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PREFACE OF FREDERICK ENGELS
" Yo taE FirsT GERMAN EDITION

THE present work was produced in the winter of 1846-47, at a
time when Marx had cleared up for himself the basic features of
'his new historical and economic outlook. Proudhon’s Systéme des
Contradictions économiques ou Philosophie de la Misére, which

. had just appeared, gave him the opportunity to develop these

basic features in opposing them to the views of a man who, from
then on, was to occupy the chief place among living French So-
cialists, From the time when the two of them in Paris had often
spent whole nights in discussing economic questions, their paths
had more and more diverged; Proudhon’s book proved that there

-was already an unbridgeable gulf between them. Te ignore it
~was at that time impossible, and so Marx by this answer of his

put on record the drreparsble rupture.

" Marx’s conclusive judgment on Proudhon is to be found in the
article, given as appendix to this preface, which appeared In the
Berlin Sozialdemokrat®®, Nos. 16, 17 and 18, in 1865.%* It was
the ounly article that Marx wrote for that paper; Herr von
Schweitzer's attempts, which soon afterwards became evident, to
guide it along fendal and government lines compelled us to an-
nounce publicly the end of our collaboration after only a few
weeks,

For Germany the present work has just at this moment a
significance which Marx himself never foresaw. How could he
have known that, in trouncing Proudhon, he was hitting Rod-
bertus, the idol of the place hunters of today, whose very name
was then unknown to him?

This is not the place to deal with the relation of Marx to Rod

- ‘bertus; an opportunity for that is sure to occur to me very soon.

* The superior figures in the text refer to the explanatory notes.—Ed.
** See page 164 of the present volume—Ed.
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8 PREFACE OF FREDERICK ENGELS

Here it iz sufficient o note that when Rodbertus accuses Marx of
having “plundered” him and of having “freely used in his Cepi-
tal without quoting him” his work Zur Erkenninis, etc., he per-
mits himself a slander which is only explicable by the spleen of
misunderstood genius and by his remarkable dgnorance of things
taking place outside Prussia, and especially of socialist and
economic literature, Neither these changes, nor the above-men-
tioned work of Rodbertus ever came to Marx’s sight; all he knew
of Rodbertus was the three Sozigle Briefe [Social Letters] and
even these certainly not before 1858 or 1859.

There is more basis for Rodbertus’ assertion in these letters
that he had already discovered “Proudhon’s comstituted value”
before Proudhon ; but here again it is true he erroneously flatters
himself with being the first discoverer. In any case, he is for
this reason covered by the eriticism in the present work, and this
compels me to deal briefly with his “fundamental” small work:
Zur Erkenntnis unsrer staatswirtschaftlichen Zustinde [Contribu-
tion to the Knowledge of our National Economic Conditions],
1842, in 8o far as this brings forward anticipations of Proudhon
as well as the communism of Weitling alse (and again uncon-
sciously) contained in it. _

In so fiar as mrodern socialism, no matter of what tendency,
starts out from bhourgeois political economy, it almost exclusively
links itself to the Ricardian theory of value. The $wo prope-
sitions which Ricardo proclaimed in 1817 right at the beginning
of his Principles, 1) that the value of any commedity iz purely

- and solely determined by the quantity of labour required for its
production, and 2) that the product of the entire social labour
is divided among the three classes of landowmers {remt}, capital-
ists (profit) and workers (wages), had ever since 1821 been
utilised in England for socialist conclusions, and in part with
such sharpness and decisiveness that this literature, which has now
almost disappeared, and which to a large extent was first re-
discovered by Marx, remained unsurpassed until the appearance
of Capitel. I will deal with this another time. If, therefore, in
1842, Rodbertus for his part drew socialist conclusions from the
above propositions, that was certainly a very considerable step
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forward for a German at that time, but it was only for Germany
that it could rank as a new discovery. That such an application
of the Ricardian theory was far from new, was proved by Marx
against Proudhon who suffered from a similar conceit.

. “Anyone who is in any way familiar with the trend of political esonomy
in Englend cannot fail to know that almost all the Socjalists in this coun-
try have, at different periods, proposed the equalitarian ‘application of the
Ricardian theory. W’fz conld guote for M. Proudhon: Hopkins, Political
E(:'om.}my,_ 1822; William Thompson, 4n Inguiry into the Principles of the
Distribution of Wedlth, Most Conducive to Human Happiness, 1824; T, R.
Edmonds, Practicel, Moral and Political Economy, 1828, etc., ete., and:
four pages more of etc. We shall content ourselves with listening to am

English Communist, Mr. Bray...in his remarkable work, Labour's Wrongs
and Labour's Remedy, Leeds 1839.%

And the quotations given here from Bray alone put an end to
a good part of the claim to priority made by Rodbertus.

At that time Marx had never yet been in the reading room of
the British Museum. Besides the libraries of Paris and Brussels,
besides my books and extracts seen during a six weeks’ journey
in England we made in the summer of 1845, he had only ex-
emined such books as were procurable in Manchester, The litera-
ture in question was, therefore, in the *forties by no means so
inaccessible as it may be now. If, all the same, it always re-
mained unknown to Rodbertus, that is solely to be ascribed to
his Prussian local narrowness. He is the real founder of specific-
ally Prussian socialism and is now at last recognised as such.

However, even in his beloved Prussia, Rodbertus was not to
remain undisturbed. In 1859, Marx’s Contribution to the Critique
of Political Economy, Part I, was published in Berlin, Therein,
among the objections of the economists against Ricardo, was
put forward as the second objection, p. 40: :
© “If the exchange value of a product is equal to the lahour time whick

it contains, the exchange value of a labour day is equal to its product, Or
the wage must be equal to the product of labour. But the contrary is the

case.”
On this there was the following note:

. “This objection brought forward against Ricarde from the economic
side was later taken up from he socialist side. The theoretical correctness

- of the formula being presupposed, practice was blamed for contradiction

* See p. 60 of the present volume—Ed,
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i ) i i invi i tice the sup-
with theory and bourgeois society was 1ny1tc3:d to draw‘ in prac
posed conclusions from its theoretical principle. In this way at least, Eng-
lish socialists turned the Ricardian formula of exchange value against polit-
ical economy.” '

In the same note there was a reference to Marx’s Poverty of
Philosophy, which was then obtainable in all the bookshcr}‘)s.‘
" Rodbertus, therefore, had suffcient opportunity of convincing
himself whether his discoveries of 1842 were really new. In-
stead, he proclaims them again and again and regards them
as so incomparable that it never comes into his head that Marx
-might have been able independently to draw his conclusions from
Ricardo, just as well as Rodbertus himself. That was abselutely
impossible! Marx had “plundered” him—him, whom the same
Marx had offered every facility for convincing himself how long
before both of them these conclusions, at least in the crude form
wihich they still have in the case of Rodbertus, had been enunci-
ated in England! o

The simplest socialist application of the Ricardian T:he_ory is in-
deed that given shove. It has led in many cases to insight into
the origin and nature of surplus value which goes far beyond
Ricardo, as among others in the case of Rodbertus. Apart ftr?m
the fact that in this respect he nowhere presents anybhing whmh
had not already been said before at least as well, his presentation
suffers like those of his predecessors from the {act that he fxdopts,
ameritically and without the least examination, the economic cate-
gories of labour, capital, value, etc., in the crud(-e form, which
clung to their external appearances, and in which they were
handed down to him by the economists, He thereby not only cuts
himself off from all further development—in contrast to Marx,
who was the first to make something of these propositions so often

repeated for the last sixty-four years—but, as will be shown, he “

wpens for himself the road leading straight to utopia, .
The above application of the Ricardian theory, that the entire
social product belongs to the workers as their product, becfmse
they are the sole real producers, leads direcily to communism.
But, as Marx indicates too in the above-quoted passage, fox.'mally
it ig ecomomically incorrect, for it is simply an ap-pl-mat'lon of
morality to economics. According to the laws of bourgeois eco-
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nomics, the greatest part of the product does not belong to the
workers who have produced it. If we mow say: that is unjust,
that ought not to be so, then that has nothing immediately to do
with economics. We are wmerely saying that this economic fact is
in comtradiction to our moral sentiment. Marx, therefore, never
based his commumist demands wpon this, but upon the inevitable
collapse of the capitalist mode of production which is daily tak-
ing place before our eyes to an ever greater degree; he says only
that surplus value consists of unpaid labour, which is a simple -
~ fact, But what formally may be economically incorrect, may all
the same be correct from the point of view of world history, H
. the moral consciousness of the mass declares an economic fact
to be unjust, as it has done in the case of slavery or serf labour,
that is a proof that the fact itself has been outlived, that other
economic facts have made their appesrance, owing to which the
former has become unbearable and untenable, Therefore, a very
true economic content may be concealed behind the formal eco-
nomic incorrectness. This is not the place to deal more closely
with the significance and history of the theory of surplus value.
At the same time other conclusions can be drawn, and have
been drawn, from the Ricardian theory of value. The value of
commodities is determined by the labour required for their pro-
duction. It is found, however, that in this bad world commedities
are sold sometimes above, sometimes below their value, and in-
deed not only as a result of variations in competition. The rate
of profit has just as much the tendency to become equalised at
the same level for all capitalists as the price of commodities
has to become reduced to the labour value by the agency of
supply and demand. But the rate of profit is calculated on the
total capital invested in an industrial enterprise. Since now the’
~ annual product in two different branches of industry may in-
. corporate equal quantities of labour, and, consequently, may rep-
- resent equal values, and also wages may be equally high in hoth,
" while yet the capital invested in one branch may, and often is,
*. twice or three times as great as in the other, consequently the
Ricardian law of value, as Ricardo himself discovered, comes
here into contradiction with the law of the equal rate of profit.
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If the products of both branches of industry are sold at their
values, the rates of profit cannot be equal; if, however, the rates
of profit are equal,.then the products of both branches of indus-
try certainly cannot always be sold at their values. Thus, we have
here a coniradiction, an antinomy of two economic laws, the
practical solution of which takes place according to Ricardo
(chapter 1, sections 4, 5) as a rule in favour of the rate of profit
at the cost of value.

But the Ricardian definition of value, in spite of its ominous
characteristics, has a feature which makes it dear to the heart
of the good bourgeois, It appeals with irresistible force to his
sense of justice. Justice and equality of rights are the basie
pillars on which the bourgeois of the eighteenth and nineteenth
centuries would like to erect his social edifice over the ruins of
feudal injustice, inequality and privilege. And the determination
of the value of commodities by labour and the free exchange of
the products of labour, taking place according to this measure
of value between commodity owners with equal sights, these are,
as Marx has already proved, the real bases on which the whole
political, juridical and philosophical ideology of the modern
hourgeoisic has been built. Once it is recognised that labour
is the messure of value of a commodity, the better feelings
of the good bourgeois canmot but be deeply wounded by the
wickedness of a world which, while recognising this basic law
of justice in mame, still in fact appears at every moment to set
it aside without compunction. And the peity bourgeois especially,
whose honest labour—even if it is only that of his workmen and
apprentices—is daily more and more depreciated in value by the
competition of large-scale production and machinery, this pelty
"producer especially must long for a society in which the exchange
of products according to their labour value is at last a complete
and invariable truth. In other words, he is bound to long for a
society in which a single law of commodity production prevails
exclusively and in full, but where the conditions are abolished
in which it can prevail at all, vz, the other laws of commedity
production and, later, of capitalist production,

How deeply this utopia has struck roots in the mode of
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thought of the modern petty bourgeois-—real or ideal—is proved
by the fact that it was already systematically developed by John
Gray in 1831, that it was tried in practice and theoretically widely
preached in England in the ’thirties, that it was proclaimed as the
]:atest truth by Rodbertus in Germany in 1842 and by Proudhon
in France in 1846, that it was again proclaimed by Rodbertus
even in 1871 as the solution of the social question and as, so to
* say, his social testament, and that in 1884 again it finds adherents
among the horde of place hunters who in the name of Rodbertus
set themselves to exploit Prussian state socialism. ' '

The criticism of this utopia has been so exhaustively furnished
by Marx both against Proudhon and against Gray (see the ap-
pendix to this work), that I can limit myself here to a few re-

_ marks ‘on the special form in which it has been developed and
depicted by Rodbertus.

As already said, Rodbertus adopts the traditional definitions
of economic concepts entirely in the form in which they have
come to him from the economists. He does not make the slightest
attempt to investigate them. Value is for him *“the valuation of
one thing against others according.to quantity, this valuation
being conceived as measure.” This, to put it mildly, extremely
slovertly definition gives us at the best a representation of what
value approximately looks like, but says absolutely nothing of
what it is. Since this, however, is all that Rodbertus is able to
tell us about value, it is comprebensible that he looks for a meas-

" ure of value lying outside of value, After thirty pages in which he
mixes up use value and exchange value in higgledy piggledy
fashion with that power of abstract thought so infinitely admired
by Herr Adolf Wagner, he arrives at the result that there is no

. real measure of value and that one has to make shift with 2
substitute measure. Labour can serve as such, but only if prod-

ucts of an equal quantity of labour are always exchanged

_ ﬁgalnst products of an equal quantity of labour; whether this

+ “is already the case of itself, or whether measures are adopted” to

make sure of it. Consequently, value and labour remain without

* any sort of actual relation to each other, in spite of the fact that

the whole first chapter is utilised in expounding to us that com-
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modities “cost labour” and nothing but labour, and why this
is so. )

Labour, again, is taken without examination in the form in
which it ocours among the economists. And not even that. For,
although there is a reference in a couple of words to differences
in intensity of labour, labour is still put forward quite generally
as something which “costs,” hence as something which measures.
value, quite irrespective of whether it is expended under normal
average social conditions or not. Whether the prroducer‘_s use ten
days, or only one, for the preparation of products which could
be prepared in ome day; whether they employ the best or the. worst
tools; whether they expend their labour time in the pfroduc’rmon. of
soclally necessary atticles and in the soclelly required quantity,
or whether they make quite undesired articles or desired articles
in quantities above or below the demand—about all this, there
is mot a word: labour is labour, the product of equal labour
must be exchanged against the product of equal lzhour. Bjod--
bertus, who is otherwise always ready, whether it is appropriale
or not, to adopt the national standpoint and to survey the rela-
tions of individual producers from the high watch tower of gen-
eral] social considerations, here anxiously avoids this. And he does
so, indeed, solely because from the very firet line of his book h:e
makes directly for the ubopia of labour miouey and amy investi-
gation of labour dn its property of producimy value would be
bound to put insuperable ohstacles in his way, His instinct was.
here considerably stronger than his power of abstract theught,
which, by the by, is only to be discovered in Rodbertus by the
most concrete absence of ideas. '

The transition to utopia is now made In a hand’s turn. The
“measures,” which emsure exchange of commodities according to-
labhour value as the invariable rule, do not cause any difficulty..
The other utopians of this tendency, from Gray to Proudhon,
worry themselves to death with inventing social institutions
which would achieve this aim. They attempt at least to solve
the economic question in an economic way through the action
of the possessors themselves who own the commodities to .be»
exchanged. For Rodbertus it is much easier, As a geod Prussian
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he appeals to the state: a decree of the state power orders the:
reform, .

In this way then, value is happily “constituted,” but not by
any means the priority in this constitution, which is claimed by
Rodbertus. On the contrary; Gray as well as Bray—among many
others—before Rodbertus, often, at length and to the point of.
satiety, repeated this idea, viz, the pious desire for measures by
means of which products would slways and under all circum-
stances be exchanged only at their labour value.

After the state has thus constituted value—at least for a part.
of the produets, for Rodbertus is also modest—it issues its labour
paper money, and makes advances therefrom to the industrial
capitalists, with which the latter pay the wages of the workers,.
whereupon the werkers buy the products with the labour paper
money they have received, and so cause the paper money to-
flow back to its starting point. How very beautifnily this pro-
ceeds, one must hear from Rodbertus himself:

“In regard to the second condition, the necessary measure that the-
value certified in the mnote should be actually present in circulation is
realised in that only the person who actually delivers a product receives.
& note, on which is accurately recorded the quantity of labour by which
the produet was produced. He who delivers a product of two days” laboanr
receives a note marked ‘two days” By the strict observance of this rule in
the issue of notes, the second condition too would necessarily be fulfilled..
. For as in accordance with our presuppositions the real value of the goods:

always coincides with the quantity of labour which their production has cost
- -and this quantity of labour is measurable by the usual division of time, and.
~ therefore everyone who hands in a product on which two days’ labour has
" been expended and receives a certificate for two days has received, certified, .
or assigned to him, neither more nor less value than that which he has in
faot supplied. Further, since only the person who has actually put a prod--
uct into circulation receives such a certificate, it is equally certain that the
value marked on the note is aveilable for the satisfaction of society, How-
ever extensive we imagine the circle of division of labour to he, if this rule
is strictly followed the sum total of available value mist be exactly equal”
o _the sum total of certified value. Since, however, ithe total of eertified
vilue is exactly equal 1) the total of value assigned, the latter must:
- Hecessarily coincide with the available velue, all claims will be sotisfied”
anid the liguidation correctly brought cbout” (Pp. 166-67.)

It ._Rodbertus has hitherto always had the misfortune to arrive
late with his new discoveries, this time at least he has the
it of one sort of originality: none of his rivals has dared to
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express the stupidity of the labour money utopia in this childish-
Iy naive, transparent, I might say truly Pomeranian, form, Since
for every paper certificate a corresponding object of value has
been delivered, and no object of value is given out except against
a corresponding paper certificate, the sum total of paper vertif-
soates mmst always be covered by the sum total of objects of
wvalue. The calcnlation works out without any remainder, it agrees
right to a second of labour time, and no Regierungshaupikassen-
rentamtshalkulator, however grey in the service, could prove
the slightest error in the reckoning. What more could one want?

In present-day capitalist society each industrial capitalist pro-

duces on his own account what, how and as much as he likes. The

social. demand, however, remains an unknown magnitude to him,
both in regard to quality, the Xind of objects required, and in re-
gard to quantity. That which today cannot be supplied quickly
enough, may tomorrow be offered far in excess of the demand.
Nevertheless, demand is finally satisfied in one way or another,
well or badly, and, taken as a whole, production is finally directed
towards the objects required. How is this reconciliation of the con-
tradiction effected? By competition. And how does competition
bring about this solution? Simply by depreciating helow their
abour value those commodities which in kind or amount are
useless for immediate social requirements, and by making the
producers feel, through this round-about means, that they have
produced either a solutely useless articles or useful articles in
anusable, superfluous quantity, From this, two things follow.
Firstly, the continual deviation of the prices of commodities
$rom their values is the necessary condition in and through which
alone the value of the commeodities can come into existence. Only
through the fluctuations of competition, and consequently of com-
modity prices, does the law of value of commodity production
assert itself and the determination of the value of the commodity
by the socially necessary labour time become a reality. That
thereby the form of manifestation of value, the price, as a rule

has a different aspect from the value which it manifests, is a fate

# Accountant of a government chief revenuve office. A fancy title used by
Fngels in a satirical sense—Ed.
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which value shares avith most social relations. The king usuall
.lool.cs lef.ite .different from the monarchy which he represents. Ti
.d.esn"e, in a society of producers who exchange their commodi-
?es,.to .establish the determination of value by labour time, by
t}c:rbzdimg competition to establish this determination of V;.lue
| rough pressure on prices in the only way in which it can be
B established, is therefore merely to prove that, at least in this

| ;ﬁ‘ilere, one has adopted the usual utopian disdain of economic
| aWSs. -

. In the second place, competition, by bringing into operation
the law of value of commodity production in a society of pro-
ducers who exchange their commodities, precisely thereby brings
a;hout ﬂfe only organisation and arrangement of social pr.o'dui-
tion which is possible in the circumstances. Only through the
under-valuation or over-valuation of products is it forcibl
brought home to the individual commodity producers what thino?;
and whart quantity of them soclety requires or dees not r uirz
But it is just this sole regulator that the utopia in which Roggerru.
also shares would abolish. And if we then ask what guarantee w:
hﬁve that the necessary guantity and not more of each product
- will be produced, that we shall not go hungry in regard fa ooTn
and meat tvhile we are choked in beet sugar and drowned in
‘potato 'spi‘m.t, that we shall not lack itrousers te cover our naked
ness while trouser buttons flood us in millions—Rodbertus trimﬁ h-
antly Sh-OFW? us his famous caleulation, according to which I1‘_)11&
correct certificate has been handed out for every superfluous pound
qf sugar, for every unsold barrel of spirit, for every unusable
trouser button, a calculation which “works out” exactly, and ac-
_ cording to which “all ¢laims will be satisfied and the l?f idatio
- correctly brought about.” And anyone who does not betll-;ueﬁe thiI;
| can apply to the governmental chief revenue office accouﬁtant, X,
_in Pomerania, who has supervised the calculation and found it
- co;rrect ‘a.nd who, as one who has never yet been found guilty of i
- mistake in his cash account, is thoroughly trustworthy. e
. Ar'wd now consider the naiveté with which Rod-bt;rtus would
;tbollsh industrial and trade crises by means of his utopia. A
soon as the production of commodities has assumed wo-rl&pmz;.rkei
foverty of Philosophy
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dimensions, the equalisation between the individual producers

who preduce for private account and the market for which they

produce, which in respeet of quantity and quality of demand is

‘more or less unknown fo them, is established by means of a

storm in the world market, by a irade crisis.* If now competi-
tion is to be forbidden from making the individual producers
aware, by the rise or fall of prices, how the world market stands,

then their eyes are completely blinded. To institute the produc-
tion of commodities in such a fashion that the producers cannot
any more learn anything about the state of the market for which
they are producing—that indeed is a cure for the disedse of
crisis which could make Dr. Eisenbart envious of Rodbertus,

One now comprehends why Rodbertus determines the value of
commodities simply by “labour” and at most admits of different
degrees of intensity of labour. If he had investigated by what
means and how labour creates value amd therefore also de-
termines and measurves it, he would have arrived at socially
necessary labour, necessary for the single product, both in rela-
tion to other products of the same kind and also in relation to
society’s total demand. He would thereby be confronted with the
question how the adjustreent of the production of separate com-
modity producers. to the total social demand taskes. place, and
his whole utopia would thereby have been made impossible. This
time he preferred in fact to “make an abstraction,” namely of
precisely that which mattered.

Now at last we come to the point where Rodbertus really
offers us something new; something which distinguishes him
from all his numerous fellow comrades of labour money ex-
change economy. They all demand this exchange organisation
with the aim of abolishing the exploitation of wage labour by
capital, Every producer is to receive the full labour value of his

- gorr o, o ol
o :t;t ;01:,;11'1%1 as the present-day division of labour hol‘c;:. E:IZ
WA 01(2‘ gene'ral pr?,ductive labour is obligatory, which is,
_BESSI_.EY f,o Bleo. c;ncewabh_a, this falls 10 the ground. But the ne:
o con::} fOIi social reserve and accumulation would re.
o lEuqu-e:n‘l: ¥ even In 1.:hat case, while the workers ag
o to;al.‘.,r 2 wogld rémain in possession and enjoyment of
. produitoc,}wf;' each scparate worker would not enjoy the
s B ; is Ia,bour.. Nor has the maintenance of eco.
e ?1; e:;pro ulctnne functions at the expense of the lagbour
nadiny m}’fr ooked .'by the other labour money utopians
” usuzl deve the :workers to tax themselves for this purpose j :
: mocratic way, while Rodbertus, whose whole scnci:LI1

I_)J_d?mtil;t;lsleezomg pliae, ground rent and profit are also to continue
-, For the landowners and industria] capitalists also

much for the little that they do
d}-J.e-rtus has need, at least for l:b‘1
privileged class, and so the presen}:'
ress myself correctly, is to remain
lowed to be increased. This present
rtus takes to be two hundred per

* At least, this was the case until recently. Since England’s monopoly
of the world market is being more and more shattered by the participa-
tion of France, Germany and, above all, of America in world trade, a new
form of egualisation appears to be operating. The period of general pros-
perity preceding the crisis still fails to appear. If it should fafl altogether,
then chronic stagnation would necessarily become the normal condition of
modern industry, with only imsignificant fluctuations, [Note by F. Engels.]
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and the value produced in the remaining eight hours is ko be
divided between landowner and capitalist. The labour certificates
of Rodbertus, therefore, divectly lie. Again, one must be a Pom-
eranian Junker in order to imagine that a working class would
put up with working twelve hours in order to receive a certificate
of four hours of labour. If the hocus-pocus of capitalist produc-
tion is translated into this naive language, in which it appears
as naked robbery, it is made impossible. Every certificate given
10 & worker would be a direct instigation to rebellion and would
come under Section 110 of the German imperial penal code.
One must never have seen any other proletariat than the day-
labourer proletariat, still actually in semi-serfdom, of a Pomer-
anian Junker’s estate, where the rod and the whip reign supreme,
and where all the good looking women of the village belong to
the harem of the gracious squire, in order to imagine "one can
offer such an insult to the workers. But our conservatives are just
our greatest revolutionaries.

if, however, our workers are sufficiently docile to suffer the
dmposition that they have in reality only worked four hours after
twelve whole hours of hard labour, they are as reward to be
guaranteed that for all eternity their share in their own produnct
will never fall below a third. That is indeed music of the future
played on a child’s trumpet and not worth wasting a word over.
In so far, therefore, as there is anything movel in the labour
money exchange utopia of Rodbertus, this novelty is simply child-
ish and far below the achievements of his numerous comrades both
before and after him. '

For the time when Rodbertus’ Zur Erkenntnis, ete., appeared,
it was certainly an important book. His development of Ricardo’s
theory of value in one direction was a very promising beginning.
Even if it was only for him and for Germany that it was new,
stil] as a whole, it stands on an equal level with the achievements
of the better of his English predecessors. But it was only a be-
ginning, from which a real gain for theory could only be achieved
by further thorough and critical work. But he cut himself off
from further development in this direction by also developing
Ricardo’s theory from the very beginning in the second direction,
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1Elrthe'. fi1'rect10n of utopia. Thereby he lost the first condition of
o _ cr{rtlmsm—freedom from bias. He worked on towards a goal
_ﬁxed in advance, he became a Tendenzékonom.* #
Once caught in the toils of his utopia, he cut himself off
from. all possibility of scientific advance. From 1842 u
10 -Ius“ death, he went round in a circle, always repeating thz
. same ideas which he had already expressed or indicated in his
- hirst work, feeling himself unappreciated, finding himself plun-
__.dered,. where there was nothing to plunder, and at last refusin
~-not without deliberate intention, to recognise that at hottom hge,

“‘had .only re-di i
'b:;f OIL: y re-discovered what had already been .discovered long

#* *® %

In s few places the translation d i

: W the tra eparts from the printed
.E;'fbléch'?mgmai. g‘lns is based on alterations in Marx}; gx:m
handwriting, which will also be inserted in the n ! i
tion which is being prepared. " in fhe mew Fronch edi
-.--I't h;s hardly necessary to point out that the terminology used
IE':'t s woﬂf does not quite coincide with that in Capitsl. Thus
tls work still speaks of labour as a commodity, of the purchase
and .salte of labour, instead of labour power, E

Ilr;l this edition ;here is also added as a supplement:s

1). a passage from Marxs work Zur Kritilk der it

. ‘ m N olitischen
Bg_k;nomze 14 Co“ntnbz.‘ztwn to the Critique of Political }chonomy}

?’ in 1859, dealing with the first labour money exchange u-toPiaj
ql_glo&m Gray, and 2) a translation of Marx’s speech in Brussels
(1847) on free trade, which belongs to the same period of devel.
opment of the author as the Poverty.

- FREDERICK ENGELS
London, October 23, 1884.

*i _‘;&Bn F;onotxﬁist pursaing a definite tendency.—Ed

;.- Besides the supplements mentioned hy Engel th i
]1:‘1:{16;11 s;nE;hgles‘] ’ecilt:ond two letters of Marx on gfh: sul?;::cthz‘;e P}i:’x%hlor;
E 8 Introduction to Marx’s Addre ) !

adg? which was published in Die Neue Zeit, sjsul? lﬁﬁé.glgds.m o free
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PREFACE TO THE SECOND GERMAN EDITION

For the second edition I have only to remark that the name wrong-
Iy written Hopkins ¥ in the French text {on page 45)** has been
replaced by the correct name Hodgskin and that in the same place
the date of the work of William Thompson has heen corrected to
1824. It is to be hoped that this will appease the bibliographical
conscience of Professor Anton Menger,

o FrEDERICK ENGELS
'London, March 29, 1892

*Tn the Poverty of Philosophy Marxz mentions a book of Hopkins, Po-
tical Economy (1822). Anton Menger in his book, Das Recht auf den
llen Arbeitsertrag [The Right to the Full Proceeds of Labour] (Second
dition, 1891, p. 52) suggested that Marx had erroneously taken for Hopkins’
ook a compllatlon written by Mme. Marsette with the title: John Hopkms’
Nations on Political Economy (1833), Engels assumed that Marx had written
Hopkins in mistake for Hodgskin and therefore made the correction in the
German translation. In point of fact, however, Marx had in mind no other
than Hopkins and his reference is to the latter’s work: Economicel En-
guiries Relative to the Laws Whick Regulate Rent, Profit, Wages ond the
Vélue of Money (London, 1822), which he also quotes in Theories of Sur
plus Value, Vol. IL—Ed.

“¥* See present volume, p, 60,
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FOREWORD

~M. ProupHON has the misfortune of being peculiarly misunder-
‘stood in Furope. In France, he has the right to be a bad econ-
“omist, because he is reputed to be a pood German philosopher.
‘In Germany, he has the right to be a bad philosopher, because
“he is reputed 10 be one of the ablest of French economists, Being
oth German and economist at the same time, we desire to protest
‘against this double error,

- The reader will understand that in this thankless task we have
often had to abandon our eriticism of M. Proudhon in order to
‘eriticise German philosophy, and at the same time to give some
observations on political economy. Karr, MARX

Brussels, June 15, 1847,
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M. ProvprON’s work is not just =
treatise on political economy, an
ordinary book; it is a bible, “Mys
teries,” “Secrets Wrested from the
Bosom of God,” “Revelations”—it
lacks nothing, But as prophets are
-discussed nowadays more conscien-
tiously than profane writers, the
reader must resign himself to travers-
ing with us the arid and gloomy eru-
dition of “Genesis,” in order to as-
cend later, with M. Proudhon, into
-the ethereal and feriile realm of
super-sociglism, {See Proudhon,
Philosophy of Poverty, Prologue,
p. IIL, line 20.)




CHAPTER 1
A SCIENTIFIC DISCOVERY

1. Tur ANTITHESIS oF USE VALUE AND EXCHANGE VALUE

“THE faculty of all products, whether natural or industrial, to contribute
to man’s subsistence is specifically termed use value; their faculty of being
given in exchange for one another, excha,nge value. ... How does use value
become exchange value?... The genesis of the idea of (exchange) value
has not been noted by economlsts with sofficient care. It is mnecessary,
therefore, for us to dwell upon this. Simce a very large number of the
things I need occur in nature only in moderate quantities, or even not at
all, I am forced to assist in the production of what I lack. And as I
cannot set my hand to so many things, I shall propose to other men, my
_ collaborators in various functions, to cede to me a part of their preducts
in exchange for mine.” (Proudhon, Vol. I, Chap. 2.)
M. Proupmon undertakes to explain to us first of all the double
nature of value, the “distinction in value,” the process by which
use value is transformed into exchange valwe. It is necessary for
us to dwell with M. Proudhon upon this act of trans-substantia-
tion. The following is how this act is accomplished, ammrdmg
to our author.

A very large number of products do not oceur in nature at
all, they are to be found as products of industry. If man’s needs
go beyond mature’s spontaneous production, he is forced to have
recourse to industrial production. What is this industry in M.
Proudhon’s view? What is its origin? A single individual, feeling
the need for a very great number of things, “cannot set his hand
to s0 many things.” So many needs to satisfy presuppose so many
things to produce—there are no products without production. So
many things to produce presuppose at once more than one man's
hand helping to produce them. Now, the moment you postulate
more than one hand helping in production, you have at once pre-
supposed a whole production based on the division of labour.
Thus the need, as M. Proudhon presupposes it, itself presupposes

28
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" the whole division of labour. In presupposing the division of la-
"~ bour, you suppose exchange, and, consequently, exchange value.
- ‘One might as well have presupposed exchange value from the
~ very beginning. .
But M. Proudhon prefers to go the roundabout way. Let us
~ follow him in all his detours, which always hnnb him back to
‘his starting point.

- In order to emerge from the condition in which everyone pro-
~ duces in isolation and to arrive at exchange, “I twrn to my col-

" laborators in varicus functions,” says M. Proudhon. I mysclf,
" then, have collaborators, all with different functions. And yet,
for all that, I and all the others, always according to M. Proud-
“hon’s presupposition, have got no farther than the solitary and
hardly social position of the Robinsons, The collaborators and
the various functions, the division of labour and the exchange
it implies, are all there ready-made.

To sum up: I have certain needs which are founded on the
division of labour and om exchange. In presupposing these needs,
M. Proudhon has let himself in for presupposing exchange,
‘exchange value, the very thing of which he purposes to “note
the gemesis with more care thanm other economists.”

M. Proudhon might just as well have inverted the order of
things, without in any way affecting the accuracy of his con-
‘clusions. To explain exchange value, we must have exchange.
To explain etchange, we must have the division of lahour, To
explain the division of labour, we must have needs which render
necessary the division of labour. To explain these needs, we
must “presuppose” them, which is not to deny them—contrary
< to the first axiom in M. Proudhon’s prologue: “To presuppose
‘God is to deny Him.” (Prologue, p, 1.)

How does M. Proudhon, who assumes the division of la.bour
a8 the known, manage to explain exchange value, which for him

iz always the- unknown?

- “A man” sets out to “propose to other men, his collaborators

in various functions,” that they establish exchange, and make
a distinction between ordinary value and exchange value. In
‘accepting this proposed distinction, the collaborators have left
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M. Proudhon mno other “care” than that of recording the fact,
of marking, of “noting” in his treatise on political economy “the
genesis of the idea of value,” But he has still 10 explain to us
the “genesis” of this proposal, to tell us finally how this single
individual, this Robinson, suddenly had the idea of making “to
his collaborators” a proposal of the type known and how these
collaborators accepted it without the slightest protest.

M. Proudhon does not enter into these genealogical details.
He merely places a sort of historical stamp upon the fact of
‘exchange, by presenting it in the form of a motion, made by
a third party, that exchange be established.

That is a sample of the “historical-descriptive method” ‘of
M. Proudhon, who professes a superb disdain for the “historical-
descriptive methods” of the Adam Smiths and Ricardos.

Exchange has a history of its own. It has passed through dif-
ferent phases,

There was a time, as in the Middle Ages, when only the super-
fluity, the excess of production over consumption, was exchanged.

There was again a time, when not only the superfluity, but
all products, all industrial existence, had passed into commerce,
when the whole of production depended on exchange, How are
we to explain this second phase of exchange—marketable value
at its second power?

M. Proudhon would have a reply ready-made: Assume that
a man has “proposed to other men, his collaborators in various
functions,” to raise marketable value %o its second power,

Finally, there came a time when everything that men had con-
sidered as inalienable became an object of exchange, of traffic
and could be alienated. This is the time when the very things
which till then had been communicated, but never -exchanged;
given, but never sold; acquired, but never bought—virtue, love,
conviction, knowledge, conscience, etc.—when everything, in
short, passed into commerce. It is the time of general corrup-
tion, of universal venality, or, to speak in terms of political econ-
omy, the time when everything, moral or physical, having be-
come a marketable value, is brought to the market to be assessed
at its truest value,
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How again, can we explain this new and last phase of ex-
change—marketable value at its third power?

M. Proudhon would have a reply ready-made: Assume that a
person has “proposed to other persons, his collaborators in vari-
ous functions” to make a marketable value out of virtue, love,
elc., to raise exchange value to its third and last power,

We see that M. Proudhon’s “historical-descriptive method”
can do everything, answer everything, explain everything. If
it is a question above all of explaining historically “the genesis of
an economic idea,” it postulates a man who proposes to other
men, “his collaborators in various functions.” that they perform
this act of genesis and all is said and done.

We shall hereafter accept the “genesis” of exchange value
as an accomplished act; it now remains only to discuss the rela-
tion between exchange value and use value. Let us hear what
M. Proudhon has to say: '

“Econemists have very well emphasised the double character of value,
bpt what they have not pointed out with the same precision is its contra-
dictory nature; this is where our criticism begins.... It is a small thing

to have drawn attention to thig surprising contrast bhetween use value
and exchange value, in which economists have been wont to see only

- something very simple: we must show that this alleged simplicity conceals

a_ profound mystery into which it is our duty to penetrate.... In tech-
n:ﬁal Jlerms, use value and exchange value stand in inverse ratio to each
other, '

If we have thoroughly grasped M. Proudhon’s thought the
following are the four points which he sets out to establish:

1. Use value and exchange value form a “surprising contrast,”
they are in-opposition to each other,

.2, Use value and exchange value are in inverse ratio, in con-
tradiction, to each other, S

3. Economists have neither observed nor necognised either
the opposition or the comtradiction.

4. M. Proudhon’s criticism begins at the end.

We, too, shall begin at the end, and, in order to exonerate

" the economists from M. .Proudhon’s accusations, we shall let two
: economists of some importance speak for themselves,

Sismondi: “It is the opposition between use valee and exchange value

-to which commerce has reduced everything, ete, (Etudes sur Péconomie
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politique [Stﬁdie_s in Politicdl Economyl, Volume II, p. 162, Brussels

Editiﬂerdale: “In general, national wealth (use value) diminishes in the

i indivi increase in marketable value;
Eﬁ%pﬁnzgeaiai%:l il: alwlflci)gamiise gf;tzrby;r?eréguch by the dirlrvxintution oé
this value, the former generally increases” {(Inquiry into the Nature an
Origin of Public Wealth, Bdinburgh, 1804.)

Sismondi founded on the oppesition b‘atw‘een use Ylalwgi!:;md
exchange value his principal doctrine, accfordmg to whclchd mix-
ution in revenue is proportional to the increase in production.

Lauderdale founded his system on the inverse ratio of the two
kinds of value, and his doctrine was indee‘.i so popular _in
Ricardo’s time that the latter could speak of it as of something

all own, ‘
genfl: isYthkr?ugh confounding the ideas of value and wealth, or riches,

“that it hes been asserted that by diminishing the quantity of commodities,

i i j ts of human
i of the mecessaries, convemenc:es_and enjoymen
ﬁlfit :’?cl:gssg;}r be increased.” (i{icardo, Ifrm(:‘zples of P_r:r.i!u:zcafi ngmilzgj
Che{pter XX Value and Riches, Their Distinctive Properties, 3rd ed.,

don‘;fflix:; 1]639?: ;een that the economists before M. Prou'é.llfon
had “drawn atention” to the profound mystery of ‘opp-omtlo-n
and contradiction. Let us now see how M. Proudhon in his turn
ins this mystery after the economists. )
ex%?;nszilasngeymll of a product falls as the supply increases,
the demand remaining the same; in other words, the more
abundant a product is relatively to the demand, the lower is 1£ts
exchange value, or price. Vice versa: The weaker the s}upp ¥
relatively to the demand, the higher rises the exchange value or
the price of the product supplied: in othe'r words, the greatzr
the scarcity in the products supplied, relatively to the demand,
the higher the prices. The exchange value of a produ&:t df:penhs
upon its abundance or its scarcity, but always in 1‘81&1:10!.1 tot F
demand. Take a product that is more than scarce, unique o
its kind if you will: this unique product' will be ‘,moref tha‘?
abundant, it will be superfluous, if athere. is no demar.ld- or it.
On the other hand, take a product multiplied into millions, it
will always be scarce if it does not satisfy the demand, that is,
if there is too great a demand for it

A SCIENTIFIC DISCOVERY 33
These are what we should call almost truisms, yet we have had

to repeat them here in order to render M. Proudhon’s mysteries
comprehensible,

“So that, following up the principle to its ultimate consequences, one
would come to the conclusion, the muost logical in the world, that the
things whose use is indispensable and whose guantity is unlimited should
be had for nothing, and those whose utility is nil and whose scarcity is
extreme should be of incaleulable worth. To cap the difficulty, these ex-
tremes are impossible in practice: on the one hand, no human product
could ever be unlimited in magnitude; on the other, even the scarcest things
must perforce be useful to a certain degree, otherwise they would be
quite valueless. Use value and exchange value are thus inexorably bound
up with each other, although by their natyre they continually tend to be
muteally exclusive.” (Volume I, p. 39.) :

What caps M. Proudhon’s difficulty? Simply that he has for-
gotten about demand, and that a thing can be scarce or abund-
ant only in so far as it is in demand. The moment he leaves
out demand, he identifies exchange value with scarcity and use
value with abundance. In reality, in saying that things “whose
utility is nil and scarcity ewtreme are of incalculable worth,”
he is simply declaring that exchange walue is merely scarcity.
“Scarcity extreme and utility nil” means pure scarcity. “In-

‘calenlable worth” is the maximum of exchange value, it is pure

exchange value. He puts these two terms in equation. Therefore
exchange value and scarcity are equivalent terms. In arriving

at these alleged “extreme consequences,” M. Proudhon has in fact
. i equ

carried to the extreme, not the things, but the terms which eXpress
them, and, in so doing, he shows proficiency in rhetoric rather
than in logic. He merely rediscovers his first hypotheses in all
‘their nakedness, when he thinks he has discovered new conse-
quences. Thanks to the same procedure he succeeds in identify-
ing use value with pure abundance,

After having equated exchange value and scarcity, use value
and abundance, M, Proudhon is quite astonished not to find use
value in scarcity and exchange value, nor exchange value in
abundance and use value; and seeing that these extremes are
impossible in practice, all he can do is to believe there is some

. mystery in it. Incaleulable worth exists for him, because buy-

8 Poverty of Philosophy
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ers do mot exist, and he will never find any buyers, so long 4s
he leaves out demand.

On the other hand, M. Proudhon’s abundance seems to be
something spoutaneous. He completely forgets that there are
people who produce it, and that it is to their interest never
to lose sight of demand. Otherwise, how could M. Proudhon
have said that things which are very useful must have a very
low price, or even cost nothing? . On the contrary, he should
have concluded that abundance, the production of very useful
things, should be restricted if their price, their exchange value,
is to be raised,

The old vine-growers of France in petitioning for a law to
forbid the planting of new vines; the Dutch in burning Asiatic
spices, in uprooting clove trees in the Moluccas,? were simply
trying to reduce abundance in order to raise exchange value.
During the whole of the Middle Ages this same principle was
acted upom, in limiting by laws the number of journeymen a
single master could employ and the number of implements he
could use.®* (See Anderson, History of Commerce.)

After having wepresented abundance as use value and scar-
city as exchange value—mnothing indeed is easier than to prove
that abundance and scarcity are in inverse ratio—M. Proudhon
identifies use value with supply and exchange value with de-
mand, To make the antithesis even more clear-cut, he substitutes
a new term, puiting “estimation velue” instead of exchange
value, The battle has now shifted its ground, and we have on
one side utility (use value, supply), on the other, estimation
{exchange value, demand).

Who is to reconcile these two contradictory forces? What is
to be done to bring them into harmony with each other? Is it
possible to find in them even a single comparable point?

“Certainly,” cries M. Proudhon, “there is ome—the free will. The price
resulting irom this battle between supply and demand, between utility
and estimation will not be the expression of eternal justice.”

M. Proudhon goes on to develop this antithesis.
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‘ a2 . -

i_;Ia_III:,i;Ii:itY c&pacﬁy lils 2 free buyer, I am judge of my needs, judge of the

Osirabils :ier h:ndo' ject, judge c:f the price I gm willing to pay for it..
N4, M your capacity as a jree producer, you are master of

t}]e means o f execulion, a DT SE e g2} avi OW ce
X nd M COons Jue ¥
. ) nce, u h (+] the yul ?r to reduce-

And as demand, or exchan,

. ge value; is identi . o
tion, M. Proudhon is led to 1s identical with estima.

ay:
[13 s » -
It is proved that it is mar's free will that gives rise 1o the opposition

betwe.
en use value and exchange value, How can this opposition be removed,

so long as free will exists?
sacrificing masin :il{sr ‘;&1 i,A];Jd ;110*)4* can. the latter be sacrificed without

Thus there is no possible way out, There is a struggle between

two as it were incommensurable powers, between utility and
estimation, between the free buyer and the free producef !

Let us look at things a ltile more closely. .

Supply does not Tepresent exclusively utility, demand ‘.dcrneﬁr
. Dot represent exclusively estimation. Doeg not me’demander lalso

m_:pply a certain product or the token representing all produets,

L vz, meney; and as supplier. J ; i
" to M. Proudhon, utility}?cl;)r ?xlrs,e circzsuel‘l?e --nOt epresent, secording
Again, does not the supplier also demand a certain product
or the token representing all products, viz, money? And does
ot he thus become the representative of estimation, of estima.
tion valwe or of exchange value? ’ e
. Dam-and is at the same time g supply, supply is at the same
tfmc‘e a demand. Thus M. Proudhon’s antithesis, in simply iden-
_tmi-'ymg .supnp;l'y and demand, the one with utility, 'hhey oth:
.-wn‘.h estimation, is based wholly on a futile a.bstract:;o-n | er‘
o What M. Proudhon calls use value is called est'imati'on value
by other economists, and with just as much right. We shall
quote only Storch. (Cours d’économie politique [Course of P:::l‘ti'
eal Econo.my], Paris, 1823, pp. 88 and 99.) o
According to hinf, needs are the things for which we feel th'e‘
};ueed; values are things to which we attribute value. Most #hin;
ave value only because they satisfy needs engendered b estg:s
‘mation. The estimation of our needs may change; thErefoi‘re fth:.

