Uganda ., . . . . ... 52 Liberia . e 5w % I

e . ... ... 60 Ethiopia, ¢tc. . + . |
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These figures are from four to ten

ourse, are _ years of
course, are not accurate. But the differenms .

d anq, of

A -!fﬁ_‘-j-e; v 1 "
India, and the U.S.A. and Great Bri fICe betweep say
> - o dl reat br " : ' od
maccuracies i S - ) S S0 rand ’
“L.‘ L L‘JLa In the figures quoted are of ne < STeat thag

IS obvious that these fieures pon,r_,‘d‘;_ '0 Significance
propacandicte’ nie G o = LULALEQUICT the bo L
l)”)pa‘}_-;u-l.x!m[.‘a picture oi flf}i_”'i::';-lu'nu cap % ,,L‘ e ""”“'?80[5

i =Ly Capitalism >

and shoy
S St coun-
nd at timeg

;ijli;:‘tqlulr_;lzle;cct.fon.f-; of the population of the ¢ pi
mgm;; 51;1:&;“ poverty, are undernourished I::
(;a;[ttillz::[lfﬂ'iZ(Ih}ir ;1L}1I1L1Yrit:1Live‘n:-prcs{;-menivcx of the pj
Capim”m‘ r;;}myr?mt(t]w utourg.c-ms Press prove that thig 1ig
ol i l}‘“; 1c«2jo-f C{I)J‘.li.ll’.ul]!ﬁl. Propaganda, The Nmi
this in its Internation: 111;4;- . nited States newspaper, said
effort to impro - ”fl_ _l..dltlon of June 27, 1960: “The
o mmé;-_(;:; t.]on‘dllmns forl the great mass of people
e bmjone.;)é,ed cgunmcs is lagging tragically.
o Mpeic b . our fellow hgman beings today are

g (and yet without medical care), ragged, dir

t 1t lap
h}:}. wu}hout. decent shelter..,. And, worst of : ith
e 1 ‘ . ! : f all, with
teI.I Il‘,l;FhIth future or their children’s will be -~;*v boeLln
..... e needy and hungry countries... have inched

jOl"\'.-’:lI‘d very slowly—and in some parts of th 5
have actually lost ground in the -LJ:A ~ {)_;“["_ul._‘ world
adds that the par & 1d 1n the last ten years.” The paper
cmmtrigq shi hl‘) b‘ttween the “have” and the “have-not”
e B I.{;-am-iqn“? ;_‘:Cﬂd(;nc.y to grow rather than lessen.
book The E‘n'm‘:nu::} -Am?ncm businessman, wrote in his
“Our great prosperi % ,Cha“(m:ge to American Business:
S ?ncom }_H?FI:I:UI_\- a'rjld the;r abject poverty have be-
tensifies Eil'i‘}I]L\r';j;-)ll:..-Iti' h_'afﬁ"caﬂ._\*', too, the disparity in-
ahead of the less Lf(r};-t q,e._rlfh nations pull steadily farther
The aclvoc‘i?e.~ f U,I,M'L?'-

“aid” given i‘n t.?qeo p:;;‘;”;:’:ﬁ“‘ N‘C f(?:ud. in QCIVCI'[iSEIt;.;'IIIIE?
colonies and the "'1icl:' 1}j- le ]m’m“a].H.L powers; 10 bEe g
developed CGLIH[I']'L‘L‘; Tt -1€y are now giving to the under-
part of the I)I‘()ﬂ'v.'} Ifh!l aid”, h.(}'»ve\-’er, is but a small
o, thel n ts that thg colonialists receive annually

r present and former colonies. Three British
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putch) colonial companies, Royal Dutch Shell,
{ British Petroleum, in 1959 received a total
rs. This sum

tpartly s
Snilever anc
g;ﬁ;\;oﬁt (after taxes) of 844 million riu?lu
s many times greater [h'_l!‘{ the Luh;! “aid” ;;1'.amc:llby
pritain (0 its colonies :md_ the un(!ur:uevc_lopcd_ rcounmcs.
The internal laws of capitalism make ‘a.fq without any
strings attached to it a matter of :1npnsasﬁm:1y. I'he under-
-devel(}pcd countries can emerge from their poverty only
by breaking the fetters of impt;-ri_uiisam and developing
their economy independently; socialist countries afford
them whatever help they can.

