








Proud Successes

Achieved in 2015 in

Building an Economic Giant

Korean service personnel and
people, who are out in a general
offensive to build an economic giant,
celebrated the 70"  founding
anniversary of the Workers' Party of
Korea as a grand festival noteworthy
in the country’s history.

The construction sector raised the
fierce flames of creating the speed of
Korea, in the course of which
numerous  monumental  edifices
representative of the era of the WPK
have been built.

The Paektusan Hero Youth Power
Station in the Paektu area and the
multi-tier power stations on the
Chongchon River have been built.

The first stage of stockbreeding base in
the Sepho area was brought to a
successful completion with the result that
tens of thousands of hectares of
pasture, hundreds of hectares of
windbreak and 12 600-odd hectares
of pasture-protecting forest were
created and about 2 000km of road for
grazing animals and operating stock
farms, and houses, pens and public
buildings were set up.

Among the monumental structures
representative of the era of the WPK
are a terminal of Pyongyang
International Airport, which combines
Juche character, national identity,
originality, convenience and formative
art, and satellite control centre of the
National Aerospace Development
Administration,

There are also the Sci-Tech
Complex, a green building in the
shape of an atomic structure symbolic
of the world of science, Mirae
Scientists Street, Wonsan Baby
Home and Orphanage and
Pyongyang Rest Home that have
been built in a short span of time.

Foreign Trade of DPR Korea

The Jangchon Vegetable
Cooperative Farm was renovated into
a medel of cultural construction of
socialist rural communities and the
Samjiyon area underwent new
changes. A miracle of turning the
misfortunes into a blessing was
worked in the flood-stricken Sonbong
area in Rason; it was turned into a
fairyland of a civilized socialist nation.

The modern full-service ship
Mujigae, a floating restaurant, was
built and Changgwang Shop was built
in the middle of Mirae Scientists
Street, adding much to the pride of
Pyongyang.

True to the Party's idea of giving
definite precedence to science and
technology, the sector of science waged
a dynamic struggle to go beyond the
cutting edge in the vanguard of building
a thriving socialist country.

Scientists at the Pyongyang
Biotechnology Institute succeeded in
developing bio-chemicals of the
Korean style for farming, and those at
the State Academy of Sciences
solved technical problems arising in
constructing natural energy power
stations and operating them and
developing wind resources, and
achieved  briliant successes in
research work for improving quality
and analyzing techniques.

The sector of agriculture bred
high-yield species of corn, rice, bean,
barley, sweet potate and vegetable
and developed antiseptic and
pesticide with locally-available
materials.

Mushroom production was put on a
scientific, intensive and industrial footing
and the Pyongyang Comn Processing
Factory was built as a standard factory in
food industry, proving the justness of the

Party’s Juche-oriented policy of food
industry.

The Pyongyang Kim Jong Suk Textile
Mill and Sariwon Textile Mill expanded
their  preduction capacities and
Kanggye Knitwear Factory, Pyongyang
Hosiery Factory, Pyongyang Children’s
Foodstuff Factory and Kumkhop
General Foodstuff Factory  for
Sportspeople and many other
light-industry factories upgraded their
production processes and equipment.

Amid a fierce drive to make metal
industry Juche-oriented and the Kim
Chaek Iron and Steel Complex finished
repair works of its cold-rolling system,
the Hwanghae Iron and Steel Complex
renovated an oxygen-blast fumace,
and the Posan Iron Works of Chollima
Steel Complex newly built a revolving
furnace for producing Juche iron.

The sector of chemical industry
perfected the acryl paint production
process at the Sunchon Chemical
Complex and stepped up
modernization and production by
means of domestic materials at other
factories.

Proud successes were achieved
also in the mining industry: the Musan
Mining Complex completed the
construction of large-size conical
crushing plant No 3, waste dump and
Line B of long-distance conveyor belt,
the Komdok Mining Complex built an
ore residue deposit by the Jungsan
Stream, and the Tanchon Mining
Machine Factory newly built
production processes of speed
reducer, air blower and ventilator.

A fresh tum was brought about in
crop farming, stockbreeding and
fishing, main thrusts in the effort to
improve the people’s standard of living.