3"
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utility of things, which expresses omly the relation of these
things to our needs, may .change also. Natural needs themselves
are continually changing. Indeed, what could be more varied
than the objects which form the staple food of different peoples!

The conflict does not take place between utility amd estima-
tion; it takes place between the marketable value demanded by
the supplier and the marketable value supplied by the de-
mander. The exchange value of the product is each time the we-

“sultant of these contradictory appreciations.

In final analysis, supply and demand bring together produc-
Hon and consumption, but production and consumption based on
individual exchanges. _

The product supplied is mot useful in itself. It is the eon-
sumer who determines its uiility. And oven when its quality of
being useful is admitted, it does mot exclusively represent utility.
In the course of production, it has been exchanged for all the
costs of production, such as raw materials, wages of workers,
ete., all of which are marketable values. The product, therefore,
represents, in the eyes of the producer,a sumdtotal of marketable
values. What he supplies is not only a useful object, but also
and above all a marketable value.

As to demand, it will only be effective on condition that it
has means of exchange at its disposal. These means are them-
selves products, marketable value. '

In supply and demand, then, we find, on the one hand, a prod-
et which has cost imarketable values, and the need to sell; on
the other, means which have cost marketable values, and the de-
sire to buy. _ '

M. Proudhon opposes the free buyer to the free producer. To
the one and to the other he attributes purely metaphysical qual-
ities. It is this that makes him say: “It is proved that it is man’s
free will that gives rise to the opposition between use value
and exchange value.” (Vol. I, p. 41.)

The producer, the moment he produces in a society founded
on the division of labour and on exchange (and that is M.
Proudhon’s hypothesis), is forced to sell. M. Proudhon makes

the producer master of the means of production; but he will
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-agree with us that his means of preuction do not depend on

_-free will, Moreover, these means of production are to a gredt
extent products which he gets from the outside, and in modemn -
production he is not even free to ‘produce the amount he wants.
The actual degree of development of the productive forces com-
pels him to produce on such or such a scale,

The consumer is no freer than the producer. His judgment
depends on his means and his needs. Both of these are deter-
mined by his social position, which itzelf depends on the whole
‘social organisation. True, the worker who buys potatoes and
the kept woman who buys lace beth follow their respective
- judgments. But the difference in their judgments is explained
by the difference in the positions which they occupy in the world,
and which themselves are the product of social onganisation.

Is the entire system of needs founded on estimation or on
the whole organisation of prr.odu!crijoﬁ? More often than not,
needs arise directly {rom produetion or from a state of affairs
‘based on production. World trade turns almost entirely round
the needs, not of individual consumption, but of production.
Thus, to choose amother example, does not the need for lawyers
suppose a given eivil law which is but the fe‘xprve'ssion of a
ceertain development of property, that is 1o say, of production?

It is not enough for M, Proudhon %o have eliminated the
elements just mentioned from the relation of supply and demand.
He carries abstraction to the furthest limits when he fuses all
producers into one single producer, all consumers into one single
consumer, and sets up a struggle between these two imaginary
personages. But in the real world, things happen otherwise. The
-competition among the suppliers and the competition among
‘the demanders form a necessary part of the struggle between
‘buyers and sellers, of which marketable value iz the result.

+ After having eliminated competition and the cost of produc-
tion, M. Proudhon can at his ease reduce the formula of supply
;and demand to an absurdity. '

E “_Supply_and demand,” he says, “are merely two ceremonial forms that
serve to bring use value and exchange value face to face, and to lead to
“their. reconciliation. They are the two eleciric poles which, when connected,




~38 THE POVERTY OF PHILOSCPHY

must produce the phenomenw of affinity called exchange” (Vol. I, pp.
49-50.)

One might as well say that exchange is merely a “ceremonial

form” for introducing the comsumer to the object of consump- ~

tion. One might as well say that all economic relations are
“ceremonial forms™ serving immediate consumption as go-be-
tweens, Supply and demand are relations.of a given production
neither more nor less than are individual exchanges,

What then, does all M. Proudhon’s dialectic consist in? In
the substitution for use value and exchange value, for supply
and demand, of abstract and contradictory notions like scarcity
‘and abundance, utility and estimation, one lproduce:r and one
eonsumer, both of them kmghts of free will. '

And what was he aiming at?

At arranging for himself a means of introducing later on one
of the elements he had set aside, the cost of production, as the
‘synthesis of use value and exchange value. And it is thus that
in his eyes the cost of production constitutes synthetic value or
constituted value.

2. CoNsTITUTED VALUE OR SYNTHETIC VALUE

“Value (marketable value) is the cornmer-stone of the eco-
nomic structure.” “Constituted” value is the corner-stone of the
system of economic comtradictions,

What then is this “constituted value” that constitutes M. Proud-
-hon’s whole discovery in political economy?

Once utility is admitied, labour is the source of value. The
measureé of labour is time. The relative value of products is
‘determined by the labour time necessarily expended in their
production, Price is the monetary expression of the relative value
of a product. Finally, the constituted value of a product is purely
and simply the value which is constituted by the labour time
incerporated in it

Just as Adam Smith discovered the division of labour, so he,
M. Prouclhon, claims to have discovered “constituted value.”
“This is not exactly “something unheard of,” but then it must
be admitted that nothing is entirely unheard of in any discovery

A SCIENTIFIC DISCOVERY 39

of econmomic science. M. Proudhon, who appreciates to #he full
the importance of his own discovery, seeks nevertheless to tone

-down the merit thereof “in order to reassure the reader as to

his claims to originality, and to win over minds whose timidity
renders them little favourable to new ideas.” But in apportion-
ing the contribution made by each of his predecessors to the
understanding of value, he is forced to confess openly that the
largest pertion, the lion’s share, of the merit falls to himself,
“The synthetic idea of value had been vaguely perceived by Adam
Smith.... But with Adam Smith this idea of value was entirely intuitive.
Now, society does not change its habits merely on the strength of intuitions:

its decisions are only made on the authority of facts, The antinomy had
to be stated more palpably and more clearly: J. B. Say was its chief

“interpreter.” {Vol. I, p. 66.)

Here, in a nutshell, is the history of the discovery of synthetic
value: Adam Smith—vague imtuition; J. B. Say..antinomy; M.
Prowdhon—comstituting and “constituted” truth. Amd let there
be no mistake whout it: all the other economists, from Say to
Proudhon, have merely been trudging along in the rut of antin-

-omy.

. “It is incredible that for the last forty vears so many men of sense
should have fumed and fretted at such a simple ides. But no, values are
compared without there being any point of comparison between them and
with no unit of measurements; this, rather than embrace the revelutionary
theory of equality, is what the economists of the nineteenth century are

resolved to uphold against all comers. Fhat will posterity soy about it?”

(Vol. I, p. 68.)

Posterity, so abruptly invoked, will begin by getting muddled
over the chronology. It is bound to ask itself: are not Ricardo
and his  school economists of the nineteenth century? Ricardo’s

‘system, putting as a principle that “the relative value of commodi-
‘ties corresponds exclusively to the amount of labour required for

their production,” dates from 1817, Ricardo is the head of a whole
school dominant in England since the Restoration. The Ricard-

“ian doctrine summarises severely, remorselessly, the whole of

the English bourgeoisie, which is itself the type of the modern
bourgeoisie. “What will posterity say about it?” It will not say
that M. Proudhon did not kmow Ricarde, for he talks about
bim, he talks at length about him, he keeps coming back to
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him, and concludes by calling his system “trash.” If ever poster-
ity does take a hand in the affair, it will say perhaps that M.
Proudhon, afraid of shocking his readers’ Anglophobia, pre-
ferred to make himself the responsible publisher of Ricardo’s
ideas. In any case, it will think it very naive that M, Proudhon
should - give as a “revelutionary theory of the future” what
Ricardo has expounded scientifically as the theory of present-
day society, of bourgeois society, and that he should thus take
for the solution of the antinomy between utility and exchange
value what Ricardo and his school had presemted long before
him as the scientific formula of one single side of this antinomy,
that of exchange value. But let us set posterity aside once and
for all, and confromt M. Proudhon with his predecessor Ricardo.
Here are some extracts from this aunthor which summarise his
doctrine won value:

“Iility then is not the measure of exchangeable value, although it is
absolutely essential to it” (Ricardo, Principles of Political Economy and
Taxation, third edition, London, 1821, p. 9.}

“Possessing utility, commodities derive their exchangeable value from
two sources: from their scarcity, and from the quantity of labour required
to obtain them.

“There are some commodities the value of which is determined by their
searcity alone. No labour can increase the gquantity of such goods and
therefore their value cannot be Jowered by an increased supply. Some rare
statwes and pictures, scarce books .. . are all of this description. Their
value . . . varies with the varying Wealth and inclinations of those who
are desiro‘as to possess them,

“These commeodities, however, form @ very small part of the mass of
the commodities daily exchanged in the market. By far the greatest part
of the goods which are the ohjects of desire are procured by labour; and
‘they may be multiplied not in one country alone, but in many, almest with-
out any assignable limit, if we are 'disposed to bestow the labour necessary
to obtain them. In S[peakmg, then, of commodities, of their exchangeable

- value, and of the laws which regulate their relative prices, we mean always
such commodities only as can be increased in quantity by the exertion of
human industry, and on the productmn of which cempetition operates w:th
out testraint.” (Ricarde, op. cit, pp. 9 and 10.}

Ricardo quotes Adam Smith, who, according to him, “so ae-
curately defined the original source of exchangeable value™*

$'mcudo, op. cit, p. 1L.—Fd,
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{Adam’ Smith, Wealth of Nations, Book I, Chap. 3), and he
adds:

“That this (i.e., labour time) is really the foundation of exchangeable
value of all things, excepting those which cannot be increased by human
industry, is a doctrine of the utmost importance in political economy; for
from no source do so many errors and so much difference of opinion in
that scienee proceed, as from the vague ideas which are attached to the
word Volue. (Ricardo, op. cir. p. 10.}

“If the quantity of labour realised in commodities regulates their ex-
changeable value, every increase of the guantlt}r of labour must angment
the value of that commedity on which it is exercised, as every diminution
must lower it. (Ibid., p. 11.)

Ricardo goes on to reproach Smith:

1. With having “himself erected another standard measure of value”
then Ishour. “Sometimes he spesks of corn, at other times of labour; as a
standard measure, not the gquantity of labour bestowed on the production of
any ohject, but the quantity it can command in the market” (Ricardo, op.
cit, p. 11)

2.p With having “admitted the principle without qualification and at the
same time restricted its application to that early and rude state of society

-which precedes both the accumulation of stock and the appropriation of
land”* (Ricardo, op. cit, p. 10.)

Ricardo sets -out to prove that the ownership of land, that is,
ground rent, cannot change the relative value of commodities
and that the accumulation of capital has only a passing and
fluctuating effect on the relative values determined by the com-
parative quantity of labour expended on their production. In
support of this thesis, he gives his famous theory of ground
rent, analyses capital, and ultimately finds nothing in it but
accurnulated labour. Then he develops a whole theory of wages
and profits, and proves that wages and [profits rise and fall in
inverse ratio to each other, without affecting the relaiive value
of the product. He does not neglect the influence that the ae-

_cumulation of capital and its different aspects (fixed capital and

circulating capital), as also the rate of wages, can have on the

. ‘proportional value of products. I fact, mthey‘ are the chief prob.
- lems with which Ricardo is concerned.

#* Quoted from Adam Smith, Wealth of Nations—Ed,
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“Economy in the use of labour never fails to reduce the relative value®*
of a commodity, whether the saving be in the labour necessary to the
manufacture of the commodity itself or in that necessary to the formation
of the capital by the aid of which it is produced.” (Ricarde, op. cit., p. 18.)

“Under such circumstances, the value of the deer, the produce of the
hunter’s day’s labour, would be exactly equal to the value of the fish, the
produce of the fisherman’s day’s labour. The comparative value of the fish
and the game would be entirely regulated by the quantity of labour realised
in each, whatever might be the guantity of production, or however high or
low general wages or profits might be”” (p. 18.)

“In making labour the foundation of the value of commodities and the
comparative quantity of labour which is necessary to their production, the
rule which determines the respective quantities of goods which shall be

given in exchange for each other, we must not he supposed to deny the

accidental and temporary deviations of the actual or market price of com-
nrodities from this, their primary and natural price” (P. 47.)

“It is the cost of production which must ultimately regulate the price
of commodities, and not, as has been often said, the proportion between
the supply and demand.” (P, 232.)

Lord Lauderdale had developed the variations of exchange
value according to the law of supply and demand, or of scar-
city and azbundance relatively to demand. In his opinion, the
value of a thing can increase when its quantity decreases or when
the demand for it increases; it can decrease owing to an increase
of its quantity or owing to the decrease in demand. Thus the value
of a thing can change through eight different causes, namely, four
causes that apply to the thing itself, and four causes that apply to
money or to any other commodity which serves as a measure of
its value. Here is Ricardo’s refutation:

“Commodities which are monopolised either by an individual or by a
company vary according to the law which Lord Lauderdale has leid down:
they fall in proportion as the sellers augment their quantity, and rise in
proportion to the eagerness of the buyers to purchase them; their price
has no necessary connection with their natural value; but the prices of
commodities which are subject to competition, and whose quantity may be
increased in any meoderate degree, will ultimately depend, not on the state

of demand and supply, but on the increased or. d1m1mshed cost of pro-
duction”® (Op. cit., p. 234) -

* Ricardo, as is well known, determines the valae of o commodity by
. the quantity of labour necessary for its production. Owing, however;, to
the prevailing form of exchange in every mode of production based on
production of commodities, including therefore the capitalist mode of pro-
duction, this value is not expressed directly in quantities of labour but in
quantities of some other commodity., The value of a commodity expressed
in a quantity of some other  commodity (whether money or not) is termed
?g&iRime its relative value. [Nete by F, Engels to the German edition,
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We shall leave it to the reader to make the comparison be-
tween this simple, clear, precise language of Ricardo’s and

‘M. Proudhon’s rhetorical attempts to arrive at the determination
.of relative value by labour time.

Ricardo shows us the real movement of bourgeois production,
which constitutes value, M. Proudhon, leaving thls real movement
out of account, “fumes and frets” in order to invent new processes
and to achieve the reorganisation of the world on a wounld-be new
formula, which formula is no more than the theoretical expression
of the real movement which exists and which is so well described
by Ricarde, Ricardo takes his starting point from present-day

.society to demonstrate to us how it constitutes value—M. Proud-

hon tskes constituted value as his starting point to construct a
new soclal world with the aid of this value. For him, M, Proud-
hon, constituted value must move around and become once more
the constituting factor in a world already completely constituted

‘according to this mode of evaluation. The determination of value
by labour time, is, for Ricardo, the law of exchange value; for

M. Proudhon, it is the synthesis of use value and exchange value.
Ricardo’s theory of values is the scientific interpretation of actual
economic life; M. Proudhon’s theory of values is the utopian in-
terpretation of Ricardo’s theory. Ricardo establishes the truth of
his formula by deriving it from all economic relations, and by
explaining in this way all phenomena, even those like ground rent,
accumulation of capital and the relation of wages to profits, which
at first sight seem to contradict it; it is precisely that which makes
his doctrine a scientific system: M. Proudhon, who has rediscov-

ered this fermula of Ricardo’s by means of quite arbitrary hypo-

theses, is forced thereafter to. seck out isolated economic facts

which he twists and falsifies to pass them off as examples, already

existing applications, beginnings of realisation of his regenerating
idea. (See our §3, Application of Constituted Value.)
- Now let us pass on to the conclusions M, Proudhon draws
from value constituted (by labour time).

— A certain quantity of labour is equivalent to the product

.created by this same quantity of labour.

~ Each day’s labour is worth as much as another day’s la-
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bour; that is to say, if the quantities are equal, one man’s labour
is worth as much as another man’s labour: there is no qualita-
tive difference. With the same quantity of work, one man’s prod-
uct can be given in exchange for another man’s product. All
men are wage workers getting equal pay for an equal time of
work. Perfect equality rules the exchanges. '

Are these conclusions the sirict, natural consequences .of value
“constituted’ or determined by labour time? :

If the relative value of a commodity is determined by the
quantity of labour required to produce it, it follows maturally
that the relative value of labour, or wages, is likewise determined
by the quantity of labour needed to produce the wages. Wages,
that is, the relative value or the price of labour, are thus de-
termined by the labour time needed to produce all that is neces-
sary for the maintenance of the worker.

“Diminish the cost of production of hats, and their price will ultimately
fall to their new natural price, although the demand should be dou_blgd,
trebled or quadrupled. Diminish the cost of subsistence of men, b}r d1Fn:n-
ishing the natural price -of the food and clothing by which life is sustained,
and wages will ultimately fell, notwithstending that the demand for la-
Lourers may very greatly increase” (Ricarde, op. cit., p. 232.)

Doubtless, Ricardo’s language is as cynical as can be. To put
the cost of manufacture of hats and the cost of maintenance of
men on the same plane is to turn men into hats. But do not make
an outcry at the cynicism of it. The cynicism is in the facts and
not in the words which express the faots. French writers like
MM. Droz, Blanqui, Rossi and others take an innocent satisfaction
in proving their superiority over the English economists, by seek-
ing to observe the etiquette of a “humanitarian” phraseology;
if they reproach Ricardo and his school for their cynical language,
it is because it annoys them to see economic relations exposed in
all their crudity, to see the mysteries of the bourgeoisie unmasked.

To sum up: labour, being itself a commodity, is measured as
such by the labour time needed to produce the labour-commodity.
And what is needed to produce this labour-commodity? Just
enough labour time to produce the objects indispensable to the
consiant meintenance of labour, that is, to keep the worker alive
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and in a condition to propagate his kind. The natural price of
labour is no other than the wage minimum.* I the current rate
of wages rises above this natural price, it is precisely because
the law of value put as a principle by M. Proudhon happens to

‘be counterbalanced by the consequences of the varying rele-
" tions of supply and demand. But the minimum wage is none the

less the centre towards which the current rates of wages gravitate.

Thus relative value, measured by labour time, is inevitably the
formula of the present enslavement of the worker, instead of
being, as M. Proudhon would have it, the “revolutionary theory”
of the emancipation of the proletariat,

Let us see now to what extent the application of labour time

as a measure of value is incornpatible wwith the existing class an-
tagonism and the unequal distribution of the product between
the immediate worker and the owner of accumulated labour.
. Let us take a pasrticular product, for example, linen. This
product, as such, contains a specific quantity of labour. This
quantity of labour will always be the same, whatever the reciprocal
position of those who have collaborated to create this product.

Let us take another produet: broadeloth, which has required ihe
same quantity of labour as the linen.

If there is an exchange of these two products, there is an ex-
change of equal quantities of labour. In exchanging these equal
quantities of labour time, one does not change the reciprocal posi-
tion of the producers, any more than one changes anything in the

* The thesis that the “natural,” i.e., normal, price of labhour power coin-
cides with the wage minimum, i.e., with the equivalent in value of the
means of subsistence absolutely indispensable for the life and reproduction
of the worker, was first put forward by me in Sketches for a Critigue of
Politicel Economy (Deutsch-Franzésische Jahrbiicher [Franco-Germen An.
nuals] Paris, 1844) and in The Condition of the Working Class in England
in 1844. As seen here, Marx at that time acecepted the thesis, Lassalle took
it over from both of us. Although, however, in reality wages have a con-
stant tendency to appoach the minimum, the above thesis is nevertheless
incorrect. The fact that labour is regularly and on the average paid below
its value cannot alter its value. In Capital, Marx has both put the above
thesis right (Section on the Purchase and Sale of Labour Power) and also
{Chapter 25: The General Law of Capitalist Accumulation) znalysed the
circumstances which permit capitalist production to depress the price of

labour power more and more below its value. [Note by F. Engels fo the
German edition, 1885.] :
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situation of the workers and manufacturers among themselves.
To say that this exchange of products measured by labour time
mesults in an equality of payment for all the producers is to

suppose that equality of participation in the product existed be-

fore the exchange. When the exchange of broadcloth for linen
has been accomplished, the producers of broadcloth will share
in the linen in a proportion equal to that in which they previous-
Iy shared in the broadcloth. _
M. Proudhon’s illusion is brought about by his taking for 2
consequence what could be at most no more than a gratuitous
supposition,
Let us go further. ‘
Does labour time, as the measure of value, suppose at least
that the days are equivalent, and that one man’s day is worth as
much as another’s? No. '
Let us suppose for a moment that a jeweller's day is equiva-
lent to three days of a weaver; the fact remains that any change
in the value of jewels relative to that of woven materials, unless
it be the transitory result of the fluctuations of supply and demand,
must have as its cause a reduction or an increase in the labour
time expended in the production of one or the other. If three
working days of different workers be related to one another in

the ratio of 1 : 2 : 3, then every change in the melative value of

their products will be a change in this same proportion of
1 :2 : 3. Thus values can be measured by labour time, in spite
of the inequality of velue of different working days; but to
apply such a measure we must have a comparative scale of the
different working days: it is competition that sets up this scale.

Is your hour’s labour worth mine? That is a question which is
decided by competition. :

Competition, ‘according to an American economist, determines
how many days of simple [unskilled] labour are contained in
one day’s compound {skilled] labour. Does not this reduction of
days of compound labour to days of simple labour suppose that
simple labour is itself taken as a measure of value? If the mere
quantity of labour functions as a measure of value regardless

of quality, i presupposes that simple labour has become the.
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pivot of industry. It presupposes that labour has been equalised
" by the subordination of man to the machine or by the extreme
" division of labour; that men are effaced by their labour; that
‘the pendulum of the clock has hecome as accurate a measure
of the relative activity of two workers as it is of the speed of
two locomotives, Therefore, we should not say that one man’s
hour is worth another man’s hour, but rathér that one man dur-
ing an hour is worth just as much as another man during an
. hour, Time is everything, manm -is nothing; he is at the most,
time’s carcase, Quality no longer matters. Quantity alone decides
everything; hour for hour, day for day; but this equalising of
" labour s mot by any means the work of M. Proudhen’s eternal
. justice; it is purely and simply a fact of modern industry.
- In the automatic workshop, one worker’s labour is scarcely
" distinguishable in any way from another worker’s labour: work-
" ers can only be distinguished one from another by the length of
time they take for their work. Nevertheless, this quantitative
difference becomes, from a certain point of view, qualitative, in
that the time they take for their work depends partly on purely
material causes, such as physical constitution, age and sex;
partly on purely negative moral causes, such as patience, im-
perturbability, diligence. In short, if there is a difference of
quality in the labour of different workers, it is at most a quality
-of the lest kind, which is far from being a distinctive speciality.
This is what the state of affairs in modern industry amounts to
_in the last analysis. It is upon this equality, already realised in
automatic labour, that M. Proudhon wields his smoothing-plane
of “equalisation,” which he means to establish universally in
“time to come™!
..+ All the “equalitarian” consequences which M. Proudhon de-
“duces from Ricardo’s doctrine are based on a fundamental error.
“He confounds the value of commodities measured by the quantity
~of labour embodied in them with the valne of commodities
-measured by “the value of labour.” If these two ways of measur-
ing the value of commodities were equivalent, it could be said
“indifferently that the relative value of any commodity is meas-
ured by the gquantity of labour embodied in it; or that it is
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measured by the quantity of labour it can buy; or again that it
is measured by the quantity of labour which can acguire it, But
this is far from being so. The value of labour can no more serve
as a measure of value than the value of any other commodity.
A few examples will suffice to explain still better what we have
just stated.

If a quarter of wheat cost two days’ labour instead of one,
it would have twice its original value; but it would not set in
operation double the quantity of labour, because it would con-
tain mo more nutritive matier than before. Thus the value of the
corn, measured by the quantity of labour used to produce it,
would have doubled; but measured either by the quantity of la-
bour it can buy or by the quantity of labour with which it can be
. bought, it would be far from having doubled. On the other hand,

if the same labour produced twice as many clothes as before, their
relative value would fall by half; but, nevertheless, this double
quantity of clothing would not thereby be reduced to disposing
_ over only half the quantity of labour, nor could the same labour
command the double quantity of clothing; for balf the clothes
would still go on rendering the worker the same service as before.

Thus it is going against economic facts to determine the rela-
tive value of commodities by the value of labour. It is moving
in a viclous circle, it is to determine relative value by a relative
value which itself needs to be determined.

It is beyond doubt that M. Proudhon confuses the two meas-
ures, measure by the labour time needed for the production of a
commodity and measure by the value of the labour. “Any max’s
labour,” he says, “can buy the value it represents.” Thus, accord-
ing to him, a certain quantity of labour embodied in a product
is equivalent to the worker’s payment, that is, to the value of
labour, It is the same ressoning that makes him confuse cost
of production with wages. .

“What are wages? They are the cost price of corn, etc., the
integral price of all things.” Let us go still further. “Wages are
the proportionality of the elements which compose wealth.” What

are wages? They are the value of Jabour.

Adam Smith takes as the measure of value, now the time of
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labour needed for the production of a commodity, now the value

.-0f labour. Ricardo exposes this error by showing clearly the

disparity of these two ways of measuring. M. Proudhon goes one

. better than Adam Smith in error by identifying the two things
which the latter had merely put in juxtaposition,

It iz in order to find the proper proportion in which workers
should share in the products, or, in other words, to determine
the relative value of labour, that M. Proudhon seeks a measure
for the relative value of commodities, To find out the measure

- for the relative value of commodities he can think of nothing
_ better than to give as the equivalent of a certain quantity of
labour the sum total of the products it has created, which is as
- good as supposing that the whole of society consists merely of
workers who receive their own produce as wages. In the second
place, he takes for granted the equivalence of the working days
- of different workers. In short, hie seeks the measure of the rela-
tiv@e value of commodities in order to arrive at equal payment
for the workers, and he takes the equality of wages as an already
established fact, in order to go off on the search for the relative
value of commodities. What admirable dialectics!

“Say and the economists after him have observed that labour being it-
self subject to valuation, being a commodity like any other commodity, it is
moving in a vicious circle to treat it as the principle and the determining
cause of value. In so doing, these economists, if they will allow me to say
80, show a prodigious carelessness. Labour is said to have value not as a
- commodity itself, but in view of the values which it is supposed potential-
-1y to contain, The value of labour is a figurative expressiom, an anticipation
= of the cause for the effect. It is a fiction of the same stamp as the pro-
i ductivity of capitel. Labour produces, capital has value. . .. By a sort of
ellipsis one speaks of the value of labour. : ;. Labour like Hberty . .. is
:a thing vague and indeterminate by nature, but defined qualitatively by its

object, that is to say, it becomes a reality by the product” (Proudhon,
Vol. 1, p. 61.) :

“But is there any need to dwell on this? The moment the economist
[read M. Proudhon] changes the name of things, vere rerum wvococbuls,
[the true names of things], he is implicitly confessing his impotence and
putting himself out of court.” (Proudhon, Vol. I, p, 188.)

We have seen that M. Proudhon makes the value of labour the
“determining cause” of the value of products, to such an extent
that for him wages, the official name for the “value of labour,”
form the integral price of all things: that is why Say’s objection

4" Poverty of Philosophy
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troubles him, In labour as a commodity, which is a grim reality,
he sees mothing but a grammatical ellipsis. Thus the whole of
existing society, founded on labour as a commodity, is hence-
forth founded on a poetic license, a figurative expression. If
society wants to “eliminate all the drawbacks” that assail it
well, let it eliminate all the ill-sounding terms, change the lan-
guage; and to this end it has only to apply to the Acadexy for
a new edition of the dictionary. After all that we have just seen,
it is easy for us to understand why M. Proudhon, in a work on
political economy, has to enter upon long dissertations on efy-
mology and wther parts of grammar. Thus he is still learnedly
discussing the antiquated derivation of servus from servare. These
philological dissertations have a deep meaning, an esoteric mean-
ing—they form an essential part of M. Proudhon’s argument.

Labour, inasmuch as it is bought and sold, is a commodity
like any other commodity, and has, in consequence, an exchange
value. But the value of labour, or labour as a commodity, pro-
duces as little as the value of wheat, or wheat as a commodity,
serves as food. :

Labour “is worth” more or less, according to whether food

commodities are more or less dear, whether the supply and de-
mand of hands exist to such or such a degree, elc., etc, '
. Labour is not a “vague thing”; it is always some definite la-
bour, it is never labour in general that is bought and sold. It is
not only labour that is qualitatively defined by the object; but
also the object which is determined by the specific quality of
labour, o _

Labour, in so far as it is bought and sold, is itself a commod-
ity. Why is it bought? “Because of the values it is suppesed
potentially to contain.” But if a certain thing is said to be a
commodity, there is no longer any question as to the reason why
it is bought, that is, as to the uiility to be derived from it, the
application to be made of it. It is a commodity as an object of
traffic, All M. Proudhon’s arguments are limited to this: labour
is not bought as an immediate object of consumption. No, it is
bought as an instrument of production, as a machine would be
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~ bought, As a commodity, labour has value and does not produce.
M. Proudhon might just as well have said that there is no such
thing as a commodity, since every commodity is obtained merely
~ for some utilitarian purpose, and never as a commodity in itself.
In measuring the value of commodities by labour, M. Proudhon
vaguely glimpses the impossibility of excluding labour from this
same measure, in so far as labour has a value, as labour is a
commadity. He has a misgiving that it is turning the wage mini-
mum into the natural and normal price of immediate labour,
that it is accepting the existing state of society.- So, to get away
from this inevitable consequence, he faces about and asserts that
labour is not a commodity, that it cannot have value. He forgets
that he himself has taken the value of labour as a measure, he
forgets that his whole system rests on labour as a commodity, on
labour which is bartered, bought, sold, exchanged for produce,
ete., on labour, in fact, which is an immediate source of income
for the worker., He forgets everything.
To save his system, he consents to sacrifice its hasis,
Et propter vitam vivendi perdere causas!¥
‘We now come to a new definition of “constituted value.”

: -“\Ift:]s;lue is the propertional relation of the products which constitute
‘wealth.”

- Let us note in the first place that the simple phrase “relative
“or exchange value” implies the idea of some zelation in which
products are exchanged reciprocally. By giving the name “pro-
‘portional relation” to this relation, mo change is made in the
elative value, except in the expression, Neither the depreciation
‘nor the enhancement of the value of a product destroys its
‘guality of being in some “proportional relation” with the other
roducts which constitute wealth, :

‘Why then this new term, which introduces no new idea?
“Proportional relation” suggests many other economic rela-
ions, such as proportionality in production, the true proportion
etween supply and demimd, ete., and M. Proudhon is thinking

f]uvenal, Satires, VIIL, line 84, “On account of life, to lose the very
easons for lving"—FEd.

e
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of all that when he formulates this didactic paraphrase of marke«t-
able value,

In the first place, the relative value of products being de-
termined by the comparative amount of labour used in the pro-
duction of each of them, proportional relations, applied to this
special case, stand for the respective quota of products which
can be manufactured in a given time, and which in consequence
are given in exchange for one another.

Let us see what advantage M. Proudhon draws from this pro-
portional relation.

Everyone knows that when supply and demand are evenly
balanced, the relative value of any product is accurately de-
termined by the quantity of labour embodied in it, that is to say,
that this relative value expresses the proportional relation pre-
cisely in the sense we have just attached to it. M, Proudhon in-
verts the order of things. Begin, he says, by measuring the rela.
tive value of a product by the quantity of labour embodied in
it, and supply and demand will infallibly balance one another.
Production will correspond to consumption, the product will
always be exchangeable. Its current price will express exactly
- its true value, Instead of saying like evervone else: when the
weather is fine, a lot of people are to be seen going out for a
walk, M. Proudhon makes his people go out for a walk in order
to be able to ensure them fine weather.

What M. Proudhon gives as the consequence of marketable
value determined & priori by labour time could be justified
only by a law couched more or less in the following terms:

Products will in future be exchanged in the exact ratio of the
labour time they have cost. Whatever may be the proportion of
supply to demand, the exchange of commodities will always be
made as if they had been produced proportionately to the de-
mand. Let M. Proudhon take it upon himself to formulate and
lay down such & law, and we shall relieve him of the neocessity
of giving proofs. If, on the other hand, he insists on justifying
his theory, not as a legislator, but as an economist, he will have
to prove that the time needed to create a commodity indicates
exactly the degree of its w#ility and marks its proportional rela-
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" tion to the demand, and in consequence; to the total amount of
weglth, In this case, if a product is sold at a price equal o ifs
. cost of production, supply and demand will always be evenly
- balanced; for the cost of production is supposed to expmess
- the true relation between supply and demand,

~ Actually, M. Proudhon sets out to prove that the labour time
needed to create a product indicates its true proportional -rela-
tion to needs, so that the things whose production costs the least
“time are the most immediately useful, and so on, step by step.
- The mere production of & luxury object proves at once, according
“to this doctrine, that society has spare time which allows it to
satisfy a need for luxury,

M. Proudhon finds the very pmof of his thesis in the observa-
‘tion that the most useful things cost the least time to produce,
that society always begins with the easiest industries and succes-
~ sively “starts on the production of objects which cost more la-
bour time and which correspond to a higher order of needs.”

M. Proudhon borrows from M. Dunoyer the example of ex-
-tractive industry—fruit-gathering, pasturage, hunting, fishing, ete.
w—which s the simplest, the least costly of industries, and the
.ong by which man began “the first day of his second creation.”
The first day of his first creation is recorded in Genesis, which
- ghows us God as the world’s first manufacturer.

-Things happen in quite a different way from what M. Proud-
- hon imagines. The very moment civilisation begins, production
- begins to be founded on the antagonism of orders, estates, classes, °
~énd finally on the antagonism of accumulated labour and actual
~labour. No antagonism, no progress. This is the law that civilisa-
“tion has followed up to our days. Till now the productive forces
have been developed by virtue of this system of class antagon-
isms, To say now that, because all the needs of all the workers
“were satisfied, men could devote themselves to the creation of
products of a higher order—to more complicated industries—
would be to leave class antagonism out of account and turn all
historical development upside down. It is like saying that be-
cause, under the Roman -emperors, murena were fattened in
“igrtificial fishponds, therefore, there was enough to feed abundants
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ly the whaole Roman population. Actually, on the contrary, the
Roman people had not enough to buy bread with, while the
" Roman aristocrats had slaves enocugh to throw as fodder to the

' murena,

The price of food has almost continuously risen, while the
price of manufactured and luxury goods has almost continuously
fallen. Take the agricultural industry itself: the most indispen-
sable objects, like corn, meat, etc., rise in price, while cotton,
sugar, coffee, etc., fall in a surprising proportion. And even
among comestibles proper, the luxury articles, like artichokes,
asparagus, etc., are today relatively cheaper than foodstuffs of
prime mnecessity. In our age, the superfluous is easier to produce
than the necessary. Finally, at different historical epochs, the
reciprocal price relations are mot only different, but opposed to
one another. In the whole of the Middle Ages, agricultural prod-
ucts were relatively cheaper than manufactured products; in
modern times they are in inverse ratio. Does this mean that the
utility of zgrieultural products has diminished since the Middle
Ages?

The use of products is determined by the social conditions in
which the consumers find themselves placed, and these conditions
themselves are based on class antagonisim.

Cotton, potatoes and spirits are objects of the most common
use. Potatoes have engendered scrofula; cotton has to & great
extent driven out flax and wool, although wool and flax are, in
many cases, of greater utility, if only from the point of view of
hygiene; finally, spirits have got the upper hand of beer and
wine, although spirits used as an alimentary substance are every-
where recognised to be poison. For a whole century, governments
struggled in vain against European opium; economics prevailed
and dictated its orders to consumption. :

Why are cotton, potatoes and spirits the pivots of bourgeois
society? Because the least amount of labour is needed to pro-
duce them, and, consequently, they have the lowest price. Why
does the minimum price determine the maximum eonsumption?
Is it by eny chance because of the absolute utility of these
objects, their intrinsic utility, their utility insomuch as they cor-

13
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res-p'dnd, in the most useful manner, to the :needs. o.f the work_er
44 a man, and not to the man as a worker? No, it is because 11;
setety founded on poverty the poorest products ha.ve the fata
erogative of being used by the greatest nun.nber. ) t
T'o say now that because the least .costlyf- things are in %rea er
se, they must be of greater utility, is saying t}}at th.e &1- e usm:
£ 's:pirits, because of their low cost o.f prod'uctmn, is le ros
onclusive proof of their utility; it is tf:lhng the prq.efts}:xain
t potatoes are more wholes-om&lz foJr_ Lhun than meati{i i :;_
ccepting the present state of affairs; it is, in short, mlz ns]bgand.
pology, with M. Proudhon, for a society without under
i ' ; s will have ceased
In a future society, in which class antagonism Wl - ave oe .
“which there will no longer be any classes, use w.ﬂl no longﬁr
determined by the minimum time of ?roductmn; %)utd t_be
& of production devoted to an article will be determined by
the degree of its utility,
the.'i'iqg:;irn to M. lzroudhon’s thesis; the-moment the labOEr
¢ necessary for the production of an article ceases to b;: th 2
ression of its degree of utility, the exchange value. of this
same article, determimed beforehand by the labour time em-
Bodied dn it, becomes quite unable to regul.uame the true re‘la:ub;n
f supply to demand, that is, the pz‘*o'pomomfal relation in the
‘sinse M. Proudhon at the moment attributes to it. o .
‘1t is not the sale of a given product at the price ‘o:f, its cost cl)
: ﬁf'oduction that constitutes the “proportion'al relation” of -su%ap ty
‘4o demand, or the proportional quota of thlS pro.duct rel.a,nvadydo
“the sum total of production; it is the variafions Ln‘supply an d-e-
“shand that show the producer what a:mount of a given commo 1i;yf
he must produce in order to receivemexchang_e‘ at least the cos.t
production. And as these variations are 'contm-ually ocmlr?ng,
there is also a continual movement of wnhcflrawal and applica-
' tion of capital in the different branches of industry.

“It is only in consequence of such variations that capital is agpor.tioni‘cfl
-precisely, in the requisite abundance and mo more, 1o ,th%f.go llllctl?: of
. E’he diﬁe;eut commodities which c]{lapé)en to be& in d:i?nlilowl ﬂ:uta i: ; :?eral
1 of price, profits are elevated above, or CGepres oW, !
iilwz; aI::ad cap]:iital is either encouraged o emter into, or 18 warned to des
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part from, the particular emplo i i fati
_ plac“%;h CRiconde oo, a5y o p47.33ment in which the varistion has taken
er we look to the markets of a large to
regularly they are supplied both with home aicl fo?gfgnangorgrﬁsoﬁ?esh%z
the quantity in whxf:]:_l they are required, under all the circumstances of
varying demand, arising from the caprice of taste, or a change in the
amount of population, without often producing ejther the effects of a glut
:lfjrqm a too abundant supply, or an enormously high price from the supply
eing _unequall_to the demand, we must confess that the principle which
apportions cap:tal.to each trade in the precise amount that is required is
more active than is gemerally supposed.” (Ricarde, op. cit., p, 48.)

If M. Proudhon admits that the value of products is determined
by labour time, he should equally admit that it is the fluctuating
movement alone that makes labour the measure of value. There
is o rer?.dy-ma.-de constituted “proportional relation,” but only a
constituting movement,

W:e have just seen in what sense it is correct to speak of “pro-
]‘30-1‘1:1011” as of a consequence of value determined by labour
time. We shall see now how this measure by time, called by M
Proudhon the “law of proportion,” becomes transformed into '
law of disproportion. )

Every new invention that enables the production in one hour
of t;hat which has hitherto been produced in two hours de-
preciates all similar products on the market, Competition forces
the producer to sell the product of two hours as cheaply as the

prod.uct of one hour. Competition carries into effect the law ac-
cording to which the relative value of a product is determined
by the labour time needed to produce it. Labour time serving as
the measure of marketable value becomes in this way the l:zr»i\%fr of
t'h:e continual c?epreciation of labour, We will say more. There
wt;fllll be depreciation not only of the commodities brought into

e market, but also of the instruments of production and of
whole plants, '{‘Jus fact has already been pointed out by Ricardo
vthen he says: “By c.on:v,tantly increasing the fability of produc-
t_mn, we constantly diminish the value of some of the commodi-
ties before produced.” (Ricardo, op. ciz., p. 166.) Sismondi goes
further. He sees in this “value constituted” by labour time,bthe

source 0-£ a}]. ‘th‘e GQntI aadicbio‘lls i I ’y -
LAt mod E 3 3
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“#yercantile value,” he says, “is always determined in the long run by
the  quantity of labour needed to obtain the thing evaluated: it is not
what-it has actually cost, but that which it would cost in future with
‘perhaps, perfected means, and this quantity, although difficult to evaluate,
{s always iaithfully established by competition.... It is on this basis that
the demand of the seller.as well as the supply of the buyer is reckoned.
te . former will perhaps declare that the thing has cost him ten day's
Jabour; but if the latter realises that it can henceforth be produced with
sht day’s labour, in case competition: proves this to the two contracting
parties, the value will be reduced, and the market price fixed at eight
days enly. Of course, each of the parties believés that the thing is wseful,
that it is desired, that without desire there would be no sale; but the
‘fiking of the price has nothing to do with utility.” {Etudes, etc, Vol I,
/267, Brussels edition.)

Tt is important to emphasize this point, that what determines
alue is not the time taken 1o produce a thing, but the minimum
time it could possibly be produced in, and this minimum is as-
‘certained by competition. Suppose for @ moment that there is no
riore competition and consequently no longer any need to ascer-
ain the minimum of labour mecessary for the production of a
ommodity; what will happen? It will suffice to spend six hours’
ork on the production of an object, in order to have the right,
coording to M. Proudhon, to demand in exchange six times as
much as the one who has taken only one hour to produce the
‘same object.

- Instead of a “proportional relation,” we have a disproportional
‘relation, at any rate, if we insist on sticking to relations, good
‘or bad, :

The continual depreciation of labour is omly one gide, one
consequence of the evaluation of commodities by labour time.
The excessive raising of prices, over-production and many other
features of industrial anarchy have their explanation in this
mode of evaluation.

But does labour time used as a measure of value give rise at
least to the proportional variety of products that so delights
M. Proudhon?

On the contrary, monopoly in all its monotony follows in its

. " wake and invades the world of products, just as to everybody’s
knowledge monopoly invades the world of the instruments of pro-
duction, It is only in a few branches of industry, like the cotten
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industry, that very rapid progress can be made. The natural
consequence of this progress is that the products of cotton manu-
facture, for instance, fall rapidly in price: but in proportion as
the price of cotton goes down, the price of flax must go up in
comparison. What will be the outcome? Flax will be replaced
by cotton. In this way, flax has been driven out of almost the
whole of North America. And we have cbtained, instead of the
proportional variety of products, the dominance of cotton,

What is left of this “proportional relation”? Nothing but the
‘plous wish of an honest man who would like commodities to be
produced in proportions which would permit of their being sold
at an honest price. In all ages sood-natured bourgeois and
philanthropic economists have taken pleasure in expressing this
innocent wish,

Let old Boisguillebert have the floor:

“The price of commodities,” he says, “must always be proportionate;
for it is such mutyal understanding alone that. can enable them to exist
together 5o as to give themselves to one another at any moment [here is M.
Proudhon’s continual exchangeability] and reciprocally give birth to one
another. . . . As wealth, then, is nothing but this continual intercourse be.
tween man and man, craft and eraft, etc., it is a frightful blindness to go
looking for the cause of misery elsewhere than in the cessation of snch
trafiic, brought about by a disturbance of pProportion in prices.” (Disserta-
ton sur lo nature des richesses [Dissertation on the Nature of Wealth],
Daire’s ed., pp. 405, 408.)

Let us listen also to a modern economist:

“The vital law to be applied to production is the law of proportion,
which alone can preserve the continuity of value ., ... The equivalent
must be guaranteed. . .. Al nations have tried at different periods, by
means of numerous regulations. and commercial restrictions, to give effect
to this law of proportion to 2 certain extent; but selfishness, inherent in
Man’s nature, has driven him to wupset this whole system of regulations.
Proportionate production is the reslisation of the whole truth of the science

of social economy.” (W. Atkinson, Principles of Political Economy, Lon-
don, 1840, pp. 17095.)