The capitalist world is split into a number of groups
that are economically hostile to each other even though
they are military allies in the struggle against the social-
ist world. The U.S.A., who immediately following the Sec-
ond World War was able, owing to its economic supe-
riority, to subordinate other countries to its influence (the
Marshall Plan, economic and military “aid”, the building
of military bases in foreign countries neighbouring on the
socialist world), has been compelled to ask 3ritain and
West Germany for help to save the dollar from collapse
in face of an unfavourable balance of payments, and also
to curtail expenditure abroad. It is interesting to note
that the Ford Motor Company, despite the request of
the U.S. Government, did not abandon its plan to buy
up all the shares of the British Ford Company and spent
300,000,000 dollars on it; the Kaiser Company also refused
to give up the building of a new aluminium works in
Australia at the cost of 100,000,000 dollars. Profit before
patriotism! And so we see that even a country as rich as
the U.S.A. is unable to finance huge armaments and carry
on the cold war throughout the world without detriment to
its economy.

The imperialist countries of Western Europe are in the
process of forming two opposing groups—the Six headed
by the Federal Republic of Germany, and the Seven
headed by Great Britain. When these countries are in the

;jli




grip of an over-production crisis, the struggle betyw
the two groups will undoubtedly become much s dr?en
The ’:it-,jr al laws of capitalism inevitably lead tg ‘wfle}:
ening of the entire capitalist world in the strue. le nftvlli
against all and the subordination of the weaker COU“T_I‘{QQ
to the stronger. i
In contradistinction to this all the countri of the

socialist world are on’ an equal footing. They have i
identical social system (although at various sta 2es of
development) and are united by a common purpose, g
common political line and a single ideology—1 \”l'i‘\]gn]_
Leninism. They constitute a fraternal community of so-
cialist states united by mutual comradely assista czc. Every
country in the socialist world is interested in the eco-
nomic progress of all other socialist countries; the stronger
consider it their international duty to help the weaker,
as the Soviet Union is doing. This is a tremendous ad-
vantage which the socialist world has over the capitalist
world; it gives the socialist world tremendous strengt
and is the basic reason for its becoming a factor that
more and more determines the course of world develop-
ment in the interests of peace and social progress although
its population is only 1,000 million as compared to the
almost 2,000 million population of the non-socialist
world.

The capitalist world, on the contrary, is rent by the
numerous and constantly sharpening contradictions that
weaken it. Here are the most important of them.

I. The contr'ndiction between the U.S.A. and the other
capitalist countries that are striving to free themselves
from the fetters of American imperialism that holds them
in bondage on the pretext of defending them from com-
munism,

2. The contradiction between the imperialist [
and the colonies, The seven-year war in Algeria, 1.1" Con
events, the struggle in the British colonies in Africa, eiC.
are evidence of the sharpness of this contradiction. The

‘Irl
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ggle of the colonial peoples against colonialism is
twely supported by those former colonies that have
ady liberat ed themselves; the liberated countries |

‘total populali ion of about 800,000,000, Needless to say,
¢his struggle is given every possible 5Llppu|i by the social-
st countries. ) _

8. The contradiction bei'\\:f-e‘n the countries
the U.S.A. that stand for a sharper struggle be
bwo systems, for military alliances and are against dis-
armament on the one hand, and the large group of peace-
loving countries that have adopted a lu_‘L:i:._Lll;L position
i the struggle between the two systems on the other.
Although American statesmen have called neutrality “im-
moral”’ the number of neutralist countries continues to
grow.