The Anbyon Fish Farm, Sinchang
Fish Farm, Sokmak Atlantic Salmon
Pedigree Farm and Raksan Offshore
Salmon Farm registered great
successes, and the Taedonggang
Combined Fruit Farm, Kwail County,
Kosan County and other fruit
production bases across the country
reaped unprecedentedly rich harvest.

The fishing sector landed a huge
fish haul, creating a new history of
“gold sea.”

All the proud achievements made in

building an economic giant in the
run-up to the grand October festival
are a fruition of the wise leadership of
the Workers' Party of Korea.

As it is led by the WPK and
supported by a great people, the
DPRK will surely build an economic
giant in the near future,

Making Foreign Trade Multilateral and Diversified
Is a Consistent Policy of the DPRK

Making foreign trade multilateral and
diversified is one of the foreign trade

policies of the government of the DPRK.

Under the sagacious leadership of
President Kim Il Sung and Chairman
Kim Jong |l, the government of the
DPRK developed multilateral and
diversified foreign trade with many
countries on the principle of
independence, friendship, equality
and mutual benefit, thus greatly
contributing to the development of the
self-reliant national economy.

To make foreign trade multilateral, it
has taken positive measures to
encourage various sectors and units
of the national economy to have
relations with many foreign enterprises
and expand and develop them.

Situated in a geographically
favourable place, Korea is abundant in
ferrous and non-ferrous metal resources
like iron ore, lead, zinc, graphite,
ferrotitanium,  molybdenum  and
nonmetallic resources such as coal,
limestone and magnesite which are in
high demand at international market.

Under the scores-of-years-long
policy of the Republic of developing
science and technology,
world-startling successes have been
achieved in the field of cutting-edge
science and technology like IT
industry and bioengineering in line
with the demand of the era of the
knowledge-based economy. On this
basis, in several sectors and units of
the national economy, material and
technical foundations have been laid
for  mass-producing  high-purity
non-ferrous metal products, large
machines,  precision  machines,
electronic parts, metal and chemical
goods.

The government of the DPRK has
concluded various types of trade
agreements with many foreign
countries and provided favourable
conditions by adopting proactive and
realistic legal and administrative
measures for stimulating and
promoting their implementation.

Thus around 130 countries in Asia,
the Middle East, Europe and Latin
America have had foreign trade
relations with the DPRK and

developed them since the early 1960s.

In pursuance of the policy of making
foreign trade diversified, the DPRK
has continuously increased in various
forms and by various methods, the
kind and volume of goods it deals with
and expanded the width of its trade
activities.

In recent years, trade organs have
further increased the velume of export,
at the same time as exporting a variety
of products such as newly developed
electronic and electric  goods,
precision machine parts in which
cutting-edge technology is applied and
high-purity products of graphite and
other kinds of metal which are
abundant in Korea, rare earth goods,
products related with environment
protection, health-promoting products,
intellectual products like software, ads
and cartoons, and offered technical
services of various forms.

All trade organs in the DPRK have
since the 1980s dealt with many
foreign enterprises in non-ferrous
metal products, huge generation
equipment, electronic apparatuses,
and bond processing trade on cloth
and knitwear on a wide scale. In
exporting cement, magnesite,
electrolytic zinc and zinc, they have

adopted the forms of consignment
trade and agency sale.

Recently, they are active in dealings on
technology, barter trade, international
bid, international  auction and
international lease.

To facilitate  multilateral and
diversified  foreign  trade, the
government takes positive trade
promotion measures.

It gives various preferential
treatment to the trade organs which
develop and export intellectual
products and processed goods.

For further promoting foreign trade,
it has established effective cargo
transport system, payment system,
insurance security system and steadily
improved them.

In keeping with the rise in the volume
of cargo, it has increased and
modernized transport means like
vessels and established a system of
guaranteeing stable payment on trade
goods by enhancing the role of banks.
It has stepped up modernization and
scientification of assessment on
accidents related with carriage perils.

While encouraging all trade organs
to appropriately combine external
economic  activities  like  joint
investment, overseas construction and
sci-tech exchange with foreign trade
activities, the state offers favour to
such activities. In this way it provides
favourable trade environment and
conditions for all foreign enterprises
dealing with the DPRK.

The government of the DPRK will, in
the future too, strive to make foreign
trade multilateral and diversified on
the principle of complete equality,
mutual benefit and strict credit
abidance.