Fuit Troja* This true proportion between supply and deina.rrd,

which is beginning once more to be the object of so many pious -

wishes, ceased long ago to exist, It has passed into the stage of

¥ Troy is ne mare—Ed, =~ ¢ !
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h’ility. It was possible only at a time when the means of 1131'0~
tiction were limited, when the movement o.f exchange took p ace
hin-very restricted bounds. With the birth of large—scaledm-
dustry this true proportion had to come to an ‘end, and pro uc-
on is compelled to pass inevitably in -contmlvl-o.us succession
through vicissitudes of prosperity, depression, crisis, stagnation,
Tene rosperity, and so on.
rm'lI'elToesi fvho,Plikg ’Sismondi, wish to return to the :srwe propor-
n of production, while preserving the present basis of s-?c;lety,
:aﬁé"r'eactionary, since, to be consis'cent,. they must also wis to
bring back all the other conditions of industry of former times.
‘What kept production in true, or more or less true, propor-
ons? It was demand that dominated supply, that p.receded it.
sduction followed close on the heels of consumption. Large-
cale industry, forced by the very instruments at its d{sposaldto
produce on an ever-increasing scale, can no longer wait for. §~
and. Production precedes consumption, supPIy.c?-mpels demand,
In existing society, in industry based on individual exchange,
nﬁrﬁhy of production, which is the source -of. so much n.}user.y,‘ is
_the same time the source of all progress.
Thus, there are only two alternatives: ‘ - h
‘Either you want the true proportions of past centuries Lm:h
resent-day means of production, in which case you are ot
ctionary and utopian, .
33;1_ you j:,\rzmt pru;rsss without anarchy: in wwhich case, 1;.1 ?Edzal-
preserve the productive forces, you must abandon individu
g } (=N - .
X;ig?‘;gidual exchange is suited either to the sm-all-s,t-:ale”lndustlry_
£ past centuries with its corollary of “-t}.”l.le proportion,” or e s;
still - more to large-scale industry with all its train of misery an
i‘;:}g all, the determination of value by lal.bour time—the
orriula M. Proudhon gives us as the regenerating formula c'nf
the future—is merely the scientific expression of the eco.n?mllc
relations of presenmi-day society, as was clearly and precise y
Jemonstrated by Ricardo long before M: Pa‘oruthom-l. o u
Put does the “equalitarion” application of this formula a
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least belong to M. Proudhon? Was he the first to think of reform-

ing society by transforming all men into actual workers ex-
changing equal amounts of labour? Is it really for him to
reproach the Communists—these people devoid of all knowledge
of political economy, these “obstinately foolish men,” these
“paradise dreamers”—for not having found, before him, this
“solution of the problem of the proletariat”?

Anyone who is in any way familiar with the trend of political
economy in England cannot fail to know that almost all the
socialists in this country have, at different periods, proposed the
equalitarian application of the Ricardian theory, We could quote
for M. Proudhon: Hopkins, Political Economy, 1822; William
Thompson, 4n Inguiry into the Principles of the Distribution of
Wealth, Most Conducive to Human Happiness, 1824; T. R. Ed.
monds, Practical, Moral and Political Economy, 1828, ete., etc.,
and four pages more of ete. We shall content ourselves with
listening to an English Communist, Mr. Bray. We shall give the
decisive passages in his remarkable work, Labour's Wrongs and
Labour’s Remedy, Leeds, 1839, and we shall dwell some time
‘upen it, firstly, because Mr. Bray is still Iittle known in France,
and secondly, because we think that’ we have discovered in him
the key to the past, present and future works of M. Proudhon,

“The only way to arrive at Truth is te go at once to First Principles.
v..Letus. : - g0 at once to the source from whence governments them-
selves have arisen . . .. By thus going to the origin of the thing, we shall
find that every form of government, and every social and governmental
Wrong, owes its rise to the existing social system—to the institution of prop-
erty as it af present exists—and that, therefors, if we would end our
wrongs and our misery at once and for ever, the present arrangements of
society must be totally subversed, . . . By thus fighting them upon their
own ground and with their own weapons, we shall avoid that senseless
chatter.res;:ectmg ‘visionaries’ and ‘theorists’ with which they are so ready
to assgll all who dare move one step from that heaten track which ‘by
aut:honty’ has been proclaimed to be the right one. Before the conclusions
artived 2t by such a course of rproceeding can he overthrown, the econ-
omists must unsay or disprove those established truths and principles on
which t_hen' own arguments are founded. (Bray, pp. 17, 41.)

“It is .labour vlone which bestows value. . . . Every man has an un-
doubted right to all that his honmest labour can Procure him., When he
thus appropriates the fruits of his labour, he commits no injustice upon
eny other human being; for he interfores with no other man’s right of
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ng the same with the products of Ais labouwr. . .. All these ideas of
uperior and inferior—of master and man--may be traced to the neglect
First Principles, and to the consequent rise of ineguality of possessions;
tich ideas will never be eradicated, mor the institutions founded upon
hein''be subverted, so long as this inequality is maintained. Men have
itherto blindly hoped to remedy the present unnatural state of things . . .
‘déstroying existing ineguality, and leaving untouched the cause of the
equality; but it will shortly be seen that . . . misgovernment is not a
auge; but a consequence—that it is not the creator but the created—-that
i the offspring of inequality of possessions; and that the inequality of
ossessions is inseparably conmected with our present social system.” (Bray,
33, 36, 37.)
ot on,ly are greatest adventages, but strict justice also, on the side
‘4’ system of equality. . .. Every man is a link, and an 1nd1'spensab1e
link:‘in the chain of effects——the beginning of which is but an idea, and
to-end, perhaps, the production of a piece of cloth. Thus, althomgh we
sy ‘entertain different feelings towards the several parties, it does not
aliow that one should be better paid for his labour than another. The
sénitor will ever receive, in addition to his just pecuniary reward, that
which genius only can obtain from us—the tribute of our admiration, . . .
““Yrom the very nsture of lebour and exchange, strict justice mot only
equires that all exchangers should be mutually but that they should like-
wise be equally benefited. Men have only two things which they can ex-
hiange with cach other, namely, labour and the produce of labour. ... If
just system of exchanges were acted upon, the value of all articles would
e determined by the entire cost of production; and equal values would
aliways exchange for equal wvalues. If, for instance, it takes a hatteg one
ay to make a hat, and a shoemaker the same time to make a pair of
Ges—supposing the material used by each to he of the same value—and
they  exchange these articles with each other, they are not only mutually
but ‘equally benefited: the advantage derived by either pariy cennot be a
ditadvantage to the other, as each has given the same amount of labour
nd the materials made use of by each were of equal value. But if the
hatter were to obfain two pairs of shoes for one hat—time and ‘value of
material being as before—the exchange would clearly be an unjust one.
¢ hatter would defraud the shoemaker of one day's lebour; and were
the ‘former to act thus jn all his exchanges, he would receive, for the la-
bour of half a year the product of some other person’s whole year. . . .
©"We have heretofore acted upon no other than this most unjust system
exchanges—the workmen have given the capitalist the labour of a whole
year; in exchange for the value of only half a year—and from this, and
it “from the assumed ineguality of bodily and mentzl powers inm indi.
duals, has arisen the inequality of wealth and power which at present
€xjsts around us. It is an inevitable condition of ineguality of exchanges—
f buying at once price and selling at another—that capitalists shall con-
nue:to be capitalists, and working men to be working men-—the one a
ges of tyrants and the other a class of slaves—to eternity. ... The
hole ‘iransaction therefore plainly shows that the capitalists and prop-
stors-do ne more than give the working man, for his labour of one week,
att .of the wealth which they obtained from him the week beforel—
ich just amounts to giving hiw nothing for something. ... The trans.




62 THE POVERTY OF PHILOSOPHY
action between the producer and the capitalist is a palpable deception, a
mere farce: it is in fact, in thousands of imstances, no other than a hare-
faced though legalised robbery.,” (Bray, pp. 45, 48, 49, 50.)

“ . . the gain of the employer -will never cease to be the loss of the em-
ployed—until the exchanges between the parties are equal; and exchanges
can never be equal while society is divided into capitalists and producers
—the last living upon their labour and the first bloating upon the profit
of that labour.”” “It is plain [comtinues Mr. Bray] that, establish whatever
form of government we will...we may talk of morality and brotherly
love...no reciprocity can exist where there are unequal exchanges...,
Inequality of exchanges, as being the cause of inequality of possessions,
is the secret enemy that devours us.” (Bray, pp. 51, 52.)

“It has been deduced alsoc from a consideration of the aim and inten-
tion of society, not enly that all men should labour and thereby become
able to exchamnge, but that equal values should always exchange for equal

values—end that as the gain of one man ought never to be the loss of an-.

other, value should ever be determined by cost of production. But we have
seen that, under the present arrangements of ‘society...the gain of the capi-
talist and the vich man is always the loss of the workman, that this result
will invariably take place, and the poor man be left entirely at the mercy
of the rich man, under any and every form of government, so long as there
is inequality of exchanges—and that equality of exchanges can be insured
only under social arrangements in which labour is universal. , .. Tf ex-
changes were egual, the wealth of the present capitalists would gradually
go from them to the working classes”” (Bray, pp, 53, 55.) ‘

“So long as this system of unegual exchanges remains in force, the
producers will continue to be just as poor, just as ignorant, just as over
burdened with labour as they are at present, even if oll taxes, oll govern-
mental levies should be abolished . .. nothing but a total change of sys-
temt—an equality of labour and exchanges-—can alter this state of rights.
. .. The producers have but to make an effort—and by them must every
effort for their own redemption be made—and their chains wiil be snapped
asunder for ever. ... As an end, the political equality is there a failure;
as a means, also, it is there a Iailure.
- “. .. where equal exchanges are maintained, the gain of one man can-
not be the loss of another; for every exchange is then simply a fransfer, and
not a sacrifice, of Jabour and wealth. Thus, although under a social system
based on equal exchanges a parsimonious man may become rich, his wealth
will be no more than the accumulated produce of his own labour. He may
exchange his wealth, or he may give it 1o others . . . but a rich man
cannot continue wealthy for any length of time after he has ceased to la-
bour. Under equality. of exchanges wealth cannot have, as it now has, a
procreative and apparently self-generating power, such as replenishes all
waste from consumption; for, nnless it be remewed by labour, wealth when
once consumed is given up for ever, Thut which is now called profit and
interest cannot exist as such in conmection with equality of exchanges; for
producer and distributor would be equally remunerated, and the sum total
of their labour would determine the value of the article created and
brought to the hands-of the consumer.

“The principle of equal exchanges, therefore, must from its very nature
ensure universal labour. (Bray, pp. 67, 88, 89, 94, 109,)

A SCIENTIFIC DISCOVERY - 63

After having refuted the objections of the economists to com-
munism, Mr. Bray goes on thus:

“then a changed character be essential to the suceess of the social
i of community in its most perfect form-—and if iikewise the present
sysiem ‘affords ne circumstances and no facilities for effecting the reguisite

hatge of character and prepering man for the h}gher and better state
‘dssited—it is evident that these things must necessarily remain as they are,
4iiless » . . some preparatory steps be discovered and made use of—gome
iovement partaking partly of the present and partly of the des1‘red system
ome intermediate resting-place, to which society can go ‘w1th all its
;ilts and its follies and from which it may move forward, imbued with
those: qualities and attributes without which the system of community an.d
guality cannot as such have existence.” (Bray, p. 134) =~

«. " the whole movement would require only co-operation in its simplest
otin. ... Cost of production would in every case determine value; and
qual values would always exchange for equal values, If one person worl;ed

hole week and another worked only half a week, the first would receive
iible the Temuneration of the last; but this extra pay of the one would
‘ot be at the expense of the other, nor would the loss incurred by the last
man fall in any way upon the first. Each person would exchangn? the wages
‘e individually received for commodities of the same value as his respective
ages; and in no case could the gain of one man or cne tr'ac‘le be a loss
“another man or another trade. The labour of every individual would
Glone determine his geins or his losses. ... _ B
% . By mezns of general and local boards of trade .. . tlfe quantitie:
‘the various-commodities required for consumption—the relative valuq, of
ach . in regard to each other-—the number of hands required in various
ides and descriptions of labour—and all matters connected w1.th pro-
iiclion and distribution, could in a short time be as easily determined for
nation as for an individual company under the preseni arrangement.

w. " Ag individuals compose families, and families towns, under the.
sting system, o likewise would they after the joint-stock (Ehange had
‘been effected. The present distribution of people in towns and villages, bad
is it 3s, would mot be interfered with. ., . Under shis joint-stock system,
i game ag under.that now existing, every individual would be at ]lbgrty
sccumulate as much as he pleases, and to enjoy such accumulations
i and where he might think proper. . .. o )
-, the great productive section of the community ... 1s ‘dwided into
“indefinite number of smaller sections, all working, producmg and ex-
Langing their products on a footing of the most peifect _equahty. ‘e

. . And the joint-stock modification (which is nothing but a con-
easion ‘to present-day society in order to obtain com.munisr_n) being 'so
ntituted as to admit of individual property-in production in comnection
with'‘a: common property in productive powers--making every md.l_wdual-
'épén‘dent on his own exertions, and at the same time allowing lum an
1-participation in every advantage afforded by nature and art—is ﬁttg’cli
iké society as it is and to prepare the way for other and better days,
v, pp. 158, 160, 162, 168, 194, 199.)
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We need only reply in a few words to Mr. Bray who without
us and in spite of us has managed to supplant M. Proudhon,
except that Mr. Bray, far from claiming the last word on behalf
of humanity, proposes merely measures which he thinks good
for a period of transition between existing society and a com-
munity regime.

One hour of Peter’s labour exchanges for one hour of Paul’s
labour. That is Mr. Bray's fundamental axiom.

Let us suppose Peter has twelve hours’ labour-before him, and
Paul only six. Peter will be able to make with Paul an exchange
of only six for six. Peter will consequently have six hours’ labour
left over. What will he do with these six hours’ labour?

Either he will do nothing—in which case he will have worked
six hours for nothing; or else he will remain idle for another
six hours to get even; or else, as a last resource, he will give
these six hours’ labour, which he has no use for, to Paul into the
bargain. ‘

What in the end will Peter have earned more than Paul?
.Some hours of labour? No! He will have gained only hours of
leisure; he will be forced to play the loafer for six hours. And
in order that this new right to loaf might be not only relished
but sought after in the new society, this society would have to
find in idleness its highest bliss, and to look upon labour as a
‘heavy shackle from which it must break free at all costs.

And indeed, to return to our example, if only these hours of
leisure that Peter has gained in excess of Paul were really a
gain! Not in the least. Paul, beginning by working only six hours,
attains by steady and regular work a result that Peter secures
only by beginning with an excess of work. Everyone will want
to be Paul, there will be a competition to occupy Paul’s position,
a competition in idleness.

Well, then! What has the exchange of equal quantities of
labour brought us? Overproduction, depreciation, excess of la-
bour followed by unemployment; in short, economic relations
such as we see in present-day society, minus the competition of

labour.
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ol:"We are wrong! There is still an expedient which may
this ‘new society of Peter’s and Paul's. Peter will consume
by himself the product of the six hours’ labour which he has
eft. But from the moment he has no longer to exchange because
has produced, he has no need to produce for exchange; and
e whole hypothesis of a society founded on the exchange and
vision of labour will fall to the ground. Equality of exchange
1 have heen saved by the simple fact that exchange will have
sed-to be: Paul and Peter would arrive at the position of
binson.

hus, if all the members of society are supposcd to be actual
orkers, the exchange of equal quantities of hours of labour is
ssible only on condition that the number of hours to be spent
aterial production is agreed on beforehand. But such an
greement negates individual exchange.

We still come to this same result, if we take as our starting
oint, not the distribution of the products created but the act of
roduction, In large-scale industry, Peter is not free to fix for
imsélf the time of his labour, for Peter’s labour is mothing with-
ut the co-operation of all the Peters and all the Pauls who
ake up the workshop. This explains very well the dogged
sistanice which the English factory owners put up to the. Ten
ours’ Bill. They knew only too well that a two-hours’ reduction
labour granted to women and children would carry with it an
gl reduction of working hours for adult men. It is in the nature
lange-scale industry that working hours should be equal for all.
‘hat is today the result of capital and the competition of work-
‘among themselves will be tomorrow, if you sever the relation
between labour and capital, an actual agreement based upon the
tion between the sum of productive forces and -the sum ocf

ut such an agreement is a conderanation of individual ex-
_nge, and we are back again at our first conclusion!

“principle, there is no exchange of products—but there is
exchange of the labour which co-operated in production. The
de of exchange of products depends upon the mode of ex:

"'ve'rty of Philosophy
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change of the productive forces. In general, the form of exchange
of products corresponds to the form of production, Change the
latter, . and the former will change in consequence. Thus in the
history of society we see that the mode of exchanging products
is regulated by the mode of producing them. Individual ex-
change corresponds also to a definite mode of production which
#tself corresponds to class antagonism, There is thus no indi-
vidual exchange without the antagonism of classes.

. But the respectable conscience refuses to see this obvious fact.
So long as one is a bourgeois, one cannot but see in this relation
of antagonism a relation of harmony and eternal justice, which
allows no one to gain at the expense of another. For the bour-
geois, individual exchange can exist without any antagonism of
classes.. For him, these are two quite unconnected things, Individual
_exchange, as the bourgeois conceives it, is far from resembling
individual exchange as it actually exists in practice.

Mr. Bray turns the illusion of the respectable bourgeois into
an ideal he would like to attain. In a purified individual ex-
change, freed from all the elements of antagonism to be found
in it, he believes he has found an “equalitarian” relation which
he would like to see society adopt generally.

- Mr. Bray does not see that this equalitarian relation, this cor-
sective ideel that he would like to apply to the world, is itself
nothing but the reflection of the actuzl world; and that there-
fore, it is totally impossible to reconstitute society on the basis
of what is merely a beautiful shadow of it. In proportion as this
" shadow takes on substance again, we [perceive that this substance,
far from being the transfiguration dreamt of, is the actual body
"of existing society.® o

* Mr. Bray's theory, like all theories, has found supporters who "have
allowed themselves to be deluded by appearances. Equitable Labour-Ex-
change Buazaarst have been set up in London, Sheffield, Leeds and many
other towns in Englend, These bazaars have all ended in scandalous fail-
ures after having absorbed. considerable ‘capital. The taste for them has

gone forever. -Take warning, M. Proudhon! [Note by Marx.]
Tt is known that Proudhon did not take this warning to heart. In 1849

he bimself made an sttempt with 2 new Exchange Bank in Paris. The'

bank, however, failed before it had got going properly; a court case
against Proudhon had to serve to cover ifs collapse. [Note added by F.

Engels to the German edition, 13851
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P_:P.L.I'CA;I‘I(-)N OF THE LAW OF THE PROPORTIONALITY OF VALUE

= A. Money,
“*Gold and silve ses ,l
tuted.” (Proudhon,rvgfri, tg.e 6%1?? commodities to have their value consti:

Thus gold and silver are the first applications of “v
gogstl-tuted” .+« by M. Proudhon, And as M.PPmu-cfhon com.st;:i;:
rl_“he_ value of products by determining it by the comparative amount
of::._:Ia_borur embodied in them, the only thing he had to do was to
I:JT_?.VE_ that variations in the value of gold and silver are always
-ex_.p.lamed by variations in the labour time taken to produce the;
M.-'-: Proudhon has no such idea. He speaks of gold and silver -n:ot.
a8 commodities, but as money. ' ’

- His only logic, if logic it be, consists in juggli i
q_;gpacity of gold and silver to be used as monlel;gig gth;mult)tne‘ﬂ;;
q:f :all the commodities which have the property of being evalu-
&ng %)y .la;bour time. Decidedly there is more naiveté than malice
~this jugglery, ‘
A useful product, once it has been evaluated by the labour
tn?e neteded 0 produce it, is always acceptable in exchange; wit-
iess, crfies M Proudhon, gold and silver, which exist in m, de-
:ured -co*rtdltlo-_ns of “exchangeability”! Gold and silver i‘rhen
Te. Yalu-e Whl-?,h has reached a state of constitution: l:h;y ar;
* incorporation of M. Proudhon’s idea. He could not have
___happmer in his choice of an example. Gold and silver apart
m ..th?lvr |ca.pacity of being commodities, evaluated like: other
mmodities, in labour time, have also the capacity of being the
iversal agents of exchange, of being money. By now consider-
.g_..-_.-golc% and silver as an application of “value constituted” b
hgg.r_.'tmlae, n'-othi‘ng is easier than to prove that all commoditiez
ose - value is constituted b i i

o ill e . y labour time will always be ex-
ver{dsimple -questi-on comes o M. Proudhon’s 1;1intl. Why
" .%‘?C.nl and - silver the privilege of typifying “constituted

a?ihifeﬁai fqnction which_ usage has devolved wupon the i}recious
15, erving as a medium for trade, is purely conventional, and

5
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any other commeodity could, less conveniently perhaps, but just as reliably,
fulfil this function. Fconomists Tecognise this, and cite more than one ex-
ample. What then is the reason for this universal prefgrence for metals as
money? And what is the explanation of this specialisution of the functlprlls
of money—which has no analogy in' political economy? . . . Is it possible
to recomstruct the series from which money seems to have broken away,
and hence to trace it back to its true principle?” (Vol. I, pp. 68, 69.)

Straight away, by formulating the question in these terms, M.
Proudhon has presupposed the existence of money. The first
question he should have asked himself was, why, in exchanges as
they are actually constituted, it has been mecessary to individualise
exchangeable value, so to spesk, by the creation of a special
agent of exchange. Money is mot a thing, it is a social relation,
Why is the money relation a production-relation like any other
economic velagion, such as the division of labour, ete.? If M.,
Proudhon had properly taken account of this relation, he would
not have seen in money an exception, an element detached from
a series unknown or needing reconstruction.

He would have recognised, on the contrary, that this relation
is a link, and, as such, closely connected with @ whole chain of
other economic relations; that this relation copresponds to a
defimiite mode of production neither more nor less than does in-
dividual exchange. What does ke do? He starts off by detaching
mioney from the actual mode of production as a whole, and
then. makes it the first member of an imaginary series, of a series
to be reconstructed.

Once the necessity for a specific agency of exchange, that is,

* for money, has been recognised, all that remains to be explained
is why this particular function has devolved upon gold and silver
‘pather than upon any other commodity. This is a secondary ques-
tion, which is explained not by the chain of production relations,
but by the specific qualities inherent in gold and silver as sub-
stances. If all this has made economists for once “go outside the
domains of their own science, to dabble in physics, mechanies,
history and so on,” as M. Proudhon reproaches them with doing,
they have merely done what they were compelled to do. The
question was no longer within the domain of political economy.
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le_lét'Ild ‘seonomist,” says M. Proudhon, “has either seen or under-
d is:the economic reason which has determined, in favour of the pre-
s mietals, the favour they enjoy.” (Vol. I, p, 69.)

__=h_i.s ‘economic reason which nobody—with good ground in
ed-—has seen or understood, M. Proudhon has seen, under-
od and bequeathed to posterity.

“What nobody else has noticed is that, of all commodities, gold and
silver were the first to have their value attain counstitution. In the patri-
archal period, gold and silver were still bartered and exchanged in ingots
but even then they showed a visible tendency to become dominant and
ceived.a marked degree of preference. Little by little the sovereigns took
sssession of them and affixed their seal to them: and of this sovereign
nsecration is born money, thet is, the commedity par sxcellence, which,
notwithstanding all the shocks of commerce, retains o definite proportional

lué and makes itselfl accepted for all payments. ... The distinguishing
characteristic of gold and silver is dee, I repeat, to the fact that, thanks
their metallic properties, to the difficulties of their production, and
above all to the intervention of state authority, they early won stability
ind -authenticity as commodities.”

. To say that, of all commodities, gold and silver were the first
to have their value constituted, is to say, after all that has gone
before, that gold and silver were the first to attain the status of
ioney, This is M. Proudhon’s -great revelation, this is the truth
that none before him had discovered. :
- If, by these words, M. Proudhon means that of all commodi-
es gold and silver are the ones whose time of production was
iown the earliest, this would be yet another of the suppositions
ith which he is so ready to regale his readers. If we wished fo
harp on this patriarchal erudition, we would inform M. Proud-
on that it was the time needed to produce objects of prime
niecessity, such as iron, etc., which was the first to be known.
We ‘shall spare him the classic bow of Adam Smith. ‘

‘But, after all that, how can M. Proudhon go on talking about
the constitution of a value, since a value is never comstituted by
self? It is constituted, not by the time needed to produce it by
itself, but in relation to the quota of each and every other prod-
uct which can be created in the same time. Thus the constitu-
tion of the value of gold and silver presupposes an already com-

pleted constitution of a number of other products.
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It is then not the commodity that has attained, in gold and
silver, the status of - “constituted value,” it is M. Proudhon’s
“constituted value” that has attained, in gold and silver, the
status of money.

Let us now make a closer examination of these “economic
reasons” which, according to M. Proudhon, have bestowed upon
gold and silver the advantage of being raised to the status of
money, sooner than other products, thanks to their hawing passed
through the constitutive phase of value.

These ecomomic reasons are: the “visible tendency to become
dominant,” the “marked preference” even in the “patriarchal

period,” and other circumlocutions about the actual fact-——which.

increase the difficulty, since they multiply the fact by multi-
plying the incidents which M. Proudhon brings in to explain the
fact, M. Proudhon has not yet exhausted all the so-called econom-
ic reasons. Here is one of a sovereign, irresistible force:

“Money is born of sovereign consecration: the sovereigns take posses-
sion of the gold and silver and affix their seal to them.” (Vol. I, p. 69.)

Thus the whim of sovereigns is for M. Proudhon the highest
reason in political economy. -

Truly, one must be destitute of mll historical knowledge not
to know that it ds the sovereigns who in all ages have been sub-
ject o economic -conditions, but it ds mever they who have dic-
tated laws to them. Legislation, whether political or civil, never
does more than proclaim, express in words, the will of economic
relations.

Was it the sovereign who took possession of tlhie gold and
silver to make them the universal agents of exchange by affixing
his seal to them? Or was it not, rather, these universal agents
of excharige which took possession of the sovereign and forced
him to afix his seal to them and thus give them a political con-
secration?
~ The impress which was and is still given to money is not that
of its value but of its weight. The fixity and authenticity M.
Proudhon speaks of apply only to the standard of the maney;
and this standard indicates how much metallic maiter there is i
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_ 1ned plece of money. “The sole intrinsic value of a- silver
rk,” says Voltaire, with his habitual good sense, “is a mark
"Ilver, half a pound weighing eight ounces. The weight and
tandard alone form this intrinsic value.” (Voltaire, Systéme
iar.) But the question: how much is an ouhce of gold and
verworth, remains none the less. If 2 cashmere from the
and Colbert stores bore¢ the trade mark pure wool, this trade
iirk would not tell you the value of the cashmere. There would
il ‘remain the question: how much is wool worth?

“Ph:hp I, King of France,” says M. Proudhon, “mixes with Charle-
magne’s go]d pound 4 third of alloy, imagining that, having the monopoly
‘the manufacture of money, he could do what is done by cvery trades-
140 'who has the monopoly of a preduct. What was actually this debase-
ént of the currency for which Philip and his successors have beem so
uch blamed? It was perfectly sound reasoning from the point of view
‘‘commercial practice, but very unsound economic science, viz., to suppose
hat, as supply and demand regulate value, it is possible, either. by producing
no-artificial scarcity or by monopolising manufacture, to increase the
imation and consequently the value of things; and that this is true of
old and silver as of comn, wine, oil or tobacco. But Philip’s fraud was
o.socner suspected than his money was reduced to its true value, snd he
‘himself lost what he had thought to gain from his subjects. The same
ing ')has happened as a result of every similar attempt” (Vol. I, pp.
0-71.) - . T :

‘Now it has been proved times without number that, if a prince
takes inte his head %o debase the cumrency, it is he who loses.
iat he gains omoe at the first issue he loses every time the
ilsified coinage weturms to him in the form of taxes, ete. But
lip and his successors were able to shelter fthremsnelvels more
less from this loss, for, onoe the debased coinage was put
ito' ¢irculation, they hastened to order a general re-minting of
otiey on the old footing,

And besides, if Philip I had really a'easoned like M Prcudh'on,
‘Philip I would not bave reasoned well “from the commercial
ni-of view.” Neither Philip I nor M, Proudhon d1splays any
reantile genius in imagining that it s possxble to dlter the
neof gold as well as that of every: other commodity, merely
becatise their value is determined by the relartnm between: supply
démand.

1f King Philip had decreed tha’t one quarter 0~f wﬂ:leat was,
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in futwre to be called two quarters of wheat, he would have been
a swindler. He would have deceived all the rentiers, all the
pecple who were entitled to meceive a hundred quarters of wheat.
He would have been the cause of all these people receiving only
fifty instead of @ hundred. Suppose the king owed a hundred
quarters of wheat; he would have had to pay-only fifty. But
in comwmerce a hundred such quarters would never have been
worth more than fifty. By changing the name we do not change
the thing. The quantity of wheat, whether supplied or de-
- manded, will be neither decreased nor increased by this mere
change of name. Thus, the relation between supply and demand
being just the same in spite of this change of name, the price
of wheat will undergo no real change. When we speak of the
supply and demand of things, we do not speak of the supply
and demand of the name of things. Philip I was not a maker
of gold or silver, as M. Proudhon says; he was a meker of
names for coins. Pass off your French cashmeres as Asiatic cash-
‘meres, and you may deceive a buyer or two; but once the frand
becomes known, yvour so-called Asiatic caeﬂlmares will drop o
the price of Fremch cashmeres. When he put a false label on
gold and silver, King Philip could deceive only so long as the
fraud was not known. Like any other shopkeeper, he deceived
his customers by a false description of his wares, which could
not last for long. Soomer or later he was bound to suffer the
rigour of commercial laws, Is this what- M. Proudhon wanted
to prove? No. According to him, it is from the sovereign and
not from commerce that money gets its value. And what has
he meally proved? That commerce is more sovereign than the
sovereign. Let the sovereign decree that one mark shall in future
be two marks, commerce will keep on saying that these two
marks are worth no more than was one mark formerly.

But, for all that, the question of value determined by the
quantity of -labour has not been advanced a step. It still remains
1o be -decided whether the valne of these two marks (which have
become -what- was once one rruark) is determined by the cost of
productmn or by the law of supply and demaald
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M. Proudhon continues: “It should even be borne in mind that if, in-
stead of debasing the currency, it had been in the king’s power to double

" ity bulk, the exchange value of gold and silver would immediately have
dropped by half, always from reasons of proportion and eqmllbrlum * {Vol.
T, p. 71.) i

If this opinion, which M. Proudhon shares with the other
economists, is wvalid, it tells in favour of the latter’s doctrine
of supply and demand, and in no way in favour of M. Proud-
hon’s proportionality. For, whatever the quantity of labour em-
bodied in the doubled bulk of gold and silver, its value would
have dropped by half, the demand having remained the same

~and the supply having doubled. Or can it be, by any chance,
that the “law of proportionality” would become confused this
time with the so much disdained law of supply and demand? This
true proportion of M. Proudhon’s is indeed so elastic, is capable
of so many variations, combinations and permutations, that it
might well coincide for once with the relation between supply
and demand. h
" To make “every commodity acceptable in exchange, if not
in practice then at least by right,” on the basis of the role of
gold and silver is, then, to misunderstand this role, Gold and
silver are acceptable by right only because they are acceptable
in practice; and they are acceptable in practice because the
present orgamisation of production needs a universal medium of
exchange. Right is only the official recognition of fact.

.. We have seen that the example of money as an application
* of value which has attained constitution was chosen by M. Proud-
hon only to smuggle through his whole doctrine of exchange-
ability, that is to say, to prove that every commodity assessed
by its cost of production must aitain the status of money. All
this would be very fine, were it not for the awkward fact that
“precisely gold .and silver, as money, are of all commodities
the only: ones not determined by their cost of production; and
‘this is so true that in circulation they can be replaced by paper.
'86.Tong as there is a certdin proportion observed hetween thé
'-requure:menjts of circuldtion and the amount of - -money dssued, be
it paper, gold platinum or copper money, there can be no ques
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tion of a proportion to be ohserved between the intrinsic value
(cost of production) and the nominal value of money. Doubt-
less, in international trade, money is determined, like any other
commodity, by labour time, But it is also true that gold and silver
in international trade are means of exchange as products and
not as money. In other words, they lose this characteristic of
“fxity and authenticity,” of “sovereign consecration,” which,
for M. Proudhon, forms their specific characteristic. Ricardo
understood this truth so well that, after basing his whole system
on valve determined by labour time, and after saying:

“Gold and silven, like all other commodities, are valuable only in pro-
portion to the quanmy of labour necessary to produce them and bring
them to warket,”
he adds, nevertheless, that the value of money is not determined
by the labour time its substance embodies, but by the law of
supply and demand only.

“Though it [paper money] has no intrinsic value, yet by limiting
its quantlty, its value in exchange is as great as an equal denomina-
tion of coin, or of bullion 1n that coin. On the same principle, too,
namely, by limitation of its “guantity, & debased coin would ecirculate
at the value it should beat if it were of the legal weight and fineness, and
not at -the value of the guantity of metal which it actually contained. In
the history of the Bfitish coinage, we find, accordingly, that the currency
was never depreciated in the same proportion that it was debased; the
reason of which was, that it never was increased in quantity, in proportion

to its diminished intrinsic value.” (Ricardd, Principles of Political Econ-
omy, third edition, London, 1821, pp. 213, 214.)

This is what J. B. Say observes on t‘ms passage of Ricardo’s:

“This example should suffice, I think, o convince the author that the
bhasls of all value is not the amount of labour needed to make a com-
modity, but the need felt for that commeodity, balanced by its scarcity.”

Thus momey, which for Ricardo is mo Jonger a value. deter-
" mired by labour time, and whick J. B.  Say therefore takes as an
example to convince Ricardo that the other valies could not
be determined by labour time- either, this money, T say, taken
by J. B. Say as an example of a value determined exclusively
by supply and demand, becomes for M., Proudhon the example
par excellence of the application of value constituted . . . by
laliGur 4ime. . e - , '
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To conclude, if money is not a value “constituted” by lahour
kme, it is all the less likely that it could have anything in com-
mon with M. Proudhon’s true “proportion.” Gold and silver are
always exchangeable, because thiey have the special function of
serving. as the. universal agent of exchange, and in mo wise
because they exist in a quantity proportional to the sum total
of wealth; or, to put it still better, they are always proportional
because, alone of all commodities, they serve as money, the
universal agent of exchange, whatever their quantity in relation
to the sum total of wealth,

“A circulation cen never be so abundant as to overflow; for by dimin-

" jshing its value, in the same proportion you will increase its quantity,

and by increasing its value, diminish its quantity.” (Ricarde, p. 213.)

“What an imbroglio this political ecomomy is!” cries M.
Proudhon. (Vol. 1, p. 72.)
 “Cursed gold!” cries a Communist flippantly (through the
mouth of M. Proudhen}. You might as well say: Cursed wheat,
cursed vines, cursed sheep!—for, “just as gold and silver, every
commercial velue must attain its strictly exact dretermmatlon

- (Proudhon, Vol, I, p. 73.)

The idea of making sheep and vines attain the status of money

~is not new, In France, it belongs to the age of Louis XIV. At

this period, mopey having begun to establish its ommipotence,
the depreciation of all the other commodities was being com-
plained of, and the time when “every commercial value” might
attain #ts strictly exact determination, the status of money, was
being eagerly invoked, Even in the writings of Boisguillebert,
one of the oldest of French economists, we .find: “Money
ther, by the arrival of inmumerable competltors in the form of
commochnes themselves, re-estabhshed in their true values, will

~. be thrust back again within’ its natural limits.” (Economtsses

financiers du XVIIle Siécle [Financial Economists of the Eight-

i centh Century}, Daire edition, p, 422.)

One sees thiat #he first Mlusions of the b‘OFWI‘gGOISIE e also

. ghe;r Jasit, .



76 THE POVERTY OF PHILOSOPHY

B. Surplus Labour

“Tn works en political economy we read this ghsurd hypothesis: ‘I the
price of everything were doubled. . .. As if the price of everything were
not the proportion of things—and one could double a proportion, a rela-
tion, a lawl!” {(Proudhon, Vol. I, p. 81.)

Economists have fallen into this error through not having
known how o apply the “law of proportionality” and of “con-
“stituted value,”

Unfortunately in the very same work by M. Proudhon, Vol-
ume I, page 110, we read this absurd hypothesis that, “if wages
rose generally, the price of everything would rise.” Furthermore,
i we find the phrase in question in works on political economy,
we also find an explamation of it. “When one speaks of the
price of all commodities going up or down, one always excludes
some one commodity: the commodity excluded is, in general,
money or labour,” (Encylopedia Metropolitang or Universal
Dictionary of Knowledge, Vol. IV, article on Political Economy,
by Senior, London, 1836. Regarding the phrase under discus-
siom, see also J. Stuart Mill: Essays on Some Unsettled Questions
of Political Economy, London, 1844, and Tooke: A History of
Prices, ete., London, 1838.) ‘ .

Let us pass now to the second application of “constituted
value,” and of other proportions—whose only defect is their

lack of proportion. And let us see whether M. Prowdhon is hap.
pier here than in the monetisation of sheep.

“An axiom generally admitted by economists is that all labour must
leave a surplus, In my opinion this proposition is universally and absolutely
true: it is the corollary of the law of propertion, which may be regarded
as the summary of the whole of economic science. But, if the economists
will permit me to say so, the principle that all labour must leave e surplus
is meaningless according to their theory, and is not susceptible of any
demonstration.” (Proudhon, Vel. I, p. 73.)

. To prove that all labour must leave a surplus, M. Proudhon
personifies soclety; he turns it into a person, Society—a society
which is not by any means a society of persons, since it has its
laws apart, which have nothing in common with the persons
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of which sociely is composed, and its “own intelligence,” which

Jis not the intelligence of the common herd, but an intelligenceé

devoid of common sense. M. Proudhon reproaches the econ-

‘omists with not having understood the personality of this collec-

tive being. We have pleasure in confronting him with the follow-
ing passage from an American economist, who accuses the econ-
omists of just the opposite:

. “The moral entity, the grammatical being known as society, has been
invested with attributes which have mo real existence exeept in the imag
ination of those who turn a word into a thing. . .. This has given rise to
many difficulties and to some deplorable misunderstandings in political
sconomy.” (Thos. Cooper, Lectures on the Elements of Political Ecenomy,
Columbia, 1826.) ’

“This principle of surplus labour,” continues M. Proudhon, “is true of
individuals only because it emanates from society, which thus confers om
them the benefit of its own laws” (Vol. I, p. 75.)

Does M. Proudhon mean thereby mewely that the production
of the social individual exceeds that of the isolated individual?
Is M. Proudhon referring to this excess of production of asso-
clated individuals over that of non-associated individuals? If so,
we could tell him of a hundred economists who have expressed
this simple truth without any of the mysticism with which M.
Proudhon surrounds himself, This, for example, is what Mr.
Sadler says: :

“Combined labour gives results that could never be produced by in-
dividual labour. Thus, in proportion as humanity increases in numbers,
the products of united industry will exceed by far the sum total of a
simple addition caleulated on the bhasis of this increase. . .. In the me-
chanical aris, as in the productions of science, a man can at present do
more in a day than an isolated individual could do in a lifetime. The

-mathematicians’ axiom that the whole is eéqual to the sum of the parts is

not true when applied to our subject. As far as labour, the great pillar
of human existence, is concerned, it may be said that the product of ac-
cumulated efforts by far exceeds all that individual and separate efforts
could ever accomplish.” (T. Sadler, The Law of Population, London, 1830.)

- To return to M. Proudhon. Surplus labour, he says, is explic-

~able by the person, Society. The life of this person is guided

by laws opposite to those which govern the activities of men

as an individual. He desires to prove this by “facts.”
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“The discovery of an economic process cam never provide the inventor
with a profit equal to that which he procures for scciety. ... It has been
remarked that railway enterprises are much less a source of wealth for
the confractoré than for the state. ... The average cost of tramsporting
commeodities by road is 18 centimes per ton per kilometre, from the coi-
Jection of the goods to their delivery. It has been calculated that at this
rate an ovdinary railway enterprise would not obtain 10 per cent clear
profit, & result approximately equal to that of a road-transpert enterprise
But let us suppose that the speed of rafl transport relative to that of
road transport is as 4 is to 1. Since in society, time is value itself, the
railway would, prices being equal, present an advantage of 400 per cent

_over road transport. Vet this enormous advantage, very real for society, is
far {rom being realised in the same proportion for the carrier, who, while
bestowing upon society =n extra value of 400 per cent does not for his
pwn part draw 10 per cent. To bring the mattexr home still more peintedly,
et us suppose, in fact, that the rajlway puts wp its rate to 25 centimes,
the cost of road transport remaining at 18: it would instantly lose all its
consignments. Senders, receivers, everybody would return to the van, to
the primitive waggon if necessary. The locomotive would be shandoned. A
social advantage of 400 per cent wounld be sacrificed to a private loss of
35 per cent. The reasen for this is easily grasped: the advantage resulting
from the speed of the railway is entirely social, and each individual parti-
cipates in it only in a minute proportien (it must be remembered that at
the moment we are dealing only with thé tramsport of goods), while the
1oss strikes the comsumer directly and personaily. A social profit equal to
400 represents for the individual, if society is composed only of a million
men, four ten-thouszndths; while a loss of 33 per cent for the consumer
would suppose a social deficit of 33,000,000 (Proudhon, Vol. I, pp. 75, 76.)

Now, we may even overlook the fact that M. Proudhon ex-
presses a quadrupled speed as 400 per cent of the original
speed; but that he should bring into relation ‘the percentage of
speed and the percentage of profit and establish a proportion
between two relafions which, although measured separately by
percentages, are nevertheless incommensurable with each other,
iz to establish a proportion between the percentages without ref-
erence fo .denominations.

Percentages are always percentages, 10 per cent and 400 per
tent are commensurable; they are to each other as 10 is to 400.
Therefore, concludes M. Proudhon, a profit of 10 per cent is
worth forty times less than a quadrupled speed. To save ap-
pearances, he says that, for society, time is money. This error
arises from his recollecting vaguely that there is 2 connection
between value and labour time, and he hastens to idemtify labour
fime with éransport time; that is, he identifies the few firemen,
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drivers ~and others, whose labour time is actually tramsport
time, with the whole of society. Thus at one blow, speed has
become capital, and in this case he is fully wight in saying:
“A profit of 400 per cent will- be sacrificed to a loss of 35 per
‘cemt.” Aftter establishing this strange proposition as a mathe-
maticiam, he gives us the explanation of it as an -economist,

“A social profit equal to 400 represents for the individual,
in a soclety of only a million men, four ten-thousandths.”
Agreed; but we are dealing mot with 400, but with 400 per
cent, and a profit of 400 per cent wepresents for the individual
400 per cent, neither more nor less. Whatever be the capital,
the dividends will always be in the ratio of 400 per cent. What
does M. Proudhon do? He takes percentages for capital, and,
as if he were afraid of his confusion not being manifest enough,
“pointed” enough, he continues: '
© “A loss of 33 per cent for the consumer would suppose a so-
cal deficit of 33,000,000.” A loss of 33 per cent for the consumer

" remaing a loss of 33 per cent for a million consumers. How

then can M. Proudhon say pertinently that the social deficit in
the “caasfe'-orf a 33 per cent loss amounts to 33,000,000, when he
knows neither the social capital nor even the capital of a single
one of the persons concerned? Thus it was not enough for
M. Proudhon to have confused capital with percentage; he sur-
passes himself by identifying the capital sunk in an enterprise
with the number of inberested parties, ‘

. “To bring the matter home still more pointedly let us suppose
in fact” a given capital. A social profit of 400 per cemt di-
Vi;deld_ among a million participants, each of them interested
to the extent of one franc, would give 4 francs profit per head—

amd mot 0.0004, as M. Proudhon alleges. Likewise a loss of

33 per cent for each of the participants wepresenis a social
deficit of 330,000 framcs and mot of 33,000,000 (100:33=
1,000,000:330,000.) .

" " M. Proudhon, preoccupied with his theory of the persom So-

ciety, forgets to divide by 100 and so obtains a loss of 330,000 *

_flrancs; but 4 francs profit per head makes 4,000,000 francs

* An obvious misprint in the French original for 33,000;000.—5’5,.
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profit for society. There yemains for society a met q.)r.o-ﬁt of
3,670,000 francs. This accurate calculation proves precisely the
contrary of that which M. Proudhon wanted to prove: :nzu‘nely,
that the profits and losses of society are mot in Inverse ratio to
the profits and losses of individuals. _
Having rectified these simple errors of pure computation, lm?t
us take a look at the consequences which we would anrive af, if
we admitted in the case of railways this relation b-ei:w-een ~.isp|eed
and capital, as M. Proudhon gives it—-minus .the,'_ mistakes in ca.l-
‘culation. Let us suppose that a transport four times more rapid
costs four times as much; this transport would mot yield less
profit than cartage, which is four times slower a‘nrd costs- a quar-
ter the amount. Thus, if cartage takes 18 uennmas,‘-ra.ﬂ tr:a;ns-
port could take 72 centimes. This would ‘be, according t’o the%
rigour of mathematics,” the consequence of M. P-r.-au:dlh-ons sup-
positions—always minus his mistakes in calculation. But.here
he is all of a sudden telling us that if, instead of 72 oelntlmes,
rail transport takes only 25, it would instantly lose all its con-
signments. Decidedly we should have to go back to t.he van, to
the primitive waggon even. Only, if we have any advice to give
to M. Proudhon, it is not to forget, in his Prograrfmfe of the
Progressive Association, bo divide by 100. But, :‘a&l-a:s! it is soance-
ly to be hoped that .our adviice will be Jms‘hm?d to, fsorr. M.
Proudhon is se delighted with his “progressive’ cal:?ulatmn,
corresponding to the “progressive association,” that he cries most
emphatically: “I have already shown in Chapter II, by the solu-
ton of the antinomy of value, that the a-dx_nantage of every use-
ful discovery is incomparably less for the inventor, WI'L.atev.er he.
may do, than for society. I have carried the -.den,l,onsiratmn in re-
gard to this point Zo the rigour of mathematics! ‘ N
Let us return to the fiction of the person, Som}aty, a fiction
which has no other aim than that of proving this simple truth—
that a new invention which enables a given amount of labour
to produce a greater number of commodities, low‘e?s the market-
able value of the product. Society, then, makes. a profit, not by
obtaining more exchange walues, but by obtaiming more cox-
modities for the same valwe. As for the inventor, competition
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takes his profit fall successively to the general level of profits.
Has M. Proudhon proved this proposition as he wanted to? No,
This does not prevent him from reproaching the economists with
failure to prove it. To prove to him on the ‘contrary that they
have proved it, we shall cite only Ricardo and Lauderdale—
Ricardo, the head of the school which determines value by labour
time, and Lauderdale, one of the most uncompromising defend-
ers of the determination of value by supply and demand. Both
bave expounded the same proposition:

. “By constantly increasing the {acility of production, we constantly
diminish the value of some of the commodities before produced, although
by the same means we not only add to the nstional riches, but also to the
power of future production. ... As seom as by the aid of machinery, or
by the knowledgze of matural philosophy, you oblige natural agents to do
the work which was before done by man, the exchangeable value of such
work falls accordingly. If ten men turmed a corn mill, and it be discovered
that by the assistance of wind, or of water, the labour of these ten men

may be spared, the flour which is the produce partly of the work performed
by the mill, would immediately fall in value, in proportion to the quantity

" of labour saved; and the society would be richer by the commodities which

the labour of the tem men could produce, the funds destined for their
maintenance being in no degree impaired.” (Ricarde, pp. 166 and 172.)