4, The contradiction be
on questions of the expo

1ave

tween the imperialist countries
rt of commodities and capital
reign policy. A sharp struggle is

going on among the NA IO ountries for leadership in that
glliance, on questions of the distribution of expenses, on
the arming of West (Jumd.ly with atomic weapons and
on the direction of their common policy against the so-
gialist countries. The U.S.A. wants a “tough” policy in
respect of China—the non-recognition and blockade oi
China, the arming of Chiang Kai-shek, etc.; Britain and
Japan want to trade with China and in view of this pur-
Se a “softer” policy. The U.S.A. and West Germany are
Striving to make the situation arising out of the Berlin
Question more acute; other capitalist countries want to
find a way to the settlement of the question. West Ger-
Many does not recognise the Oder-Neisse line as the Ger-
Many frontier; de Gaulle and the British Government
T€Cognise it.

All these contradictions serve to weaken the capitalist
World as a whole.

There are also sharp contradictions within each cap-
italist country.

and on questions of fo
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- }‘. The contradiction between labour and capital, T
1961 general strike in Belgium that shook the “‘-‘-il-k]fll' The
try and the strike movement in other c‘ap.ia:-*-;rl' JL - s
hoi_u' '\u_"im{:hs to the seriousness of this co:-ﬂ.1'-;1.(11{::11"‘;:)--]:11”“es
2 I'he {{onuudiﬁiun between monopoly capit ‘.=.l::-
H\. sections of the population due to :?1L-Lniiu=.1;ili: ulnd
of .L:]CII'IJUDITLH income and the character of {;{‘mLth'n
policy in respect of such questions as prices, ‘1;:.'-;\‘-;‘— f--o-]‘]f]-m
ete. ;"\s the monopolies grow stronger and the ;;‘-n:“ i:s’
position of the country deteriorates this struggle b ,-.ltmuc
sharper. e
3. The contradiction in the sphere of agriculture be
IW(‘.C]} peasants owning little or no land UnLU':C one ha L-l
u_r'.(l the landlords who defend their land and their i'eL; 111,(1
ng%)i‘s‘ and the colonialists who protect the land h;md 'Ji'(lj
i_'utmns they have stolen on the other. This comr;ulii:i,‘i:n;
is very sharp in Africa and Latin America and in some
A‘?;IE{II countries (Pakistan, Iran). There is also the contra-
diction between the farmers of the capitalist count ries and
the big monopolies that plunder them. R
‘ 4, _i_nu struggle between Negroes and Whites, not only
in /\_i rica but also in the U.S.A. There is this c{likia\:'lce of
1}-.':. 5:11unsi1y of the struggle in the U.S.A.; at 111;'9 time of
writing more than six years had passed since the Supreme
Court of the U.S.A. passed its “historic” decision on the
integration of the schools.? There are nevertheless states
in the czumhern part of the U.S.A. in which not a single
Negro child goes to school with white children. ,\'i.i.:r'fn-s

.1 In Eastern Turkey, for instance, feudalism is still very much
:1;.\«‘;, . ‘l .andowners and Sheikhs . . . previously held ('1\-«-.)1)‘.'5&- SWi
E.‘l “L,!. .l'."-«;L‘]'In provinces . .. some of them (before the 11;"\'.' Turkis!
[..I{‘.;\-l-l: .Ia..m:1L‘1:1tmrluc'351 a change—E. V.) owning fifty or more Vil-
[‘]“‘;‘,‘_'“ prh L_]"”.l" personal property ... the population were little more
& i"*”“ of the feudal landowner.” (The Times, December 12, 1960.)
PR R school year, only 181,000 out of 3,021,000 Negro
In f\l"‘;:-n|-.w(l‘-- IZ,I,I-L.) attended schools together with white children.
o ahviite Moas “.m-%’l‘i’,Lou’:‘m“ar Mississippi and South Carolina not
a single Negro child was allowed to attend schools for white children:
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i the gouthern Stat_cs ;n.'c unable to cn_l_n_)‘\_f their constitu-
tional rights at election times. In many African countries—
gouth Africa, Rhodesia__. the Congo—Africans in‘ their own

ative jand are not allowed to enter schools, cannot

pecome skilled workers and cannot join the trade unions

of the white workers.