Guide to Development and Investment
in the Economic Development Zones of the DPRK

Having  proclaimed that an
economic development zone would
be founded in every province of the
country, to contribute to the economic
development of the country and the
people’s standard of living and
expand and develop economic
cooperation and exchange with many
countries of the world, the
government of the DPRK pushes
forward dynamically with the work for
founding them.

Now many investors have chosen
economic development zones suited
to their specialized fields and hopes,
and undertake economic and trade
activities in such fields as industry,
agriculture, trade and tourism.

To offer convenience to the investors
who hope to invest, we introduce
some information of some economic
development zones.

- Manpho Economic Development
Zone

Location: Part of Mita-ri, Manpho,
Jagang Province (including Poldung
Islet on the Amnok River) and part of
Posang-ri

Area: About 3 sq km

Plan: The zone will be turned into an
international service base combined
with  tourism and trade, and
specializes in stockbreeding in which a
food production cycle is introduced,
and herbs farming.

Substructure condition: If a wharf is
built, the distances from the zone to
the Manpho, Wiwon and Junggang
bridges and Manpho Railway Station,
a border railway station, are scores of
kilometres respectively.

It has the Jangjagang Power
Station, Manpho Yonha Power
Station, and rich water resources of
the Amnok River and favourable road
conditions.
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- Chongjin Economic Development
Zone

Location: Part of Wolpho-ri,
Namsok-ri and Susong-dong,
Songphyong District, Chongjin

Area: About 5.4 sq km

Plan:  Establishing a  base
specializing in the production and
bonded processing of hydraulic
machines, precision machines and
rolling stocks, a base for producing
and exporting electronic apparatuses,
building materials and light industry
goods, cargo transmit through the
Port of Chongijin and a goods service
area

Substructure condition: Not far away
from the western section of the Port of
Chongijin, Hoeryong border bridge,
Namyang  border bridge and
Tumangang Railway Station

The international rail services are
from Pyongyang to Tumangang, from
Pyongyang to Musan and from
Pyongyang to Onsong connected to
the border stations.

Electricity of the Chongjin Thermal
Power Station, 5-channel
third-generation optical fibre cable line
for telecommunications and mobile
telecommunications  network are
available.

It has favourable water-supply
conditions for the rich water resources
of the Susong and Namsok rivers, and
Chongjin-Rajin, Chongjin-Hamhung,
Chongjin-Hoeryong and
Chongjin-Musan road networks are
available.

- Hyesan Economic Development
Zone

Location: Part of Sinjang-ri, Hyesan,
Ryanggang Province

Area: About 2 sq km

Plan: An international trade
exchange zone specializing in exports

processing, modern  agriculture,
tourism and trade

Substructure  condition:  Situated
dozens of kilometres away from
Hyesan-Jangbaek bridge and near
picturesque Lake Samsu, it has
favourable environment for tourism of
Mt Paektu and its power supply is

provided by the Samsu Power Station.

- Hungnam Industrial Development
Zone

Location: Part of Tokphung-dong,
Haean District, Hamhung, South
Hamgyong Province

Area: 2 sq km

Plan:  Establishing an industrial
development zone with the main stress
on bonded processing, machine building,
and production of building materials,
medicines and chemical goods

Substructure  condition:  Several
kilometres away from the Port of
Hungnam, a large-scale trade port,
scores of kilometres away from the
Hungnam Railway Station

Wonsan-Hamhung motorway is
nearby.

Power is supplied by the high-capacity
Jangjingang Power Station, Hochongang
Power Station and Pujongang Power
Station and water by the Songchon River.
As it is situated near the Majon Bathing
Resort and Majon Hotel, it has favourable
conditions for tourism.

The economic development zones
of the DPRK always welcome
investment of foreign investors.

National Economic Development
Guidance Bureau, DPRK Ministry
of External Economic Relations

Add: Taedonggang District,
Pyongyang, DPR Korea

Tel: 0085-02-3815912

Fax: 0085-02-3815889

E-mail: sgbed@star-co.net.kp

For Greening the Region

(Interview with Ro Sok Ryul, chairman of the Korean Association for the Research
and Development of the Greening Cause)

Reporter: In general, green indicates things related to
environment, health and security. | would like to know
about the global trend of development of greening and the
work of your association.