Lauderdale,” in his turn, says:

“There is no part of the capital of a country that more obviously de-
rives its profits from supplanting 2 portion of labour, a portion which is
beyond the reach of his personal exertion, than that which is vested in
machinery, . ., . The small profit which the proprietors of machinery re-
quire, when compared with the wages of labour which the machine sup-
plants, may perhaps create a suspicion of the rectitude of this opinion.
Some fire engines, for instance, draw more water from a cozlpit in one
day than could be conveyed on the shoulders of three hundred men, men
assisted by the machinery of buckets; and a fire engine undoubtedly per-
forms its labour at a much smaller expense than the amount of the wages
of those whose labour it thus supplants. This is, in truth, the case with
all machinery. All machines must execute the labour that was antecedent-
ly performed, at a cheaper rate than it could be done by the hand of man.
... I such a privilege is given for the inventicn of a machine, which
pexforms, by the labour of one man s quantity of work that used to take
the labour of four; as the possession of the exclusive privilege prevents
any competition in doing the work, but what proceeds from the labour
of the four workmen, their wages, as long as the patent continues, must
obviously form the measure of the patentee’s charge; that is, to secure
employment, he has only to charge a little less than the wages of the
labour which the machine supplants. But when the patent expires, other

* James Maitland, Farl of Lauderdale: Inguiry into the Naoture an
Origin of Public Wealth, Edinburgh, 1804, ~—Fd. :

6 Poverty of Philosophy
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machines of the same nature are brought into competition and then his
charge must be regulated on the samie principle as every other, according
to the abupdance of machines. ... The profit of capital employed in
foreign trade, though it arises from supplanting labour, comes to bhe
regulated, not by the value of the labour it supplants, but, as in all
other cases, by the competition among the proprietors of capital, and it
will be great or small in proportion to the guantity of capital that pre-
sents itself for. performing the duty, and the demand for it” (Op. cit.,

pp- 119, 123, 124, 125, 134.)

Finally, then, so long as the profit is greater than in other
industries, capital will be thrown into the new industry until the
rate of profit falls to the general level. ' ,

We have just seen that the example of the railway was scarce-
ly suited 1o throw any light on his fiction of the person, Society.
Nevertheless, M. Proudhon boldly resumes his discourse: “With
these points cleared up, mothing is easier than to explain how
Jabour must leave a surplus for each producer.” (Vol. L, p. 77.)

What now follows belongs to classical antiquity, It is a poet-
ical narrative intended to mefresh the reader after the fatigue
which the rigour of the preceding mathematical demonsirations
must have caused him. M. Proudhon gives the person, Society,
the name of Prometheus, whose high deeds he glorifies in these

terms: :

“First of all, Prometheus emerging from the bosom of neture awakes
to life in a delightful inertia, etc, ete. Prometheus sets to work, and en
this first day, the first day of the second creation, Prometheus’ produect,
that iz, his wealth, his well-being, is equal to texi. On the second day,
Prometheus divides his labour, and his product becomes equal to a
‘hindred. On the third day and on each of the following days, Prometheus
‘invents machines, discovers new utilities in bodies, new forces in mnature.
... With every step of his industrial activity, there is an increase in the
riumber of his products, which marks an enhancement of happiness for
Thim. -And since, after all, to consume is for him to produce, it is clear
“that every day’s consumption, using up only the product of the day hefore,
leaves a surplus produmct for the next day.” (Vel. %, ppy 77, 78.)

This Prometheus of M. Proudhon’s is a queer chavacter, as
-weak in logic as in political economy, So long as Prometheus
“merely teaches us the division of labour, the application of
- machinery, the exploitation of natural forces and scientific
power, muliplying the productive forces of men and giving a
surplus compared with the produce of labour in isolation, this
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In Englich society the working day has thus ‘.aquuired 1n sev-
_enty years a surplus of 2,700 per cent ,pyoduc"c-lvnty; tha;i 15; 111
1840 it produced 27 times as much as in 17{0.- According ?
M. Proudhon, the following guestion should be ajsused: Wh‘y was
not the English worker of 1840 twenty-seven Tmes as rich as
the ore of 17707 In raising such a question one would natur-
ally be supposing that the English could h&\ﬁf‘i rpr.oduced this
wealth without the historical conditions in which it was pro-
duced, such as: private accumulation of eaipital, mod,arf-a- division
of labour, automatic workshops, xanap?hlc_al competition, the
wage system—in shott, everything that is based upon c-ljass aizf
tagonism. Now, these were precisely the necessary condiiions
existence for the development of productive forces and of sur-
plus labour. Therefore, to obtain this development of product'we
forces and this surplus labour, there had to be classes which
profited and classes which decayed. .
What then, ultimately, is this Prometheus resuscitated by M.
" Proudhon? It is society, social relations based.on class antagon-
ism. These relations are not relations between individual and
individual, but between worker and capitalist, between ‘_F.axjmer
and landlord, etc. Wipe out these relations and you anmhﬂ'a:te
all society, and your Prometheus is nothing but a ghost.wmh-
out arms or legs; that is, without automatic workshops, without
division of labour—in a word, without everything that you gave
him to start with in order to make him obtain this surplus labour.
If then, in theory, it sufficed to interpret, as M. Proudhon dc.;es,
the formula of surplus Jabour in the equalitarian sense, wa,tlf-
out taking into account the actual conditions of production, it
should suffice, in practice, to share out equally among th'e- work-
ers all the wealth at present acquired, without ohlamglpg in any
way the present conditions of production. Such a dr@tn;bu-‘tufm
would certainly mot assure a high degree of comfort to the in-
dividual participants.

But M. Proudhon is not so pessimistic as ome might think. As

proportion is everything for him, he has to see in his fully
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equipped Prometheus, that is, in present-day society, the begin-
nings of a realisation of his favourite idea.

“But everywhere, too, the progress of wealth, that is, the proportion
of values, is the dominant law; and when economists hold up against the
complaints of the social party the progressive growth of the public wealth,
and the improved conditions of even the most unfortunate classes, they
proclaim wnwittingly a truth which is the condemnation of their theories.”
{Vol. 1, p. 80.) ,

What is, actually, collective wealth, public fortune? It is the
wealth 10f the bourgeoisie—not that of each bourgeois in par-
ticular, Well, the ecomomists have done mothing but show how,
in the existing relations of production, the wealth of the bour-
geoisie has grown and must increase still further. As for the
working classes, it still remains a very debatable question as to
whether their condition has tmproved as a result of the increase
in so-called public wealth. If ecomomists, in support of their
optimism, cite the example of the Englich workers employed in
the cotton industry, they see the condition of the latter only in
the rare moments of trade prosperity, These moments of pros-
perity are, to the periods of crisis and stagnation, in the “true
propodtion” of 3 to 10. But perhaps also, in speaking of im-
provement, the economists were thinking of the millions of
workers who had to perish in the East Indies so as to procurs
for the mtllion and a half workers employed in England in the

. same industry, three veaps’ prosperity out of bem.

As for the temporary participation in the increase of public
wealth, that is a different matter. The fact of temporary pazi-
cipation is explained by the theory of the economists, It is the
confirmation of this theory and mot its “condemnation,” as M.
Proudhon calls it. If there were anything to be condemned, it

~would surely be the system of M. Proudhon, who would reduce

the worker, as we have shown, to the minimum wage, in spite
of the increase in wealth. It is only by reducing the worker to

" ihe minimum wage that he would be able to apply the true
. proportion of walues, of “value constituted”—by labour time, It
. is becausé wages, as g result of competition, oscillate now above,
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siow below, the price of food necessary for the sustenance of
the worker, that he can participate to a certain extent in the
development of collective wealth, and can also perish from
want. This is the whole theory of the economists who have no
illusions on the subject. , ‘

After his lengthy digressions on railways, on Prometheus. and
on the mew society to be reconstituted on “constituted value,”
M. Proudhon collects himself; emotion overpowers him and he
¢ries in fatherly iones: . .

“] peseech the economiste to ask themselves for one moment, in the
silénce of their hearts—far from the prejudices that trouble them_ and
vegardless of the employment they are engaged in or _hope 1o obte_un, of
the interests they subserve, or the approbation to which they asplre,'o‘f
the honours which nurse their vanity—let them say whether before this
day the principle that all labour must leave 2 surplus appeared to thez?’
with this chain of premises and comsequences that we have revealed.

{Vol. I, p. 80.)

CHAPTER 11
THE METAPHYSICS OF POLITICAL ECONOMY

1. TaE METHOD

Here we are, right in Germany! We shall now have to talk
metaphysics while talking political economy. And in this again
we shall but follow M., Proudhon’s “contradictions,” Just now
he forced us to speak English, to become pretty well English our-
selves. Now the scene is changing. M. Proudhon is traunsporting
us o our dear fatherland and is forcing us, whether we like it or
nol, to become German again.

H the Englishman transforms en into hats, the German
transforms hats into ideas. The Englishman is Ricardo, rich .
banker and distinguished economist; the German is Hegel, simple
professor of philosophy at the University of Berlin.

Louis XV, the last absolute monarch and representative of the
decadence of French royalty, had attached to his person a physi-
cian who was himself Framce’s first economist. This doctor, this
economist, represented the imminent and cerfain triumph of the
French bourgeoisie. Doctor Quesnay made a sclence out of polit-
ical economy; he summarised # in his famous Tableau écon-
omique [Economic Table]. Besides the thousand and one com-
mentaries on this table which have appeared, we possess one by
the doctor himself. Tt is the “analysis of the economic table,”
followed by “seven important observations.” .
. M. Proudhon is another Dr. Quesnay. He is the Quesnay of
the metaphysics of political economy. ' '
- Now metaphysics—indeed all philosophy—can be summed
up; according to Hegel, in method. We must, therefore, txy to

“elucidate the method of M, Proudhon, which is at least as foggy
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as the Economic Table, Tt is for this reason that we are mak-
ing seven more or less important observations. If Dr. Proudhon
is not pleased with our observations, well, then, he will have
to become an Abbé Beaudeau and give the “explanation of the
economico-metaphysical method” himself.

First Observation

. “We are not giving & history according to the order in time, but acecord-
ing to the sequence of ideas. Economic phases or categories ere in their
manifestation sometimes contemporary, sometimes inverted. . . . Economic
theories have none the less their logical sequence and their serial relation
. ; L i s
in the understanding: it is this order that we flatter ourselves to have dis-
covered.” (Proudhbon, Veol. 1, p, 146.)

M. Proudhon most certainly wanted to frighten the French
by flinging quasi-Hegelian phrases at them. So we have to deal
with two men; firstly with M. Proudhon, and then with Hegel.
How does M. Proudhon distinguish himself from other econ-
omists? And what part does Hegel play in M. Proudhon’s polit-
ical economy? '

Economists express the relations of boungeoiz production, the
division of labour, credii, money, eic., as fixed, immutable, eter-
nal categories. M, Proudhon, who has these ready-made cate-
gories before him, wants to explain to us the act of formation,
the genesis of these categories, principles, laws, ideas, thoughts,

Economists explain how production fakes place in the above-
mentioned relations, but what they do not explain is how these
relations themselves are produced, that is, the historical move-
ment which gave them birth. M. Proudhon, taking these relations
for principles, categories, abstract thoughts, has merely to put
into order these thoughts, which are to be found alphabetically
arranged at the end of every ireatise on political economy. The
economists’ material is the active, energetic life of man; M.
Proudhon’s material is the dogmas of the economists, But the
moment we cease fo pursue the historical movement of pro-
duction velations, of which the categories are but the theoret-
ical expression, the moment we want to see in these categories no
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more than ideas, spontaneous thoughts, independent of real rela-
tions, we are forced to attribute the origin of these thoughis to the
movement of pure reason. How does pure, eternal, impersonal
reason give rise to these thoughts? How does it proceed in order
to produce tham?

If we had M. Proudhon’s intrepidity in the matter of Hegelian-
ism we should say: it is distinguished in itself from itself. What
does this mean? Impersonal reason, having outside itself neither
a base on which it can pose itself, nor an object to which it
can oppose itself, ner a subject with which it can compose itseld,
is foreed to turn head over heels, in posing itself, opposing
itself and composing -itself--position, opposition, - composition.
Or, to speak Greek—we have thesis, amtithesis and synthesis.
For those who do not know the Hegelian language, we shall give
the consecrating formula:—affirmation, negation and negation of
the negation. That is what language means. It is certainly not
Hebrew (with due apologies to M. Proudhon); but it is the
language of this pure reason, separate from the individual, In-
stead of the ordimary individual with his ordinary manner of
speaking and thinking we have nothing but this ordinary manner
in itself—without the individual.

Is it surprising that everything, in the final abstraction—for

. we have here an abstraction, and not an analysis—presents it-
self as a logical category? Is it surprising that, if you let drop
little by little all that constitutes the individuality of a house,
leaving out first of all the materials of which it is composed,
‘then the form that distinguishes it, you end up with nothing
but a body; that, if you leave out of account the limits of
this body, you soon have nothing but a space—that if, finally,
vou leave out of account the dimensions of this space, there
is absolutely nothing left but pure quantity, the logical
category? If we abstract thus from every subject all the alleged
accidents, animate or inanimate, men or things, we are right

in saying that in the final abstraction, the only substance

.- left is the logical categories. Thus the metaphysicians who, in

. making these abstractions, think they are making analyses, and

- who, the more they detach themselves from things, imagine them-
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selves to be getting all the nearer to the point of penetrating
to their core—these metaphysicians in turn are right in saying
that things lere helow are embroideries of which the logical
categories constitute the canvas. This is what distinguishes the
philosopher from the Christian. The (Christian, in spite of
logic, has only one incarnation of the Logos; the philosopher
fias never finished with incarnations, If all that exists, all that
lives on land and under water can be reduced by abstraction 1o a
logical category—if the whole real world can be drowned thus
“in a world of sbstractions, in the world of logical categories—
who need be astonished at #t? . ‘

All that exists, all that lives on land and under water, exists
and lives only by some kind of movement. Thus the movement
of history produces social relations; industrial morvecment gives
ns industrial produects, ete.

Just as by dint of abstraction we have transformed every-
thing into a logical category, so one has only to make an ab-
straction of every characteristic distinctive of different movements
to attain movement in its abstract comdztmn—ﬂ:uurely formal
movement, the purely logical formula of movement. If one
finds in logical ncategorlles the substance of all things, one imags-
imes one has found in the logical formula of movement the
absolute method, which not only explains all things, but also
implies the movement of things. _

1t is of this absolute method that Hegel speaks in these terms:
“Method is the absolute, unique, supreme, infinite force, which
no object can resist; it is the tendency of reason to find nself
again, to recognise itself in all things” (Logic, Vol. III.) All
things being reduced to a logical category, and every move-
ment, every act of production, to method, it follows maturally
that every aggregate of products and production, of objects and
of movement, can be reduced to a form of applied metaphysics.
What Hegel kas done for religion, law, etc., M. Proudhon seeks
4o do for polm..al economy.

So what is this absolute method? The ahstraction of move-
ment. What is the abstraction of movement? Movemert in ab-
stract condition, What is movement in abstract condition? The
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purely logical formula of movement or the movement of pure
reason. Wherein does the movement of pure reason consist? In

‘posing’ itself, opposing itself, composing itself; in formulating

itself as thesis, antithesis, synthesis; or, yet again, in afirming
itself, negating itself and negating its negation,

How doés reason manage to affirm itselt, to' pose itself in a
definite category? That is the busmess of reason itself and of
its apologists,

But once it has managed to pose itself as a thesis, this thesis,

this thought, opposed to itself, splits up into two contradictory

thoughts—the positive and the negative, the yes and the no. The
struggle between these two antagonistic elements comprised in
the antithesis constitutes the dialectical movement. The yes becor-
ing no, the no becoming yes, the yes becoming both yes and no,
the no becoming both no and yes, the contraries balance; neutral-
ise, paralyse each other, The fusion of these two contradictory
thoughts constitutes a new thought, which is the synthesis of

- them. This thought splits up once again into two contradictory

thoughts, which in turn fuse into a new synthesis. Of this travail
is born a group of thoughts, This group of thoughts follows the
same dialectic movement as the simple category, and has a con-
utradfctory group as antithesis, OF these two groups of thoughts
is born a new group of thoughts, which is the synthesis of t‘nam.

Just as from the dialectic movement of the simple categories
is born the group, so from the dialectic movement of the groups
is born the series, and from the dialectic movement of the series
is born the entire system.

Apply this method to the eatégories of political economy’, and
you have the logic and metaphysics of political economy, or, in
other words, you have the economic categories that everybody
knows, translated into a littleknown language which makes them

- look as if they had newly blossomed forth in an intellect of
. pure reason; so much do these categories seem to engender one
. another, to be linked up and intertwined with one another by
‘the very working of the dialectic movement, The reader must not

get alarmed at these metaphysics with all their scaffolding of

“categories, groups, series and systems. M. Proudhon, in spite of
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all the trouble he has taken to scale the heights of the system of
" contradictions, has never been able to raise himself above the
first two rungs of simple thesis and antithesis; and even these
he has mounted only twice, and on one of ’ﬂhese two occasions
he fell over backwards,

Up to mow we have expounded only the dialectics of Hegel.
We shall see later how M. Proudhon has succeeded in reducing
it to the meanest proportions. Thus, for Hegel, all that has
happened and is still happening is only just what is happening
in his own mind, Thus the philosophy of history is nothing but
the history of philosophy, of his own philosophy. There is mno
longer a “history according to the order in time,” there is only
“the sequence of ideas in the understanding,” He thinks he is
constructing the world by the movement of thought, whereas he
is merely reconstructing systematically and classifying by the
absolute method the thoughts which are in the minds of all.

Second Observation

‘FEconomic categories are only the theoretical expressions, the
abstractions of the social relations of production. M. Proudhon,
holding things upside down like a true philosopher, sees in
actual relations nothing but the incarnation of these principles,
of these categories, which were slumbering—so M. Proudhon
the philosopher tells us—in the bosom of the “impersonal rea-
son of humnanity.”

M. Proudhon the economist un&erstanids very well that men
make cloth, dinen or silk materials in definite relations of pro-
duction. But what he has not understood is that these definite
social relations are just as much produced by men as linen,
flax, etc. Social relations are closely bound up with pro-
* ductive forces. In acquiring new productive forces men change
their mode of production; and in changing their mode of pro-
duction, in changing the way of earning their living, they
change all their social relations The handamﬂi gives you society

g&pltaiwt,
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"'The same men who establish their social relations in conform-
ity with their matenial productivity, produce also principles, ideas
and categories, in conformity with their social welations,

Thus these ideas, these categories, are as little eternal as the
relations they express. They are historical end transitory prod-
“ucts, .

There is a continual movement of growth in productive forces,
of destruction in social relations, of formation in ideas; the only
immutable thing is the abstraction of movement—mors im-
morialis.

Third Observation

The production relations of every society form a whole. M.
Prowdhon. considers economic relations as so many social phases,
engendering one another, resulting one from the other like the
antithesis from the thesis, and realising in their logical sequence
the impersonal reason of humanity.

" The only drawback to this method is that when he comes to
examine a single one of these phases, M. Proudhon cannot ex-
plain it without having vecourse fo all the other relations of so-
ciety; which relations, however, he has mot yet conimived to
engender by means of his dialectic movement. When, after that,
M. Proudhon, by means of pure reason, proceeds to give birth
to these other phases, he treats them as if they were new-bom
babes, He forgets that they are of the same age as the frst.

"~ Thus, to arrive at the constitution of value, which for him is.
the basis of all economic evolutions, he could not do without

~ division of labour, competition, ete. Yet in the series, in the un-

 derstanding of M. Proudhon, ‘in the logical sequence, these re-

_ lations did not yet exist,

In wonstructing the edifice of an ddeclogical system by means
of the categories of political economy, the limbs of the social
system are dislocated. The different limbs of society are con-
- werted into so many sepavate societies, following one upon the
" other, How, indeed, could the single logical formula of move-
.- mént, of sequence, of time, explain the siructure of society, in
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which all relations co-exist mmultaneously and support one an-

.other?
Fourth Obsermtion

Let us see now to what modlﬁcatlons M. Proudhon subjects
Hecre'ls dialecties, when he applies it to political econemy.

For him, M. Proudhon, every economic category has two
sides—ome good, the other bad., He looks upon these cattegories
as the pelty bourgeois looks wpon the great men of history:
Napoleon was a great man; he did a lot of good; he also did
a lot of harm.

The good side and the bad side, the adventages and the draw-
backs, taken together form for M. Proudhon the contrediction in
BVery economic category.

The problem to be sclved: to keep the good side, while elimin-
‘ating the bad.

Slgvery iz an economic capegory like any other. Thus it
also has its two sides. Let.us leave alome the bad side and

 talk about the good side of slavery. Needless to say we are deal-
ing .only with divect slavery, with Negro. slavery in Surinam, in
-Brazil, in the Southern States of North America.

Direct slavery is just as much the pivo: of bourgeois industry
.as machinery, credits, etc. Without slavery you have no cotton;
without eotton you have no modern industry. It is slavery that
has given the colonies -their wvalue; it is the colonies that have

, created world trade, and it is world trade that is the pre-condi-
dion of large-scale indusiry. Thus slavery is an economic caftegory‘
of the greatest importance.

Without slavery North America, the most progressive of coun-
tries, would be transformed into a patriarchal country. Wipe out
North America from the map of the world, and you 'will have
anarchy—the complete decay of modern “commerce and civilisa-
tion, Cause slavery to dlsaJpJpear and you will have w1ped America
off the map of nations.*

#* This was perfectly correct for the year 1847. At that time the world
“trade of the United States was limited mainly to import of immigrants and
“industrial products, and export of cotton and tobacco, ie., of the products
of southern slave labour. The northern states produced mainly corn and
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Thus slavery, because it is an economic category, has always
existed among the institutions of the peoples. Modern nations
have been able only to disguise slavery in their own countries, but
they have imposed it without disguise upon the New World. .

What would M. Proudhon do to save slavery? He would form.
ulate the problem thus: preserve the good side of this economic
category, eliminate the bad.

Hegel has no problems to formulate. He has only [dlalectms
‘M. Proudhon has nothing of Hegel’s dialectics but the language.
For him the dialectic movement is the dogmatic distinction
between good -and bad.

Let us for a moment consider M. Proudhon himself as a
cutegory, Let us examine his good and his bad side, his advan-
‘tages and his drawbacks. .

If he has the advantage over Hegel of setting problems which
he resérves the right of solving for the greater good of
bumanity, he has the drawback of being stricken with sterility
when it is a qguestion of engendering a new category by dialectic-
al birth-throes. What constitutes dialectical movement is the co-
cexistence of two contradictory sides, their conflict and their fusion
into a new category. The very sefting of the problem of eliminat-
ing the bad side cuts short the dialectic movement, It is not
the category which is posed and opposed to iself, by it
contradictory nature, it is M, Proudhon who gets excited, per-
plexed and frets and fumes between the two szdes of the category.

Caught thus in a blind alley, from which it is difficult to es-
cape by legal means, M. Proudhon takes a real flying leap which
transports kim- at one bound into a new category. Then it is that
to his astonished gaze is revealed the serial relation in the under-
standing.

He takes hold of 'bhe first cs.tego'ry that comes handy and at-

meat for the slave states. It was only when the Norih produced corn
and meat for export and also became an industrial country, and
when the American cotton monopoly had to face powerful competition, in
India, Egypt, Brazl, etc, that the abolition of slavery became possible.
‘And even then this led to the ruin of the South, which did mot succeed
replacing the open Negro slavery by the disguised slavery of Indian
and Chinese coolies. [Note by F. Engels to the German edition, 1885. 1
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tributes to it arbitwarily the quality of supplying a remedy for
the drawbacks of the category to be purified. Thus, if we are o
believe M. Proudhon, taxes remedy the drawbacks of monopoly;
the balance of trade, the drawbacks of taxes; landed property,
the drawbacks of credit.

By taking the economic categories thus successively, one by
one, and making one the antidote to the other, M. Proudhon
tnanages Lo make with this mixture of contradictions and anti-
dotes to confradictions, two volumes. of contradictions, which he
rightly entitles: The System of Economic Contradictions.

Fifth Observation

“In the absolute reason all these ideas . . . are equally simple and gene-
ral. . .. In fact, we stiain knowledge only by a sort of scaffolding of our
ideas. But truth in itself is independent of these dialectical symbols and
freed from the combinations of our minds.” (Proudhon, Vol. II, p. 97.)

Here all wf a sudden, by a kind of switch-over of which we
now know the secret, the metaphysics of political economy has
become an illusion! Never has M. Proudhon spoken more truly.
Indeed, from the moment the process of the dialectic movement
is reduced to the simple process of opposing good to bad, of
posing problems tending to eliminate the bad, and of administer-
ing one category as an antidote to another, the categories are
«deprived of all spontaneity; the idea “ceases to function™; there
is no life left in it. It is mo longer posed or decomposed into
categories. The sequence of categories has become a sort of
scaffolding. Dialectics has ceased to be the movement of abso-
lute reasom. There is no longer any dialectics but only, at the
most, an absolutely pure morality. :

When M. Proudhon spoke of the series in the understanding,
of the logical sequence of categories, he declared positively that
he did not want to give history according to the order in time,
that is, in M, Proudhon’s view, the historical sequence in which
the categories have manifested themselves, Thus for him every-
thing happened in the pure ether of reason. Everything was to
be derived from this ether by means of dialectics. Now that he
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has to put this dialectics into practice, his reason defaults, M.
Proudhon’s dialectics runs counter to Hegel’s dialectics, and now
we have M. Proudhon reduced to saying that the order in which
he gives the economic categories is no longer the order in which
they engender one another. Economic evolutions are no longer
the evolutions of reason itself.

What then does M. Proudhon give us? Real history, which is,
according to M. Proudhen’s understanding, the sequence in which
the categories have manifested themselves in order of time? No!
History as it takes place in the idea itself? Still less! That is,

- neither the profane history of the categories, nor their sacred

history! What history does he give us then? The history of his
own contradictions, Let us see how they go, and how they drag
M. Proudhon in their train. i

Before entering upon this examination, which gives rise to the
sixth important observation, we have yet another important obser-
vation to make. -

Let us grant with M. Proudhon that real history, history ac-
cording to the order in time, is the historical sequence in which
ideas, categories and principles have manifested themselves.

Each principle has had its own century in which to manifest
itself. The principle of authority, for oxample, had the eleventh
century, just as the principle of individualism Had the cighteenth
century. In logical sequence, it was the century that belonged to
the principle, and not the principle that belonged to the cen-
tury. In other words it was the principle that made the history,
and not the history that made the principle. When, con:
sequently, in order to save principles as much as to save history,
we ask ourselves why @ particular principle was manifested in
the eleventh or in the eighteenth century rather than in any
other, we are necessarily forced to examine minutely what men

. were like in the eleventh century, what they were like in the eigh-

teenth, what were their respective needs, their productive forces,

-their mode of production, the raw materials of their production
" i short, what were the relations between man and man which
resulted from all these conditions of existence. To get to the

7 'Poverty of Philosophy
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bottom of all these questions—what is this but to draw up the
real, profane history of men in every century and t‘o pre-
sent these men as both the authors and the actors of their own
drama? But the moment you present men as the actors and
authors of their own history, you arrive—by a detour—at the
real starting point, because you have abandoned those eternal
principles of which you spoke at the outset.

M. Proudhon has not even gonme far enough along the cross.
road which an ideologist takes to reach the main road of history.

Sixth Observalion

Let us take the cross-road with M. Proudhon. '

We shall concede that economic relations, vi-ew-e:fl as immut-
able lmws, eternal principles, ideal categories, existed before
active and energetic men did; we shall concede fu?thffr that tl‘les.e

" laws, principles and categories had, since the b&g_mn’l,ng of time,
slumbered “in the impersonal reason of huma,mty.. We have
already seen that, with all these changeless am_i mon?nless ‘eter-
nities, there is no history left; there is at most history in the ides,
that is, history reflected in the dialectic moverment of pure reason.
M. Proudhon, by sajring that, in the dialuectTc movement, ideas
are no longer differentiated, has done away with both the shadf)w
of movement and the movement of shadows, by means of which
one could still have created at least a semblance of history. In-
stead of that, he imputes to history his own impotenoe‘.‘ H.e

~ lays the blame on everything, even the Fr-enc!a langu.age:‘ It is
not correct then,” says M. Proudhon, the phllosophe}", to say
that something appears, that something is produced: in civilisa-
lion as in the universe, everything has existed, has ua’h’crbed, from
eternity. This applies to the whole of social economy.” (Vol. II,

: 2. . * *
d S}f gleat is the productive force of the cgntmdictwr}s wh‘lch
function and which make M. Proudhon f.unc?lon, 1.:hat, in trylog
to explain history, he is forced to deny it; in trying to “explam

- ‘the successive appearance of social relations, he denies that
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anything can appear: in trying to explain production, with all
its phases, he questions whether anything can be produced!

Thus, for M. Proudhon, there is no longer eny history: no
longer any sequence of ideas. And yet his book still exists; and
it is just this book which is, to use his own expression, “history
uccording to the sequence of ideas.” How shall we find a for-
mula, for M, Proudhon is a man of formulas, to help him to
clear, in a single leap, all these contradictions?

To this end he has invented a new reason, which is neither the
pure and virgin absolute reason, nor the common reason of men
living and acting in different periods, but a reason quite apart—
the reason of the- person, Society—of the subject, Humanity—
which under the pen of M. Proudhon figures at times also as
social genius, general reason, or finally as human reason. This
reason, decked out under so many names, betrays itself neverthe.
less, at every moment, as the individual reason of M, Proudhon,
with his good and his bad side, his antidotes and his problems.

“Human reason does not create truth,” hidden in the depths
of absolute, eternal reason. It can only unveil it. But such truths

~ as it has unveiled up to now are incomplete, insufficient and con-
sequently contradictory, Hence, economic categories, being them-
selves truths discovered, revealed by human reasor, by social
genius, are equally incomplete and contain within themselves the
germ of contradiction. Before M. Proudhon, social genius
saw only the antagonistic elements, and not the synthetic formula,
both hidden simultaneously in absolute reason. Economic rela-
tions, which merely realise on carth these insuffcient truths,
these incomplete categories, these contradictory ideas, are con-
‘sequently contradictory in themselves, and present the. two sides,
one good, the other bad. S
: To find complete truth, the idea, in all its fullness, the syn-
thetic formula that is to annihilate the contradiction, this is the
* problem of social genius. This again is why, in M. Proud-
bon’s illusion, this same soeial genius has been harried from one
category to another without ever, despite all its battery of cate-
_gories, having been able to snatch from God or from. absolute
: reason, a synthetic formula,

™
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“Ay first, society (socisl genius) states a primary fact, puts for-
ward a hypothesis . . . & veritable antinomy, whose antagonistic Tesuits
develop in the social economy in the same way as jts consequences could
have been deduced in the mind; so that industrial movement, following
in all things the deduction of ideas, splits up into two currents, one of
useful effects, the other of subversive results. Te bring harmony into the
constitution of this two-sided principle, and to solve this antinomy, so-
ciety gives rise o a second, which will soon be followed by 2 third; and
progress of social genius will take place in this manner, until, having
exhausted all its contradictions—I suppose, but it is pot proved that there
iz a Lmit to human contiradictions—it returns at one leap to all its former
positions and with o single formule solves all its problems.” (Yol I,
p. 135.)

Just as the anfithesis was before turned into an entidofe, so
now the thesis becomes a hypothesis. This change of terms, com-
ing from M. Proudhon, has no longer anything surprising for
us! Human reason, which is anything but pure, having only in-
complete vision, encounters at every step new problems to be
solved. Every mew thesis which it discovers in absolute reason
and which is the negation of the first thesis, becomes for it a
synthesis, which it accepts rather naively as the solution of the
_problem in question. It is thus that this reason frets and fumes
in ever renewing contradictions until, coming to the end of the
contradictions, it perceives that all its theses and syntheses are
merely contradictory hypotheses. In its perplexity, “human rea-
son, social genius, returns at one leap to all its former positions,
and in a single formula, solves all ils .problems.” This unique
formula, by the way, constitutes M. Prowdhon’s true discovery.
1t is constituted value.

Hypotheses are made only in view of a certain aim. The aim
that social genius, speaking through the mouth of M. Proud-
hon, set itself in the first place, was to eliminate the bad in
every economic category, in order fto have nothing left but the
good. For it, the good, the supreme well-being, the real prac-
tical aim, is equality. And why did the social genius aim at
équality rather than inequality, fraternity, catholicism or any
other principle? Because “humanity has successively realised so
many separate hypotheses only in view of @ superior hypothesis,”
.which precisely, is equality, In other words: because equality is M.
Proudhon’s idea. He imagines that the division of labour, credit,
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the workshop, that all economic relations were invented merely
for the benefit of equality, and yet they always ended up by
turning against it. Since history and the ficiion of M. Proudhon
contradict each other at every step, the latter concludes that there
is a contradiction. If there is a contradiction, it exists only be-
tween his fixed idea and real movement. _

Henceforth the good side of an economic relation is that which
affirms equality; the bad side, that which negates it and affirms
inequality. Every new category is a hypothesis of the social
genius to eliminate the inequality engendered by the preceding
hypothesis. In shoit, equality is the primordial intention, the
mystical tendency, the providential aim that the social genius
has constantly before its eyes as it twists round in the circle of
economic contradictions, Thus Providence is the locomotive which
makes the wholeof M. Proudhon’s economic baggage move better
than his pure and volatilised reason. He has devoted to Provi-
dence a whole chapter, which follows the one on taxes.—

Providenos, providential aim, this is the great word used today
to explain the movement of history. In fact, this word explains
nothing. It is at most a rhetorical form, one of the varioms ways
of paraphrasing facts.

It is @ fact that in Scotland landed property acquired a new
value by the development of English industry. This industry -
opened up new outlets fior wool. In order to produce wool on a
large scale, arable land had to be transformed into pasturage.
To effect this transformation, the estates had to be concentrated.
To concenirate the estates, small holdings had first to be abol-
ished, thousands of tenants had to be driven from their native
coil and a few shepherds in charge of millions of sheep to be
installed in their place. Thus, by successive transformations,

landed property in Scotland has resulted in the driving out of
- men by sheep. Now say that the providential aim of the institu-

tion of landed property in Scotland was to have men driven out
by sheep, and you will have made providential history.
Of course, the tendency towards equality belongs to our cen-

tm'y To say mow that all former centuries, with entirely differ-

ent needs, means of production, efc., worked providentially .for
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the realisation of equality, is, firstly, to substitute the means and
the men of our century for the men and the means of earlier
centuries and to misunderstand the historical movement by which
the successive generations transformed the resnlts acquired by
the generations that preceded them. Economists know very
well that the very thing that was for the one a finished product
was for the other but the raw material for new production.
~ Suppose, as M. Proudhon does, that social genius produced,
or rather improvised, the fendal lords with the providen-
tial aim of transforming the settlers into responsible and equally-
placed workers: and you will have effected a substitution of
aims and of persons worthy of the Providence that instituted
landed property in Scotland, in order to give itself the mali-
cious pleasure of driving out men by sheep.

- But since M. Proudhon takes such a tender interest in Provi-
dence, we refer him to the History of Political Economy of M.
de Villeneuve-Bargemont, who likewise goes in pursuit of a
providential aim, This aim, however, is not equality, but
catholicism,

Seventh and Last Observation

Economists have a singular method of procedure. There are
only two kinds of institutions for them, artificial and natural.
The institutions of feudalism are artificial institutions, those of
the bourgeoisie are natural institutions. In this they resemble the
theologians, who likewise establish two kinds of religion. Every
religion which is not theirs is an invention of men, while their
own religion is an emanation from God. When they say that
present-day relations—the relations of bourgeois production—are
natural, the economists imply that these are the relations in which
wealth is created and productive forces developed in conformity
with the laws of nature, Thus these relations are themselves
- natural laws independent of the influence of time. They are
eternal laws which must always govern society. Thus there has
been history, but there is no longer any. There has been history,
since there were the institutions of feudalism, and in these in-
stitutions of fendaliom we find quite different production rela-
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tions from those of bourgeois society, production relations which
the economists try to pass off as natural and as such eternal.
Feudalism also had its proletariat—serfdom, which contained
all the germs of the bourgeoisie. Feudal production also had
two antagonistic elements which are likewise designated by the
name of the good side and the bad side of feudalism, without
considering that it is always the bad side that in the end trinmphs

over the good side. It is the bad side that produces the move-

ment which makes history, by providing a struggle. If, during
the epoch of the domination of feudalism, the economists, en-
thusiastic over the knightly virtues, the beautiful harmony be-
tween rights and duties, the patriarchal life of the towns, the
prosperous condition of domestic indusiry in the countryside, the
development of industry orgamised into corporations, guilds and
fraternities, in short, everything that constitutes the good side of
feudalism, had set themselves the problem of eliminating every-
thing that cast a shadow on this picture—serfdom, privileges,
anarchy--what would have happened? All the elements which
called forth the struggle would have been destroyed, and the
development of the bourgeoisie nipped in the bud. One would
have set oneself the absurd problem of eliminating history.
After the triumph of the bourgeoisie there was no longer any

* question of the good or the bad side of feudalism. The bour-

geoisie took possession of the productive forees it had developed
under feudalism. All the old economic forms, the corresponding
civil relations, the political state which was the official expres-
sion of the old civil society, were smashed. ,

Thus feudal production, to be judged properly, must be con-
sidered as a mode of production founded on antagonism. It must
be shown how wealth was produced within this antagonism, how
the produetive forces were developed at the same time as class
antagonisms, how one of the classes, the bad side, the drawback
of society, went on growing until the material conditions for its

. emancipation had attained full maturity. Is not this as good as

saying that the mode of production, the relations in which pro-
ductive forces are developed, are anything but eternal laws, but
that they correspond to a definite developmeni of men and of
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their productive forces, and that a change in men’s productive
forces necessarily brings about a change in their production
relations? As it is a matter of primary concern not to be de-
prived of the fruits of civilisation, of the acquired productive
forces, the traditional forms in which they were produced must
be -smuash.ed. From this moment the revolutionary class becomes
conservative,

. The bourgeoisie begins with a proletariat which is itself a
rtlalic of the proletariat of feudal times. In the course of its
‘historical development, the bourgeoisie necessarily develops its
an.tag.gonistic character, which at first is more or less disguised,
existing only in a latent state. As the bourgeoisie develops, there
develops in its bosom a mew proletariat, 2 modern proletariat;
there de_velops a struggle between the proletarian class and the
bourge.ms class, a struggle which, before being felt, perceived,
appreciated, understood, avowed and proclaimed aloud by the
two sides, expresses itself, to start with, merely in partial and
momentary conflicts, in subversive acts, On the other hand, if all
.the members of the modern bourgeoiste have the same interests
inasmuch as they form a class as against another class, they
have opposite, antagonistic interests inasmuch as they stand face
to face with one another, This opposition of interests results
from the economic conditions of their bourgecis life. From day
to day it thus becomes clearer that the production relations in
which the bourgeoisie moves have mot a simple, uniform charae-
ter, but a dual character; that in the self-same relations in which
wealth is produced, poverty is produced also; that in the self-
same relations in which there is a development of the productive
forces, there is also a driving force of repression; that these
relations produce bourgeois wealth, i.e., the wealth of the bour-
geois class, only by continually annihilating the wealth of the
individual members of this class and by producing an ever-
growing proletariat.

The more the antagonistic character comes to light, the more
the economists, the scientific representatives of bourgeois pro-
duction, find themselves in conflict with their own theory; and
different schools arise, : - !
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We have the fotalist economists, who in their theory are as
indifferent to what they call the drawbacks of bourgeois pro-
duction as the bourgeois themselves are in practice to the suf-
ferings of the proletarians who help them to acquire wealth, In
this fatalist school there are Classics and Romantics. The
Classics, like Adam Smith and Ricardo, represent a bour-
geoisie which, while still struggling with the relics of feudal
society, works only to purge economic relations of feudal taints,
to increase the productive forces and to give a new upsurge 10
industry and commerce. The proletariat that takes part in this
strugele and is absorbed in this feverish labour experiences only
passing, accidental sufferings, and itself regards them as such.
The economists like Adam Smith and Ricardo, who are the
historians of .this epoch, have no other mission than that of show-
ing how wealth is acquired in bourgeois production relations, of
formulating these relations into categories, into laws, and of
showing how superior these laws, categories, are for the pro-
Juction of wealth to the laws and categories of feudal society.
Poverty is in their eyes merely the pang which accompanies every
childbirth, in nature as in industry.

The Romantics belong to our own age, in which the boni-
geoisie is in direct opposition to the proletariat; in which poverty
" is engendered in as great abundance -as wealth. The economists
now pose as blasé fatalists, who, from their elevated position,
cast a proudly disdainful glance at the human locomotives who
manufacture wealth. They copy all the developments given by
 their predecessors, and the indifference which in the latter was
merely naiveté becomes in them coguetry.

Next comes the humanitarian school, which takes to heart the
bad side of present-day production relatioms. It seeks, by way

" of easing its conscience, to palliate even if slightly the real
- - contrasts; it sincerely deplores the distress of the proletariat,
. the unbridled competition of the bourgeois among themselves;
it counsels the workers to be sober, to work hard and to have
few children; it advises the bourgeois to put a reasoned ardour
into production. The whole theory of this school rests on inter-
minable distinctions between theory and practice, between prin:
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ciples and results, between idea and application, between form
and content, between essence and reality, hetween right and fact,
between the good side and the bad side. -

The philanthropic school is the humanitarian school carried
to perfection. It denies the necessity of antagonism; it wants to
turn all men into bourgeois; it wants to realise theory in so
far as it is distinguished from practice and contains no antagon-
ism. It goes without saying that, in theory, it is easy to make
an abstraction of the contradictions that are met with at every
moment in actual reality. This theory would therefore become
idealised reality. The philanthropists, then, want to retain the
categories which express bourgeois relations, without the antagon-
ism which constitutes them and is insepsrable from them. They
think they are seriously fighting bourgeols practice, and they
are more bourgeois than the others.

Just as the economists are the scientific representatives of the
bourgeois class, so the Socialists and the Communists are the
theoreticians of the proletarian class. So long as the proletariat
is not yet sufliciently developed to constitute itself as a class, and
consequently so long as the struggle itself of the proletariat with
the bourgeoisie has not yet assumed a political character, and the
productive forces are mot yet sufficiently developed in the hosom
of the bourgeoisie itself to enable us to catch a glimpse of the
material conditions necessary for the emancipation of the pro-
letariat and for the formation of a new society, these theoreti.
cians are merely utopians who, to meet the wants of the op-
pressed classes, improvise systems and go in search of a regene-
rating science. But in the measure that history moves forward,
and with it the struggle of the proletariat assumes clearer outlines,
they no longer need to seek science in their minds; they have
only to take note of what is happening before their eyes and
to become the mouthpiece of this. So long as they look for
sclence and merely make systems, so long ws they are at the
beginning of the strugsle, they see in poverty nothing but pover-
ty, without seeing in it the revolutionary, subversive side, which
will overthrow the old society. From this moment, science, pro-
duced by the historical movement and associating itself with it in
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full recognition of its cause, has ceased to be doctrinaire and
has become revolutionary.

Let us return to M. Proudhon, .

" Every economic relation has a good and a bat}: side.; it is the
one point on which M. Proudhon does not give himself the
lie. He sees the good side expounded by the economists; the bad
side he sees denounced by the Socialists. He borrows from the
economists the necessity of eternal relations; he borrows from
the Socialists the illusion of seeing in poverty nothing but pover-
ty. He is in agreement with both in wanting to fall back upon
the authority of scieiice. Science for him reduces itself to t}.le
slender proportions of a scientific formula; he is the man in
search of formulas. Thus it is that M. Proudhon flatters himself
on having given a criticism of both political ecqnomy‘a;nd com-
munism: he is beneath them both, Beneath the economists, since,
as a philosopher who has at his elbow a magic formula, }%e
thought he could dispense with going into pu-re‘ly economic
details; beneath the Socialists, because he has n.e1ﬂ'§er courage
enough nor insight enough to rise, be it even speculatively, above
the bourgeois horizon. .

He wants to be the synthesis—he is a composite error.

He wants to soar as a scientist above the bourgeois and the
proletarians; he is merely the petty bourgeois, continually tossed
back and forth between capital and labour, political economy
and communism,

9. DIvisioN oF LaABOUR AND MACHINERY

The division of labour opens, according to M. Proudhon, the
series of economic evolutions.