5. The contradiction between the warmongers and the
champions of peace. The peace movement is embracing
owing Mmasses of the people of the capitalist countries.
As the people learn of the horri fying consequences of war
with modern weapons, as they begin to realise that the
winning of a war cannot compensate for the victims it
would claim, the peace movement grows. People from
different classes and from all walks of life participate in
this movement—irom the millionaire Cyrus Faton, from
world-famous scientists, Nobel Prize winners to the work-
ing masses, the rank-and-file wWorkers. people of different
political views pariicipute——Consm'u-'-._a_tivc.u:, Liberals, So-
cial-Democrats, Communists; people professing different
religions—Catholics and Mohammedans; atheists, people
of all races and colours—white, yellow, black. The peace
movement is universal, it is a movement for all mankind.
The events in Britain in 1960 show the mass nature
and the sharpness of the struggle for peace—the deci-
sion of the Labour Party Congress on Britain's unilateral
rejection of atomic weapons and the split in the Labour
Party parliamentary group OVer the question of the direc-
tion of British policy, whether it was to be a war or a peace
policy. The champions of war—the American suppliers
of arms, the West-German generals and revanchists, the
Fl‘enc‘n militarists—are gradually losing * their follow-
ing, although they still constitute a big and dangerous

force.

: These contradictions are frequently intertwined. U.S.
imperialism has bought over the treacherous upper stratum
of the ruling classes of many countries, the feudals
and reactionaries, to use them in the st ruggle against com-
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munism and to obtain military bases f

rom them,
cellent example of this is the

: . AR e
Ir support to Chiang

. qiiqﬂlek
and other puppets.

The New York Times, the biggest U.S, newspaper, Openly
admitted (August 21, 1957) that «, . we have takep the line
in the cold war that '

vhoever fights communism is

Lhoere.
fore our ally. ... Our relations were notably friendjy with
Per6n of Argentina, Pérez Jiménez of Venezuela, S0mozy
of Nicaragua, Batista of Cuba, Trujillo of the Dominican

Republic, Franco of Spain.” The U.S.A. plays

of the gendarme of reaction throughout the
world,

For this reason the struggle against American imperial-
ism is linked up with the struggle against the reaction-
ary regime of the given country and against the U.S,
placemen in that Country, The popular revolution in Cuba,
the events in Laos and South Vietnam, the anti-in
ist revolution in Iraq, etc., demonstrate this.

The struggle against American imperialism frequently
merges with the struggle for peace, This was particularly
apparent in the

mass anti-American demonstrations in
Japan that would not allow Eisenhower to visit
country,

These contradictions
able to mention here

i1
the role
Capitaligt

Iperial-

that

» and others that we have not been
» S€rve to weaken capitalism and in
particular to weaken the position of American imper
ism, the claimant to leadership of the capitalist world. Thi
was clearly demonstrated at the end of 1960 when the
U.S.A. did not succeed in getting the hecessary number
of votes, as it had always done before, in support of its
Congo resolution and when the General Assembly, by an
overwhelming majority, adopted the Declaration on the
granting of independence to all coloni
the resistance put up by Americ