Chairman: Nowadays the green sectors have spread
not only to the development of the economy, including
industry and agriculture, but to social activities (education
and technology).

For example, green architecture aims at saving resources
and energy, environment protection, use of natural light,
health-friendly air conditioning, recycling of energy and
resources, green building materials, intellect regulation,
greening ecology and comfortable environment.

Nowadays the worldwide greening work is achieving rapid
progress according to the common interests and demands
of humankind. To see the energy production in the world, the
production capacity of renewable energy has doubled in
comparison with a few previous years and new facilities for
renewable energy increased by dozens of per cent.

The branches of green industry lke wind, solar and
geothermal energies are increasing day after day in the
DPRK.

Reporter: Please tell me your association’s work to
green the region.

Chairman: True to the policy of the government of the
DPRK to reduce the emission of global warming gas and
prevent environment pollution, the association has achieved
many successes in the production of renewable energy, like
hydraulic power, wind power, biogas, solar energy and
geothermal energy. While directing its efforts to covering
many areas including Kangryong with flowers and trees
including fruit trees, it has ensured that tens of thousands of
trees of superior species like pine, Korean pine, walnut and
chestnut trees are planted and tens of hectares of tree
nurseries and medicinal herb beds are created.

The association is directing its primary efforts to turning
Kangryong County, South Hwanghae Province, into a model
green district, and is trying to expand its scope gradually.

It plans to develop the Kangryong county town, which
has soil for growing various kinds of agricultural crops and
conditions for seawater and fresh water fish farming into a
green industrial development zone with the main stress on
the research and development of organic agricultural
produce and by-products. In this way, it will create a model

green industry and, by building on the successes and
experiences thus gained, turn the county into an
international green base.

As the county is near the Port of Haeju, it has good
conditions for marine transport, and it is connected with
Pyongyang, Haeju and Nampho by railways and roads.

The area where shallow-sea farming is possible in the
county is about thousands of hectares; it has abundant
marine resources like trepang, abalone, shellfish, tangle,
laver, blue crab and flatfish, and good marine and
ecological conditions for farming them. With dozens of
reservoirs, large and small, it has conditions for fresh water
fish farming.

In addition, it has good conditions for developing tidal
energy, biogas and other forms of natural energy. And as it
has favourable conditions for farming, including sweet
potato farming, it can be fully developed into an
experimental base of food production cycle of farming and
stockbreeding, a production and processing base of
organic agricultural produce, and a service base.

Scores of blocks of dwelling houses and public
establishments have been built in Kumjong-ri, and the
construction of green structures using renewable energy
like solar and geothermal energies and biogas is under way.

While giving priority to greening agriculture, fisheries,
energy and forestry in conformity to the natural and
geological features of the county, the association plans to
develop greening other sectors.

The association intends to conduct the development of
the county by its own strength and technology, as well as
through equity and contractual joint venture with foreign
investors and FDI.

| am sure that this project will be crowned with success
in the near future amid the great attention at home and
abroad.

Korean Association for the Research and
Development of the Greening Cause, DPRK
Ministry of External Economic Relations
Add: Taedonggang District, Pyongyang, DPR Korea
Tel: 0085-02-18111-3818054
Fax: 0085-02-3814410
E-mail: micom@silibank.net.kp
micom@star-co.net.kp









Samhung Truck JV Co Ltd produces
many types of small-sized trucks.

Its products include Chonji-brand 0.5t
pick-ups, 1t, 3t platform trucks and 3t
container cars.

For their advanced type, high
performance and safety Chonji-brand
trucks are in increasing demand.

The company pays due attention to

perfecting sale service system for
promptly reacting to orders of special
trucks (hydraulic shovels, forklifts,
sprinklers, oil trucks and so on), farm

machines and other rolling stocks, and to the
technical services after selling.

It directs main efforts to perfecting production
system so as to lower production cost and
improve the quality.

Add: Rangnang District,
Pyongyang, DPR Korea

Tel: 850-18111-3818419

Fax: 850-2-3814410

E-mail: shol@star-co.net.kp










Korea Pyolmuri Trading
Company and lts Products

Korea Pyolmuri Trading Company

Add: Pothonggang District, Pyongyang, DPR Korea
Tel: 0085-02-381-2100

Fax: 0085-02-381-4410

E-mail: pitc@star-co.net.kp

The Keorea Pyolmuri Trading Company turns out IT products
including LED TV sets of various sizes and USBs.