“Considered in its essence, the division

‘ of labour is the mammer in which equality

Good side of the | of conditions and intelligence is realised.”

division of labour § (Vol. L, p. 93.)
“The division of labour has become for us

an instrument of poverty,” (Vol. I, p. 94.)

—



108 | THE POVERTY OF PHILOSOPHY

Variant

“Labour, -by dividing itself according to
Bad side of the the low which is peculiar to it, and which is
division of labour | the primary. condition of its fruitfulness,
ends in the megation of its aims and des-

troys itself.” (Vol, I, p. 94.) _
Problem to be To find the “recomposition which wipes
solved out the drawbacks of the division, while
retaining its useful effects.” (Vol. I, p. 97.)

The division of labour is, according to M. Proudhon, an
eternal law, a simple, abstract category. Thus the. abstraction, the
idea, the word, has to suffice for him to explain the division of
labour at different historical epochs. Castes, corporations, manu-
facture, large-scale industry have to be explained by the single
word divide. First study carefully the meaning of “divide,” and
you will have no need to study the numerous influences which
give the division of labour a definite character in every epoch.

Certainly, things would be made much too easy if they were
reduced to M. Proudhon’s categories. History does not proceed
so categorically, It took three whole centuries in Germany to
establish the first big division of labour, the separation of
the towns from the country, In proportion as this one relation
of town and country was modified, the whole of society was
modified. To take only this one aspect of the division of labour,
you have the old republics, and you have Christian feudalism;
you have old England with its barons and you have modemn
England with its cotton lords. In the fourteenth and fifteenth
centuries, when there were as vet no colonies, when America did
not yet exist for Europe, when Asia existed omnly ‘through the
intermediary of Constantinople, when the Mediterranean was
the centre of commercial activity, the division of labour had a
very different form, a very different aspect from that of the
seventeenth’ century, when the Spamish, the Portuguese, the Dutch,
the English, the French had colonies established in all parts of
the world, The extent of the market, its physiognomy, give to
the division of labour at different periods a physiognomy, a
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character, which it would be difficult to deduce from the single
-word divide, from the idea, from the category.

“ATl economists since Adam Smith” says M. P_rou‘dhon, “hz_we' pointed
out the cdveniages and drawbacks of the law of division, but inslst muclh
more on the frst than on the second, because that was more servlcea.ble
for their optimism, and none of them has ever wonder_ed_ what . could
be the drawbacks to a law. ... How does the same pr}nmple, pgrsued
vigorously to its conseguences, lead to diametrically opposite results? Not
‘eme economist before or since Smith has even perceived that here was
& problem to elucidate. Say goes to the length of recognising that in
the division of labour the same cause that produces the good engenders

the bad” (Vol. I, pp- 95, 96.)

Adam Smith goes further than M. Proudhon thinks. He saw
clearly that “the difference of matural talents in different men
is, in reality, much less than we are aware lof; and ﬁh-e. very
different genius which appears 1o distinguish men of diverse
professions, when grown up fo maturity, is not so 1-nu:-:h the
cause as the effect of the division of labour””* In principle, a
porter differs less from a philosopher than a mastiff from a
greyhound.** It is the division of labour which has set a gulf
between them. All this does not prevent M. Proudhon from say-
ing elsewhere that Adam Smith had not the slightest i.dea (-Jf
the drawbacks produced by the division of labour. It is this agein
that makes him say that J. B. Say was the first to recognise
“that in the division of labour the same cause that produces the
good engenders the bad.” '
But let us listen to Lemontey; suum cuique** ™.

“Mp, I. B. Say has done me the honour of adepting in his e}EcellePt
freatize on political economy the principle that 1 brought to light in this
fragment on the moral. infuence of the division of labour The son_lewhs.t
Trivolous title of my book doubtless prevented him from citing me. Iris only
to this motive that I can attribute the silence of a writer too rich in
his own stock to disavow so modest a loan” (Lemontey, Oemvres Com-
plétes, Vol. L p. 245, Paris, 1840.)

¢ Adam Smith: Wealth of Nations, fourth edition, London, 1839, Book 1,
Chap. 2—Fd. . .

"P“‘ The original sentence in Adam Smith (loc..c_:zt.) runs thus: By
nature, a philosopher is not in genits and djsposmon” half so different
from a street-porter, as a mastiff is from a greyhound. —Ed.

##% To each one his own—Ed.
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Let us do him this justice: Lemontey wittily exposed the un-
pleasant consequences of the division of labour as it is con-
stituted today, and M. Proudhon found nothing to add to it. but
now that, through the fault of M. Proudhon, we have been drawn
into this question of priority, let us say again, in passing, that
long before M. Lemontey, and seventeen years before Adam
Smith, who was a pupil of A. Ferguson, the latter gave a clear
exposition of the subject in a chapter which deals specifically

with the division of labour.

“There is even room for doubt whether the general capacity of a
mation grows in proportion to the progress of the arts, Many mechanical
arts . . . succeed perfectly well when they are totally devoid of the help
of reason apd sentiment, and ignorance is the mother of industry as well
. ‘us of superstition. Reflection and imagination are subject to deviations;
but the habit of moving the foot or the hand depends neither on the
one nor on the other. Thus it might be said that perfection in manu-
facture consists in being able to do without the brain, so that without
mental effort the workshop may be considered as a machine whose parts
are men. .., The commeanding officer may be very skilled in the art of
war, while the whole merit of the soldier is limited to the execution of
a few movements of the hand or foot. One may have gained what the
other has lost. . .. In a period when everything is separated, the art of
thinking may itself form a craft apart” (A. Ferguson, Essay on the
History of Civil Society, Edinburgh, 1783.)

To bring this literary survey to a close, we expressly deny
that “all economists have insisted far more on the advantages
than on the drawbacks of the division of labour.” It suffices to
mention Sismondi. ‘

Thus, as far as the advantoges of the division of labour are
concerned, M. Proudhon had nothing further to do than to
paraphrase the general phrases known to everybody.

Let us now see how he derives from the division of labour,
taken as a general law, as a category, as a thought, the draw-
backs which are”attached to it. How is it that this category, this
law implies an unequal distribution of labour to the detriment
of M. Proudhon’s equalitarian system?

“At this selemn hour of the division of labour, the storm winds begin
to blow over humanity, Progress does not take place for all in an equal
and uniform manner, ... It begins by taking possession of a small num-

METAPHYSICS OF POLITICAL ECONOMY 1ii

ber of the privileged. . . . It is this preference for persons on the part

of progress that has for so long kept up !;he he_lief in the matural hgnd
providential inequality of conditions, hes given rise to castes, and hier
archically constituted all societies.” (Proudhon, Vol. I, p. 94.)

The division of labour created castes. Now, castes are the
drawbacks of the division of labour; thus it is the division of

labour that has engendered the drawbacks. Quod erat demon-

strandum. Will you go further and ask what made the n:.li'visinn
of labour create castes, hierarchical constitutions and privileged
persons? M. Proudhon will tell you: Progress. And ‘what made
progress? Limitation. Limitation, for M. Proudhon, is the pref-
erence for persons on the part of progress. .

After philosophy comes history. It is no longer -eathel: des-
criptive history or dialectical history, it is comparative history.-
M. Proudhon establishes a parallel between the present-day
printing worker and the printing worker of the Middle? Ages;
between the worker of Creusot and the country blacksmith; be-
tween the man of letters of today and the man of letters _Of the
Middle Ages, and he weighs down the balance on the side of
those who belong more or less to the division of labour as the
Middle Ages constituted or transmitted it. He opposes the divi-
sion of labour of one historical epoch to the division of labour
of another historical epoch. Was that what M. Proudhon had
to prove? No. He should have shown us the drawbacks of the
division of labour in general, of the division of labour as a
category. Besides, why stress this part of M. Proudhon’s work,
since a little later we shall see him formally retract all these

alleged developments?

“The first effect of piece-mes] labour,” cfmtinues M. Proudhop, “after
the depravation of the soul, is the prolongation of the shifts, which grow
in. inverse ratio to the sum total of intell;gence_expended. . .. But as t;ze
length of the shifts cannot exceed sizteen to eighteen hours per day, the
moment the compensation cannot be taken out _of the time, it will l.Je
taken out of the price, and the wages will dimimsh‘. .« What is certain,
and the only thing for us to note, is that the universal conscience doos
not assess at the same rate the work of a foreman and the labqur of
2 mechanic’s assistant. It is therefore necessary to reduce th‘e price of
the day’s work; so that the worker, after h_av1ng been 'afﬂlc_ted 13 hlljs SO}:lll
by a degrading function, cannot escape being struck in his body by the
meagreness of his remuneration.” (Vol. L pp. 97-98.)
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We pass over the logical value of these syllogisms, which
Kant would call paralogisms which lead astray.®

This is the substance of i:

The division of labour reduces the worker to a degrading
function; to this degrading function corresponds a depraved soul;
to the depravation of the soul is befitting an ever-increasing
wage reduction, And to prove that this reduction is befitting to
a depraved soul, M, Proudhon says, to relieve his conscience,
that the universal comscience wills it thus. Is M. Proudhon’s
soul to be reckoned as a part of the universal conscience?

Machinery is, for M, Proudhon, “the logical antithesis of the
division of labour,” mnd with the help of his dialectics, he be-

_ gins- by transforming machinery into the workshop.

After pre-supposing the modern workshop, in order to make
poverty the outcome of the division of labour, M. Proudhon
presupposes poverly engendered by the division of labour, in
order to come to the workshop and be able to represent it as the
dialectical negation 'of this misery. After striking the worker mor-
ally by a degrading function, physically by the meagerness of the
wage; after putting the worker under the dependence of the fore-
.man, and demeaning his work 1o the lebour of @ mechanic’s as-
sistant, he lays the blame again on the workshop and the machin-
ery for degrading the worker “by giving him a master,” and he
completes his abasement by making him “sink from the rank of
artisan to that of common lebourer.” Excellent dialectics! And
if he only stopped there! But no, he has to have a new history
of the division of labour, not any longer to derive the contradic-
tions from dt, but to reconmstruct the workshop after his own
fashion. To attain this end he finds himself compelled to forget
all-he has just said about division.

Labour is organised, is divided differently according to the in-
struments it disposes over. The hand-mill presupposes a different
division of labour from the steam-mill. Thus it is slapping history
in the face to want to begin by the division of labour in general,
in order to get subsequently to a specific instrument of produc-

tion, machinery. .

Machinery is no more an economic category than the bullock
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that drags the plough. Machinery is merely a pnr:tdu-cﬁve force,

The modern workshop, which depends on the application of ’

machinery, is a social production relation, an economic category.
Let us see now how things happen in. M, Proudhon’s brilliant
imagination.

“In society, the incessant appearance of machinery is the antithee:ls,
the inverse formula of labour: it is the protest of the industrial genius
against piece-meal and homicidel lebour. What, a:ctually, is a machine?
A wey of uniting different portions of lobour which had been separated
by the division of labour. Every machine can be defined 2s a summary
of several operations ... Thus through the machine thfn:e will be a
restoration of the worker. , ., Machinery, which in political  economy
places jtself in contradiction to the division of labour, represents syn-
thesis, which in the human mind is opposed to analysis. ... Division
merely separated the different parts of labour, letting each one devote
himself to the speciality which most suited him; the workshop groups
the workers according to the relation of each part to the whole. . .. It
introduces the principle of authority in labour. . .. But this is not a}l;
the machine or the workshop, after degrading the worker by giving him
a master, completes his abasement by making him sink from the rank
of artisan to that of common labourer. ... The period we are going
through at the moment, that of machinery, is distinguished by 2 special
characteristic, the wage worker, The wage worker is subsequent to the
division of labour and to exchange.” (Vol. I, pp. 135, 136, 161.)

Just a simple remark to M. Proudhon. The separation of the
different parts of labour, leaving to each one the opportunity of
devoting himself to the speciality best suited to him—a separa-
tion which M. Proudhon dates from the beginning of the world
—exists only in modern industry under the sway of competition.

M. Proudhon goes on to give us a most “interesting gene-
alogy,” to show how the workshop, arose from the division of
labour and the wage worker from the workshop. .

1) He supposes a man who “noticed that by dividing up pro-
duction into its different parts and having each one performed
by a separate worker,” the forces of production would be multi-

lied.

’ 2) This man, “grasping the thread of this idea, tells himself
that, by forming a permanent group of workers selected for the
special purpose he sezs himself, he will obtain a more sustained
production, ete.” {(Vol. I, p. 161.)

& Poverly of Philosophy
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3) This man makes a proposal to other men, to make them
grasp his idea and the thread of his idea,

4) This man, at the beginning of industry, deals on terms of
equality with his companions who later become his workmen.

5) One realises, in fact, that this original equality had rapidly
to disappear in view of the advantageous position of the master
and the dependence of the wage earner.” .

That is another example of M. Proudhon’s historical and

descriptive method,
" Let us now examine, from the historical and economic point
of view, whether the workshop or the machine really introduced
the principle of authority in society subsequently to the divi-
sion of labour: whether it rehabilitated the worker on the one
hand, while submitting him to authority on the other; whether
the machine is the recomposition of divided labour, the syathesis
of labour as opposed to its gnalysis.

Society as a whole has this in common with the interior of a
workshop, that it too has its division of labour. If one took as
a model the division of labour in a modern workshop, in order
to apply it to a whole society, the society best organised for the
production of wealth would undoubtedly be that which had a
single chief entrepreneur, distributing tasks to the different
members of the community according to a previously fixed rule.
But this is by no means the case. While inside the modern work-
shop the division of labour is meticulously regulated by the
authority of the employer, modern society has no other rule, no
other authority for the distribution of labour than free competi-
tion.

Under the patriarchal system, under the caste aystem, under
the fendal and corporative system, there was division of labour
in the whole of society according to fixed rules. Were these rules
established by a legislator? No. Originally born of the conditions
of material production, they were raised to the status of laws
only much later. In this way these different forms of the*division
of labour became so many bases of social organisation. As for
the division of labour in the workshop, it was very little devel-
oped in all these forms of society.
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It can even be laid down as a general rule that the less author-
ity presides over the division of labour inside society, the more
the division of labour develops inside the workshop, and the
more it is subjected there to the authority of a single person,
Thus authority in the workshop and authority in society, in rela-
tion to the division of labour, are in inverse ratio to each other.

What concerns us now is to see what kind of workshop it is
in whick the occupations are very much separated, where each
worker's task is reduced to a very simple operation, and where
-the authority, Capital, groups and directs the work. How was this
workshop brought into existence? In order to answer this
question we shall have to examine how manufacturing industry,
properly so-called, has developed. 1 am speaking here of that
industry which is mot yet modern industry, with its machinery, but
which is already no longer the industry of the artisans of the

- Middle Ages, nor domestic indusiry. We shall not go into grest
detail: we shall merely give a few main points to show that
history is not to be made with formulas.

One of the most indispensable conditions for the formation of
‘manufacturing indusiry was the accumulation of capital, facilitat-
ed by the discovery of America and the import of its precious
metals.®
- It is suficiently proved that the increase in the means of ex-
change resulted in the depreciation of wages and land rents, on
the one hand, and the growth of industrial profits on the other.
In other words: to the extent that the properiied class and the
working class, the feudal lords and the people, sank, to that ex-

" tent the capitalist class, the bourgeoisie, rose.
. There were yet other circumstances which contributed gimultan.
ously to the development of manufacturing industry: the increase
of commodities put into circulation from the moment that trade
had penetrated to the East Indies by way of the Cape of Good
Hope;? the colonial system;® the development of maritime trade,
.- Another point which has not yet been sufficiently appreciated
“in the history of manufacturing industry is the disbanding of the
. numerous retinues of feudal lords, whose subordinate ranks be-
came vagrants before entering the workshop. The creation of the

8
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‘workshop was preceded by an almost universal vagrancy in the
fifteenth and sixteenth centuries. The workshop found, besides,
a powerful support in the many peasants who, continually driven
from the country owing to the transformation of the fields into
pastures and to the progress in agriculture which necessitated
fewer hands for the tillage of the soil, went on oongrecatmg in
the towns during whole centuries,

The growth of the market, the accumulation of capital, the
. modification in the social position of the classes, a large number
of persons being deprived of their sources of income, all these
are historical pre-conditions for the formation of manufacture.
It was not, as M. Proudhon. says, friendly agreements between
equals that brought men together into the workshop. It was not
even in the bosom of the old guilds that manufacture was born.
It was the merchant that became the head of the modern work-
shop, and not the old guild-master, Almost everywhere there was
a desperate struggle between manufacture and. crafis.

The accumulation and concentration of instruments and work-
ers preceded the development of the division of labour inside the
workshop, Manufacture consisted much more in the bringing
together of many workers and many crafts in one place, in one
room under the command of one capital, than in the analysis of
labour and the adaptation of a special worker to a very simple
task

The utility of a workshop consisted much less in the division
of labour as such, than in the cirenmstance that work was done
on a much larger scale, that many unnecessary expenses were
saved, etc. At the end of the sixteenth and at the beginning of
the seventeenth century, Dutch manufacture scarcely knew of
division of labour.? .

The development of the division of labour supposes the assem-
blage of workers in a workshop. There is not one single ex-
ample, whether in the sixieenth or in the seventeenth century, of
the different branches of one and the same craft being exploited
separately to. such an extent that it would have sufficed to assem-
ble them all in one place so as to obtain a complete, ready-made
workshop. But - once the men and the instruments had been
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brought together, the division of labour, such as it had existed in
the form of the guilds, was reproduced, was necessarily reflected
inside the workshop.

For M. Proudhon, who sees thmgs upside down, if he sees

‘them at all, the division of labour, in Adam.Smith’s sense, pre-

cedes the workshop, which is a condition of its existence.
Machinery, properly so-called, dates from the end of the
eighteenth century. Nothing is more absurd than to see in machin-
ery the aniithesis of the division of labour, the synthesis restor-
ing umity to divided labour.
The machine is a unification of the instruments of labour, and
by no means a combination of different operations for the work-

-er himself. “When, by the division of labour, each particular

operation has been simplified to the use of a single instrument,
the linking.up of all these instruments, set in motion by a single
engine, constitutes—a machine.” (Babbage, Fconomy of Machines
and Manufactures, London, 1832.) Simple tools; accummlation of

‘tools; composite tools; setting in motion of a composite tool by

a single hand engine, by man; setting in motion of these instru-
menis by natural forces, machines; system of machines having
one motor; system of machines having one automatic motor—

this is the progress of machinery.

The concentration of the instruments of production and the
division of labour are ms inseparable one from the other as are,
in the political sphere, the c¢oncentration of public suthority and
the division of privale interests, England, with the concentration
of the land, this instrument of agricultural labour, has at the
same time division of agricultural labour and the application
of machinery to the exploitation of the soil. France, which has
the division of the instruments, the small holdings system, has, in
general, neither division of agricultural labour nor apphcatmn
of machinery to the soil.

For M. Proudhon the concentration of the instruments of la-
bour is the megation of the division of labour. In reality we find
again the reverse. As the concentration of instruments develops,
the division develops alse, and wice versa. This is why every big
mechanical invention is followed by a greater division of labour,
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and each increase in the division of labour gives rise in turn to
new mechanical inventions.

We need not recall the fact that the great progress of the
division of labour began in England after the invention of
machinery. Thus the weavers and spinners were for the most part
peasants like those ome still meets in backward countries. The
invention of machinery brought about the separation of manu-
facturing industry from agricultural industry. The weaver and the
spinner, united but lately in a single family, were separated by
the machine. Thanks to the machine, the spinner can live in Eng-
land while the weaver resides in the Fast Indies.!® Before the in-
vention of machinery, the industry of a country was carried on
chiefly with raw materials that were the products of its own soil;
in England—wool, in Germemy—{flax, in France—silks and flax,
in the East Indies and the Levant—cotton, ete. Thanks to the ap-
plication of machinery and of steam, the division of labour was
able to assume such dimensions that large-scale industry, de-
tached from the national seil, depends entirely on the world mar-
ket, on international exchange, on an international division of la-
bour. In short—the machine has so great an influence on the di-
vision of labour, that when, in the manufacture of some object, &
means has been found te preduce parts of #t mechanically, the
manufacture splits up immediately into two works independent
of each other,

Need we speak of the philanthropic and providential aim that
M. Proudhon discovers in the invention and. first application of
machinery? :

When in England the market had become so far developed
that manual labour was no longer adequate, the need for machin-
ery was felt, Then came the idea of the application of mechan-
ical science, already quite developed in the eighteenth century.

The automatic workshop opened its career with acts which were
anything but philantkropic, Children were kept at work at the
whip’s end; they were made an object of trafiic and contracts
were undertaken with the orphanages. All the laws on the ap-
prenticeship of workers were repealed, because, to use M. Proud-
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hon’s phraseology, there was no further .need of synthetic work-
ers. Finally, from 1825 onwards, aelmost all the new inventioms
were the result of collisions between the worker and the employ-
er who sought at all costs to depreciate the worker’s specialised
ability. After each new strike of any importance, there appeared

" a new machine. So little indeed did the worker see in the appli-

cation of machinery a somt of rehabilitation, restoration--as M.
Proudhon would say—that in the eighteenth century he stood out
for a very long time against the incipient domination of the
automaton.

“Wyatt,” says Doctor Ure,* “invented the series of fluted rollers, the
spinning fingers usually ascribed to Arkwright. . . . The main difficulty did
not, to my apprehension, lie ss much in the invention of a proper self-
acting mechanism, . . . as in training human beings to renounce their de-
sultory habits of work, and to identify themselves with the unvarying
regularity of the complex sutomaton. Bat to devise and administer a suc-
cessful code of factory discipline, suited to the necessities of factory
diligence, was the Herculean enterprise, the whole achievement of Axk-
wright.” ’

In short, by the introduction of machinery the division of
labour inside society has grown up, the task of the worker inside
the workshop has been simplified, capital has heen concentrated,
human beings have been further dismembered.

When M. Proudhon wants to be an economist, and to abandon

for a moment the “evolution of ideas in serial relation in the

understanding,” then he goes and imbibes this erudition from
Adam Smith, at & time when the automatic workshop was only
just coming imto existence. Indeed, what a difference between the
division of labour as it existed in Adam Smith’s day and as we
see it in the automatic workshop! In order to make this properly
understood, we need only quote a few passages from Dr, Ure’s
Philosophy of Manufacture. '

“When Adam Smith wrote his immortal elements of economics, auto-
matic machinery being hardly known, he was properly led to regard the
division of labour as the grand principle of manufacturing improvement;
and he showed, in the example of pin-making, how each handicraftsman,

*Dr. Andrew Ure: The Philosophy of Manufoctyre, London, 1835,

Vol. L pp. 15, 16—Fd,
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being thershy enabled to perfect himself by practice in one point, became
a quicker and cheaper workman, ¥In each branch of manufacture he saw
that some parts were, on that principle, of easy execution, like the cutting
of pin wires into uniform lengths, and some were comparatively difficult,
. like the formation and fixation of their heads; and therefore he con-
cluded that to each a workman of appropriste value and cost was naturally
assigned, This appropriation forms the very essence of the division of
labour. . . . But what was in Dr. Smith’s time a topic of useful illustration,
cannot now he uwsed- without risk of misleading the public mind as to the
right principle of manufacturing industry. In fact the division, or rather
adaptation of labour to the different talents of men, is Little thought of in
factory employment. On the" contrary, wherever a process requires peculiar
dexterity and steadiness of hand, it is withdrawn as scon as possible from
the cunning workman, who is prone to irregularities of many kinds, and
it is placed in charge of a peculiar mechanism so self-regulating, that a
child may superintend it. ... The principle of the factory system is to
substitute mechenjeal science for hand skill, and the partition of a process
into its essential constituents, for the division or gradation of labour among
artisans, On the handicraft plan, lahour more or less skilled, was usually
the most expensive element of production*—but on the automatic plan
skilled labour gets progressively superseded, and will, eventually, be re-
placed by mere overlookers of machines, By the infirmity of human nature
it happens that the more skilful the workman the more self-willed and in-
tractable he is apt to become, and, of course, the less fit a component of
a mechanical system, in which, by occasional irregularities, he may do
great damage to the whole. The grand object, therefore, of the modern
manufacture is, through the union of capital and science, to reduce the
task of his workpeople to the exercise of vigilance and dexterity—faculties,
when concentrated to eme process, speedily brought o perfection in the
young,

“On the gradation system, a man must serve an apprenticeship of
many years before his hand and eye become skilled enough for ecertain
mechanical feats; but on the system of decomposing = process into its
constituents, and embodying each part in an automatic machine, a person
- of commen care and capacity may be entrusted with any of the said
elementary parts after a short probation, and may be transferred from
one io amother on any emergency, at the discretion of the master. Such
translations are utterly at variance with the old practice of the division
of labour, which fixed one man to shaping the head of the pin, and
an?ther_ to sharpening its point, with most irksome and spirit-wasting
um_iormxty, for a whole life. ... But on the equalisation plan of self.
acting machines, the operative needs to call his faculties only into agree-
able exercise. . . .

“As‘ his business consists in tending the work of a well-regulated
mecyaulsm, he can learn it in a short period; and when he transfers his
services from one machine to another, he varies his task, and enlarges

* In Ures original text the words Materiqm'supefabd; opus follow
here—Ed, ' '
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his views, by thinking on those general combinations which result from
his and his companions’ labours. Thus, that cramping of the faculties, the
narrowing of the mind, that stunting of the frame, which were ascribed,
and not unjustly, by meral writers, to the division of labour, canmot, in
common circumstances, occur. under the equable distribution of industry.

“ ..Itis, in fact, the constant aim and tendency of every improve-
ment in machinery to supersede human labour altogether, or to diminish
its cost, by substituting the industry of women and children for that of
men; or that of ordinary labourers for trained artizans. . .. This tendency
to employ merely children with watchful eyes and nimble fingers, in-
stead of journeymen of long experience, shows how the scholastic dogma
of the division of labour into degrees of skill has been exploded by our
enlightened manufacterers.” {(Andrew Ure, Philosophy of Manufacture,
Vol. 1, chap, 1, pp. 18-23.)

What characterises the division of labour inside modern society
is that it engenders specialised functions; specialists, and with
them eraft-idiocy.

“We are struck with admiration,” says Lemontey, “when we see among
the Ancients the same person distinguishing himself to & high degree as
philosopher, poet, orator, historian, priest, administrator, general of an
army. Our souls are appalled at the sight of so vast a domain. Each
one of us plants his hedge and shuts himself up in his enclosure. I do
not know whether by this parcellation the field is enlarged, but I do know
that man is belittled,”

What characterizes the division of labour in the automatic

. workshop is that labour has there completely lost its specialised

character, But the moment every special development stops, the
need for universality, the tendency towards an integral develop-
ment of the individual begins fo be felt. The automatic workshop
wipes otit specialists and craft-idiocy, '

M. Proudhon, not having understood even this one revolution-
ary side of the automatic workshop, takes a step backward and
proposes to the worker that he make not only the twelfth part
of a pin, but successively all twelve parts of it. The worker
would thus arrive at the knowledge and the consciousness of the
pin. This is M. Proudhon’s synthetic labour, Nobody will con-
test that to make a movement forward and another movement

. backward is also to make a synthetic movement,

To sum up, M. Proudhon has not gone further than the petty
bourgeois ideal. And to realise this ideal, he can think of nothing
better than to take us hack to the journeyman or, at most, to the
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master craftsman of the Middle Ages. It is enough, he says some-
where in his book, to have created a masterpiece once in one’s
life, to have felt oneself just once to be a man, Is not this, in
form as in basis, the masterpiece demanded by the trade guild
of the Middle Ages?

3, CompeTiTION AND MoONoroLy

; “Competition is as essential to labour as divi-
Good sz.c%e of { sion. . . . It is necessary for the advent of
compelition equality.” [Vol. 1, pp. 186, 188.]
Bad side of { “The principle is the negation of itself. Its
" most certain result is to ruin those whom. it
compenrnon drags in fts train.” [Vol. I, p, 185.]
“The drawbacks which follow in its wake,
General just as the good it provides . . . both flow
reflection logieally from the principle.” [Vol. I, pp. 185,

186.1 :

[ “To seek the principle of accommodation,
which must be derived from a law superior to
liberty itself.” [Vol. I, p. 185.3
Variant

“There can, therefore, be no question here
of destroying competition, a thing as impossible
to destroy as liberty; we have only to find its
equilibrivm, [ would be ready to say its police.”
[Vol. I, p. 223.]

Problem to be
solved

¥

M. Proudhon begins by defending the eternal necessity of com-
petition against those who wish to replace it by emulation,

There is no “purposeless emulation,” and as “the object of
every passion Is necessarily analogous to the passion itself-—a
woman for the lover, power for the ambitious, gold for the
miser, a garland for the poet—the object of industrial emulation
is necessarily profit. Emulation is nothing but competition it-

self,” (Vol. T, p. 187.)
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Competition is emulation with a view to profit. Is industrial
emulation necessarily emulation with a view to profit, that is,
compeiition? M, Proudhon proves it by affirming it. We have
seen that, for him, to affirm is to prove, just as to suppose is to
deny.

If the immediate object of the lover is the woman, the im-
mediate object of industrial emulation is the product and not the
profit.

Competition is not industrial emulation, it is commercial emula-
tion. In our time industrial emulation exists only in view of
commerce. There are even phases in the economic life of modern
nations when everybody is seized with a sort of craze for making
profit without producing. This speculation craze, which recurs
periodically, lays bare the true character of competition, which
seeks to escape the need for industrial emulation.

If you had told an artisan of the fourteenth century that the
privileges and the whole feudal organisation of industry ‘were
going to be abrogated in favour of industrial emulation, called
competition, he would have replied that the privileges of the
various corporations, guilds and fraternities were organised com.
petition,. M. Proudhon does not improve upon this when he
affirms that “emulation is nothing but competition itself.”

~“Deécree that frem the first of January, 1847, labour and wages shall
be pnaranteed to everybody: immediately sn immense relazation will sue-

. ceed the highly powerful tension of industry.” (Vol. I, p. 189.)

Instead of a supposition, an affirmation and a negation, we
have now a decree that M. Proudhon issues purposely to prove
the necessity of competition, its eternity as a category, eic.

If we imagine that decrees are all that is needed to get away
from competition, we shall never get away from it. And if we
go so far as to propose to abolish competition while retaining
wages, we should be proposing nonsense by roval decree. But
nations do mnot proceed by royal decree. Before framing such
ordinances, they must,at least have changed from top to hottom
the conditions of their industrial and political existence, and

. gcnsequentl_y their whole manner of being,
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M. Proudhon will reply, with his imperturbable assurance,
that it is the hypothesis of “a transformation of .our nature with-
out historical antecedents,” and that he would be right in “dis-
missing us from the discussion,” we know not in virtue of which
ordinance.

M. Proundhon does not know that all history is nothing but a
continucus transformation of human nature.

“Let us stick to the facts. The French Bevolution was made for indus-
trial liberty as much as for politicel liberty; and although France, in
1789, had not perceived all the consequences of the principle whose
realisation it demanded, yet we proclaim aloud that it was mistaken
neither in its wishes nor in its expectations. Whoever attempts to deny
this loses, in my view, the right to criticism. I will never dispute with
an adversary who puts as principle the sponteneous error of twenty-five
million men. ... Why then, if competition had not heen a principle of
social economy, a decree of fate, a necessity of the human soul, why,
instead of ebolishing corporations, guilds and brotherhoods, did mnobody
think rather of repairing the whole?” (Vol. I, pp. 191, 192.)

So, since the French of the eighteenth century abolished cor-
porations, guilds and fraternities instead of modifying them, the
French of the nineteenth cemtury must modify competition in-
stead of abolishing it. Since competition was established in
France in the eighteenth century as a result of historical needs,
this competition must not be destroyed in the nineteenth ceniury
because of other historical needs. M. Proudhon, mot understand-
ing that the establishment of competition was bound up with the
actual development of the men of the eighteenth century, makes
of competition a necessity of the human soul, in partibus in-
fidelium.* What would he have made of the great Colbert for the
seventeenth century? '

After the revolution comes the present state of affairs. M.
Proudhon equally draws facts from it to show the eternity of
competition, by proving that all industries in which this category
is not yet sufficiently developed, as in agriculture, are in a state
of inferiority and decrepitude.

To say that there are industries which have not yet reached to
the height of competition, that others again are below the level
of bourgeois production, is drivel which gives not the slightest
proof of the eternity of competition. ' T

*In the territory of the infidels.—Ed, S
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" All M. Proudhon’s logic amounts to this: competition is a
social relation in which our productive forces are at present
developed. To this truth, he gives no logical development, but
.only forms, often very well developed, when he says that compe-
tition is industrial emulation, the present-day mode of freedom,
_responsibility in labour, constitution of value, a condition for
the advent of equality, a principle of social economy, a decree
of fate, a necessity of the human soul, an inspiration of etern?.l
justice, liberty in division, division in liberty, an economic

-category..
each other. Far from excluding

“Competition and association support m
‘gach other they are not even divergent. Whoever says competition already

“.gupposes a common aim. Competition is therefore not egoism, and_ the
.most. deplorable error committed by socislism is to have regarded it as
the overthrow of society.” (VoL L p. 223.) :

" ‘Whoever says competition says common aim, and that proves,
on the one hand, that competition is assoeciation; on the other,
"-that competition is not egoism. And whoever says egois‘m, does
he not say common aim? Every egoism operates in soclety and
by the fact of society. Hence it presupposes society, that is 1o
* gay, commeorn aims, common needs, common means of pl:o.ductmn,
“etc., ete. Is it, then, by mere chance that the competition ‘and
association which the Socialists talk ebout are not even diver-
gent?
" Socialists know well enough that present-day society is founded
‘on competition. How could they accuse competition of over-
. throwing present-day society which they want to overthrow th?mr-
“selves? And how could they accuse competition of overthrowing
‘the society to come, in which they see, on the contrary, the over-
‘ throw of competition? ‘
2 M. Proudhon says, later on, that competition is the opposite of
““monopoly, and consequently cannot be the opposite of associa-
tion. : : : -
" Feudalism was, from its origin, opposed to patriarchal mon-
archy; it was thus not opposed to competition, which was not
yet in existence. Does it follow that competition is not opposed

to feudalism?
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In actual fact, society, association are denominations which
can be given to every society, to feudal society as well as to
bourgeois society, which is association founded on competition.
How then can there be Socialists, who, by the single word as-
sociation, think they can refute competition? And how can M.
Proudhon himself wish to defend competition against socialism
by describing competition by the single word association?

All we have just said makes up the beautiful side .of compe-
.Htion as M. Proudhon sees it. Now let ns pass on to the ugly
side, that is the negative side, of competition, its drawbacks, its
destructive, subversive elements, its injurious qualities,

There is something dismal about the picture M. Proudhon
draws of it.

Competition engenders misery, it foments civil war, it “changes
natural zomes,” mixes up nationalities, causes trouble in families,

corrupis the public conscience, “subverts the notions of equity,

of justice,” of morality, and what is worse, it destroys free,
honest trade, and does not even give in exchange synthetic value,
fixed, honest price. It disillusions everyone, even economists. It
pushes things so far as to destroy its very self. :

From all the ill M. Proudhon says of it, can there be for the
relations of bourgeois society, for its principles and its illusions,
a more disintegrating, more destructive element than competi-
tion?

It must be carefully noted that competition always becomes
the more destructive for bourgeois relutions, the more it urges
on a feverish creation of new productive forces, that is, of the
material conditions of a new society. In this respect at least, the
bad side of competition would have its good points.

“Competition as an economic position or phase, considered in its origin,
is the necessary result . .. of the theory of the reduction of general
expenses,” (Vol. I, p. 235.)

For M. Proudhon, the circulation of the blood must be a con-
sequence of H&rvey’s theory.

“Monopoly is the inevitable end of competition, which engenders it by
a contirual nega.uon of itself. This generation of monopoly is in itself
& justification of it. - Monopoly is the natural oppesite of competi-
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tion . .. but as soon as competition is necessary, it implies the idea of

monopoly, since monopoly is, as it were, the seat of each competing in-
dividuality I (Vol, 1, pp. 236, 237.)

We rejoice with M. Proudhon that he can for once at least
properly apply his formula to thesis and antithesis. Everyone

knows that modern monopoly is engendered by competition itself.

As for the content, M, ProudHon clings to poetic images, Comn-
petition made “of every subdivision of labour a sort of sovereign-
ty in which each individual took a stand with his power and his
independence.” Monopoly is “the seat of every competing in-
dividuality.” The sovereignty is worth at least as much as the

‘seat.

M. Proudhon talks of nothing but modern monopoly engender-
ed by competition. But we all know that competition was en-
gendered by!fendal monopoly., Thus competition was originally
the opposite of monopoly and not monopoly the opposite  of
competition. So that modern monopoly is not a simple antithesis,
it is on the contrary the irue synthesis,

Thesis: Feudal monopoly, before compe’utmn

Antithesis: Competition.

Synthesis: Modern monopoly, whmh is the negation of feudal

. monopoly, in so far as it implies the system of competition, and

the negation of competition in so far as it is monopoly.

Thus modern monopoly, bourgeois monopoly, is synthetic
monopoly, the negation of the negation, the unity of opposites.
It is monopely in the pure, normal, rational state.

M. Proudhon is in contradiction with his own philosophy when
he turns bourgeois monopoly into monopoly in the cude, primi-
tive, contradictory, spasmodic state. M, Rossi, whom M. Proud-
hon quotes several times on the subject of monopoly, seems to
have & better grasp of the synthetic character of - bourgeois
monopoly, In his Cours d’économie politique [Course of Political
Economy], he distinguishes between artificial monopolics and
natural monopolies. Feudal monopolies, he says, are artificial,
that is, arbitrary; bourgeois monopolies are natural, that is,
rational.

- Monopoly is a good thing, reasons M. Proudhon, since it is an
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economic category, an emanation “from the impersonal reason
of humanity.” Competition, again, is a good thing since it also
is an economic category. But what is not good is the realily of
monopoly and the reality of competition. What is still worse is
that competition and monopoly devour ome another. What is to
be done? Look for the synthesis of these two eternal thoughis,
wrest it from the hosom of ‘God, where it has been deposited
from time immerorial. '

In practical life we find not only competilion, monopoly and
the antagonism between them, but also the synthesis of the two,
which is not a formula, but a movement. Monopoly produces
competition, competition produces monopoly. Monopolies are
made from competition; competitors become monopolists, If the
monopolists restrict their mutual competition by means of partial
associations, competition increases among the workers; and the
more the mass of the proletarians grows as against the monopol-
ists of one nation, the more desperate competition hecomes be-
tween the monopolists of different nations. The synthesis is of
such a character that monopoly can only maintain itself hy con-
tinually entering into the struggle of competition,

To make the dialectical transition to the faxes which come
after monopoly, M. Proudhon talks to us about the social genius
which, after zigzagging intrepidly onward,

“after striding with a jaunty step, without repenting and without halting,
reaches the corner of monopely, casts backward a melancholy glance, and,
after profound reflection, assails all the cbjects of production with taxes,
and creates 2 whole administrative organisation, in order that gl employ-
ment be given to the proletariot and paid by the men of monopoly” {Vol.
L, pp. 284, 285.) . .

What can we say of this genius, which, while {asting, moves
about in a zigrag? And what can we say of this movement which
has no other objeet in view than ihat of destroying the bour-
geois by taxes, whereas taxes are the very means of giving the
bourgeois the wherewithal to preserve themselves as the ruling
class? C :

Merely to give a glimpse of the manner in which M. Proud-
bon treats economic details, it suffices to say that, according to
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b:m_, the tax on consumption was established with a view .to
equality, and to relieve the proletariat. '

_ The. tax on consumption has assumed its true development
only since the rise of the bourgeoisie. In the hands of industrial
capital, that is, of sober and economical wealth, which maintajns
reproduces and increases itself by the direct exploitation of la.:
-btfur, the tax on consumption was a means of exploiting the
frivolous, gay, prodigal wealth of the fine lords who did nothing
but consume. James Steuart clearly developed this original
ppr}sosefog) -ﬂ;e tax on consumption in his Inquiry into the Prin-
ciples of Political Econom ich i

obtes o Pelitica , ¥s W’hIch he published ten years be-

LT3 ‘

. Under ﬂlni pure mona.rchy‘.the prince scems jealous, as it were, of
& 0w1{:gh wealth, and therefore imposes taxes upon people who are grow-
JI;fg richer. Under the limited government they are caleulated chiefly to
aftect those who from rich are growing poorer.

Thus the monarch imposes a tax i t i
E‘aﬁzdpix;l_g;p;ﬁn? E? the.P gain he is sil;gﬁfigdfﬁ;k‘:hlf;eh?svegof":;seio;f
of every one ﬁabl: lttf’ t?llegnhkewmelnpli?p?ﬁf e e Sup:ﬂosed. ?Pulﬁnc&
more generally laid upon coﬁsﬁn‘lﬁtion.” ;‘m ° governme-n > impositions axe

As for the logical sequence of taxes, of the balance of trade
of credit—in the understanding of M. Proudhon—we would onl):
reEmark that the English hourgeoisie, on attaining its political con-
stitution under William of Orange, created all at once a new
system of taxes, public credit and the system of protective duties
as soon as it was in a position freely to develop its conditi'on.;
of existence,

This brief summary will sufice to give the reader a true idea
of M. Proudhon’s lucubrations on the [pblice or on iaxes, the
balance of trade, credit, communism and population, We :ief
the most indulgent criticism to treat ihese chapters seriously, ’

4. PrROPERTY OR RENT

In each historical epoch, property has developed differently
‘_and under a set of entirely different social relations. Thus to

* James Steuart, op. cit, Vol IL, p. 2425, London, 1805.—Ed,

'8 Poverty of Philosephy



130 THE POVERTY OF PHILOSOPHY
define bourgeois property is nothing else than to give an exposi-
tion of all the social relations of bourgeois production.

To try to give a definition of property as of an independent
pelation, a category apart——an abstract and etern:gl idea—can
be nothing but an illusion of metaphysics or jurisprudence.

M. Proudhon, while seeming to speak of property in general,
deals only with landed property, with rent of land.

“The origin of rent, as property, is so to speak, extra-economic: it rests
in peychological and moral copsiderations which are only very distantly
connected with the production of wealth.” (Vol. 11, p. 265.)

So M. Proudhon declares himself incapable of understanding
the economic origin of rent and of property.’* He admits that this
incapacity obliges him to resort to psychological and moral con-
siderations; which, indeed, while only distantly connected with
the production of wealth, have yet a very close connection with
the syarrowness of his historical views, M. Proudhon affirms that
there is something mystical and mysterious about the origin of
property. Now, to see mystery in the origim of property-—that is,
to make a mystery of the relation between production itzelf and
the distribution of the instruments of production—is not this,
to use M. Proudhon’s language, a renunciation of all claims to
economic science?

M. Proudhon “confines himself to recalling that at the seventh_eppch
of economic evolution—crediz—when fiction had caused reality to vanish,
and human activity threatened to lose itself in empty space, it had become
necessary to bind man more closely te nature. Now, rent was the price
of this new contract.” (Vol. II, p. 269.)

L’homme aux quarante écus foresaw a M. Proudhon of the
future: “Mr. Creator, by your leave: everyone is master in his
own world; but you will never make me believe that the one we
live in is made of glass” In your world, where credit was a
means of losing oneself in empty space, it is very possible that
property became necessary in order to bind man to nature. In
the world of real production, where landed property always pre-
cedes credit, M. Proudhon’s horror vacui could not exist.

The existence of rent once admitted, whatever its origin, it
becomes a subject of mutually antagonistic negotiations between
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the farmer and the landed proprietor. What is the ultimate result
of these negotiations, in other words, what is the average amount
of rent? This is what M, Proudhen says:

“Ricardo’s theory answers this question. In the beginnings of society,
when man, new to earth, had before him nothing but huge forests, when
the ezrth was vast and when industry was beginning to come to life, rent
must have been nil. Land, as ‘yet unformed by labour, was an object of
utility; it was not an exchange value, it was commen, not social, Little
by little, the multiplication of families and the progress of agriculture
caused the price of land to make itself felt. Lahour came to give the soil its
worth: from this, rent came into being. The more fruit a field yielded
with the same amount of labour, the higher it was valued; hence the
“tendency of proprietors was always to arrogate to themselves the whole
amount of the fruits of the soil, less the wages of the farmer—that is,

“less the costs of production. Thus property followed on the heels of
labour to take from it all the product that exceeded the actual expenses.

As the proprietor fulfils a mystic duty and represents the community as
against the colonus, the farmer is, by the dispensation of Previdence,
no more than a responsible labourer, who must account to society for all
he reaps above his legitimate wage. ... In essence and by destination,
then, rent is an instrument of distributive justice, one of the thousand means
that the genius of economy employs to attain to equality. It is an immense
land valuation which is carried out contradictorily by landowners and
farmers, but without possible collision, in a higher interest, and whose ul-
timate result must be to equalise the possession of the land between the
exploiters of the soil and the manufacturers. . , . It needed no less than
this magic of property to snatch from the colonus the surplus of his
product which he cannot help regarding as his own and of which he
considers himself. to be exclusively the author, Rent, or rather property,
has broken down agricultural egoism and oreated g solidarity that no
power, no partition of the land could have brought into being. . . . The
moral effect of property having been secured, st present what remains
to be done is to distribute the rent” (Vol. IL, pp. 270-72.)

All this tumult of words may be reduced firsily to this: Ri-
cardo says that the excess of the price of agricultural products
over their cost of production, including the ordinary profit and
interest on the capital, gives the measure of the rent’* M. Proud-
hon does beiter. He makes the landowner intervéne,, like a deus
ex machina, and snateh from the colonus® all the surplus of his
production over the cost of production, He makes use of the
intervention of the property-owner to explain property, of the
intervention of the rent-receiver to explain rent. He responds to
the problem by formulating the same problem and adding an

-extra syllable.