al peoples despite
an imperialism,

#* * #
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Soviet Union has not only broken the 1-‘.[]10!.1(??&[:1‘
e ly in atomic weapons but has forged ;:.'10;1‘11 n.f the
mo.noposi’“eq in some very important branches of science
Umted"hr;o!f;ﬂy particularly in the sphere of the most
anddetr?; wea\r’n‘an,s; this has been an important ]f;l(_:[OI' en?(i
i cialist worlg lay a decisive role in worl
pling the socialist world to p
aﬁ;;arli is not something fortuitous bul.t in I]).e -ﬁlm.l f:riu]-
is, derives from the different nature of 1hp {'50{'.1(.1[ hy:-...t..TTI.
L Soviet Union and the socialist countries, education
g o S Lare a state matter, The most capable and
e > from all sections of the popula-
talented young people fm_m_ all se Bewl e vy
tion study in the universities fmd other .nibu,r. <jmﬁ,iﬁc
tional establishments and are integrated into scie
wc;:lk-the 1960-1961 academic year the_r:: were 2,396,000
£ igher sc Is in the U.S.S.R. and 1,913,000
students at higher schools in the L LS
in the U.S.A. (this last figure does not include stu «tnt.
at junior colleges and in the f:'eshmu‘n :.Ei“j. s.f\;)qonn??e
years at other colleges where t?'}c academic m‘ol 15I that
of the senior classes of the Soviet .?ccmu!:.n‘_\f15&,11(')1:! ). :
Only young people from a relatively .-';'.11.'.1.1: group 10.
families with high incomes can get an (:duc;.ﬂ..-c)r? in ‘I e
U.S. universities. A recent survey found out that L].m\ lt,osi
of four years’ professional training to the ;wer:nr;e mt.(:cé})
Student was $11,642 or $2,910 a year, :}nd that oygr
PEr cent of his financial resources came .i rom p-.ll‘e{u::!_‘i]l‘nl
other relatives (quoted from The Economist, June 18, l.: 60).
Obviously the sons and daughters of workers, small f;lrm-.
€rs and clerks obtain a higher education nn_!y by way (_3[
€Xception. The selection of young ]mnp]‘u for careers in
Science is also made from a very narrow cn'ric.l ‘
Research in the U.S.A. is conducted mainly J‘I] thc
aboratories of the big businesses such as _1hr: General
lectric Co., the Bell Telephone ?\’]Llili.[f'."lff[[l.l'lllf_’, Co., the
Radio Corporation of America, etc. S(EI(?Jlnglx work F‘m
Problems the solution of which will bring higher profits
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to Lh: . “Are o 2
: e concerns they work for. Even universitic
on subsidies from wealthy capitalists versities depeng
y capitaiistis,

i U.S. Government expenditure on education
S Terv < . T - BEEr = s o a SCiar
x very small. The budget expenditure of { Clence
sovernment in the 1959-196 e A o '
o rament in the 1959-1960 fiscal vear wo- Federg]
of dollars): al Jeat was (milliop
. t1i0ns

and

.QiJ_jnr- r:u!f.;:|_|f seeurily (i. e., armamenls — F 3
cteran services and benelits iments —FE. V.) T
Interest on | : " - ow o WG 1,426
est on the war loans o @A E -

Total spenl : . T RV e g 2,174
p s EPADY ON, WAE « o 5 - 7,700
f."""”‘"i"“ of edu iton B! TR g TR T e i -."I."”
romoltion of secience re ol & SRl 8 s sec w6 ad, ol
[ science r search, libraries and museums . 468
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v gures, taken from the Statisti
the United St : m the Statistical Abstrac
DP( Jnited States for 1960 (p. 369), show that o IM o
per cent of U.S. hudget expendi el 4l only one
U, budget expenditure is , b
and education. I e is devoted to science
U.S. scientific succes 1
AP -Oilf.th. successes have been achieved lar
ith the aid of Europe ot = largely
B ortog it flew 4 i '.",Lﬂn‘ scientists who emigrated to
or du °a at the time of fascist rule in their own countri
I'l ¥y - aftar + 1 > v ” 185
Ein 'lcilznh in;l after the Second World War (for instanc Y
L1ns zilar S 4 imstance
o .1,' Szilard, von Braun, Fermi, Wagner) 9"\!':
science is developing through the efforts f Sovie e
entists. 2 : rts of Soviet sci-
Thr} f sr de -
s “.!(;111."1'151 u,ve_llop:nent of the competition between
wl.m'\ _Systems will undoubtedly lead to a .-,-r:]f \-~-1m~
superiority of the socialis S a st greate
! h I cialist over the capitalist Sl :
science and engineering. i ae: Cepitaian worll

The capitali o
g L..!iill.i.ill.\{ I\,-.;:I(l has no single ideology, nor can
- Have one 1deo 0gy for ¢ ™ B beid ~ 3 ) I €

; gy for all in a soc e "

tagonistic classes. It 3 society made up of a-

The official ide
perialist (:;inla ‘I-"I‘L.UI-O_gy of the ruling classes of the im-
C!dOplo.(] - ntries is anti-communism. All the measures
place in t}&mlne T.Juurge(),? state, all the events that take

> world, are judged from that point of view;
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this alone is proof that the chief content of the present
epOCh- the nlaill direction of the (1(_‘\!'01.'}1]11](_“]'1 of 50«:{‘0[\\!}'
and its gpecific features are determined by the world

socialist system, by the .fo;‘ces that are struggling ;1‘g-:.in.:t
imperialism for the socialist recons‘;aructéon of society.