Pothonggang-brand LED TV sets are in increasing demand
for high resolution and rich colours. The cument version is
characterized by remarkably decreased electricity
consumption with the infroduction of highly integrated board.

The TV sets of 32 inches and 42 inches present no difficulties
in watching from various angles, and have many
improvements in qudlity indices including brightness and
display duration of LED.

It dlso produces Pothonggang- and Pyolmuri-brand USBs of
8 GB, 16 GB and 32 GB. They are fast in reading and writing,
and can be used long.







REGULATIONS OF THE DEMOCRATIC PEOPLE'S REPUBLIC OF
KOREA FOR ESTABLISHING AND OPERATING ENTERPRISES IN
ECONOMIC DEVELOPMENT PARKS

Adopted by Decree No. 148 of the Presidium of the Supreme People’s
Assembly on November é, Juche 102 (2013)

Chapter 1 General

Article 1 (Objective)

These regulations are enacted
for establishing proper order of
establishment and operation of
enterprises in the economic
development  parks  (EDPs)
according to the Law of the
Democratic People’s Republic of
Korea on Economic Development
Parks, thus ensuring adequate
conditions for their management
activities.

Article 2 (Parties to investment
and types of their business)

Foreign  corporate  bodies,
natural persons and economic
organizations and Korean
compatriots living abroad are
entitled to establish and operate
their enterprises through equity
and joint ventures or separately by
investing in the EDPs.

Article 3 (Priorities  for
establishment and operation of
enterprises)

Priorities shall be given to the
establishment and operation of
enterprises through investment in
the fields of infrastructure
construction and advanced science
and technology in the EDPs.

The enterprises in the priority
sectors shall be  accorded
preferential treatment such as
exemption or reduction of taxes,
conditions of favourable land use,
etc.

Article 4 (Resfrictions and

prohibitions on investment)
Restrictions or prohibitions shall
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be placed on the investment in the
enterprises which may hamper
national security, people’s health,
sound social and moral life and
environmental conservation or are
backward  economically and
technically and on their economic
activities.

Article 5 (Organ of approval of
establishment of an enterprise
and its registration)

The approval of establishment
of an enterprise in an EDP and its
registration shall be undertaken
by the EDP management body
(hereinafter called ‘the
management body’).

The procedures of approval of
establishment of an enterprise
and its registration in banking,
insurance and other special fields
shall be stipulated separately.

Article 6 (Status)

Enterprises in the EDPs shall
hold equal position.

Enterprises shall conduct their
management activites on the
principle  of fair competition,
equivalent compensation and credit.

Chapter 2 Establishment and
Registration of Enterprises

Article 7  (Application  for
establishment of enterprises)

An investor who wishes to
establish an enterprise shall
submit an application to that effect
to the management body.

The application shall include
such particulars as the name and
address of the investor, name of
the enterprise to be established,

name of its head, total amount of
investment, registered capital,
category of business, mode and
period of investment, the
management, number of
employees, period of operation
and expected date of
inauguration, attached by protocol
of the enterprise, cerlificate of trust
of capital, report on investment
feasibility, a copy of the contract
and other necessary documents.

Article 8 (Approval and rejection
of establishment of enterprises)

The management body shall
screen the application for approval
of establishment of an enterprise
and approve or reject it within 10
days of receipt.

A document of approval shall be
issued in case of approval, or in
case of rejection, a notice of
rejection clarifying the reasons.

Article 9 (Issuance of registration
form of an enterprise and date of
its establishment)

The enterprise which has
obtained the approval of its
establishment shall register it and
receive its registration certificate.

The registration certificate of an
enterprise shall specify the name
and address of the enterprise,
name of its legal representative,
registered capital, form of the
enterprise organization, category
of business, period of existence
and other particulars.

The date of obtaining the
registration certificate of an
enterprise shall be the date of its
inauguration.

Article 10 (Conditions of
establishment of an enterprise
and registered capital)

An enterprise shall have the
managing personnel and other
employees needed for its
management activities and a fixed
place for business.

The registered capital shall be
above 30 % of the total
investment in the enterprise.

Article 11 (Mode of Contribution)

Contributions shall be made in
the form of currency in kind or
right to property. In this case the
valuation of property in kind and
right to property shall be based on
the international market price at
the time of contribution.