R*
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Let us note also that in determining rent by the difference ::m.
fertility of the soil, M. Proudhon assigns a new origin io it
since land, before being assessed according to different degrees
of fertility, “was not,” in his view, “an exchange 'value, but was
‘common,” What, then, has happened o the ﬁctx._on.ab-out rent
having come into being through the necessity of bnn-gu?g ba:cK to
the land man who was about to losé himself in the infinity of
empty space? _

§031:v fet us free Ricardo’s doctrine from the providential, alle-
‘gorical and mystical phrases in which M. Proudhon has been
careful to wrap it. - o

Rent, in the Ricardian sense, is property in land in its bqur—
geols state; that is, feudal property which has become subject
to the conditions of bourgeois production, - ,

. We have seen that, according to the Ricardian doctrine, the
price of all objects is determined ultimately by the cost of pro-
 duction, including the industrial profit; in other words, by ’?he
labour time employed. In manufacturing industry, the price
of the product cbtained by the minimum of labour r‘egulaie-g the
price of all other commodities of the same kind, seeing that the
" cheapest and most productive instruments of produ.cuon' can .be
multiplied to infinity, and that competition necessarily gives rise
to a market price, that is, a common price for all products of
the same kind. - ‘
In agricultural industry, on the contrary, it is the pnce.of
the product obtained by the greatest amount o.f labour which
regulates the price of all products of the same kind. 'In the ﬁr.st
place, one cannot, as in manufacturing industry, multiply at will
the instruments of production possessing the same degree of pro-
ductivity, that is, plots of land with the same degree of" femh.ty.
“Then, as population increases, land of an inferior qt.zahty begins
to be exploited, or new outlays of capital, proportionately less
productive than before, are made upon the same plot of la.n_d.

In both cases a greater amount of labour is expended to obt-aln
‘g proportionately smaller product. The needs of the population

having rendered mecessary this increase of lsbour, the produ.ct

of the land whose exploitation is the more costly has as certain
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a sale as has that of a piece of land whose exploitation is cheap-
er. As competition levels the market price, the product of the
better soil will be paid for as dearly as that of the inferior. It
is the excess of the price of the products of the better soil over
the cost of their production that constitutes rent. If one could
always have at one’s disposal plots of land of the same degree
of fertility; if one could, as in manufacturing industry, have
recourse continually to cheaper and more productive machines,
or if the subsequent outlays of capital produced as much as did -
the first, then the price of agricultural products would be de-
‘termined by the price of comumodities produced by the best in-
struments of production, as we have seen with the price of manu-
factured ‘products. But, from this moment rent would have dis-
appearad also.

For the Ricardian doctrine to be generally true, it is essential
that capital should be freely applicable to different branches. of
industry; that a strongly developed competition among eapitalists
should have brought profits to an equal level; that the farmer
should be no more than an industrial capitalist claiming for the
use of his capital on the land a profit equal to that which he
would draw from his capital if applied in any kind of manu-
Afacture; that agricultural exploitation should be subjected to the
regime of large-scale industry; and finally, that the landowmer
himself should aim at nothing beyond the money return,

- It may happen, as in Ireland, that rent does mot yet exist,
although the letting of land has reached an extreme development
there.™ Rent being the excess not only ovér wages, but also over
industrial profit, it cannot exist where the landowner’s revenue
iy merely a levy on wages. -

Thus, far from converting the exploiter of the land, the farmer,
into a simple labourer, and “snatching from the cultivator the
surplus of his-product, which he cannot help regarding as his
own,” rent confronts the landowner, not with the slave, the serf,
the payer of tribute, the wage labourer, but with the industrial
- capitalist, who exploits the soil by means of his wage workers,
and who pays to the landowner as rent only the surplus aver the
- eosts of produgtion, including profit on capital, .
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Thus, there was a big lapse of time before the fendal farmer
was replaced by the industrial capitalist. In Germany, for ex-
ample, this transformation only began in the last third of the
egighteenth century. It is in England alone that this relation be-
tween the industrial capitalist and the landed proprietor has
been fully developed.®

So long as there was only M. Proudhon’s colonus, there was
no rent. The moment rent exists, the colorus is no longer the
farmer, but the worker, the farmer’s colonus. The abasement
of the labourer, reduced to the role of a simple worker, day
labourer, wage earner, working for the industrial capitalist; the
intervention of the industrial capitalist, exploiting the land like
eny other factory; the transformation of the landed proprietor
from a petty sovereign into a vulgar usurer: these are the differ-
ent relations expressed by rent. '

Rent, in the Ricardian sense, is patriarchal agriculture trans-
formed into commercial industry, industrial capital applied to
land, the town bourgeoisie transplanted into the country. Rent,
instead of binding man fo nature, has merely bound the exploita-
tion of the land to competition. Once established as rent, landed
property itself is the resuli of competition, since from that time
onwards it depends on the market value of agricultural produce.
As rent, landed property is mobilised and becomes an article of
commerce. Rent is possible only from the moment when the
development of uwrban industry, and the social organisation re-
sulting therefrom, force the landowner to aim solely at cash pro-
fits, at the monetary relation of his agricultural products—in fact
to look upon his landed property only as a machine for coining
money. Rent has so completely divorced the landed proprietor

from the soil, from nature, that he has no need even to know .

his estates, as is to be seen in England. As for the farmer, the
industrial capitalist and the agricultural worker, they are no
more bound to the land they exploit than are the emplover and
the worker in the factories to the cotton and wool they manu-
facture; they feel an attachment only for the price of their pro-
duction, the monetary product. Hence the jeremiads of the re-
acfionary parties, who offer up all their prayers for the return of
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feudalism, of the good old patriarchal life, of the simple manners
and the fine virtues of our forefathers. The subjection of the soil
to the laws which dominate all other industries is and always
will be the subject of interested condolences. Thus it may be
said that rent has become the motive power which has hurled
this idyll into the movement of history, .~

Ricardo, after postulating bourgeois production as necessary
for determining rent, applies the conception of rent, neverthe-
less, to the landed property of all ages and all countries. This is
an error common to all the economists, who represent the bour-
geois relations of production as eternal categories,

From the providential aim of rent—which is, for M. Proudhon,
the transformation of the colonus into a responsible worker,

~ he passes to the equalised reward of rent.

Rent, as we have just seem, is constituted by the equal price
of the products of lands of unequal fertility, so that a hectolitre
of corn which has cost ten francs is sold for twenty francs, if

‘the cost of production rises to twenty francs upon soil of inferior

quality.

So long as necessity forces the purchase of all the agricultural
produets brought into the market, the market price is determined
by the cost of the most expensive product. Thus it is this equal-
isation of price, resulting from competition and not from the
different fertilities of the lands, that secures to the owner of the
better soil a rent of ten francs for every hectolitre that his tenant
sells. oo
- Let us suppose for a moment that the price of com is de-
termined by the labourtime needed to produce it, and at once
the hectolitre of corn obtained from the better soil will sell at
ten francs, while the hectolitre of corn obtaimed on the inferior
soil will cost twenty francs. This being admitted, the average
market price will be fifteen francs, whereas, according to the
law of competition, it is twenty francs. If the average price were
fifteen francs, there would be no occasion for any distribution,
whether equalised or otherwise, for there would be no rent. Rent.

“exists only when one can sell for twenty francs the hectolitre. of

comn which has oost the Pnoducer ten frg,gcs. M Prm_x-dhgn- sup-
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poses- equality of the mazket price, with unequal costs of pro-
duction in order to arrive at an equalised sharing out of the pro-
duct of inequality.

We understand such economists as Mill, Cherbuliez, Hilditch
and others demanding that rent should be handed over to the
state to serve in place of taxes, That is a frank expression of the
hatred the industrial capitalist bears towards the landed pro-
prietor, who seems to him a useless thing, an excrescence upon
the general body of bourgeois production.

But first to make the price of the hectolitre of corn twenty
francs in order then to make a general distribution of the fen
francs overcharge levied on the consumer, is indeed enough to
make the social genius pursue its zigzag course mournfully—
and be ready to knock its head against any corner.

Rent becomes, under M. Proudhon’s pen,

“an immense lend voluation which is carried ont contradictorily by land-
lords and farmers . . . in a higher interest, and whose ultimate result must
be to equalise the possession of land between exploiters of the seil and
the industrialists.” (Vol, II,; p. 271}

For any dand valuation based upon rent to be of practical

value, the conditions of present society must not be departed

from,

Now, we have shown that the farm rent paid by the farmer to
_ the landlord expresses the rent with any exactitude only in the
countries most advanced in industry and commerce, And even this
rent often includes interest paid to the landlord on capital in-
corporated in the land. The location of the land, the vicinity of
vowns, and many other circumstances influence the farm rent and
modify the rent. These peremptory reasons would be emough to
prove the inaccuracy of a land valuation based on rent.

On the other hand, rent could not be the invariable index of
the degree of fertility of a piece of land, since every moment
the modern application of chemisiry is changing the nature of

the soil, and geological knowledge is just now, in our days, be-

ginning to revolutionise all the old estimates of relative fertility.

It is only about twenty vears since vast plots in the eastern
coumties of England were eleared they” had been left yn-
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cultivated from the lack of proper comprehension of the relation
between the humus and the composition of the sub-soil.

Thus history, far from supplying, in rent, a ready-made land
valuation, does nothing but change and turn topsy-turvy the
Iand valuations 'alu:eady made.

Finally, fertility is not as matural a quality as nutht be
thought; it is closely bound up with present social relations. A
piece of land may be very fertile for coin growing, and vyet the
market price may decide the cultivator to turn it into an arificial
pasture land amd thus render it infertile.

M. Proudhon has only improvised his land valuation, which
has not even the value of an ordinary land valuafion, to give
substance to the providentially equaliterian aim of rent.

“Rent,” continues M. Proudhon, “is the interest paid on a capital which
never perishes, that is—land. And as the capital is capable of no increase
in matter, but only of an indefinite improvement in its use, it comes about
that. while the interest or profit on a loan (mutuzum) tends to diminish
continually through abundance of capital, rent tends always to increase
through the perfecting of industry, frem which rtesults the improvement
in the use of the. land.... Such, in its essence, is rent.” (Vol. 1L, p, 265.)

. This time, M. Proudhon sees in rent all the characteristics of
interest, save that it is derived from capital of a specific nature.

" This capital iz land, an eternal capital, “which is capable of no

increase in matter, but only of an indefinite improvement in its
use.” In the progressive advance of civilisation, interest has a
continual tendency to fall, whilst rent continually tends to rise,
Interest falls hecause of the abundance of capital; rent rises
owing to the improvements brought about in industry, which

-result in an ever better utilisation of land,

Such, in #ts essence, is the dpihiom of M. Proudhon.

" Let us first examine how far it Is true to say that rent is in-
terest-on capital.

For the landed proprietor himself rent represents the interest
on the capital that the land has cost him, or that he would draw
from it if he sold it. But in buying or selling land he only buys
or sells rent. The price he pays to make himself a receiver of
rent is regulated-by the rate of interest in general and has noth-

Jing to do with the actual nature of rent, The interest on capital.
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invested in land is in general lower than the interest on capital
invested in manufacture or commerce. Thus, for those who make
no distinction between the interest that the land represents to the
owner and the rent itself, the interest on land capital diminishes
gtill more than does the interest on other capital. But it is not a
question of the purchase or sale price of rent, of the marketahle
value of rent, of capitalised rent, it is a question of remt itself.

Farm rent can imply again, apart from rent proper, the in-
terest on the capital incorporated in the land. In this instance
the landlord receives this part of the farm rent, not as a land-
lord but as a capitalist; but this ds not the rent proper that we
are to deal with. ‘

Land, so long as it is not exploited as a means of production,
is mot capital, Land as capital can be increased just as mmch as
.all the other instruments of production. Nothing is added to its
matlter, to use M. Proudhon’s language, but the lands which
serve as instruments of production wre muliiplied. The very fact
of applying further outlays of capital to land already transformed
into means of production increases land as capital without adding
anything to land as matter, that is, to the extent of the land.
M. Proudhon’s land as matter is the earth in its limitation. As
for the eternity he attributes to land, we grant readily it has this
virtue as matter. Land as capital is no more eternal than any
other capital.

Gold and silver, which yield interest, ave just as lasting and
eternal as land. If the price of gold and silver falls, while that
of land keeps rising, this is certainly not because of its more or
less eternal mature.

Land as capital is fixed capital; but fixed capital gets used
up just as much as circulating capital. Improvements to the land

need reproduction and upkeep; they last only for a time; and -

this they have in common with all other improvements used to
transform matter into means of production. If land as capital
were eternal, some lands would present a very different appear-
ance from what they do today, and we should see the Roman
Campagna, Sicily, Palestine, in all the splendour of their former
prosperity,'® : ' -
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. There afe even instances when land as ‘capital might disappear,
even though the improvements remain incerporated in the land.

In the first place, this occurs every time rent proper is wiped
out by the competition of new and more fertile soils; secondly,
the improvements which might have been valuable at one time
cease to be of value the moment they become universal owing to
the development of agronomy.

The representative of land as capital is not the landlord, but
the farmer. The proceeds yielded by land as capital are interest
and industrial profit, not rent. There are Jands which. yield such
interest and profit but still yield no rent. o

Briefly, land in so far as it yields interest, is land uoapit_al, and
as land capital it 'yields no went, it is mot landed property. Rent
results from the social relations in which the exploitation of the
land takes place. It cannot be a result of the more or less solid,
more or less durable mature of the soil. Rent is a product of
society and not of the soil.

According to M. Proudhon, “improvement in the use of the
land”—a consequence “of the perfecting of industry”—ocauses
the continual rise in rent. On the contrary, this improvement
causes its periodical fall.

Wherein consists, in general, any improvement, whether in
agriculture or in manufacture? In producing more with the same
labour; in producing as much, or even more, with less labour.
Thanks to these improvements, the farmer is spared from using
a greater amount of labour for a relatively smaller produet. He
has no need, therefore, to resort to inferior soils, and instalments
of capital applied successively to the same soil remain equally
productive. !

Thus, these improvements, far from continually raising rent
as M. Proudhon says, becomre on the contrary so many obstacles
temporarily preventing its rise. :

The English landowners of the seventeemth century were so
well aware of this truth, that they opposed the progress of agri-
culture for fear of secing their incomes diminish. (See Petty,
an English economist of the time of Charles I1,) :
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5. STRIKES AND COMBINATIONS OF WORKERS

“Every upward movement in wages can have no other effect than a rise
in the price of corn, wine, etc., that is, the effect of a dearth. For wl_:at
are wages? They are the cost price of corn, etc.; they are the full price
of everything. We may 'gzo even further: wages are the proportion of the
elements composing wealth and consumed reproductively every day by the
mass of the workers. Now, to double wages . . . is to attribute to each one
of the producers & greater share than his product, which is contradictory,
and if the rise extends only to a small number of industries, it brings
about a general disturbance in exchange; in a word, a dearth. ... It is
- impossible, I declare, for strikes followed by an increase in wages not to
culminate in z general rise in prices: this is as certain as that two and
two make four.”* {Proudhon, Vol I, pp. 110 and 111.)

We deny all these assertions, except that two and two make
four.

In the first place, there is no general rise in prices. If the
price of everything doubles at the same time as wages, there is
no change in price, the only change is in terms.

Then again, a general rise in wages can never produce a mors
or less general rise in the price of goods. Actually, if every in-
dustry employed the same mumber of workers in relation to
fixed capital or to the instruments used, ia gengral rise in wages
would produce @ general fall in profits and the current price
of goods would undergo no alteration.

But as the relation of manual labour to fixed capital is not
the same in different industries, all the industries which employ a
relatively greater mass of capital and fewer workers, will be
forced sooner or later to lower the price of their goods. In the
opposite case, in which the price of their goods is not lowered,
their profit will rise above the common rate of profits. Machines
are not wage earners. Therefore, the general rise in wages will
affect less those industries, which, compared with the others, em-
ploy more machines than workers. But as competition always
tends to level the rate of profits, those profits which rise above
the average rate camnot but be transitory. Thus, apart from a
few fluctuations, a general rise in wages will lead, not as M.
Proudhon says, to a general increase in prices, but to a partial
fall, that is a fall in the current price of the goods that are made
chiefly with the help of machines,
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The rise and fall of profits and wages expresses merely the
proportion in which capitalists and workers share in the prod-
uct of a day's work, without influencing in most instances the
price of the product. But that “strikes followed by an increase

dn wages culminate in a general rise in prices, in a dearth even”

—these are notions which can blossom forth only in the brain
of a poet who has not been understood. S

. In England, strikes have regularly given rise to the invention
and application of new machines, Machines were, it may be

said, the weapon employed by the capitalists to quell the revolt

of specialised labour. The self-acting mule, the greatest inven-
tion of modern industry, put out of action the spinners who were
in revolt. If combinations and strikes had no other effect than that
of making the efforts of mechanical genius react against them,
they would still exercise an immense influence on the develop-
ment of industry. '

“I find,” continues M. Proudhon, “in an article published by/ M. Leon
Faucher .. . September 1845* that for some fme the British workers
have got out of the habit of combination, which is assuredly a progress
for which one cannot but congratulate them: but this improvement in
the morale of the workers comes chiefly from their economic education.
‘It is not on the manufacturers, cried a spianing mill worker at a Bolion
meeting, ‘that wages depend. In perieds of depression the masters are, so
to speak, merely the whip with which necessity arms itself, and whether
they want to or not, they have to deal blows. The regulative principle
is the relation of supply to demand; and the masters have not this
power. . . . Well done!” cries M. Proudhon, “these are well-trained work-
ers, model workers, ete, etc., etc., Such poverty did not exist in Britain:
it will not cross the Chennel” (Proudhon, Vol I, pp. 261-62.)

Of all the towns in England, Bolion is the ome in which

_radicalism is the most developed. The Bolton workers aré known

to be the most revolutionary of all. At the time of the great
agitation in England for the abolition of the Com Laws, the
English manufacturers thought that they could cope with the
landowners only by thrusting the workers to the fore. But as
the interests of the workers were no less opposed to those of the
manufacturers than the interests of the manufacturers were to

*In the Journel des Economistes, Paris, 1845, Vol. XII, pp. 113-20.
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those of the landowners, it was natural that the manufacturers
should fare badly in the workers’ meetings, What did the manu-
facturers do? To save appearances they organised meetings com-
posed, to a large extent, of foremen, of the small pumber of
workers who were devoted to them, and of friends of trade pro-
perly so-called. When later on the genuine workers tried, as in
Bolton and Manchester, to take part in these framed-up demon-
strations, in order to protest against them, they were forbidden
admittance on the ground that it was a ticket meefing—a meet-
ing to which only persons with entrance cards were admitte'cl.
Yet the posters placarded on the walls had annoumced public
meetings, Every time one of these meetings was held, the manu-
facturers’ newspapers gave a pompous and detailed account of
the speeches made. It goes without saying that it was the fore-
men who made these speeches. The London papers reproduced
them word for word. M. Proudhon has the misforiune 1o take
foremen for ordinary workers, and enjéins them not to cross the
Channel.

If in 1844 and 1845 strikes drew less attemtion than before,
it was because 1844 and 1845 were the first two years of pros-
perity that British industry had had since 1837. Nevertheless
none of the frades unions had been dissolved.

Now Jet us listen to the foremen of Bolton. According to them
manufacturers have no command over wages, because they have
no command over the price of the products, because they have
no command over the world market, For this reason they wish
it to be understood that combinations should not be formed to
extort an increase in wages from the masters. M. Proudhon, on
the contrary, forbids combinations for fear lest they should
be followed by a rise in wages which would bring with it a
general dearth. We have no need to say that on one point there
is an entente cordiale between the foremen and M. Proudhon:
that a rise in wages is equivalent to a rise in the price of prod-
ucts. )

But is the fear of a dearth the true cause of M. Proudhon’s
rancour? No. Quite simply he is annoyed with the Bolton fore-
men because they determine value by supply and demand and
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hardly take any account of constituted value, of value which
has passed into the state of constitution, of the constitution of
value, including permanent exchangeebility and all the other
proporiionalities of relations and relations of proportionality,
with Providence at their side.

“A workers' strike is illegal, and it is not only the penal code that
says so, it is the economic system, the necessity of the established order.
That each worker individually should dispose freely over his person and
his bands, this can be tolerated, but that workers. should undertake by
combination to do violence to monopoly, is something sociely cannot

permit.” (Vol. I, pp. 234-35.)

M. Proudhon wants to pass off an article of the Penal Code

a8 @ necessary and general result of bourgeois production rela-

tions. :

In England combination is authorised by an Act of Parlia-
ment, and it ds the economic system which has forced Parlia-
ment to grant this legal authorisation. In 1825, when, under the
Mindster Huskisson, Parliament had to modify the law in order
to bring it more and more into line with the conditions result-
ing from. free ‘competition, it had of necessity to abolish all laws
forbidding combinations of workers. The more modern industry
and competition develop, the more there are elements which call
forth and strengthen combination, and as soon as combination
becomes an economic fact, daily gaining in solidity, it is bound
before long to become a legal fact. .

Thus the article of the Penal Code proves at the most that
modern industry and competition were not_yet well developed
under the Constituent Assembly and under the Empire.

Economists and Soclalists * are in agreement on one point:
the condemnation of combinations. Only they attribute different
motives to their act of condemmation,

The economists say to the workers: Dio not combine. By com-
bination you hinder the regular progress of industry, you pre-
vent manufacturers from carrying out their orders, you disturb

*On the word “Socialists” Engels added the following note in the

?rerman edition of 1885: “That is, the Socialists of that time: the Fourier-
ists in France, the Owenites in England.*~Ed.
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trade and you precipitate the invasion of machines which, by ren-
dering vour labour in part useless, force you to accept a still
lower wage. Besides, whatever you do, your wages will always be
‘determined by the relation of hands demanded to hands supplied,
and it is an effort as ridiculous as it is dangerous for you to
revolt against the eternal laws of political economy.

The Socialists say to the worker: Do not combine, because
what will you gain by it anyway? A rise in wages? The econ-
omists will prove to you quite clearly that the few ha’ pence
you may gain by it for a few moments if you succeed, will be
followed by a permanent fall, Skilled calculators will prove to
you that it would take you years merely to recover, throvgh the
increase in your wages, the expenses incurred for the organisa-
tion and upkeep of the combinations.

And we, as Socialists, tell you that, apart from the money ques-
tion, you will continue mone the less to be workers, and the
masiers will still continue to be the masters, just as before. So no
combination! No politics! For is mot entering into combination
engaging in politics? :

_ 'The economists want the workers to ‘remain in society as it is
constituted and as it has been signed and sealed by them in
 their manuals, -

The Socialists want the workers to leave the old society altme
the better to be able to enter the mew society which they bave
prepared for them with so much foresight.

In spite of both of them, in spite of manuals and ubopias,
combination has not ceased for an instant to go forward and
grow with the development and growth of modem industry. It has
now reached such a stage, that the degree to which combination
has developed in any country clearly marks the rank it occupies
in the hierarchy of the world market. England, whose induostry
has attained the highest degree of development, has the. b]ggest
and best organised combinations.
~ In England they have not stopped at partial combinations
which have no other objective than a passing strike, and which
disappear with it. Permanent combinations have been formed,
trades unions, which serve as ramparts for the workers in their
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struggles with the owners, And at the present time all these local
trades unions find a rallying point in the National Association

- of United Trades, the central committee of which is in London,
. and which already numbers 80,000 members. The organisation
‘of these strikes, combinations, frades unions went on simultane.

ously with the political struggles of the workers who now con-
stitute a large political party, under the mame of Chartists.
The first attemapts of workers to associate among themselves
always take place in the form of combinations.
Large-scale industry «concentrates in one place a crowd of
people unknown to one another. Competition divides their in-

‘terests. But the maintenance of wages, this common interest

which they have against their hoss, unites them In a common
thought of resistance—combination. Thus combination always
has a double aim, that of stopping the competition among them-
selves, in order to bring about-a general competition with the
capitalist, If the first aim of resistance was merely the main-
tenance of wages, combinations, at first isolated, constitute them-
gelves into groups as the capitalists in their furn mnite in the
idea of repression, and in face of always united. capital, the
maintenance of the assoclation becomes more necessary to them
than that of wages. This is so ftrue that English economisis are
amazed to see the workers sacrifice & good part of their wages in
favour of assoclations, which, in the eyes of these economists, are
established solely in favour of wages. In this struggle—a verit
able civil war——are united and developed all the elements neces-
sary for a coming battle. Once it has reached this point, associ-
ation takes on a political character.

Economic conditions had first transformed the mass of the
people of the country into workers, The domination of capital has
created for this mass & commoen situation, common interests.
This mass is thus already a class as against capital, but not yet
for itself. In the struggle, of which we have noted only a few
‘phases, this mass becomes united, ahd constitutes itself as a
class for itself. The interests it defends become class interests.
But the struggle of class against class is a political struggle.

In the bourgeoisie we have two phases to distinguish: that in

10 Poverty of Philosophy
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which it constituted itself as a class under the regime of feudal-
ism and absolute monarchy, and that in which, already con-
stituted as a class, it overthrew feudalism and monarchy to make
society into a bourgeois society. The first of these phases was
the longer and necessitated the greater efforts. This too began
by partial combinations against the feudal lords.

Much research has been carried out to trace the different histoa-
ical phases that the bourgeoisie has passed through, from the
commune up to its constitution as a class.

But when it is @ question of making a precise gtudy wof strikes,
combinations and other forms in which the proletarians carry
out before our eyes their organisation as a class, some are seized
with real fear and others display a transcendental disdain.

An oppressed class is the vital condition for every society
founded on the antagonism of classes. The emancipation of the
oppressed class thus implies necessarily the creation of a new
society. For the oppressed class to be able to emancipate itself
it is necessary that the productive powers already acquired and
the existing social relations should no fonger be capable of

existing side by side. Of all the instruments of production,

the greatest productive power is the revolutionary clase itself.
The organisation of revolutionary elements as a class supposes
the existence of all the productive forces which could be en-
gendered in the bosom of the old society.

Does this mean that after the fall of the old society there will
be & new class domination culminating in a new political power?
No.

The condition for the emancipation of the working class ds
the abolition of every class, just as the condition for the libera-
tion of the Third Estate, of the bourgeois order, was the aboli-
tion of all estates and all orders.™ ‘

The working class, in the course of its development, will sub-

*Tstates here in the historical sense of the estates of feudalism, estates
with definite and Hmited privileges. The revolution of the bourgeoisie
abolished the estates and their privileges. Bourgeois society knows only
classes. It was, therefore, absolutely in contradiction with history to
describe the proleteriat as the ‘Fourth Estate! [Note by F. Engels to the
German edition, 1885.]
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stitute for the old civil society an association which will exclude
classes and their antagonism, and there will be more political
power properly so-called, since political power is precisely the
official expression of antagonism in civil society.

Meanwhile the antagonism between the proletariat and the
bourgeoisie iz a struggle of class against class, a struggle which
carried to its highest expression is a todal revolution. Indeed, is it
at all surprising that a society founded on the opposition of

" classes should culminate in brutal coniradiction, the shock of

body against body, as its final dénouement?

Do not say that social movement excludes political movement.
There is never a political movement which is not at the same
time social.

It is only in an order of things dn which there are no more
classes and class antagonisms that social evolutions will cease
to be political nevolutions. Till then, on the eve of every general
reshuffling of society, the last word of social science will always
be: “Le combat ou la mort, lo lutte senguinaire ou le néant.
Cest ainst que la question est invinciblement posée.”—George

Sand.*

# “Co_mha.t or death: bloody struggle or extinetion. It is thus that
the question is inexorably put.”—FEd.

10*
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MARX TO P. V. ANNENKOV*
' Brussels, 28 December, 1846

You would long agc have received my answer to your letter
of November 1 hut for the fact that my bookseller only sent
me Monsieur Proudhon’s book, The Philosophy of Poverty, last
week. I have gone through it in two days in order to be able
to give you my opinion about it at once. As I have read the
book very hurriedly, I cannot go into details but can only tell
vou the general impression it has made on me. If you wish 1
could go into details in a second letter.

T must frankly confess to you that I find the bock on the whole
t]:-ad and very bad. You yourself laugh in your letter at the

“imprint of German philosophy” which M. Proudhon parades
in this formless and pretentious work, but you suppose that the
economic argument has not been infected by the philosophic poi-
son. I too am very far from dmputing the faults in the eco-
nomic argument to M. Proudhon’sphilosophy, M. Proudhon does
not give us a false criticism of political economy because he is
the possessor of an absurd philosophic theory, but he gives us
an sbsurd philosophic theory becanse he fails to understand the
" social situation of today in its engrénement [concatenation], to
. use a word which Ike much else M. Proudhon has borrowed
from Fourler.

Why does M. Proudhon talk about God, about universal reas-
on, gbout the impersonal reason of humanity which never
errs, which remains the same throughout all the ages and of
which one need only have the right consciousness in order to
know truth? Why does he produce. feeble Hegelignism to give
himself the appearance df a bold thinker? .

He himself provides you with the c]ue to tlns emgma. M,

"% Written in French—Ed:
15
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Proudhon sees in history a series of social developments; he
finds progress realised in history; finally he finds that men,
as individuals, did not know what they were doing and
were mistaken about their own movement, that is to say, their
social development scems at the first glance to be distinet
and separate and independent of their individual development.
He cannot explain these facts, and so he merely invents the hypo-
thesiz of the universal reason revealing itself, Nothing is easier
than to invent mystical causes, that is to say, phrases which lack
" common sense, ‘ ro

But when M. Proudhon admits that he understands nothing
about the historical development of humanity—he admits this by
using such high sounding words as: Universal Reason, God;
etc.—is he mot implicitly and necessarily admitting that he is
incapsble of undexstanding economic developmerit?

What is society, whatever its form may be? The product of
men’s reciprocal action, Are men free to choose this or that
form of society for themselves? By no means, Assume a partic-
ular state wof development in the productive forces of man and
you will get a particular form of commerce and consumption.
Agsume particular stages of development in production, com-
merce and consumption and you will have a corresponding so-
cial structure, a corresponding organisation of the family, of
orders or of classes, in a word, a corresponding civil society.®
Presuppose a particular civil soclety and you will get particular
political conditions which are only the official expression of ¢ivil
society. M. Proudhon will never understand this because he thinks
he is doing something great by appealing from the state to so-
ciety~—that is to say, from the official resumé of society to official
society.

It is superfluous to ‘add that men are not free to choose their
preductive forces—which are the basis of all their history—for
every productive force is an acguiréd force, the product of
former activity. -

The productlve forces are therefore the result of praetical

*Cfiwl socicty—any Iorm of sucl‘ety hase;d on dlvmon of lahoyr. and
classess—Fd,
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human energy: but this energy is itself conditioned by the cir-
cumstances in which men find themselves, by the productive
forces already won, by the social form which exists before they

" do, which they do not create, which is the product of the former

generation, Because of this simple fact that every succeeding
generation finds itself in possession of the productive forees won
by the previous generation, which serve it as the raw material
for new production, an inter-connection arises in human history,
there is a history of humanity which has become all the more
a history of humanity since the productive forces of man and
therefore his social relations have been extended, Hence it neces-
sarily follows: the social history of men is never anything but
the history of their individual development, whether they are
conscious of it or mot, Their material relations are the basis of
all their relations. These material relations are omly the meces-
sary forms in which their material and individual actnnty is
realised, .

M. Proudhon mixes up ideas and things. Men never relin-
quish what they have won, but this does mot mean that they
never relinquish the social form in which they have acquired
certain productive forces. On the contrary, in order that they
may not be deprived of the result aftained, and forfeit the fruits

- of civilisation, they are obliged, from the moment when the form

of their intercourse [Fr. commerce] no longer corresponds to
the productive forces acquired, to change all their traditional
social forms. T am using the [French] word commerce here in
its widest sense, as we use Verkehr in German. For example:
The privileges, the institution of guilds and corporations, the
regulatory regime of the Middle Ages, were social relations that
alone corresponded to the acquired productive forces and to the
social condition which had previously existed and from which
these institutions had arisen. Under the protection of this regime
of corporations and regulations, capital was accumulated, over-
seas trade was developed, colonies were founded. But the fruits
of this' would themselves have been-forfeited if men had tried
to retain the forms under whose shelter these fruits had ripened.
Hence burst two thunder clapsi—ihe Revolutions of 1640 and
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1688.* All the old economic forms, the social relations corres-
ponding to them, the political conditions which were the official
expression of the old «civil society, were destroyed in England,
Thus the economic forms in which wen produce, consume, ex-
change, are transitory and historicel. When new productive forces
are won, men change their mode of production and with the
mode of production all the economic relations which are merely
the necessary relations of this particular mode of production.

This is what M. Proudhon has not understood and still less
demonstrated. M. Proudhon, incapable of following the real
movement of history, produces a phantasmagoria which presurnp-
tuously claims to be dialectical. He does not feel it necessary to
speak of the seventeenth, the eighteenth or the nineteenth century,
for his history proceeds in the misty realm of imagination and
rises far above space and time. In short, it is mot history but
Hegelian vieillerie [old junk], it is not profane history—the his-
tory of man-—but sacred history—the history of ideas, From his
point of view man is only the instrument of which the Idea or the
eternal reason makes use in order to unfold itself, The evolutions
‘of which M. Proudhon speaks are understood to be evolutions
such as are accomplished within the mystic womb of the Absolute
Idea. If you tear the veil from this mystical language, what it
comes to is that M. Proudhon is offering you the order in which
econotric categories arrange themselves inside his ownr mind.
It will not reguire any great exertion on my part to prove io
you that it Is the ovder of a very disorderly mind.

M. Proudhon begins his bock with a dissertation on wl_ue,
which is his pet subject. I will not enter on an examination of
this dissertation today,

The series of economic evolutlons of the eternal reason
begins with division of lebour. To M. Proudhon division of
labour is a perfectly simple thing. Butwas mot the caste regime
also a particular division of labour? Was not the regime of
the guilds another division of labour? And is not the division
of labour under the system of manufacture, which in England

#* In England —Ed,
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begins in the seventeenth century and comes to an end in the
last part of the eighteenth, also totally different from the divi-
sion of labour in large-scale modern industry?

M. Proudhon is so far from the truth ithat he negleots what

_even the profame economists attend to. When he talks about

division of labour he does not feel it necessary to mention the
world market. Good. Yet must not the division of labour in the
fourteenth and fifteenth centuries, when there were still no col-
onies, when America did not as vet exist for Europe, and Eastern
Asia only existed for her through the medium of Constantinople,
have been fundamentally different from what it was in the seven-
teenth century when colonies were already developed?

* And that is not all. Is the whole inner organisation of nations
with all their international relations anything other than the ex-
pression of a particular division of labour? And mwust not these
change when the division of labour changes?

M. Proudhon has so little understood the problem of the divi-
sion of labour that he never even mentions the separation of
town and country, which took place in Germany, for instance,
from the ninth to the twelfth centuries. Thus, for M. Proudhon,
since he knows neither its origin nor its development, this separa-
tion becomes an eternal law. All thromgh his book he speaks as
if this creation of a particular mode of production would endure
until the end of time. Al that M. Proudhon says about the
division of labour is only a summary, and moreover a very
superficial and incomplete summary, of what Adam Smith and
a thousand others have said before him. :

The second evolwtion is machirery. The connection between
the division of labour and machinery is entirely mystical to M.
Proudhon. Fach kind of division of labour had its specific in-
struments of production, Between the middle of the seventeenth
and the middle of the eighteenth century, for instence, everything
was not made by hand, There were machines and very ecom-
plicated ones, such as looms, ships, levers, ete.

Thus there is nothing more absurd than to derive majehmwea-y
lfrom d1v1smn of labour in genera.l :
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I may also remark, by the way, that just as M. Proudhon has
not understood the origin of machinery, he has still less under-
stood its development. One can say that up to the year 1825—
the period of the first general crisis—the demands of consump-
Hon in general increased more rapidly than production, and
the development of machinery was a necessary consequence of
the needs of the market. Since 1825, the invention and ap-
plication of machinery has been simply the result of the war
between workers and employers. And this is only true of Eng
land, As for the European nations, they were driven to adopt
machinery owing to English competition both in their home mar-
kets and on the world market. Finally in North America the
introduction of machinery was due both. to competition. with
other countries and to lack of hands, that is, to the dispropor-
tion between the population of North America and its industrial
needs, From these facts you can see what sagacity Monsieur
Proudhon develops when he conjures up the speectre of competi-
tion as the third evolution, the antithesis to machinery! -

- Finally and in general it is altogether absurd to treat machin-

ery as an economic category on a level with division of labour,
competition, credit, etc.

- Machinery is no more an economic category than the ox which
draws the plough. The application of machinery in the present
day is one of the relations of our present economic system,
but the way in which machinery is utilised is totally distinct
from the machinery itself. Powder remains the same whether it
is used to wound a man or to dress his wounds.

M. Proudhon surpasses himself when he allows competition,
monopoly, taxes or police, balance of trade, credit and property
to develop inside his head in the order in which I have quoted
them. Nearly all credit institutions had been developed in Eng-
land by the beginning of the eighteenth century, before the dis-
covery of machinery. Public credit was only a fresh method of
mcreasmug taxation and satisfying the new demands created by
the rise of the bourgeoisie to power. :

Finally the last category in. M., Proudhons -system is. com-
stihited By property. In the Teal world, on the otlier hand, the
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‘division of labour and all M. Proudhon’s other categories are

social relations forming as a whole what is today known as
property: ouiside these relations bourgeois property is nothing
but a metaphysical or juristic illusion. The property of a dif-
ferent epoch, feudal property, develops in a series of entirely
different social relations. M. Proudhon, by establishing prop-
erty as an independent relation, commits more than a mistake

‘in method: he clearly shows that he has not grasped the bond

which holds together all forms of bourgeois production, that he

‘has not understood the Aistorical and transitory character of the
forms of production in a particular epoch. M. Proudhon, who

does not wegard our social imstitutions as a historical product,

who understands neither their origin nor their development, can

only produce dogmatic eriticism of them.
M. Proudhon is also obliged to sake refuge in a ﬁctwn in

‘order to explain development, He imagines. that division of la-

bour, credit, machinery, etc., were all invented to serve his fixed
idea, the idea of equality. His explanation is sublimely naive.
These things were invented in the interests of equality but un-

fortunately they turned against equality. This constitutes his whole

argument, In other words, he makes a gratuftous assumption and
then as the actual development contradicts his fietion at every.
step, he concludes that there s a contradiction. He conceals from
yvou the fact that the contradiction exists solely between his

- fixed ideas and the real movement.

Thus M. Proudhon, mainly because he lacks the historical
knowledge, has not perceived that as men develop their pro-
ductive forces, that is, as they live, they develop certain relations
with one another and that the nature of these relations must

“necessarily change with the change and growth of the produc-

tive forces. He has not perceived that economic categories are

‘only the abstract expressions of these actual relations and conly
-remain true while these relations exist. He therefore falls into
“the error of the bourgeois economists, who regard these economic

categories as eternal and not as historical laws which are only
laws for a particular historical development, for a definite devel-
-opment of the productive forces. Instead, therefore, of regard-
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ing the political-economic categories as abstract expressions of
the real, tranmsitory, historic, social relations, Monsieur Proud-
hon, thanks to a mystic transposition, sees only the real rela-
tions as embodimenis of these absiractions. These abstractions
themselves are formulas which have been slumbering in the
heart of God the Father since the beginning of the world.

But here our good M. Proudhon falls into severe intellectual
convulsions, If all these economic categories are emanations
from the heart of God, are the hidden and eternal life of man,
how does it come about, {irstly, that there is such a thing as dev-
‘elopment, and secondly, that M. Proudhon is not a Conservative?
He explains these contradictions by a wheole system of antagonisms.

To throw light on this system of antagonisms let us take an
example.

Mcénepoly is @ good thing, because it is an economic category
and therefore an emanation of God. Competition is a good thing
because it is also an economic category., But what is not good
is the reality of monopoly and the reality of competition. What
is still worse is the fact that competition and monopoly devour
each other. What is to be done? As these two eternal ideas of
God contradict each other, it seems cbvious to him that there
is also within the bosom of God a symthesis of them both, in
which the evils of monopoly are balanced by competifion and
vice versa. As a result of the struggle between the two ideas
only their good side will come into view, One mwust extract this
secret idea from God and then apply it and everything will be for
the best; the synthetic formula which lies hidden in the darkness of
the impersonal reason of man must be revealed. M. Proudhon does
not hesitate for a moment to come forward as the revealer.

But look for a moment at real life. In the ecomomic life of
the present time you find not only competition and monopoly
-but also their synthesis, which is not a formule but a movemen.
Monopoly. produces competition, competition produces monopoly.

- But this equation, far from wemoving the difficulties of the pres-
.ent sitnation, as the bourgeois economists imagine it does,
results in a situation still more difficult and confused. If there-
fore you alter the basis on which present-day economic rela-
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tions rest, if you destroy the present mode of production, then
you will not only destroy competition, monopoly and their antag-
onism, but also their unity, their synthesis, the movement which
is the real equilibrium of competition and monopely.

Now I will give you an example of Monsieur Proudhon’s
dialectics,

Freedom and slavery comstitute an anlagonism., I need not
spesk of the good and bad sides of freedom nor of the bad

. sides of slavery. The only thing that has to be explained is the

beautiful side of slavery. We are mot dealing with indirect siav-
ery, the slavery of the proletariat, but with direct slavery, the
slavery of the black races in Surinam, in Brazil, in the Southern
States wf North America.

Direct slavery is as much the pivot of our industrialism to-
day as machinery, eredit, etc. Without slavery no eolton; without
cotton no modern industry. Slavery has given their value to the
colonies; the colonies have created world trade; world trade
is the necessary condition of large-scale machine industry. Be-

fore the traffic in Negroes began, the colonies only supplied the

0Old World with very few products and made no visible change
in the face of the earth. Slavery is thus an economiec category
of the highest importance. Without slavery North America, the
most progressive country, would be transformed into a patriarch-
al land. You have only to wipe North America off the map of
the nations and you get anarchy, the total decay of trade and
of modern civilisation, But to let slavery disappear is to wipe
North America off the map of the nations. And therefore, be-
camge it is an economic category, we find slavery in every nalion
since the world began. Modern nations have merely known how

" to disguise the slavery of their own countries while they openly

imported it into the New World. After these observations what
will be M. Proudhon’s attitude toward slavery? He will leok
for the synthesis between freedom and slavery, the golden mean
or equilibrinm between slavery and freedom.

Monsieur Proudhon has very well grasped the fact that men
produce cloth, linen, silks, and it is a great mexit on his part

" to have grasped this small amount! What he has not grasped is
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that these men, according to their powers, also produce the social
relations amid which they prepare cloth and linen. Still less has
he understood that men, who fashion their social relations in
accordance with thelr material productivity, also fashion ideas
and calegories, that is to say the abstract ideal expression of
these same social relations. Thus the categories are no more
eternal than the relations they express. They are historical
and transitory products. For M. Proudhon, on the contrary,
-abstractions and categories are the primordial cause. Ac-
- cording to him they, and not men, make history. The abstraction,
the category taken as such, i.e., apart from men and their mate-
rial activities, is of course immortal, unmoved, unchangeable, it
is only one form of the being of pure reason; which is only
another way of saying that the abstraction as such is abstract.
An admirable tautology!

Thus, regarded as categories, economic relations for M. Proud.
hon are eternal formulas without origin or progress,

Let us put it in another way: M. Proudhon does not directly
state that bourgeois existence is for him an eternal verity; he
states it indirectly by deifying the categories which express bour-
geois relations in the form of thought. He takes the products of
bourgeois society for independent eternal existences, endowed
with a life of their own, as soon as they present themselves to
his mind in the form of categories, in the form of thought, So
he does not rise above the bourgeois horizon, As he is operai-
ing with bourgeois ideas, the eternal truth of which he presup-
_poses, he seeks a synthesis, an equilibrium for these ideas and
does not see that the method by which they reach equilibrium
at present is the only possible omne,

Indeed he does what all good bourgeois do. They all tell you -

that in principle, that is, as abstract ideas, competition, mono-
poly, etc., are the only basis of life, but that in practice they
leave much to be desired. They all want competition without its
tragic effects. They all want the impossible, namely, the con-
ditions of bourgeois existence without the necessary consequences

of those conditions, None of them understands that the bour-

geois form of production is historical and tramsitory, just as the
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feudal form was. This mistake arises from the fact that the bour-
geols man is to them the only possible basis of every society;
they cannot d#magine a society in which men have ceased to be
bourgeois.

M. Proudhon is therefore necessarily doctrinaire. The his-
torical movement which is furning the world upside down today
reduces jtself for him to the problem of discovering the cortrect
equilibrinm, the synthesis, of two hourgeois ideas, And so the
clever fellow is able by his cumning to discover the hidden
thought of God, the unity of two isolated thoughts—which are
only isolated because M.Proudhon has isolated them from
practical life, from present-day production, that is, from the
union of realities which they express,

In place of the great historical movement arising from the con.
flict between the productive forces already attained by men and
their social relatioms, which no longer correspond %o these pro-
ductive forces; in place of the terrible wars which are being
prepared between the different classes within each nation and
between different nations; in place of the practical and violent
action of the masses by which alome these conflicts can be re-
solved—in place of this vast, prolonged and complicated move-
ment, Monsieur Proudhon supplies the whimsical motion of his
own head. So it is the men of learning that make history, the
men who know how to get God’s secret thoughts out of him. The
vommon pecple have only to apply their revelations. You will
now understand why M. Proudhon is the declared enemy of
every political movement. The solution of present problems does
not lie for him in public action but in the dialectical rota-
tions of his own mind. Since to him the categories are the
roving force, it is not necessary to change practical life in order
to change the categories. On the contrary, change the categories
and the result will be the transformation of the actual social
order. .