All US. policy is based on anti-communism. But, as
the prominent American journalist and writer, C. L. Sulz-
perger said in his What’s Wrong with U.S. Foreign Policy,
e have allowed our policy to become Synonymous
with anti-communism. . . . Anti-communism alone is no
policy- Hitler discovered this.”

The ideology of anti-communism, however,
by the peoples of the neutralist countries, nor the peoples
of the colonies and semi-colonies, nor the revolutionary
proletariat of the imperialist countries, even if the im-
perialists do mobilise such Right-Wing socialists as Gait-
skell, Spaak and Brandt and the Church to aid them in
spreading the doctrine of anti-communism.

The absence of a uniferm ideology weakens the cap-
italist world. Selfish personal interests, the effort, especi-
ally in the U.S.A., to get rich at all costs, undermine the
foundations of bourgeois society. Crime, alcoholism, and
addiction to drugs are constantly on the increase; th
number of suicides and of the mentally ill is also in
creasing.

The U.S. News and World Report (September 26, 1960)
published the following summary of reports from F.B.L
and local police officers on the incidence of crime in 1959:

one murder—every hour

one robbery—every 7 minules
one aggravated assault—every
one serious larceny—every minule
one auto theft—every 2 minutes
one burglary—every 46 seconds

Raymond Chandler, a Canadian writer,
U.S.A. that it is a world in which gangsters C
whole country; a world in which the mayor 0
can pardon a murderer if he is paid for it;

is not shared

4 minules

says of the
an run the
f your city
a world in
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bery in broad daylight, may even see Who did jt 1. rob. nopo

is democracy, the tendency to auto-

' curtailment of bourgeo _ : _ AU
cratic and fascist methods of government; he pr fou
crisis in bourgeois politics and ideology—all bear witn
to the fact that the general crisis of capitc

prefer to hide in the crowd rather than tell anyhe
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hide from, or because the Mo a1,
ment you make, . .

police may ngt
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he ora- te S - red a new sfag_g ojf 2veloj o
‘IJ.L greatest robbery of ajl, of course—the pars . te ecific feature of the new stage of the peneral
of the State treasurv amA . 5 "-‘.)'\fry The specuic i1eafure e I 4 '
IS not considered fllagayi b OPolies— erisis of capitalism is that it has not emerged in con:
5 RO Cnif S1C red i B 4 3 s . (Y FE Ay
the C:‘p"[ 'l‘”]ﬁ}elir'! e Sitism of tion with a world war, but in conditions of the
-apltalist system g g iz v 1 rstems, when the balance of
itali ) O life j ion b n the two systems, when the balance o
I.}‘IO (_-;Ep:lL}IJ.‘;;{. (‘O‘dn“-ies. € In tlon bet\.ve{:n i WO } t

is changing more and more in favour of iJ'D(ffI.‘l:'\‘]'l'j
there is a great aggravation of all the cu.'.ix';a‘:‘ :
imperialism, in conditions in which the su(:‘ ssful struggle

p e N a Portant of the peace-loving forces for the -':::t;.m]I.th-.wm, and
to become a decisive frr 2Pl for the socialist system strengthening of peaceful coexistence has not (a:1.rJ\-z.::.n.f”Ehe
2come a isive force in bresent-day develop; 1ent; imperialists to disrupt world peace with their aggressive
Lt the general crisis of Capitalism has actions, in a situation of upsurge in the struggle of the
= 1 triumph of soc; ' masses for democracy, national liberation and socialism.
id Asian countries It is clear, therefore, that to compare the socialist and
' capitalist worlds mechanically from the standpoint oaf pop-
ulation, area or volume of production, as the capitalist