The value of contributed property
and right to property shall be
verified by the organ concermned.

Article 12 (Term of contribution
and its prolengation)

The investor who has obtained
the approval of establishment of
an enterprise  shall make
contributions within the period
prescribed in the certificate of
approval of the establishment of
the enterprise.

The initial contribution shall be
more than 30 % of the registered
capital within 90 days upon
receipt of the registration
certificate of the enterprise.

In case it is impossible to
contribute within the prescribed
period, an application for its
prolongation shall be submitted to
the management body and its
approval obtained.

The prolonged period of
contribution shall not exceed 1 year.

Article 13 (Registration of
customs and taxes)

An  enterprise  shall be
registered for customs and taxes
within 14 days upon receipt of its
registration certificate.

The registration of customs

shall be made at the customs office
concemed and the registration of
taxes at the tax office in the EDP.

Article 14  (Application  for
registration of changes of an
enterprise and its date)

In case changes were made in the
particulars related to its registration, an
enterprise shall submit an application
for registration of changes to the
management body and register it.

In case the enterprise changed the
total investment or registered capital,
related evidential data shall be
attached to the application for
registration of changes, and a copy
of revised protocol in case revisions
were made to its protocol.

Registration of changes shall be
made within 30 days upon
occurrence of the given reasons.

Article 15 (Reissuing of the
registration form of an enterprise)

The management body shall screen
and confirm the application for
registration of changes and reissue a
registration certificate of an enterprise
within 7 days upon receipt of the
application for registration of changes.

Article 16 (Commission)

An enterprise shall pay fixed
commission when it registers itself,
and for customs and taxes.

Chapter 3 Business Activities of
Enterprises

Article 17 (Business licensing)

An enterprise shall submit an
application for business license to
the management body and obtain
license prior to its inauguration.

In this case the application shall be
enclosed by a confirmation of
investment records, warranty deeds
to the safety of production lines and
facilities, a letter of appraisal of
environmental effect and other
necessary materials.

The management body shall
screen the application for business
license and issue a business

license or a denial notice within 7
days upon its receipt.

Article 18  (Notification of
registration form of an enterprise
and business license)

An enterprise shall put up its
registration certificate and
business license in a place where
it can be noticed easily.

Article 19 (Maintenance and
alternation of business category)

An enterprise shall undertake its
business activities within the range
of licensed category of business.

In case it wishes to increase or
alter the category of its business,
it shall obtain the approval of the
management body according to
the procedures concerned.

Article 20 (Supervision of
business and reissuing business
license)

The management body shall
exercise regular supervision over
the management activities of an
enterprise  according to the
category of its business.

In case its business license has
been lost or severely damaged, the
enterprise  shall notify the
management body of it and obtain
another one issued from the organ.

Article 21 (Materials for business
activities and transportation of goods)

An enterprise may bring into an
EDP materials needed for its
business activities or take
manufactured goods out of the
territory of the DPRK.

Article 22 (Relations with
institutions,  enterprises  and
organizations of the DPRK)

An enterprise may conclude
contracts with the DPRK’s
institutions,  enterprises  and
organizations outside the EDP,
purchase materials necessary for
its business activities, market its
products, and undertake ordered
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processing of raw and other
materials and parts according to
the prescribed procedures.

Article 23  (Prohibition  of
violation of rights and interests of
other enterprises)

An enterprise shall not infringe
upon the legitimate rights and
interests of other enterprises
through violation of intellectual
property rights, imitations of goods,
bribery, false advertisement, illegal
fransactions and conspiratorial
bidding in its business activities.

Article 24 (Advertisement)

An enterprise may advertise for its
business activities by itself or by
relying on a professional institution.

Advertisements shall be candid
and law-based.

Article 25 (Insurance)

An enterprise that wishes to be
insured shall take out an insurance
policy to the insurance companies in
the territory of the DPRK.

Compulsory insurance shall be
taken  with the  company
designated by the central
insurance guidance organ.

Article 26 (Employment)
An enterprise shall employ the

labour of the DPRK on a priority basis.

Some managerial staff and
technicians and skilled workers for
special jobs may be employed
from foreign countries.

Article 27 (Trade unions)

The employees of an enterprise
may form a trade unions
organization.