In his desire to veconcile the comtradictions Monsieur Proud-
bon does not even ask if the basis of those contradictions must
not itself be overthrown. He is exactly like the political doctrin-
aires who want to have the king and the chamber of deputies and
11 Poverty of Philesophy
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the chamber of peers as integral parts of social life, as eternal
vategories. All he is looking for is @ mew formula by which to

establish an equilibrium between these powers (whose equilibrium -

depends precisely on the actual movement in which one power
is now the conqueror and now the slave of the other), Thus in
the eighteenth century a number of mediocre minds were busy
finding the true formula which would bring the social orders,
king, nobility, parliament, etc., into equilibrium, and they woke
_up one moming to find that there was in fact no longer any
king, nobility or parliament, The true equilibrinm in this an-
tagonism was the overthrow of all the social relations which
'sexved as a basis for these feudal existences and thejr antagonisms.

Because M. Proudhon places eternal ideas, the categories of
pure reason, om the one side and human beings and their prac-
tical life, which according to him is the application of these
categories, on the other, one finds with him from the begin-
ning a dualism between life and ideas, soul and body, a dualism
which recurs in many forme, You can see now that this antago-
nism is nothing but the incapacity of M. Proudhon to undersiand

 the profane origin .and the profane history of the categories
-which he deifies. _

My letter is already too long for me to speak of the .absurd
case which M. Proudhon puis up against communism, For the
moment you will grant me that a man who has not understood
the present state of society can still less understand the mowve-
ment which is tending to overthrow it, or the literary expres-
sion of this revolutionary movement.

The sole point on which | am in complete agreement with
Monsieur Proudhon is in his dislike for semtimental socialistic
“day-dreams. I had already, before him, drawn much enmity upon
myself by ridicule of this sentimental, utopian, mutton-headed
socialism. ‘But is not M. Proudhon strangely deluding himself
when he sets up his petty-bourgeois sentimentality, T am refer-
‘ring to his declamations about hdme, conjugal love and all such
banalities, in opposition -to socialist sentimentality, which -in
‘Fourier, for example, goes much deeper than the pretenticus
‘platitudes of our worthy Proudhon? He himself is so thoronghly
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éotisciotis of the emptiness of his arguments, of his ntter incapa-
city for speaking about these things, that he hurls himself head
over heels into explosions of rage, vociferation and righteous
wrath, foams at the mouth, curses, denounces, cries shame and
murder, beats his breast and boasts before God and man that
he is unspotted by the socialist infamies! He does not seriously
criticise “socialist sentimentalities, or what he regards as such.
Like a holy man, a pope, he excommunicates poor sinners and
sings the glories of the peity bourgeoisie and of the miserable
petriarchal and amorous illusions of the domestic hearth. And

. this is no accident. From head to foot M. Proudhon is the philos-

opher and economist of the petty bourgeoisie. In an advanced
society the perty bourgeois is necessarily from his very position
a socialist on the one side and an economist on the other; that
is to say, he is dazed by the magnificence of the big bourgeoisie
and has sympathy for the sufferings of the people. He is at once
both bourgeois and man of the people. He inwardly flatters him-
self that he is impartial and has found the right equilibrium,
which claims to be something different from mediocrity. A petty
bourgeois of this type glorifies contradicsion because contradic-
tion is the basis of his existence. He is himself nothing but social
contradiction in action. He must justify in theory what he is in
practice, and M. Proudhon has the merit of being the scientific
interpreter of the French petty bourgeoisie—a genuine merit, be-
cause the petly bourgeoisie will form an integral part of all
the impending social revolutions, : _

I wisk I could have sent you my book on political economy
with this letter, but it has so far been impossible for me to get
this work, and the criticism of the German philosophers and
socialists of which I spoke to you in Brussels, printed. You
would never believe the difficulties which a publication of this

kind comes up against in Germany, from the police on the one
‘hand and from the booksellers, who are themselves the interested

representatives of all the tendencies I am attacking, on the other,
And as for our party, it is not merely that it is poor, but a large
section of the German Communist Pariy is also angry with me
for opposing their utopias and declamations.

11*




MARX TO SCHWEITZER |
London, 24 Jonuary, 1865

Yesterday 1 received a letter in which you demand from me
a detailed judgment of Proudhon. Lack of time prevenis me
from fulfilling your desire. Added to which [ have none of his
works by me, However, in order to assure you of my good will
I am hastily jotting down a brief sketch. You can complete it,
add to it or cut it—in shoxt do anything vou like with it.”

Proudhon’s earliest efforts I mo longer remember. His school
work about the Langue Universelle [Universal Language] shows
how little he hesitated to sttack problems for the solution of
which he lacked the first elements of knowledge.
- His first work, Qu'est ce que la propriété? [What Is Proper-
ty?], is undoubtedly his best. It is epoch-making, if not from the
novelty of its content, at least by the new and audacious way of
coming out with everything. Of course “property” had been not
only oriticised dn various ways but also “done away with” in the
utopian manner by the French socialists and commmunists whose
works he knew. In this book Proudhon’s relation to Saint-Simon
and Fourier is about the same ws that of Feuerbach to Hegel.
Compared with Hegel, Feuerbach is very poor. All the same he
was epoch-making after Hegel because he laid siress on certain
points which were disagreeable to the Christian consciousness
but important for the progress of criticism, and which Hegel
had left in mystic semi-obscunity.

Proudhon’s still strong muscular style, i I may be allowed the
expression, prevails in this book, And its style is in my opinion
ite chief merit.

* Published in the Sozicldemokra: of February 1, 3 and 5, 1865. “We
considered it best to give the article uwnaltered,” stated an editorial note.
See p. 7 of the present volume—Ed.
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Even where he is only reproducing old stuff, one can see that
Proudhon has found it out for himself, that what he is saying
is mew to him and ranks as new. The provocative defiance, lay-
ing hands on the economic “holy of holies,” fhe brilliant para-
dox which made a mock of the ordinary bourgeois mind, the
withiering oriticism, the bitter irony, and, revealed here and theve
behind these, a deep and genuine feeling of indignation at the
infamy of the existing order, a revolutionary earnestness—all

‘these electrified the readers of What Is Property? and produced

@ great sensation on its first appearance. In a strictly scientific
history of political economy the book would hardly be worth
mentioning. But sensational works of this kind play their part
in the sciences just as much as in the history of the movel. Take,
for instance, Malthus’ book on Population, In its first edition it
was nothing but a “sensational pamphlet” and plagiorism from
beginning to end into the bargain. And yet what a stimulus was
produced by this Zbel on the human race!

If T had Proudhon’s book before me I could easily give a
few examples to illustrate his early style. In the passages which
he himself regarded as the most important he imitates Kant's
treatment of the entinomies—Kant, whose works he had read in
translations, was at that time the only German philosopher he
knew—and he Jeaves ore with a strong impression' that to him,

" as to Kant, the resolution of the antinomie: is something “he-

yond” the human understanding, i.e., something about which his
owp understanding s in the dark,

But in spite of all his apparent fcomoclasm one already
finds in What Is Property? the contradiction that Proudhon is
criticising society, on the one hand, from the standpoint and with
the eves of a French small peasant (later petty bourgeociz) and,
on the other, with the standards derived from his inheritance
from the Socialists,

The deficiency of the book is indicated by its very title. The
question was so falsely formulated that it could not be answered
correctly. Ancient “property relations” were swallowed up by
feudal property relations and these by “bourgeois” property re-
lations. Thus bhistory itself had practised its criticism upon past
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property relations. What Proudhon was actually dealing with

was modern bourgeois property as it exists today. The question
of what this is could only have been answered by a critical anal-
ysis of “political economy,” embracing these property relations
as @ whole, not in their legal expression as voluntary relations
but in their real form, that is, as relations of production. But
2s he entangled the whole of these economic yrelations in the gen-
eral juristic conception of “property,” Proudhon could not get
beyond the answer which Brissot, in a similar work, had already,
‘before 1789, given in the same words: “Property is theft.” *
The most that can be got out of this is thai the bourgeais
juristic conceptions of “robbery” apply equally well to the
“honest” gains of the bourgeois himself, On the other hand,
gince theft as a forcible violation of property presupposes the
existence of property, Proudhon entangled himself in all soris
of fantasies, obscure even to himself, about true bourgeois property.
During my stay in Paris in 1844 T came into personal con-
tact with Proudhon. I mention this here because to a certain
extent I am also to blame for his “sophistication,” as the Eng-
lish call the adulteration of commercial goods. In the course of
lengthy debates often lasting all night, I infected him to his
great injury with Hegelianism, which, owing to his lack of Ger-
man, he could not study properly. After my expulsion from

Paris Herr Karl Griin continued what I had begun. As a teacher

of German philosophy he also had the advantage over me that
he understood nothing about it himself.

Shortly before the appearance of Proudhon’s second important
work, Philosophie de la Misére, ete. [The Philosophy of Poverty,
etc.] he announced this o me himself in a very detailed letter
in which he said, among other things: “I await the lash of your
eriticism.” This soon fell upon him in my Misére de Iz Philo-
sophie, ete. [Poverty of Philosophy, ete.), Paris 1847, in a fash.
ion which ended our friendship for ever,

* Brissot de Warville, Récherches sur le droit de propriété et sur le vol
EReisfec;rcl‘I:]e_}s a%n %he é_‘,r;)zlu o;’l Property and orn Tkeft], Berlin 1782. Published
n Vol, of the Biblisthéque philosophique du législat Phil i
Library of the Legidlator] —FEd, K ¥ Segtslatenr {Phlosapbical
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From what I have already said you can see that Proudhon’s
Philosophie de la Misére ou Systéme des Contradictions écon-
omiques [Philosophy of Poverty or System ‘of Economic Con-
tradictions] first actually contained his answer to the question
What is Property? In fact it was only after the publication of
this latter work that he had begun his economic studies; he had
discovered that the question he had raised could not be answered
by invective, but only by an enalysis of modern “political econ-
omy.” At the same time he attempted to present the system of
ecomomic vategories dialectically. In place of Kant’s insoluble
“antinomies,” the Hegelian “ centradiction” " was to be intro-
duced as the method of development. .

For an estimate of his book, which is in two fat volumes, I
must tefer you to the work I wrote as a reply. There I showed,
among other things, how little he has penetrated into the secret
of scientific dialectics and how, on the contrary, he shares the
illusions of speculative philosophy in his treatment of the eco-
nomic categories; how instead of conceiving them as the theoret-
ical expression of historical relations of production, correspond-
ing to a particular stage of development in materinl production,
he transforms them by hiz twaddle into efernal ideas existing
prior to all reality, and in this roundabout way arrives once
more at the standpeint of bourgeois economy.

" T also show further how very deficient and sometimes even
schoolboyish his knowledge is of the “political economy™ which
he undertook to criticise, and how he and the utopians are hunt-
ing for a so-called “science” by which a formula for the “solu-
tion of the social question” is to be excogitated ¢ priori, nstead
of deriving their science from a critical knowledge of the historical
movement, a movement which itself produces the material con-
ditions of emancipation. But especially T show how confused,
wrong and superficial Proudhon remains with regard to exchange
value, the basis of the whole thing, and how he even tries to use
the utopian interpretation of Ricardo’s theory of value as the
basis of a new science. With regard to his general point of view
I made the following comprehensive judgment: :
“Every economic relation has a good and a bad side; it is
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the one point on which M. Proudhon does net give himself the
lie. He sees the good side expounded by the economists; the bad
gide he sees denounced by the Socialists, He borrows from the
economists the necessity of eternal relatioms; he borvows from
the Socialists the illusion of seeing in poverty nothing but
poverty. He is in agreement with both in wanting to fall back
upont ihe authority of science. Science for him reduces itself to
the slender proportions of a scientific formula; he is the man
in search of formulas. Thus it is that M. Proudhon flatters him-
self on having given a criticism of both political economy and

communism: he iz beneath them both. Bemeath the economists,

since, as a philosopher who has et his elbow a magic formula,
he thought he could dispense with going into purely economic
details; beneath the Socialists, because he has neither courage
enough nor insight enough to rise, be it even speculatively,
above the bourgeois horizon....

“He wanls to soar as a scientist above the bourgeois and the
proletarians; ke is merely the petty bourgeois, continually tossed
back and forth hetween capital and labour, political economy
and commumism,”* .

Severe though the above judgment sounds I must still endorse

every word of it today. At the seme time, however, it must be

remembered that at the time when I declared his book to be the
petty-bourgeois code of socialism and proved this theoretically,

Proudhon was still heing branded s an extreme arch-revolution- .

ary alike by the political' economists and by the Socialists. That
is why even later on I never joined in the outcry about his
“treachery” to the revolution. Originally misunderstood by others
as well as by himself, it was not his fault if he failed to fulfil
unjustified hopes. . ‘

In the Philosophy of Poverty all the defects of Proudhon’s
method of presentation stand out very unfavourably in com-
parison with Fhat is Property? The style is often what the
French call ampoulé [bombastic]. High-sounding speculative
jargon, supposed to be Germaun-philosophical, appears regularly

. * Marx, The Poverty of Philosophy, chap. IL See p. 107 of the present
volyme.—FEd, ' ‘ - '
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on the scene when his Gallic acuteness of understanding fails
him. A self-advertising, self-glorifying, boastful tone and especi-
ally the twaddle about “science” and sham display of it, which
are always so unedifying, are continually screaming in one’s
ears. Instead of the genuine warmth which glowed in his first at-
tempt, here certain passages are systematically worked uwp into
a2 momentary heat by rhetoric. Add to this the clumsy dis-
tasteful erudition of the self-taught, whose primitive pride in
his own original thought has already been broken and whe now,

"as a parvenu of science, feels it necessary to bolster himself up

with what he ds not and has not. Then the mentality of the peity
bourgeois who in an indecently brutal way—and neither acutely
noxr profoundly mor even correctly—atiacks a man like Cabet,
to be respected for his practical attitude towards the proletariat,
while he flatters a man like Dunoyer {a State Councillor, it is
true). Yet the whole significance of this Dunoyer lay in the comic
zeal with which, throughout three fat, unbearably boring volumes,
he preached the rigourism characterised by Helvetius as “On veut
que les malheureux soient parfaits” [demanding that the unfor-
tunate should be perfect].

The February Revolution certainly came at a very inconveni.
ent moment for Proudhon, who had irrefutably proved only a
few weeks before that “the era of revelutions” was past for ever.
His coming forward in the National Assembly, however little
insight it showed into existing conditions, was worthy of every
praise. After the June insurrection it was an act of great courage.
In addition it had the fortunate consequence that M. Thiers,
by his speech opposing Proudhon’s propesals, which was then
issued as a special publication, proved to the whole of Europe
on what a pedestal of childishness the intellectual pillar of the
French bourgeoisie was based. Indeed, compared with M, Thiers,
Proudhon expanded to the size of an antediluvian colossus.

Proudhon’s discovery of “Credit gratuir” [free credit] and
the “banque du peuple” [people’s bank] based upon it, were
his last economic “deeds.” In my book A Contribution to the
Critique of Political Economy, Part I, Berlin 1859 (pp. 59-64),
will be found the proof that the theoretical basis of his idea
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arises from a misunderstanding of the first elements of bour-
geois “political economy,” namely of the relation between com-
modities and money; while the practical foundation is simply a
reproduction of much older and far better developed schemes,
That under certain economic and political conditions the credit
system can serve te hasten the emancipation of the work-
ing class, just as, for instance, in the beginning of the
eighteenth and again at the beginning of the mineteemth cen-
tury in England, it served towards transferring the wealth of ome
class to another, is quite unquestionable, self-evident. But to re-
gard interest-bearing capital as the main form of copital while
trying to use a special form of credit, the alleged abolition of
interest, as the basis for a transformation of society is a thorough-
ly petty-bourgeois fantasy. Hence indeed this fantasia, eked out
further, is already to be found among the economic spokesmen
of the English petty bourgeoisie in the seventeenth century.
Proudhon’s polemic with Bastiat (1850) about interest-bearing
capital is on a far lower level than the Philosophy of Poverty.
He succeeds in getiing himself beaten even by Bastiat and breaks
into burlesque bluster when his opponent drives his blows home.
A few years ago Proudhon—instigated I think by the govern-
ment of Lsusanne—wrote a prize essay on Taxation. Here the
last flicker of genius is extinguished. Nothing remains but the
petty bourgeois pure and simple.
So far as his political and philosophical writings are con-
" cerned they all show the same contradictory, dual character as
the economic works. Moreover their value is confined to France.
Nevertheless his attacks on religion, the church, ete., were of
great merit in his own couniry at a time when the French So-
cialists thought it desirable to show by their religiosity how
superior they were to the bourgeois Voltaireanism of the eight-
eenth century and the German godlessness of the nineteenth. If
Peter the Great defeated Russian barbarism by barbarity,*® Proud-
hon did his best to defeat French phrasemongering by phrases.
His work on the coup d’éat, in which he flirts with Louis Bo-
napatte and, in fact, strives to make him palatable to the French

“workers, and his last work, written against Poland, in which for~
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the greater glory of the tsar he expresses the most imbecile
cynicism, must be characterised as not merely bad but base pro-
-ductions; of a baseness which corresponds, however, to the petty-
bourgeois point of view.

Proudhon has often been compared to Roussequ. Nothing
could be more mistaken, He is more like Nicolas Linguet, whose
Théorie des lois civiles [Theory of Civil Law], by the way, is
a very brilliant book.

Proudhon had a natural inclination for dialectics, But as he
never grasped really scientific dialectics he never got further
than sophistry. In fact this hung together with his petty-bour-
{zeois point of view., Like the historian Raumer, the petty bour-
geois is composed of On The One Hand and On The Other Hand.
This is so in his economic interesis and therefore in his politics,
in his scientific, religious and artistic views. Itis so in his morals,
in everything. He is a living contradiction. If, like Proudhon, he
is in addition a gifted man, he will soon learn to play with his
own contradictions and develop them according to circumstances
into striking, ostentatious, now scandalous or now brilliant para-
doxes. Charlatanism in science and accommodation in politics are
inseparable from such a point of view. There only remains one
governing motive, the vanity of the subject, and the only question
for him, as for all vain people, is the success of the moment, the
attention of the day, Thus the simple moral sense, which always
kept a Rousseau, for instance, far from even the semblance of
compromise with the powers that be, is necessarily extinguished.

Perhaps future generations will sum up the latest phase of
French development by saying that Louis Bonaparte was its Na-
poleon and Proudhon its Rousseau-Voltaire,




ON LABOUR MONEY

(From A Contribution to the Critique of Political Economy,
Berlin, 1859, pp. 61-64)

TaE theory of labour time as an immediate money unit was
first systematically developed by John Gray.®

He caunses a national Central Bank through its branches to
certify the labour time expended in the production of the various
commodities. In exchange for the commodity, the producer re-
ceives an official certificate of the value, i.e., a receipt for as
much labour time as his commodity contains,** and these bank-
notes of one labour week, one labour day, one labour hour, etc.,
serve at the same time as a ¢laim on the eguivalent in all com-
modilies stored in the warehouses of the bank.*** This is the
basic principle, carefully worked out in detail and throughout
adapted to existing English institutions. With this system, says

* John Gray: The Social System, etc. A Treatise on the Principle of
Exchange, Edinburgh, 1831, Compare Lectures on the Noture and Use
of Money, Edinburgh, 1848, by the same author. After the Fehruary Rew-
olution, Gray sent a memorandum to the French Provisional Government,
in which he argued that France was mot in need of an “organisa-
tion of labour,” but of an “organisation of exchange,” the plan of which,
fully worked out, was contaired in the system of money which he had
invented. The good John had mo inkling that sixteen years after the
appearance of The Social System a patent for the same discovery would
be taken out by the inventive Proudhon.

#** Gray, The Social System, ete, p. 63. “Money should be merely a
teceipt, an evidence that the holder of it has either contributed certain
value to the national stock of wesalth, or that he has acquived a right to
the same value from some one who has contributed to it.”

#*% “An estimated value being previomsly put upon produce, let it be
lodged in a bank, and drewn out again, whenever it is required merely
stipulating, by common consent, that he who lodges any kind of property
in the proposed National Bank, may take out of it an equal value of
whatever it may contain Instead of being obliged to draw out the self-
seme thing that he put in.” Loc. cif. p. 68.
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Gray, “at any time it would be as easy to sell for money as it
is now to buy with money: production would be the uniform and
inexhaustible source of demand.” * The precious metals would
lose their “privilege” over other commodities and “would take
their proper place in the market beside butter and eggs, and
cloth and calico, and then the value of the precious metals will
concern us just as little as the value of the demand.” #¥* “Shall
we retain our fictitious standard of value, gold, and thus keep
the productive forces of the couniry in bondage, or shall we
resort to the natural standard of value, lzbour, and thereby get
our productive resources free?” *¥¥
,Since labour time is the immanent measure of value, why
have another external measure alongside of it? Why does ex-
change value develop into price? Why do all commedities have
their values estimated in one exclusive commodity, which is thus -
transformed into the adequate existence of exchange value, into
gold? This was the problem that Gray had to solve. Instead of
solving it, he imagines that commodities can have an immediate
relation to omne another as products of social labour. They cean,
however, only have a relation to one another as what they are.
Commodities are, immediately, products of isolated, indepen-
dent, private pieces of labour which must be sanctioned as gen-
eral social labour by their alienation in the process of privabe
exchange, or labour on the basis of commodity production only
becomes social labour by the all-round alienation of the in-
dividual pieces of work, But if Gray substitutes the labour time
contained in the commeodifies as immediately social, then he
substitutes it as social labour or the labour time of directly as-
sociated individuals. Thus, in fact, & specific commodity, like
gold or silver, would not be able to be contrasted with other com-
modities as the incarnation of general labour, exchange value
would not become price, and use value also would not become
exchange value, the product would not become a commodity and
s0 the basis of bourgeois production would be done away with.
* Loe. cit., p. 16. !

*% Gray, Lectures on Money, ete. p. 182.
*#*% Loc. cit., p. 169
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But this is by no means Gray’s opinion. Preducts are to be pro-
duced as commodities but not to be exchanged as commodities,

Gray hands over to a National Bank the execution of this pious
wish, On the one hand, society in the form of the bank makes
the individuals dependent on the conditions of private exchange,
and, on the other hand, society makes them continue to produce
on the basis of private exchange. Inner logic meanwhile drives
Gray to renounce one bourgeois condition of production after
another, althongh he only wants to “reform” money arising out
‘of commodity exchange. Thus, he converts capital into national
capital,” landed property into national property,** and if his
bank is examined closely it will be found that it does not mereiy
- receive commodities with one hand and with the other give out
certificates of labour supplied, but that it itself regulates pro-
duction, In his last work, Lectures on Money, in which Gray
anxiously fries to represent his labour money as a purely bour-
geois reform, he entangles himself in still more blatant non-
sense. ,

Every commodity is immediately money. This was Gray’s
theory, derived from his incomplete and consequently false anal-
ysis of commodities. The “organic” construction of “labour
money” and “national bank” and “commodity warehouses” is on-
ly a dream picture, in which dogma is palmed off as world
dominating law. The dogma that a commeodity is immediately
money, or that the particular labour of the private individual
contained in it is immediately social labour, naturally dees not
become true by a bank believing in it and operating according
o it. Bankruptey would in such a case most likely take the place
of practical criticism, What is- concealed in Gray and indeed re.
mains a seciet even to himself, viz, that labour money is an
economic-sounding- phrase for the pious wish to get rid of
money, and with money to get rid of exchange value, and with
‘exchange value lo get rid of commoditics, and with commeodities

* “The busiﬁess of every country ought to be conducted on a national
capital” (John Gray: The Social System, etc., p. T1.) ‘

#*% “The land to be iransformed inte national property.” (Loe, cit.,
P 298.)
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to get rid of the bourgeois system of production, this is spoken
out point blank by some English Socialists who have written
paztly before and pastly after Gray.” But it has been reserved
for Proudhon and his scheol to preach seriously the degrada-
tion of money and the ascent to heaven of commodities as the
kernel of socialism and thereby to resolve socialism into an ele-
mentary misunderstanding of the necessary connection befween

"gcommeodities and money, **

. * See e.g., W. Thompson: An Inguiry into the Distribution of Wealik,
efc. London, 1824: Bray: Labour’s Wrongs aend Labour’s Remedy. Leeds,
1839,

** Ag a compendium of this melodramatic theory of money can be
regarded: Alired Darimont: De la réforme des bangues, Paris, 1856.



ADDRESS ON THE QUES’IION OF FREE TRADE
Delivered by Karl Marx before the Democratic Association
of Brussels, Belgium, January 9, 1848
INTRODUCTION
By Frederick Engels

Towarps the end of 1847, a Free Trade Congress was held at
Brussels. It was a strategic move in the free trade campaign then
carried on by the English manufacturers. Victorious at home by
the repeal of the Com Laws in 1846, they now invaded the Con-
tinent in order to demand, in return for the free admission of
‘Continental corn into England, the free admission of English
manufactured goods to the Continental markets. At this Comgress,
Marx inscribed himself on the list of speakers; but, as might
have been expected, things were s0 managed that before his turn
came on, the Congress was closed, Thus, what Marx had to say
on the free trade question, he was compelled to say before the
Democratic Association of Brussels, an international body of
which he was one of the vice-presidents.

- The question of free trade or protection being at present on

“the order of the day in America, it has been thought useful to
publish an English translation of Marx’s speech, to which I have
been asked to write an introductory preface.

“The system of protection,” says Marx,® “was an artificial
means of manufacturing menufacturers, of expropriating inde-
pendent labourers, of capitalising the national means of produc-
tion and subsistence, and of forcibly abbreviating the transition
from the mediwval to the modern mode of production.” Such
was protection at its origin in the seventeenth cemtury, such it

* Kerl Marx, Cepital. London: Swan, Sonnenschein and Co., 1886,
p. 792,
176
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remained well into the mineteenth century. It was then held to
be the normal policy of every civilised state in Western Europe.
The only exceptions were the smaller states of Germany and
Switzerland—not from dislike of the system, but from the im-
possibility of applying it to such small territories, :

It was under the fostering wing of protection that the system
of modern industry—production by steam-moved machinery—
was hatched and developed in England during the last third of

- the eighteenth century. And, as if tariff-protection were not suf-

ficlent, the wars against the French Revolution helped to secure
to England the monopoly of the new industrial methods. For
more than twenty years English men-of-war cut off the industrial
rivals of England from their respective colonial markets, while
they forcibly opened these markets o English commerce, The
secession of the South American colonies from the rule of their
Furopean mother-countries, the conquest by England of all

. French and Dutch colonies worth having, the progressive sub-

jugation of India turned the people of all these jmmense ter-
ritories dnto customers for English goods. England thus supple-
mented the protection she practised at home by the free trade
she foroed upon her possible customers abroad; and, thanks to
this happy mixture of both systems, at the end of the wars, in
1815, she found herself, with regard to all important branches
of industry, in possession of the virtual monopoly of the trade
of the world.

This monopoly was further extended and strengthened during
the ensuing years of peace, The start which England had ob-
tained during the war was increased from year do year; she
seemed to distance more and more all her possible rivals, The
exports of manufactured goods in ever-growing quantities he.
came indeed a question of life and death to that country. And
there seemed but two obstacles in the way: the prohibitive or
protective legislation of other countries, and the taxes upon the
import of raw materials and articles of food in England.

Then the free trade doctrines of classical political economy—
of the French physiocrats and their English successors, Adam
Smith and Ricardo—became popular-in the land of John Bull,
12 Poverty of Philosophy

-
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Protection at home was needless to manufacturers who beat all
their foreign rivals, and whose very existence was staked on the
expansion of their exports. Protection at home was of advantage
to none but the producers of articles of food and other raw
materials, to the agricultural interest, which, under then ex-
isting circumstances in England, meant the receivers of rent, the
landed aristocracy. And this kind of protection was hurtful to
the manufacturers. By taxing raw materials it raised the price
of the ariicles manufactured from them; by taxing food, it raised
‘the price of labour; in both ways, it placed the British manu-
facturer at a disadvantage as compared with his foreign com-
petitor. And, as all other countries sent to England chiefly agri-
‘cultural products, and drew from England chiefly manufactured
goods, repeal of the English protective duties on corn and raw
materials generally was at the same time an appeal to foreigm
countries to do away with or at least to reduce, in return, the
import duties levied by them on English manufacturers.

After a long and violent struggle, the English industrial cap-
italists, already in reality the leading class of the natonm, that
class whose interests were then the chief national interests, were
victorious. The landed aristocracy had to give in. The duties on
corn and other raw materials were repealed. Free trade became
the watchword of the day. To convert all other countries to .the
gospel of free trade, and thus to create a world in which Eng-
land was the great manufacturing centre, with all other countries
for its dependent agricultural districts, that was the mext task
before the English manufacturers and their mouthpieces, the
political economists.

- That was the time of the Brussels Congress, the time when
Marx prepared the speech in question, While recognising that
protection may still, under certain circumstances, for instance,in
the Germany of 1847, be of advantage to the manufacturing capi-
talists, while proving that free trade was not the panacea for all
the evils under which the working class suffered, and might even
aggravate them, he pronounces ultimately and on principle in
favour of free trade. To him, free trade is the normal condition
of modern capitalist production. Only under free trade can the
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immense productive forces of steam, of electricity, of machinery,
be fully developed; and the quicker the pace of this develop-
ment, the sooner and the more fully will be realised its inevitable
results; society splits up into two classes, capitalists here, wage-
labourers there; hereditary wealth on one side, hereditary poverty
on the other; supply outstripping demand; the markets being un-
able to absorb the ever growing mass of the products of in-
dustry; an ever-recurring cycle of prosperity, glut, crisis, panie,
chronic depression and gradual revival of trade, the harbinger
not of permanent improvement but of renewed overproduction
and crisis; in short, productive forces expanding to such a degree
that they rebel, as against unbearable feiters, against the social
institutions under which they are put in motion; the only possible
solution: a social revolution, freeing the social productive forces

. from the fetters of an antiquated social order, and the actual

producers, the great mass of the people, from wage slavery. And
because free trade is the natural, the normal atmosphere for this
historical evolution, the economic medium in which the condi-
tions for the inevitable social revolution will bé the soonest
created—for this reason, and for this alone, did Marx declare
in favour of free trade.

Anyhow, the years immediately following the victory of free
trade in England seemed to verify the most extravagant expecta-
tions of prosperity founded upon that event. British commerce
rose to a fabulous amount; the industrial monopoly of England

. on the market of the world seemed more firmly established than

ever; new iron works, new textile factories, arose wholesale:
new branches of industry grew up on every side. There was, in-
deed, a severe crisis in 1857, but that was overcome, and the on-
ward movement in trade and manufactures was soon again in
full swing, until in 1866 a fresh panic occurred, a panic, this
time, which seems to mark a new departuré in the economic
history of the world.

- The unparalleled expansion of British manufactures and corn-
merce between 1848 and 1866 was no doubt due, to a great ex-
tent, to the removal of the protective duties on food and TAW
materials. But not entirely. Other impertant changes took place

2
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simultaneonsly and helped it on. THe above years comprise the
discovery and working of the Californian and Australian gold
fields which increased so immensely the circulating medium of
the world; they mark the final victory of steam over all other
means of transport; on the ocean, steamers mow superseded sail-
ing vessels; on land in all civilised countries, the railroad took
the first place, the macadamised road the second; transport now
became four times quicker and four times cheaper. No wonder
that under such favourable circumstances British manufactures
worked by steam should extend their sway at the expense of
foreign domestic industries based upon manual labour. But were
the other countries to sit still and to submit in humility to this
change, which degraded them to be mere agricultural appendages
of England, the “workshop of the world”?

The foreign countries did mothing of the kind. France, for
nearly two hundred yeavs, had screened her manufactures behind
a perfect Chinese wall of protection and prohibition, and had
attained in all articles of luxury and of taste a supremacy which
England did not even pretend to dispute. Switzerland, under
perfect free trade, possessed relatively important manufactures
which English competition could not touch. Germany, with a
tariff far more liberal than that of any other large Continental
country, was developing its manufactures at a rate relatively more
rapid than even England. And America, who was, by the Civil
War of 1861, all at once thrown upon her own resources, had
to find means to meet a sudden demand for manufactured goods
-of all sorts, and could only do so by creating manufactures of
her own at home. The war demand ceased with the war; but the
new manufactures were there, and had to meet British competi-
tion. And the war had ripened, in America, the insight that a
nation of thirty-ive millions doubling its numbers in forty years
at most, with such inmmense resources, and surrounded by neigh-
bours that must be for years to come chiefly agriculturalists, that
such a nation had the “manifest destiny” to be independent of
foreign manufactures for its chief articles of consumption, and
to be so in time of peace as well as in time of war. And then
America turned protectionist, /
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About fifteen years ago I was travelling in & railway carriage
with an intelligent Glasgow merchant, interested, probably, in the
iron trade. Talking about America, he treated me €o the old free
trade lucubrations: “Was it not inconceivable that a mation of
sharp business men like the Americans should pay tribute o

-indigenous ironmasters and manufacturers, when they could buy

the same, if not a better article, ever so much cheaper in this
country?” And then he gave me examples as to how much the
Americans taxed themselves in order to enrich a few greedy iron-
masters. “Well,” I repled, “I think there is another side to the
question. You know that in coal, water-power, iron and other
ores, cheap food, home-grown cotton and other raw materials,

. America has resources and advantages unequalled by any Euro-

pean country; and that these resources cannot be fully developed
except by America becoming a manufacturing country. You will
admit, too, that nowadays a great nation like the Americans can-
not exist on agriculture alone; that that would be tantamount
to a condemnation to permanent barbarism and inferiority; no
great nation can live, in our age, without manuvfactures of her
own. Well, then, if America must become a manufacturing coun-
try, and if she has every chance of not only succeeding, but even
outstripping her rivals, there are two ways open to her: either
to carry on, for, let us say, fifty years, under free trade an ex-
tremely expensive competitive war against English manufacturers
that have got nearly a hundred years’ start; or else to shut out,
by protective duties, ‘English manufactures for, say, twenty-five
years, with the almost absolute certainty that at the end of the
twentty-five years she will be able to hold her own in the open
market of the world. Which of the two will be the cheapest and
the shortest? That is the question, If you want to go from Glas.
gow to London, you can take the parliamentary train at a penny
a mile and travel at the rate of twelve miles an hour. But you
do not; your time is too valuable, you take the express, pay
twopence a mile and do forty miles an hour. Very well, the
Americans prefer to pay express fare and to go express speed.”
My Scotch free trader had not a word in reply. .
. Protection, being a means of artificially manufacturing many-
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facturers, may, therefore, appear useful not only to an incom-
Pletely developed capitalist class still strugeling with feudalism;
it may aflso give a lift to the rising capitalist class of a cozmtq;
Whl‘ch, like America, has never known feudalism, but which has
.":erfved at that stage of development where the passage from
5gr1culture to manufactures becomes a necessity. Am-ericaD placed
in that situetion, decided in favour of protection, Since t_l;ag deci-
Ston was carried out, the five and twenty years of which I s oke
to my fellow-traveller have about passed, and, if I wa‘;Pnot
- wrong, protection ought to have done its task for America and
ought to be now becoming a nuisance. ,

That 'hé?.s been my opinion for some time. Nearly two years
ago, I s_ald to an American protectionist: “I am convinced that
if America goes in for free trade she will in ten vyears have
beaten England in the market of the world.”

Protection ds at best an endless screw, and vou never know
rw.hen you have done with it. By Protecting one indusiry, you
directly or indirectly hurt all others, and have therefore tc; pro-
tect them, too. By so doing you again damage the industry that
you first protected, and have to compensate it; but this compen-
satlon reacts, as hefore, on all other trades, and entitles 'chenli to
redress, and so on ad infinttym. America, in this respect, offers
us a striking example of the best way to kill an import’ant in-
dustry by protection. In 1856, the total imports and exporis b
sea of the United States amounted to $641,604.850. Of -thiz
amount, 75.2 per cent were carried in American, :'md only 24.8
per cent in foreign vessels. British ocean steafners were'alrwd‘y
then encroaching upon American sailing vessels: vet, in 1860
of a.-total sea-going trade of $762,288,550, American vessels srl:ill,
carne.d 06.5 per cent. The Civil War came on, and protection to
Amer-lcan shipbuilding; and the latter plan was so successful
t!}a't it has nearly completely driven the American flag from the
high seas. In 1887 the total sea-going trade of the United States
amounted o $1.408,502,979; but of this total only 13.80 per cent
were carried in American, and 86.20 per cent in foreign bot-
toms. The goods carried by American ships amounted, in 1856
1o 8482.268,275; in 1860 to $507,274,757. In 1887 they had susk
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to $194,356,746.* Forty yeams ago, the American flag was the

most dangerous rival of the British flag, snd bade fair to out-
strip it on the ocean; now it is nowhere, Protection to shipbuild-

ing has killed both shipping and shipbuilding.

Another point. Improvements in the methods of production

nowadays follow each other so rapidly, and change the character

of entire branches of industry so suddenly and so completely,

that what may have been yesterday a fairly balanced protective
_tariff is no longer so today. Let us take another example from

the Report of the Secretary of the Treasury for 1887:

“Improvement in recent years in the machinery employed in combing
wool hds so changed the character of what are commercially known as
worsted cloths that the latter have largely superseded woollen cloths for
use as men’s wearing apparel. This change . . . has operated to the sericus
injury of our domestic manufacturers of these (worsted) goods, hecause
the duty on the wool which they must use is the same as that upon wool
used in making woollen cloths, while the rates of duty imposed upon the
latter when valued at not exceeding 80 cemts per pound are 35 cents per
pound and 35 per cent ed wolorem, whereas the duty on worsted cloths
valued at not exceeding 80 cents ranges from 10 to 24 cents per pound
and 35 per cent ad valorem. In some cases the duty on the wool used in
ymaking worsted cloths exceeds the duty imposed on the finished article”

Thus what was protection to the home industry yesterday,
turns out today fo be a premium to the foreign impoxter; and
well may the Secretary of the Treasury say: “There is much
teason fo believe that the manufacture of worsted cloths must
soon cease in this country unless the tariff law in this regard is
amended” (p. XIX). But to amend it, you will have to fight the
manufacturers of woollen cloths who profit by this state of things;
you will have to open a regular campaign to bring the majority
of both Houses of Congress, and eventually the public opinion
of the country, round fo your views, and the question is: Will
that pay? ‘ ‘

But the worst of protection is, that when you once have got
it you cannot easily get rid of it. Difficult as is the process of ad-
justment of an equitable tariff, the refurn to free trade is im.

* Annual Report of the Secretary of the Treasury, ete., for the yeay
1887, pp., XVII, XXIX, Washington. 1887—Ed.
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mensely more difficult. The circurnstances which permitted Eng.
land to accomplish the change in a few vears will not occur
again. And even there the struggle dated from 1823 (Huskisson),
commenced fo be successful in 1342 (Peel’s tariff), and was
continued for several years after the repeal of the Corn Laws.
Thus protection to the silk manufacture (the only ome which
had still to fear foreign competition) was prolonged for a series
of years and then granted in another, positively infamous form;
while the other textile industries were subjected to the Factory
- Act, which limited the hours of labour of women, young persons
and children, the silk trade was favoured with considerable excep-
tions to the general mule, enabling them to work younger children,
and to work the children and young persons longer hours than the
other textile trades. The monopoly that the hypocritical free
traders repealed with regard to the foreign competitors, that
monopoly they created anew at.the expense of the health and
lives of English children. =
But no country will again be able 1o pass from protection to
free trade at a time when all, or nearly all, branches of its manu-
factures can defy foreign competition in the open market. The
necessity of the change will come long before such a happy state
may be even hoped for. That necessity will make itself evident
in different trades at different times; and from the conflicting
interests of these trades, the mosi edifying squabbles, lobby in-
trigues and parliamentary conspiracies will arise. The machinist,
engineer and shipbuilder may find that the protection granted to
the ironmaster raises the price of his goods so much that his
export trade is thereby, and thereby alone, prevented; the cotton-
cloth manufacturer might see his way to driving English cloth
out of the Chinese and Indian markets, but for the high price
ke has to pay for the yarn, on account of protection to spinners,
and so forth. The moment a branch of national industry has com-
pletely conquered the home market, that moment exportation
becomes a necessity to it. Under capitalist conditions, an industry
either expands or wanes, A trade cannot remain stationary;
stoppage of expansion is incipient ruin; the progress of mechan.-
ical and chemical invention, by constantly superseding human
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labour, and ever more rapidly increasing and concentrating capi-
tal, creates in every stagnant industry a glut both of workers
and of capital, a glut which finds no vent an_ywhere., becaunse the
same process is taking place in all other industries. Th‘l:‘ls the
passage from a home %o an export trade becomes a question of

. life and death for the industries concerned; but they are met by

the established rights, the vested interests of others who as yet
find protection either safer or more profitable than free trade.
Then ensues a long and obstinate fight between free trad.ers ard
protectionists; a fight where, on both sides, the le.adershnp soon
passes out of the hands of the people directly interested into
those of professional politicians, the wire-pullers of the tradi-
tional political parties, whose interest is, not a settlement of the
question, but its being kept open forever; and the fesult of an
immense loss of time, energy and momey is a series of com-
promises, favouring now one, now the other side, and drifting
slowly though mot majestically in the direction of fx:ee trade—
unless protection manages, in the meantime, to make itself utter-
ly insupportable to the nation, which is just now likely to be the
case in Awmerica,

There is, however, another kind of protection, the worst of all,
and that iz exhibited in Germany. Germany, too, began to feel,

- soon after 1815, the necessity of a quicker development of her
. manufactures. But the first condition of that was the creation of

a home market by the removal of the innumerable customs lines
and varieties of fiscal legislation formed by the small German
states, in other words, the formation of a German Customs Union
or Zollverein. That could only be done on the basis of a liberal
tariff, caleulated rather to raise @ common revenue than to pro-
tect home production. On no wther condition could the small
states have been induced to join. Thus the new German tariff,
though slightly protective to some trades, was at the time of its
introduction a model of free trade legislation; and it remained
80, -although, ever since 1830, the majority of German many-
facturers kept clamouring for protection. Yet, under th‘{s ex-
tremely liberal tariff, and in spite of German household indus-
tries based on hand-labour being mercilessly crushed out by the
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competition of English factories worked by steam, the transition
from menual labour to machinery was gradually accomplished
in Germany too, and is now nearly complete; the transformation
of Germany from an agrieultural to a manufacturing couniry
went on at the same pace, and was, since 18606, assisted by
favourable political events: the establishment of a strong central
government and federal legislature, ensuring uniformity in the
laws regulating trade, as well as in currency, weights and
measures, and finally, the flood of the French milliards. Thus,
" about 1874, German trade on the market of the world ranked
next to that of Great Britain,® and Germany employed more
steam power in marufactores and locémotion than any European
Continental country. The proof has thus been furnished that even
nowadays, in spite of the enormous start that English industry
has got, a large country can work its way up to successful com-
petiticn, in the open market, with England.