The above are, in our view, some of the most j;
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reached a new
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of the forces st ugeli
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world, the continued
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tremendm. . Cconomic com the Strength of the two social systems. The might of the social-

“mendous iii."-.'-.-'_u_;w_.h--ue of the nation ra ist camp is much greater than the aggregate of all the so-

o) JDcteaging break-up of the colonial cialist countries. Socialism has strong supporters in the

:ax;o‘.vmg tnstability of the entire ¢ ist capitalist world, among them the working class that is en-
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S| the guidance of the Marxi t-Leninist parties is waging

tools 2 "!I.IL‘)’:][;'?“’"?{'F’TT;? i;:-l'“\m d Political struggle for the overthrow of the capitalist system.

( 1] e Or : 7 fof: arc | I . i

overcharged. The display i lavy Among the supporters of socialism there are the peasants

5-’”-"?1;31 . ;h:” ]] r[] b < CELEL Who are fighting against the landlords and monopolists, and

2 oq o Seis bought by the Army for 29 available in tores for . B bt lotiial ‘i tries that
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[hehpopuluriun in the capitalist world are on t} ;
50(‘1:1“5111. Capitalism, on the other !mn‘a‘l _.'!'.-': iT-h: mesl
ers in the socialist world, apart from the ‘1'1*.-f<t1-ﬂ11§1f(']‘r“E.}p:‘”‘i'
nants of the former ruling classes. SrRant renl
'Ine.d},-'numfcs of capitalist society must inevital
to an 1{1cre.'_1sc in the number of IlL soc‘iét.y d c":-‘d]\! lca
the main contradiction of capitalism becomes 5.
In any socialist country, on the contrary I I-lm--L:FHEC'
s:)C_mIIst system exists and the '1!'0{11\“.1"’:? e I- o
wh‘:ch socialist production and cu‘l’lure clcw‘i;}-; L-.l\ e
quickly will the potential allies of Cii])il;i[i:\‘.]l g
country disappear. The dreams of the capitali : tl hj 11]“‘ll
.“,JIH be able to restore capitalism have no ‘nl ia.akr.'] -lF-'Iey
1 f‘](: strengthening unity and Cunst:inLW mw LHi;HfY.
of the socialist world ensure the Cerl'chtt’c. feforst o
su:::vi‘alism in all the countries of that WOI'!E%. |
lime is working for socialism, for communism!

S more

Vi( tory of

Now let us try to outline the prospects for the further
development of capitalism. h r

Historically, the fate of capitalism is already sealed:
the‘syhtum is doomed to perish and make w ;wh a i‘.i‘f-hc;
social system, communism. It would be di]"ﬂ{"'t“-- Ln nm
esy when this process will end on a “--:)rl‘(\i--.\t,fdt-ﬂk{.‘“['it‘
or the forms that it will take. The hrea?-'-up-m' -~'='J"I.'."b;'-ﬂ'
will re_suli from the struggle of the w;);'ki:u lv~m

. s rgeois society. This struggle
w1]I. not necessarily be everywhere in the form of an a rmed
uprising. In a number of countries the uunsi.t.im'.u to so-
CIE!II."::H? may be relatively peaceful. Marx’s idea of the
possibility of “buying out” the bourgeoisie in some coun-
tries may prove correct. S |
fut“u{:; may prophesy the following for the foreseeable

The U.S.S.R. will overtake the U.S.A. economically and
develop the world’s most powerful economy.

China, whose people constitute about one quarter of
the world population, will achieve a certain level of devel-

opment of the productive forces and become economically
one of the world's greatest powers.

The world socialist system as a whole will surpass
economically the capitalist system. This development will
weaken andeshake the capitalist system, will hasten its
end. The world socialist system will become the deciding
factor in the development of human society.

The colonial system will disappear. The former colonies
will be developing their economy rapidly with the aid
of the Soviet Union and the other socialist countries.