The enterprise shall provide
conditions for the activities by the
trade unions organization.

Chapter 4 Financial
Accounting
Article 28 (Accounting and
settlement)

An enterprise shall conduct the
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settlement of its accounts every
year.

The fiscal year of the enterprise
shall start on January 1 and end
on December 31 of the same year.

The yearly statement of
settlement of accounts of the
enterprise shall take effect only
after going through verification.

Article 29 (Norms of accounting)

Accounting shall be undertaken
according to the prescribed
accounting norms.

An enterprise shall prepare and
issue  accounting  documents
according to the accounting norms
and undertake the registration to an
accounting book on the basis of the
verified accounting documents.

Article 30 (Method of settlement)

The settlement by an enterprise
shall be conducted in the way of
confirming the profit by deducting
the original costs of raw and other
materials, fuel and power,
manpower, depreciation, purchase
of goods, operation, insurance and
marketing from the total income and
deducting from the profit turover
and enterprise taxes and other
expenditures so as to confirm the
profit of settlement.

Article 31 (Prohibition of use of
double accounting books)

An enterprise  shall truthfully
record in the relevant documents
and compute the business
transactions that have taken place.

Dual accounting shall not be
permitted.

Article 32 (Setting aside reserve
funds)

An enterprise shall create a
reserve fund after paying the
prescribed income tax from the
profit of settlement.

It shall create the reserve fund by
setting aside 5 % of the annual
profit of settlement until amount of
the fund reaches 25 % of the

registered capital and use it for
making up for the loss incurred by
the enterprise and increasing the
scope of production or registered
capital.

Article 33 (Setting aside other
reserve funds)

An enterprise may create a
bonus fund, cultural and welfare
service fund and training fund and
other funds.

Article 34 (Profit distribution)

An enterprise may distribute its
profit among investors.

Profit distribution shall be
undertaken with the net profit left
after making up for the loss
incurred by the enterprise or
setting aside reserve funds.

Article 35 (Tax payment)
An enterprise shall compute and
pay taxes exactly.

Chapter 5 Dissolution of
Enterprise

Article 36
dissolution)

An enterprise shall be dissolved
according to the decision of the
supreme decision-making body or
the judgment of a court.

The enterprise to be dissolved
shall stop its business and transfer
all its authorities to the liquidation
committee.

(Decision of

Article 37
dissolution)

An enterprise shall be dissolved
in the following cases:

1. When the term of business
has expired;

2. When the decision to dissolve
the enterprise has been made
before the expiry of the term of
business;

3. When the enterprise
registration or business license
has been cancelled; and

4. When other reasons for
dissolution have arisen.

(Reason for

Article 38 (Formation of
liquidation committee)

The liquidation committee shall
be formed within 14 days after the
reasons for dissolution of an
enterprise have arisen.

The creditor may ask the
management body or the court to
form a liquidation committee in
case it was not formed or debts
were not liquidated within the
designated time.

Article 39 (Scope of activities of
liquidation committee)

The liquidation committee shall:

1. Investigate the assets of an
enterprise  and prepare the
balance sheet and the list of
assets;

2. Inform the creditor of the
dissolution of the enterprise;

3. Take over the assets of the
dissolved enterprise and settle
the business transactions;

4. Pay unpaid taxes;

5. Evaluate the assets of the
enterprise;

6. Confirm the assets left after
liquidation;

7. Clear all claims and debts; and

8. Deal with all other matters
related to liquidation.

Article 40 (Preparation for
liquidation plan and disposal of
assets)

The liquidation committee shall
adjust the assets of an enterprise,
prepare a liquidation plan on the
basis of the balance sheet and the
list of assets and obtain the
approval of the supreme
decision-making body, the
management body or the court.

It shall deduct the cost of
liquidation, wages of employees,
compensation, taxes and debts
from the assets of the enterprise
and distribute the remaining
assets among contributors
according to their shares of
contribution or the rate of
distribution set by the contract.

Article 41
bankruptcy)

The liquidation committee shall
apply to the court for bankruptcy
where it deems it impossible to
repay the debts with the assets of
an enterprise after adjusting the
assets of the enterprise, preparing
the balance sheet and the list of
assets.

The creditors may apply for
bankruptcy.