Then, all at once, a change of front was made: Germany turned
protectionist, at a moment when more than ever free irade
seemed a necessity for her. The change was no doubt absurd;
but it may be explained. While Germany had been a corn-ex-
porting couniry, the whole agricultural interest, not less than the
whole shipping trade, had been ardent free traders. But in 1874,
instead of exporting, Germany required large supplies of corn
from abroad, About that time, America began to flood Europe
with enormous supplies of cheap corn; wherever they went, they
brought down the money revenue yielded by the land, and conse-
quently its rent; and from that moment, the agricultural interest,
all over Europe, began to clamour for protection. At the same
time, manufacturers in Germany were suffering from the effect of
the reckless overtrading brought on by the influx, of the Fremch
milliards, while England, whose trade, ever sinéé the orisis of
1866, had been in a state of chronic depression, inundated all
accessible markets with goods unsaleable at home and offered
abroad at ruinously low prices. Thus it happened that German

* General Trade of Exports and Imports added in 1874, in millions
of dollars: Great Britain—3,300; Germany—2,325; France—1,665; United
States—1,245. (Kolb, Statistik, Seventh edition, Lefpzig, 1875, p. 790.)
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manufacturers, though depending, above all, upon export, began
to see in protection a means of securing to themselves the ex-
clusive supply of the home market. And the government, entirely
in the hands of the landed aristocracy and squirearchy, was only
too glad to profit by this circumstance, in order to benefit the
receivers of the rent of land, by offering protective duties to
both landlords and manufacturers. In 1878, a highly protective
tariff was enacted both for agricultural products and for manu-
factured goods. :

The consequence was that henceforth the exportation of Ger-
man manufactures was carried on at the direct cost of the home
consumers. Wherever possible, “rings” or “Lrusts” were formed
to regulate the export trade and even production itself. The Ges-
man iron trade is in the hands of a few large firms, mostly
joint stock companies, who, betwixt them, can produce about
four times as much iron as the average consumption of the
country can absorb. To avoid unnecessary competition with one
another, these firms have formed a trust which divides amongst
them all foreign contracts, and determines in each case the firm
that is to make the real tender. This *trust,” some years ago, had
even come to an agreement with the English ironmasters, but
this no longer exists. Similarly, the Westphalian coal mines
[(producing about thirty million tons annually) had fnoxrmve_d a
trust to regulate production, tenders for contracts, and prices.
And, altogether, any German manufacturer will tell you ‘th-a:t the
only thing the protective duties do for him is to enable him to
recoup himself in the home market for the ruinous prices he has
to take abroad. And this is mot all. This absurd system of pro-
tection to manufacturers is nothing but the sop thrown to in-
dustrial capitalists to induce them to support a still more out-
rageous monepoly given to the landed interest. N-o-t only'. is all
agricultural produce subjected to heavy import duties which are
increased from vear to year, but certain rural industries, carried
on on large estates for account of the proprietor, are positivel-y
endowed out of the public purse. The beet-sugar manufacture is
not only protected, bhut  receives enormous sums in the shape
of export premiums, One who ought to know is of opinion that
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if the exported sugar were all thrown into the sea, the manu-
facturer would still clear a profit out of the government pre-
mium, Similarly, the potatorspirit distilleries receive, in con-
sequence of recent legislation, & present, out of the pockets of
the public, of abowt nine million dollars a year. And as almost
every large landowner in Northeastern Germany is either a beet-
root sugar manufacturer or a potato-spirit distiller, or both, no
wonder the world is literally deluged with their productions.
This policy, ruinous under any circumstances, is doubly so in
& country whose manufactures keep up their standing in neutral
markets chiefly through the cheapness of labour. Wages in Ger-
many, kept near starvalion point at the best of limes, through
redundancy of population (which increases wapidly, in spite of
emigration), must rise in consequence of the rise in all neces-
saries caused by protection; the German manufacturer will, then,
no longer be able, as he too often is now, to make up for a
ruinous price of his articles by a deduction from the normal
wages of his hands, and will be driven out of the market. Pro-
tection, in Germany, is killing the goose that lays the golden eggs.
France, too, suffers from the consequences of protection. The
systemn in that country has bscome, by its two centuries of un-
disputed sway, almost part and parcel of the life of the nation.
Nevertheless, it is more and more becoming an -cbstacle. Con.
stant changes in the methods of manufacture are the order of the
day; but protection bars the road. Silk velvets have their backs
nowadays made of fine cotton thread; the French manufacturer
has either to pay protection price for that, or to submit to such
interminable official chicanery as fully makes up for the differ-
ence between that price and the government drawback on expor
tation; and so the velvet trade goes from Lyons to Crefeld, where
the protection price for fine colton thread is considerably lower.
French exports, as said before, consist chiefly of articles of lux-
ury, where French taste cannot, as yet, be beaten; but the chief
consumers, all over the world, of such articles are our modern
upstart capitalists, who have no education and no taste, and who
are suited quite as well by cheap and clumsy German or English
imitations, and often bave these foisted upon them for the real
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French article at more than fancy prices. The marl«?et for those
specialities which cannot be made out of France is constantly
getting narrower, French exports of manufact}]res are barely kept
up, and must soon decline; by what new articles can FnancehrI&
place those whose export is dying out? If anything can help
here, it is a bold measure of free irade, taking the French manu-
facturer out of his accustomed hot-houise =atmoswp'herr-e a-n'& ‘p‘1=.aclng
him once more in the open air of competition with f-o‘r'elgn rivals.
Indeed, French general trade would have .l-ofng since %)?gl;lq
shrinking, were it not for the slight end vacillating step I the
divection of free trade rade by the Cobden treaty of 1860; but
that has well-nigh exhausted itself and a stronger dose of the

e tonic is wanted. .
s'a%eizoli:rdly worth while to speak of Russia. Th_ere the protective
tariff—the duties having to be paid in gold, instead of in th(i
depreciated paper currency of the co-un-t%'y—«serves abow;l f’l

things to supply the pauper government with }he hax\*d cas in-
dispensable for transactions with foreign -‘c'nedlt\'c.rns_; on the vsﬁy
day on which that sariff fulfils its protective mission by totally
excluding foreign goods, on that day the Russian 'govem.ment ];s
bankrupt, And yet that same government amuses its Slib]ef}ts by
dangling before their eyes the prospect -c_yf making Russaq, by
means of this tariff, an entirely self-supplying cou'ntry, requiring
from the foreigner neither food, nor raw material, ‘ﬂOI"mal’L}l-
factured articles, mor works of art. The pe:o.pl? who believe in
this vision. of a Russian Empire, secluded and 1501?1:@-(1 from ’fh&
rest of the world, are on a level with the pairmotic Prussian
lieutenant who went into a shop and asked for a globe, not a
terrestrial or a celestial ome, but a globe of Prussia.

To peturn to America. There are plenty of symptoms that pro-
tection has done all it can for the United ‘States, a{{d that the
soomer it receives motice to quit, the better for all glal‘tleS’; O!}e '?f
these symptoms is the formation of “rings” and trusts ;wathnfl
the protected industries for the more th?ro%?g'h expioxta;tl?’n o
the monopoly granted to them. NWO"W, frings” and trusts _arfI:
truly American institutions, and, ‘where they .explolt Vn-at}1rzd
advantages, they are generally, though grumblingly, submitt
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to, The transformation of the Pennsylvanian oil supply into a
l.nonopoly by the Standard Oil Company is a proceeding entirely
in keeping with the rules of capitalist production. But if the
sugar refiners attempt to transform the protection granted them,
by the nation, against foreign competition, into a monopoly
a.gai.nst the home consumer, that is to say, against the same na-
tion that granted the protection, that is quite a different thing.
Yet the large sugar refiners have formed & “trust” which ain?s
at nothing else. And the sugar trust is not the only one of its
-f'ﬂnd. Now, the formation of such trusts in protected industries
is the surest sign that protection hes done its work, and is chang-
ing its character; that it protects the manufacturer no longer
against the foreign importer, but against the home consumer;
t-haljt it has manufactured, at least in the special branch concerned,
quite enough, if not teo many manufacturers; that the money
it puts into the purse of these manufacturers is money thrownm
away, exactly as in Germany. .

In America, as elsewhere, protection is bolstered up by the
argument that free trade will only benefit Engl-and.‘ The best
proof to the contrary is that in England not only the agricultural-
ists and landlords but even the manufacturers are turh-ing pro-
tectionists. In the home of the “Manchester school” of free
traders, on November 1, 1886, the Manchester Chamber of Com-
merce discussed a resolution “that, having waited in vain forty
years for other nations to follow the free trade example of Eng-
land, the Chamber thinks the time has arrived to reconsider thst
_ position.” The resolution was indeed rejected, but by 22 votes

against 21! And that happened in the centre of the cotton manu-
factm.'e, i.., the only branch of English manufacture whose
superiority in the open market seems still undisputed! But, then,
even in that special branch invemtive genius has passed from
En.‘gland to America. The latest improvements in machinery for
f&pmning and weaving cotbon have come, almost all, from Amer-
ica, and Manchester has to adopt them. In industrial inventions
of all kinds, America has distinctly taken the lead, while Ger-
many runs England very close for second place. The conscious-
ness is gaining ground in England that that couniry’s industrial
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Vx_nonopoly is irretrievably lost, that she is still relatively losing

ground, while her rivals are making progress, and that she is
drifting into a position where she will have to be content with
being one manufacturing nation among many, instead of, as she
once dreamt, “the workshop of the world.” It is to stave off this
impending fate that protection, scarcely disguised under the veil
of “fair trade” and retaliatory tariffs, is now irvoked with such
fervour by the sons of the very men who, forty years ago, knew
no salvation but in free trade. And when English manufacturers
begin to find that free trade is xuining them, and ask the govern-
ment to protect them against their foreign competitors, then,
surely, the moment has come for these competitors to refaliate
by throwing overboard a protective system henceforth useless, to
fisht the fading industrial monopoly of England with its own
weapon, free trade.

But, as I said before, you may easily introduce protection, but
you cannot get rid of it again so easily. The legislature, by
adopting the protective plan, has created vast interests, for which
it is responsible. And mot every one of these interests-—the vari-
ous branches of industry—is equally ready, at a given moment,
to face open competition. Some will be lagging hehind, while
others have no longer need of protective nursing. This difference
of position will give rise to the usual lobby-plotting, and is in
itself a sure guarantee that the protected industries, if free trade
is resolved upon, will be let down very easily indeed, as was the
silk manufacture in England after 1846. This is unavoidable
under present circumstances and will have to be submitted to by
the free trade pany so long as the change is resolved upon in
principle.

The question of free trade or protection moves entirely within
the bounds of the present system of capitalist production, and
has, therefore, no direct interest for us Socialists, who want to do
away with that system. Indirectly, however, it interests us, inas-
much as we must desire the present system of production to
develop and expand as freely and as quickly as possible; because
elong with it will develop also those economic phenomena which

 are iis necessary consequences, and which must destroy the whole



192 APPENDIX
system, misery of the great mass of the people, in consequence
of overproduction; this overproduction engendering either period-
ical gluts and revulsions, accompenied by panic, or else a
chronic stagnation of trade; division of soviety into a small class
of large capitalists, and a large one of practically hereditary
wage-slaves, proletarians, who, while their numbers increase
constantly, are at the same time constantly being superseded by
new labour-saving machinery; in short, society brought to a
deadlock, out of which there is no escaping but by a complete
- remodelling of the economic structure which forms its basis, From
this point of view, forty years ago, Marx pronounced, in prin-
ciple, in favour of free trade as the more progressive plan, and,
therefore, the plan which would’ soonest bring capitalist society
fo that deadlock. But if Marx declared in favour of free trade on
that ground, is that not a reason for every supporter of the
present order of society to declare against free trade? If free
trade is stated to be revolutionary, must not all good ecitizens
vote for protection as a conservative plan?
" If a country nowadays accepts free trade, it will certainly not
do so to please the Socialists. It will do so because free trade
has become a necessity for the indusirial capitalists, But if it
should reject free trade, and stick to protection, in order to cheat
the Socialists out of the expected social catastrophe, that will not
hurt the prospects of socialism in the least. Profection is a plan
for artificially manufacturing manufacturers, and therefore also
a plan for artificially manufacturing wage-labourers. You can-
not breed the one without breeding the other. The wage-labourer
everywhere follows in the footsteps of the manufacturer; he is
like the “gloomy care” of Horace, that sits behind the rider, and
that he camnot shake off wherever he goes. You cannot escape
fate; in other words, you cannot escape the nécessary consequences
of your own adlions. A system of production based upon the ex-
ploitation of wage-labour, in which wealth increases in propor-
tion to the number of labourers employed and exploited, such a
system is bound to increase the class of wage-labourers, that is
to say, the class which is fated one day to" destroy the system it-
self, In the meantime, there is no help for it; you must go on

Y
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~ developing the capitalist system, you must accelerate the produc-

tion, accumulation and centralisation of capitalist wealth, and,
along with it, the production of a revolutionary class of labour-
ers. Whether you try the protectionist or the free trade plan will
make no difference in the end, and hardly any in the length of
the respite left to you until the day when that end will come. For
long before that day will protection have become an unbearable
shackle to any country aspiring, with = chance of success, to
hold its own in the world market.
FreDERICK ENGELS

13 Poverty of Philosophy’



ADDRESS ON THE QUESTION OF FREE TRADE
GenTLEMEN: The Repeal of the Corn Laws in England is the
greatest triumph of free trade in the nineteenth century. In every
country where manufacturers talk of free trade, they have in
mind chiefly free trade in corn or raw material gemerally, To
impose protective duties on foreign corn is infamous, it is to
speculate on the famine of peoples.

Cheap food, high wages, this is the sole aim for which English
free traders have spent millions, and their emthusiasm has al-
ready spread to their Continental brethren. Generally speaking
those who wish for free trade desire it in order to alleviate the
condition of the working class. .

But, strange to say, the people for whom cheap food is te be
procured at all costs are very ungrateful. Cheap food is as ill-
esteemed in England as cheap government is in France. The
people see dn these self-sacrificing gentlemen, in Bowring, Bright
and Co., their worst enemies and the most shameless hypecrites.

Every one knows that in England the siruggle between Lib-
erals and Democrats takes the name of the struggle between
Free Traders and Chartists.

Let us see now how the English free traders have proved to
the people the good intentions that animate them,

This is what they said to the factory workers:

“The duty levied on corn is 2 tax upon wages; this tax you
pay to the landlords, those medimval aristocrats; if your posi-
tion is a wretched one, it is on account of the dearness of the
immediate necessities of life,”

The workers in turn asked the manufacturers:

“How 1is it that in the course of the last thirty years, while
our industry has undergone the greatest development, our wages
have fallen far more rapidly, in proportion, than the price of
corn has gone up?

194
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 %The tax which you say we pay the landlords is about three
pence a week per worker. And yet the wages of the hand-loom
weaver fell, between 1815 and 1843, from 28s. per week to 5s.,
and the wages of the powerloom weavers, between 1823 and
1843, from 20s. per week to 8s.

“And during the whole of this period that portion of the tax
which we paid to the landlord has never exceeded three pence.
And, then, in the year 1834, when bread was very cheap and busi-
ness going on very well, what did you tell us? You said, ‘If you
are unfortunate, it is because you have too many children, and

. your marriages are more productive than your labour!” ™

“These are the very words you spoke to us, and you set about
rmaking new Poor Laws, and building workhouses, those Bastilles
of the proletariat,” 7

To this the manufacturers replied:

“You are right, worthy labourers; it is mot the price of comt
alone, but competition of the hands among themselves as well,
which determines wages. .

“But ponder well one thing, namely that our soil consists only,
of rocks and sandbanks. You surely do mot imagine that cotm
can be grown in flower-pots! 1If, instead of lavishing our ca;pi-?:al _
and our labour upon a thoroughly sterile soil, we were to give
up agriculture, and devote ourselves exclusively to industry, all
Europe would abandon its factorics, and England would form
‘ome huge factory town, with the whole of the rest of Europe for
its countryside.”

While thus haranguing his own workingmen, the manufacturer
is interrogated by the small trader, who says to hin:g: .

“If we repeal the Corn Laws, we shall indeed ruin agnm-ﬂrure;
but for all that, we shall not compel other nations to give up
their own factories, and buy from ours.

. “What will the consequence be? I shall lose the customers

that T have at present in the country, and the home trade will

lose its market.” -

- The manufacturer, turning his back upon the workers, replies

to the shopkeeper: _ .

" “Ag to that, you leave it to us! Once rid of the duty on corm,
. 13‘
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we shall import cheaper comn from abroad. Then we shall reduce
wages at the very time when they will rise in the countries
where we get our corn. |

“Thus in addition to the advantages which we already enjoy
we shall also have that of lower wages and, with all these ad-

vaniages, we shall easily force the Continent to buy from us.”

But now the farmers and agricultural labourers join in the
discussion. |

“And what, pray, is to become of us?

“Are we going to pass a sentence of death upon agriculture,

from which we get. our living? Are we to allow the soil to be
torn from beneath our feet?”
_ As its whole answer the Anti-Corn Law League has contented
Itself ?vith offering prizes for the three best essays upon the whole-
some influence of the repeal of the Corn Laws on English agri-
culture, '

These prizes were carried off by Messrs. Hope, Morse and
Greg, whose essays were distributed in thousands of copies
throughout the countryside.

The first of the prize essayists devotes himself to proving that
neither the tenant farmer nor the agricultural labourer will lose
by the free impontation of foreign corn, but only the landlord.
“The English tenant farmer,” he exclaims, “need not fear the
repeal of the Corn Laws, because no other country can produce
such good corn so cheaply as England,

“Thus, even if the price of com fell, it would not hurt you,
because this fall would only affect rent, which would go down,
an-d_ not at all indusirial profit and wages, which would remain
stationary,” ‘

The second prize essayist, Mr. Morse, maintains, on the con-
trary, that the price of corn will rise in consequence of repeal.
He is at infinite pains to prove that protective duties have never
been able to secure a remumerative price for corn.

In support of his assertion he cites the fact that, whenever
foreign corn has been imported, the price of corn in England
!mas gone up’ considerably, and that when lttle com has been
imported, the price has fallen extremely., This prize essayist

ADDRESS ON FREE TRADE 197

_ forgets that the importation was not the cause of the high price,

but that the high price was the cause of the importation.
And in direct contradiction to his co-prize winner he asserts

‘that every rise in the price of corn is profitable to both the

tenant farmer and labourer, hut not to the landlord. .

The third prize essayist, Mr. Greg, who is & big manufacturer
and whose work is addressed to the large tenant farmers, could
not hold with such stupidities. His language is more sciemtific, '

He admits that the Corn Laws can raise vent only by ralsing
the price of corn, and that they can raise the price of corn only
by compelling capital to apply itself to land of inferior quality,
and this is explained quite simply. _

In proportion as population increases, if foreign com capnot
be imported, less fertile soil has to be used, the cultivation of
which involves more expense and the product of #his soil is con-
sequently dearer.

There being a forced sale for the comm thus produced, the
price will of necessity be determined by the price of the product
of the most costly soil. The difference hetween thiy price and the
cost of production upon soil of better quality constitutes the rent.

If, therefore, as a result of the repeal of the Corn Laws, the
price of corn, and consequently the remt, falls, it is because
inferior soil will no longer be cultivated, Thus the reduction of
rent must inevitably ruin a part of the tenant farmers.

These remarks were necessary in order to make Mr. Greg's
langnage comprehensible.

“The small farmers,” he says, “who carmot support themselves
by agriculture will find @ resource in imdustry. As to the large
tenant farmers, they cannot fail to profit. Either the landlords
will be obliged to sell them land very cheap, or leases will be
made out for very long periods. This will enable tenant farmers
to apply large sums of capital to the land, to use agricultural
machinery on a larger scale, and to save mammal labour, which
will, moreover, be cheaper, on account of the genmeral fall in
wages, the immediate consequence of the repeal of the Comn
Laws.” ’ o : - o N o

Dr, Bowring conferred upon all these arguments the consecra-
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tion 'of religion, by exclaiming at a public meeting, “Jesus Christ
is Free Trade, and Free Trade is Jesus Christ.” ‘

One can understand that all this hypocrisy was not calculated
to make cheap bread attractive to the workers.

Besides, how could the workingmen understand the sudden
philanthropy of the manufacturers, the very men still busy fight-
ing against the Ten Hours’ Bill, which was to reduce the working
day of the mill hands from twelve hours to ten?

To give you an idea of the philanthropy of these manufactur-
ers I would remind you, gentlemen, of the factory regulations in
foroe in all the mills,

Every manufacturer has for his own private use a regular
penal code in which fines are laid down for every voluntary or
involuntary offence. For instance, the worker pays so much if he
has the misfortune to sit down on a chair; if he whispers, or
speaks, or laughs; if he arrives a few moments too late; if any
part of the machine breaks, or he does not turn out work of the
quality desired, etc., etc. The fines are always greater than the

damage really done by the worker. And to give the worker every .

- opportunity for incurring fines, the factory clock is set forward,
and he is given bad raw materia] to make into good pieces of
stuff, An overseer not sufficiently skilful in multiplying cases
of infraction of rules is discharged.

You see, gentlemen, this private legislation is emacted for the
especial purpose of creating such infractions, and infractions are
manufactured for the purpose of making money. Thus the manu-
facturer uses every means of reducing'the mominal wage, and
of profiting even by accidents over which the worker has no
control. : _

These manufacturers are the same philanthropists who have
tried to make the workers believe that they were capable of
going to immense expense for the sole purpose of ameliorating
their lot. Thus, on the one hand, they nibble at the wages of the
worker in the pettiest way, by means of factory regulations, and,
on the other, they are undertaking the greatest sacrifices to raise
those wages again by means of the Anti-Corn Law League.

They build great palaces at immense expense, in which the
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‘League takes up, in some respects, its official residence; they send

an army of missionaries to all corners of Engl‘an-d w0 preéach tilie
gospel of free trade; they have printed and distribute gratis
thousands of pamphlets to enlighten the worker upon his own
interests, they spend enormous sums to make the press favour-
able to their cause; they organise & vast administrative syste?:i
for the conduct of the free trade movement, and t-hey display a
the wealth of their eloquence in the pu&élic :neetmgs. It was at
; tings that a worker cried out:
Dnil(z'ftﬁf Slealzrtﬁzrdsg were to sell our bones, you manufacturers
would be the first to buy ﬁh;mﬂﬂin ::n’mder to put them through @
' i make flour of them. .
SteaTu‘}Ill‘emEmrlllgl?szorkers have very well uinderstoo.d the s'igmﬁca}ncle
of the struggle between the landlords and the industrial csltjplta -
ists. They know very well that the price ?f brea.ti was to be rﬁi
duced in order to reduce wages, and that industrial profit wou
ise | as rent fell.

rw%iiir;,m:hcf apostle of the English free tradefs, the mo}s;t
eminent economist of our century, entively agrees .w.1th the work-
ers upon this point. In his celebrated work on political economy,

he says: )

“If instead of growing our own corn . . . we discover a Tnew n:a:v 3{
from which we can supply ourselves . . . at 2 c}xeaper pnce:i Wageeduces
fall and profits rise. The f21l in the price of agricultural produce r

the wages, not only of the labourer employed: in cultiw:iiing the soil, but
also of a1l those employed in commerce or manufacture.

And do not believe, gentlemen, that it is a matier of indiffer-
ence to the worker whether he receives only four cfran.cs: on ac-
count of corn being cheaper, when he had been receiving five
francs before. ) ) " .

Have mot his wages always fallen in comparison Wik profit,
and is it not clear that his social position has grown worse as
compared with that of the capitalist? Besides which he loses
more as a matter of fact. )

So long as the price of corn was higher and wages were also
higher, a small saving in the consumption of bread sufficed o

* Ricardo, op. cik. p. To—Ed,
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procure him other enjoyments. But as scon as bread is very cheap,
and wages are therefore very chéap, he can save almost nothing
on hread for the purchase of other articles.

The English workers have made the English free traders realise
‘that they are not the dupes of their illusions or of their lies; and
if, in spite of this, the workers have made common cause with
them against the landlords, it was for the purpsse of destroying
the last remnants of feudalism ard in order to have only one
enemy left to deal with. The workers have not miscalculated, for
the landlords, in order to revenge themselves upon the manu-
facturers, have made common cause with the workers to carry
the Ten Hours’ Bill, which the latter had been: vainly demanding
for thirty years, and which was passed immediately after the
repeal of the Corn Laws. _

When Dr. Bowring, at the Congress of Economists, drew from
his pocket a long list to show how many head of catile, how
much ham, bacon, poultry, ete., is imported into England, to be
consumed, as he asserted, by the workers, he unfortunately forgot

* to tell you that at the time the workers of Manchester and other
factory towns were finding themselves thrown on the streets by
the crisis which was beginning.

As a matter of principle in political economy, the figures of
a single year must never be taken as the basiz for formulating
general laws. One must always take the average period of from
six to seven years—a period of time during which modern in-
dustry passes through the various phases: of prosperity, over-
production, stagnation, crisis, and completes its inevitable eycle.

Doubtless, if the price of all commodities falls—and this is
the necessary consequence of free trade—I can buy far more
for a franc than before. And the worker’s franc is as good as
any other man’s. Therefore, free trade will be very advantageous
to the worker. There is only one little difficulty in this, namely
that the worker, before he exchanges his franc for other com-
modities, has first exchanged his labour with the capitalist. If
in. this ‘exchange he always received the said franc for the sawe
lIabour and the price of all other commodities fell, he would
always be the gainer by such a bargain, The difficult point
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does mot lie iri proving that, if the price of all commodities falls?
I will get more commodities for the same money. o
Economists always take the price of labour at the mquant of
its exchange with other commodities. But they altogether ignore
the moment at which labour accomplishes its own exchange with
capital. o -
When less expense is required to set in motion the mach1;ne
which produces commodities, the things necessary for the main-
tenance of this machine, called a worker, will also cost less, If
all commodities are cheaper, labour, which is a commodity too,
will also fall in price, and, as we shall see later, this -commodmty.,
labour, will fall far lower in proportion than the other commodi-
ties. If the worker atill pins his faith to the arguments of .ti?e
economists, he will find that the franc has melted away in his
pocket, and that he has only five sous left. '
Thereupon the economists will tell you: “Well, we admit that
competition among the workers, which will certainly not h'-ave
diminished under free trade, will very soon bring wages into
hermony with the low price of commeodities. But, on the o?her
hand, the low price of commodities will increase consumption,
the larger consumption will require increased productm-fl, which
will be followed by a larger demand for hands, and this larger
demand for hands will be followed by a rise in wages.”
. The whole line of argument amounts to this: Free trade in-
creases productive forces. If industry keeps growfm-g, i 'wealf:h,
if the productive power, if, in a word, productive capital in-
creases, the demand for labour, the price of labour, and con-
sequently the rate of wages, rises also.
tn)q'Iifhe riost favourable =gcondition for the worker is the growth
of capital. This must be admitted, If capital rem.ains steftionary‘,‘
industry will not merely remain stationary but will decline, and
in this case the worker will be the first victim. He goes to the
wall before the capitalist. And in the case where capital keeps
growing, in the circumstances which we have said are the 1.3est
for the worker, what will be his lot? He will go to the wall just
the same, The growth of productive capital im-plif-zs t_he ‘acculmfla-_
tion and the concentration of capital. The centralisation of capital
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involves a greater division of labour and a greater use of machin-
ery. The greater division of labour destroys the especial skill of
the labourer; and by putting in the place of this skilled work
labour which any one can perform, it increases competition
among the workers.

This competition becomes more fierce as the division of labour
enables a single worker to do the work of three, Machinery ac-
complishes the same result on a much larger scale. The growth
of productive eapital, which forces the industrial capitalists to
"W'Ol‘k with constantly increasing means, Tuins the small industrial.
igts .and throws them into the proletariat. Then, the rate of interest
falling in proportion as capital accumulates, the Little rentiers
who can no longer live on their rents, are forced to go into inf
dustry and thus swell the number of proletariams.

Finally, the more productive capital enlarges, the more it is
compelled to produce for a market whose requirements it does
not know, the more production precedes consumption, the more
fmp-ply tries to force demand, and consequently crises increase
in frequency and in intensity. But every crisis in turn hastens
the centralisation of capital and adds to the proletariat,

Thus, as productive capital grows, competition among the
v«forkers grows in a far greater proportion, The reward of labour
diminishes for all, and the burden of labour increases for some,

In 1829, there were in Manchester 1,088 cotton spinmers em-
ployed in 36 factories, In 1841, there were no more than 448
and they tended 53,353 more spindles than the 1,088 apinner;
c%id in 1829. If manual labour had increased in the same propor-
tion as the productive power, the number of spinners ought to
have reached the figure of 1,848; improved machinery had
therefore, deprived 1,100 workers of employment. ’

We know beforchand the reply of the economists. The men
thus deprived of work, they say, will find other kinds of employ-
ment. Dr. Bowring did not fail to reproduce this argument at
the Congress of Feonomists, but neither did he fail to supply
his own refutation.

In 1835, Dr. Bowring made 2 speech in the House of Com-
mons ypon the 50,000 hand-loom weavers of London who for
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very long time had been starving without being able to find that
new kind of employment which the free traders hold out to them
in the distance. _

We will give the most striking passages of this speech of Dr.
Bowring:*

“The distress. of the weavers ... is an inevitable condition of a
species of labour easily learned—and constantly intruded on and super-
seded by cheaper means of production. A very short cessation of demand,
where the competition for work is so great ... produces a crisis. The
hand-loom weavers are on the verge of that state beyond which homan
existence can hardly be sustained, and a very wrifling check hurls them
into" the rvegions of starvation.... The improvement of machinery,
.. . by superseding manual labour more and more, infallibly bring with
them in the transition much of temporary suffering. ... The national
good cannot be purchased but at the expense of some individual evil
No advance was ever made in manufactures but at some cost to those
who are in the rear; and of all discoveries; the power-loom is that whick
most directly bears on the condition of the hand-loom weaver. He is
already heaten out of the field in many articles; he will infallibly be
compelled to surrender many more.” :

Further on he says:

“] hold in my hand the correspendence which has taken place between
the Governor-General of India and the East India Company on the sub-
ject of the Dacca hsand-loom weavers. ... Some years ago the FEast-

‘India Company annually received of the produce of the looms of India

to the amount of from 6,000,000 to 8,000,000 of pieces of cotton goods.
The demand graduslly fell to somewhat more than 1,000,000, and has now
nearly cessed altogether. In 1800, the United States took from TIndia
nearly 800,000 pieces of cotioms; in 1830, not 4,000, Tn 1800, 1,000,000
pieces were shipped to Portugal; in 1830, only 20,000. Terrible are the
accounts of the wretchedness of the poor Imdian weavers, reduced to
absolute starvation. And what was the sole cause? The presence of the
cheaper English manufacture. . . . Numbers of them died of hunger;
the remainder were, for the most part, transferred to other occupations,
principally sgricultural. Not to have changed their trade was inevitable
starvation. And at this moment that Dacea district is supplied with yarn
and cotton cloth from the powerlooms of England. ... The Dacca mus-
lins, celebrated over the whole world for their beauty and firmness, are
also annihilated from the same cause. And the present suffering, to num-
_erous classes in India, is scarcely to be paralleled in the history of
commerce.” :

‘Dr. Bowring’s speech. is the more remarkable because the facts
quoted by him are exact, and the phrases with which he seeks

* Speech in “the House of Commons, July 28, 1835. (Hansard, Vol,
XXIX, London 1835, pp. 1169-70.)—&d,
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to palliate them are wholly characterised Ly the hypocrisy com-
mon to all free irade sermons. He represents the workers as means
of production which must be superseded by less expensive means
of production. He pretends to see in the labour of which he
speaks & wholly exceptional kind of labour, and in the machine
which has crushed out the weavers an equally exceptional ma-
chine. He forgets that there is no kind of manual labour which
may not any day be subjected to the fate of the hand-loom
weavers,

" “Tt js the principal aim and tendency of every improvement in machin-
ery to supersede: human labour altogether, or to diminish its cost by sub-
stituting the industry of women and children for that of the men: or
that of ordinary labourers, for trained artisans. In most of the water-
twist, or throstle cotton mills, the spinning is entirely managed by females
of sixteen vears and uwpwards, The effect of substituting the self-acting

mule for the common mule is to discharge the greater part of the men
spinners, and to retain adolescents and children.”™

The above words of the most enthusiastic free trader, Dr. Ure,
serve to complement the confessions of Dr, Bowring. Dr. Bowring
speaks of certain individual evils, and, at the same time, says that
these individual evils destroy whole classes; he speaks of the
temporary sufferings during the transition period, and at the very
time of speaking of them, he does not deny that these temporary
evils have implied for the majority the transition from life to
ideath, and for the rest a transition from a better to 2 worse
condition. If he asserts, farther on, that the sufferings of these
workers are inseparable from the progress of industry, and are
necessary to the prosperity of the mation, he simply says that
the prosperity of the bourgeois class presupposes as necessary the
suffering of the labouring class. :

All the consolation which Dr. Bowring offers the workers who
perish, and, indeed, the whole doctrine of compensation which
the free traders propound, amounts to this: :

You thousands of warkers who arve perishing, do not despair!
You can die with an easy couscience. Your class will not perish.
It will always be numerous enough for the capitalist class to

. Dx. Andrew Ure: The Philosophy‘ of .Manz{,fact'urléﬁ. London, 1835,
Book I, Chap, I, p- 2. ) '
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decimate it without fear of annihilating it. Besides, how could
OHprtha].' be usefully applied if it did mot take care -a.l-ufays to
keep up its exploitable material, Z.e., the workers, to exploit them
ver and over again?

i But, then, w}'?? propound as a problem still to be solved the
question: What influence will the adoption of free trade have
upon the condition of the working class? All tth laws £ormu1ated
by the political economists from Quesnay to Ru‘zardo,. :h-:%ve been
based upon the hypothesis that the trammels which still interfere
with commercial freedom have disappeared. These laws are con-
firmed in proportion as free trade is adopted. The first of the.rse
Jaws is that competition reduces the price of every commodity
to the minimum cost 'of production. Thus the minimum ‘o:f wages
is the natural price of labour. And what is .the minimum of
wages? Just so much as is required for production of the _artlci.es
indispensable for the maintenance of the worker, for puiting him
in a position to sustain himself, however badly, and of propagaf-
ing his race, however slightly. o

But do not imagine that the worker receives only this minimum
wage, and still Jess that he always receives it. ) -

No, according to this law, the working class will sometimes be
more fortunate. It will sometimes receive something above th.-e
minimum, but this surplus will merely make up for th? deficit
which it will have received below the minimum in times of
industrial stagnation. That is to say that, wit'hin a given time
which recurs periodically, in the cycle which mflustry describes
while passing through the vicissitudes of prosperity, over~p'rod}1§-
tion, stagnation and crisis, when reckoning all that the working
class will have had above and below necessaries, we shall see
that, in all, it will have received neither more nor .less .#:hap
the minimum; i.e., the working class will have maintained itself
as a class after enduring any amount of misery a.nd misfortune,
and after leaving many corpses upon the industrial batth.a-ﬁelld.
But what of that? The class will still exist; nay, more, It will
have increased.

But this is not all. The progress of industry creates less ex-
pensive means of subsistence. Thus spirits have taken the place
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of beer, cotton that of wool and linen, and potatoes that of
bread. ‘

Thus, as means are constantly being found for the maintenance

of labour on cheaper and more wretched food, the minimum of
wages is constantly sinking. If these wages began by letting the
man work to live, they end by forcing him to live the life of a
" machine. His existence has no other value tnan that of a simple
productive force, and the capitalist treats him accordingly.
. This law of the comanodity labour, of the minimum of wages,
will be confirmed in proportion as the supposition of the sconom-
ists, free trade, becomes an actual fact, Thus, of two things one:
cither we must reject all political economy based upon the as-
sumption of free trade, or we must admit that under this free
trade the whole severity of the economic laws will fall upon the
workers, .

To sum wup, what is free trade under the present condition of
society? It is freedom of capital. When you have overthrown the
few national barriers which still restriot the progress of capi-
tal, you will merely have given it compleie freedom of action.
So long as you let the relation of wage-labour to capital exist,
it does ot matter how favourable the conditions under which the
exchange of commodities takes place, there will always be a
class which will exploit and a class which will be exploited.
It is really difficult to understand the claim of the free traders
. who imagine that the more advantageous application of capital
will abolish the antagonism between industrial capitalists and
wage-workers. On the contrary, the only result will be that the
antagonism of these two classes will stand out still more clearly,

Let us assume for a moment that there are no more Corn Laws
or national or Iocal customs duties; in fact that all the accidental
circumstances which today the worker may take to be the cause
of his miserable condition have entirely vanished, and you will
have removed so many curtains that hide from his eyes his true
ememy, .

He will see that capital become free will make him no less a
slave than capital trammelled by customs duties. '

Gentlemen! Do not allow yourselves o be deluded by the ab-
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stract word freedom. Whose freedom? It is not the freedom‘of
one individual in relation to another, but the freedom of capital
to crush the worker. »

Why should you desire to go on sanctioning free competition
with this ddea of freedom, when this freedom is only the product
of a state of things based upon free competition?

We have shown what sort of fraternity free trade begeis be-

tween the different classes of ome and the same nation. _Tihe
fraternity which free trade would establish hetween the nations
of the earth would hardly be more real. To call cosmopolitan
exploitation universal brotherhood is an idea that could only -nbe
engendered in the brain of the bourgecisie. All the dfzsh:uctlw
phenomena which unlimited competition gives mi_se to within one
country are reproduced in more gigantic proportions on the Wf)l‘ld
market. We need not pause any longer upon free trade sophisms
on this subject, which are worth just as much as the arguments
of our prize essayists Messrs, Hope, Morse and Greg. .
* For instance, we are told that free trade would create an in-
ternational division of labour, and thereby give to each country
the production which is most in harmony with its natural ad-
Vantages. .

You believe perhaps, gentlemen, that the pro-djuctmn of coffee
and sugar is the natural destiny of the West Indies.

Two centuries ago, Nature, which does not trouble herself
about commerce, had planted neither sugar-cane nor coffee irees
there, N
" And it may be that in less than half a century you will find
there neither coffee nor sugar, for the East Indies, by means o.f
cheaper production, have already successfully combated thl's
alleged natural destiny of the West Indies. And the West Indies,
with their natural wealth, are already as heavy 4 burden for Eng.
land as the weavers of Dacca, who also were destined from the
beginning of time to weave by hand. _

One other thing which must never be forgotten, namely, that,
just as everything has become a monopoly, there are also now-
adays some branches of industry which dominate all the others,

and secure to the nations which most largely cultivate them the
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command of the world market. Thus in international commerce
cotton alone has much greater commercial importance than all
the other raw materials used in the manufacture of clothing put
together. It is truly sdiculous to see the free traders. stress the
few gpecialities in each branch of industry, throwing them into
the balance against the products used in everyday consumption
and produced most cheaply in those countries in which manu-
facture is most highly developed.

If the free traders cammot understand how one mation can
‘grow rich at the expense of another, we need not wonder, since
these same gentlemen also refuse fo understand how within one
couniry one class can enrich itself at the expense of another.

Do not imagine, gentlemen, that in critieising freedom of com-
merce we have the least intention of defending the system of pro-
tection.

One may declare oneself an enemy of the constitutional regime
without declaring oneself a friend of the ancient regime.

Moreover, the protectionist system is nothing but a means of
establishing large-scale industry in any given country, that is to
say, of making it dependent upon the world market, and from
the moment that dependence upon the world market is estab-

lished, there is already more or less dependence upon free trade.-

Besides this, the protective system helps to develop free compe-
tition within a country. Hence we see that in countries where the
bourgeoisie is beginning to make itself felt as a class, in Ger-
many for example, it makes great efforts fo obtain protective
duties, They serve the bourgeoisie as weapons against feudalism
and absolute government, as a means for the concentration of its
own powers and for the realisation of free trade within the same
country. _

But, in generzl, the protective system of our day is conserva-
tive, while the free trade system is destructive. It breaks up old
nationalities and pushes the antagonism of the proletariat and the
bourgeoisic to the extreme point. In a word, the free trade sys-
tem hastens the social revolution. It is in this revolutionary sense
alone, gentlemen, that I vote in favour of free trade,

APPENDIX II



EXPLANATORY NOTES

1. The Sozialdemokrot which was the organ of the General Association of
German Workers (the organisation founded by Lassalle in May 1863)
began to be issued in Berlin in December 1864. The editors were Hofstet-
ten and Schweitzer. Marx and Engels were reckoned among the contributors.
After the death of Proudhon in 1865, Marx at the request of the editors
wrote an article on Proudhon {(reprinted here), but shortly afterwards
Marx and Engels renounced their connection with the paper because of the
‘intrigues carried on by Schweitzer with Bismarck and the Prussian gov-
ernment. (Page 7.)

2. The Duich East Indic Company, Founded in 1602, this company
held in its hands all the trade in spices imported into Europe from the
colonies of the East, Faced with competition by England, the Dutch re-
solved to desiroy all the plantations in the Molucea lslands and turn the
population into slaves. The company retained only the plantations on the
islands of Banda and Timor, but as the erops from. these plantations were
themselves sufficiently large to give rise to the threat of a reduction of
prices, the Dutch burmt & large amount of the spices” imported from the
colonies 50 as to keep up prices. {Page 34.)

3. Sratutes of the medierval guilds. The statutes strictly limited the eco-
nomic activities of the masters who were members of the guild. The statutes
forbade the master from.having more than a definite number of journey-
men and apprentices, and also forbade an extension of production. These
messUres were intended to prevent a surplus of goods from coming on the
market and o prevent competition. (Page 34.)

4. Exchange banks and exchange bazaars. The first exchange bazaar was
organised in London in 1830, belonging to the British Association for the
Spreed of Co-operative Knowledge. This bazaar received the products of
more than forty industrial undertakings in London, and exchange took
place by barter. A more extensive experiment took place in 1832 when a
“National Bazaar for the Equitable Exchange of the Products of Labour”
was started, which received considerable support chiefly from artisan circles
in England. The inspiration came from the utopian socialist, Robert Owen,
who was at the head of the branch of the National Bazaar in Birmingham.
Owners who brought goods to the Bazaar received receipts stating the
number of lzhour hours embodied in the goods, so-called “labour money,”
with which they could mske payments, Tt soon tuned out that the Ba-
zaar was suffering losses and that the amount of tokens issued was in
excess of the amount of goods stocked. In 1834, the Bagzaar finally became
bankrupt,
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In Jannary 1849, Proudhon organised a People’s Bank in Paris which
aimed at supplying free credit and improving the exchange system. The
basic capital of the bank consisted of fifteen million francs in five-franc
shares. The bank had many supporters but it could not develop its opera-
tons and the trial and arrest of Proudhon put a stop to its business.
(Page 66.)

5. Kant ’c_Ieﬁn:es a paralogism as a conclusion arrived at by a process of
thought which is formally incorrect, In content it may be either incorrect
or true. (Page 112.) .

6. The‘discovery of America by Columbus in 1492 introduced very great
changes in the economic life of Europe. The alteration of trade routes
and the establishment of transoceanic trade which it brought about led to
an extension of the connections between the European countries and other
parts of the world. Moreover, there took place = rapid aceumulation of
gold and silver in Europe, introduced from Americe. This in its turn re-
sz:zlfed In an enormous Increase in prices of commodities, which had a
(_hsn‘ttegratmg influence on feudal economy. Thus, the discovery of America,
in_its connection with the growth of world trade and the revolution in
prices, hastened the establishment of the prerequisites for the development
of industrial capitalism, (Page 115.)

:i. The discovery of the sea route to India was made by the Portnguese
satlor Yasco da Gama in 1498. This kad a revolutionary significance for the
economic life of Europe as great as the discovery of America, It gave
a great impulse to the development of sea-borne trade, and the develop-
ment of international exchange, especially colonial trade, greatly streng-
thened the power of trading capital. {Page 115.)

B. The colonial system, in the predmperislist epoch, the development of
which is described by Marx in Capital (Vol. 1), was established in the
seventeenth century when the Kuropean states converted the territories
seized by them in America, Asia and Africa into sources for the accumula-
tion of capital. This accumulation was achieved by the protection of
mdu.stry in the European countries through the granting of monopolies
for import of raw material from the colonies amd export to them of home
manufactured goods, and especially by sheer robbery hardly concealed
under cover of taxation, etc. (Page 115.) ' .

9. Holland in the sixteenth and seventeenth centuries was one of the -

Ieadm.g states of Europe. It concentrated in its hands trade with India
Ameriea and the states of the Baltic,and Mediterranean Seas. Holland was,
called the _“bgnker of Earope.” etc. Marx characterised Holland as the
model capitalist nation of Europe of the seventeenmth century. Holland
held first place not only in foreign trade but also in production. (Pege 116.)

16. The spinner in England and the weaver in India. M 1
the perlod at the end of the cighteenth and beginning of tl?;xnirr?ifz:n:ﬁ
century when' the spinning looms already dominated the textile industry
but the weaving loom was still imperfected and could net oust the hand
Iabqur_of artisan weavers, During this period cotton was imported from
India into England, there converted into yarn by machinery and the yarn
was then sent back to India where the hand weavers prepared the cloth
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_along the lines of handicraft industry. This situation persisted until the

‘thirties when the mechanical loom displaced the labour of the Indian hand
weavers. (Page 118.)

11. The origin of capitalist rent is dealt with by Marx in Copital, Velume
I (Page 130.)

12. Ricardo’s theory of rent recognises only differential remt, which term
is used to denote the difference between the individual and socially nec-
essary cost of agricultural products arising as a result of the variations
in fertility of various soils, in facility of access to the market or in the
degree of intensity of cultivetion. According o Ricardo the whole differ-
ential rent falls to the landowner. Im spite of considerable mistakes made
by Ricardo (the denial of absolute rent, the theory of decreasing returns)
his theory of differential rent is accepted by the majority of economists,
Marx introduced impertant modifications into this theory and also gave
the theoretical basis of absolute remt. {(Page 131.)

13, Colonus was the name given to the cultivator in the Roman Empire
of the third to the sixth centuries. It was a form of feudal bondage under
which the cultivator still possessed certain rights of persomal freedom.
(Page 131.) .

- Y. Capitalist rent in Ireland did not exist in the first hall of the nine-
teenth century, since Irish farming still retained a semi-feadal character
and was not capitalistic. The Irish farmer rented that land en which he
worked himself without hiring auxiliary labour power. This position
changed with the development of capitalism in agriculture, the capitalist
farmer taking the place of the feudal peasant. (Page 133.)

15, Capitalist agriculture in England and Germany developed by the
peasant being displaced by a capitalist entreprenewr in agriculture, that
is to say a farmer employing hired labour. In England, this process began
as early -as the fourteenth century and was completed in the eighteenth
century. In Germany, eapitalist farming only developed at the end of the
eighteenth century. (Page 134.) :

16. Cempagna (in Italy), Sicily and Palestine. In antiquity these were
flourishing countries marked by rich cultivation, favourable climate and
dense population. (Page 138.) .

17. Kantian antinomies and Hegelian contradictions. Kant gave the name
antinomies to the insoluble contradictions in which human thought be-
comes involved when confronted with such general questions as the finite
or infinite character of the universe, the divisibility or indivisibility of
maitter, etc. Kant finds the solution of the antinomies in the transcendental
world of “things-in-themselves” For Hegel, the contradictions are im-
manent not only in our conceptions of the world but in the world itself,
they objectively exist and are resolved in the process of development.
{(Page 167.)

18, Marx refers to the brutality with whick the reforms facilitating the

development of capitalism in Russia were carried out by Peter I (1672
1725). (Page 170.)
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