A third world war, as a war between capitalism and
socialism, is scarcely likely to break out if the peoples
of all countries are active in the struggle for peace and
if the question of war is decided by those capitalist states-
men who can think sanely.! The realisation that a war
conducted with modern weapons could lead to such
tremendous losses of life and materials that victory could
not compensate them, that the superiority of the Soviet
Union in rocketry is an established fact, and that defeat
in a war launched against the will of the overwhelming
majority of the people (as demonstrated by the growing
peace movement) would mean the end of the capitalist
system—the realisation of this by bourgeois statesmen
makes a third world war very unlikely. The united and
! The political line pursued by American reactionaries was given
clear expression by Senator Goldwater in his The Conscience of a
Con_senraif'.-‘-e, published in 1960. Goldwater demands that all nego-
tiations with Khrushchov be stopped, that the U.S.A. should refuse
to recognise all (1) the countries of the socialist camp, that arms
should be supplied to underground anti-communist organisations in
those countries, and that armed forces, supplied with atomic weapons,
should be held ready in the event of a rebellion breaking out. In
other words, his demands amount to a programme for the restora-
tion of capitalism in the People’s Democracies and the organisation
of a third world war.
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vigorous actions of the forces for peace can prevent
another world war and preserve world peace.

A third world war, however started against
the will of the peoples and a; t the will of sensible
Statesmen in the capitalist count as a result of irr
S‘jjr:-iﬂs»!.blr:- acts on the part of the milita ists or even throug}
the misinterpretation of radar signals.

The monopolies that profit by the supply of arms, the

militarists and the enemies of socialiem in the imperialist
countries that are blinded by hatred are preventing and
will continue to prevent gene and complete (fir43r1'11;z-
ment and genuine peacefy] coexistence, The events that
made the Paris summit conference impossible show the
.ut;:c_ng,[h of the enemies of peaceful coexistence. y
The armaments manufacturers, however, may manage
to avoid open war: by keeping the internati nal situa r.IE;11
tense they are able to malke huge profits from the arms
race; _wii,h the exceptionally rapid development of military
IfECFI.I'l]{{i.ICS there are always ‘some weapons that are he-
coming obsolete and being replaced by others. (It some-
r.!.lms. happens, as was the Case with the British Blue
S_:rc_;m rocket, that weapons become obsolete before they
80 Into production.) The Weapons manufacturers find
co.n_f;i.:mt world tension quite sufficient for their purposes,
I'he .="'-;rug;1e between the imperialist countries and be-
tween the opposing groups in the capitalist camp is bound
to continue. The Disparity between the inevitable tremen-
dous losses and the Possible gain in the event of victory
ili?d, especially, fears for the fate of the capitalist svstm:'
\:if prevent the outbreak of a war between those grolms.’
Mlpor" wars, especially wars for the liberation of ilile
semi-colonies from the imperialist yoke (South America)
are both possible and probable, \ |
T'he concentration of capital and further rapid technical
progress in the developed capitalist countries will lead
to an increase of the army of Pérmanently unemployed
and aggravate the class struggle. The effort to proséi‘ve
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'stein will compel capital to make certain

1e working class.
talist cycle will show a tendency to become
1se the rapid technical developments of today
equipment morally obsolescent much
formerly the case so that the building

shorter b
make m:
earlier

of factories and
capital takes place more rapidly
of this is to be 1 in the economic crisis that began in
the U.S.A. in 1960. Economic crises will become more
y were in the first fifteen years after

tne renewal and expansion of constant
before. Evidence

profound than the
the Second World War.1
The situation that obtains during the historical transi-
tion from capitalism to socialism is so ex eptionally in-
tricate that a more concrete forecast cannot be made. We
may, however, forecast as a matter of great probability
that the twentieth century will be the last century of cap-
italism. By the end of the century there will ei
1 I, or there will remain only insigni
Fhe twentieth c itury will go down in history as the
century of

communism,

and the triumph of

< of the Federal Reserve System, the
the U.S.A. was (percentage drop in

(National Cily Bank Monihly Letter, March 1960, p. 85).