(Application  for

Article 42 (Submission of
liquidation report)

The liquidation committee shall,
upon completing liquidation,
prepare a report and submit it to
the supreme decision-making
body, the institution which
approved the establishment of the
enterprise or the court.

Article 43 (Cancellation of
registration of an enterprise)

The liquidation committee shall,
upon completing liquidation, cancel
the enterprise, customs and tax
registration and close its account.

Article 44 (Disposal of assets)

The assets left after liquidation
of an enterprise may be disposed
of in the EDP and taken out of the
EDP.

Chapter 6 Sanctions and
Settlement of Disputes

Article 45 (Fines)

The rates of fines imposed on an
enterprise are as follows:

1. 10 000-15 000€ when it has
conducted business activities
without certificates of enterprise
registration and business license;

2. 2 000-10 000€ when it has
submitted false evidential
documents or registered itself
after hiding important facts;

3. 2 000-5 000€ when it has not
registered changes;

4. 10 00020 O000€E when a
contibutor  has  used  his/her
investment without justifiable reasons;

5. 2 000-15 O0O€ on the person
on whom direct responsibility rests
when assets were concealed and
false records were put on the balance
sheet and the list of assets in case of
liquidation of an enterprise;

6. 510 % of the concealed assets
or the money distibuted before
liquidation in case the assets of an
enterprise were distributed prior to the
clearing of debts;

7. 1 000-5 000€ when the
regular confirmation of business
license was refused; and

8. 1 000-10 000€ when the order
of establishment and registration of
an enterprise was violated.

Article 46 (Suspension and
withdrawal)

Business transactions shall be
suspended or the enterprise
registration and business license
certificates shall be withdrawn in
the following cases:

The enterprise registration
certificate shall be withdrawn when
an enterprise has failed to make
initial investment within 90 days or to
start its activities after three years;

The enterprise registration and
business license certificates shall
be withdrawn when an enterprise
has failed to start its activities
within 6 months upon receipt of
the business license certificate or
when it has failed to resume its
activities within 1 year after the
suspension of its activities; and

Business activities may be
suspended or business license
certificate withdrawn when the order
of establishment and registration of
an enterprise was violated.

Article 47  (Settlement of
disputes)
Any  dispute relating to

establishment and operation of
an enterprise shall be settled
through consultation.

The dispute may be settled by
mediation, arbitraton or legal
procedures through due procedures.
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Processed laver products including roasted
laver and processed laver are major items of the
Korea Taegyong Trading Corporation.

For the rich protein and high oil content, they
are good for promoting children's health.

Nutritive elements of laver are as follows: 43.6 %
of protein, 2.2 % of fat, 44.4 % of carbohydrate,
4.7 % of fibre and 0.8 % of ash.

Its calorific value is 233KJ/100g.

The company’s products preserve their unique
tastes and flavour in the original state.

Korea Taegyong Trading Corporation

Add: Mangyongdae District,
Pyongyang. DPR Korea

Tel: 850-2-18111-3128

Fax: 850-2-381-4410

E-mail: deigyong@star-co.net.kp

e Forsian Trade of DPR Koreg

Aiming Higher 8

Achim Computer JV Co Ltd

Add: Songyo District, Pyongyang. DPR Korea
Tel: 0085-02-381-8295

E-mail: achim@star-co.net.kp

The Achim Computer JV Co Ltd which
specialized in assembling Achim-brand cog
and LED TV sets is increasing prgg
electronic products.

The desk-top, lap-top and
LED TV sets satisfy theg
high performgg

products
zertification.
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No residue or canclnogamc substanc while Ingredlen#s songi mushroom cnd afcohol
frying, and the taste and quality'de not change ev 10 ml once, 3~5 times a day. =
if it is used several fimes .

Pyongyang-Regional Resources Oil JV Co Ltd s
oil in 190 k O drum, 25, 20t
containers, 20 kg high-strength vinyl bag,

ir ag according to the demand. »

P ongycng-ﬂﬁgnal Resources Oil JV Co Lid
Add: Cenftral District, Pyongyang, DPR Korea

Tel: 850-2-341-5926+

Fax: 850-2-341-5827

E-mail: micom@silibank.net.kp
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Rason Taehung Trading Company
Add: Rason, DPR Korea
Tel: 0085-085-29-3065

Fax: 0085-085-29-3064

No. 13627
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