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FOREWORD

AFTER the truce, the Korean people were confronted with the task of con-
solidating the country’s economic foundation and of speedily stabilizing
._ and improving the deteriorated people’s living by rapidly rehabilitating the
’ war-ravaged national economy and further developing it.

| For the successful execution of the task, the Workers' Parly of Korea
charted the basic post-war econcomic policy along the path of priority develop-
ment of heavy industry with the simultaneous development of light industry
and agriculture. The Korean people, upholding the Party’s correct economic
: policy, victoriously fulfilled the post-war Three-Year Plan (1954-1956) for
| the Rehabilitation and Development of the National Economy, overcoming

every difficulty and hardship.
Only in three to four years the industrial and agricultural output not

only regained the pre-war level but surpassed it by far. As a resuit a solid
foundation was laid for further developing the national economy and improv-
ing the people’s living. .

Based upon the fundamental line laid by the Third Congress of the
Workers' Party of Korea the Korean people undertook the First Five-Year
Plan in 1957, the first long term plan in our history. The First Five-Year
Plan aims at completely eliminating the backwardness of our national economy,
converting our couniry into a seif-supporting industrial-agricultural country,
basically solving the food, clothing and housing problems and raising further
the people’s material and cultural standards.

Great successes are being registered by our working people in all
hranches of socialist construction in the course of carrying out the Five-Year
Plan. They are displaying a high degree of labour enthusiasm and limitless
creativeness in response to the call of the Party. Especially in 1958 the second
yvear of the Five-Year Plan, the Korean people scored brilliant achievements

unprecedented in the history of our country.
In 1958, a big leap was made on all ironts of socialist construction and

100 g
| socialist economic sector won a final victory in all branches of our national

x’ economy. As a result our country has been turned into a socialist industrial-

agricultural country with a self-supporting national economy.
In 1957 the industrial outpul grew 44 per cent over the previous year,

and in 1958 it surpassed 1957 by 40 per cent, The industrial output in 1958
grew twice that of 1956 or four tmes compared with the pre-war year of 1949.
Remarkable changes were brought aboul In our industry not only in quantity
RN R T L but also in quality.

6 IR0 Colonial onesidedness which remained in our industry has been complete-
ly liquidated. Our machine-building industry, the backbone of heavy industry,
is now able to produce most of machinery and equipment required at home.
Today large size metallurgical equipment and various kinds of heavy machines

Growth in gross industrial output
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are being made in our country. Parallel with the unprecedented upsurge

in production, a great technical revolution is being carried out in our coun-
try in response to the call of the Party. Our working masses who have risen

4p for carrying out technical revoluticr and for increasing production have

raised labour productivity two to three times. ' ‘
A great change tock place in agriculture, too. Thanks to the surging

political zeal of the peasants our agricultural co-operativization movement cul-
minated in final victory in August 1958. Furthermore, the amalgamation
of the existing agricultural co-ops was completed in a short <pace
of time throughout the country, marking a new turn in the development of co-
operative economy. As a result every source of exploitation and poveriy which
h‘ad existed for thousands of years in our countryside was wiped out once and
for all. | _

Enjoying assistance of the powerful secial_ist industry, irrigation prqj;_;m,
electrification and mechanization for the technical transformation of agricul-
ture are being vigorously pushed aucad. Introduction of iﬁdvanced agrg—tec:hni-
gue, especially the intensive farming imethed, most suitabieﬁ t;c:; our &gz:mul@urer
fully illustrated the superiority of co-operative econemy ancd has brought about
a great upsurge in agricultural production. |

In 1957, the first year of the Five-Year Plan, our peasants ﬁi"““%%@ _arx
unprecedented big grain output, despite severe natm:al calamitie_g.. i{lﬂi?t)8i
despite a long drought no less severe than the previous year, ow‘ _*,ff—jéibaﬁtb
harvested 2.7 million tons eof grain, about 500,000 tons more than in me‘ pz;'ia-
vious year—the biggest harvest ‘. our histery—thanks to the enthusiastic
A icgle of the peasants. - | .
lﬂbougnStZZEi}e:al recordp was also regigtered in the cultiva’iion of industriag
crops, live-stock breeding, silkworm raising, ff:uit grofﬁing‘, etc. e,

In 1958, a great change also took place in fulfilling theh country’s ecifé
cal revolution. Amazing miracles were worked out and a great number of tech-

nical innovations were made last year by our heroic working class which 1Is

- : L Rl Y i hOI‘SE_” ' . P .
mdm%:y ‘ﬂieg:; the method of manufacturing iron with ferro-coke
L F : =

» . i i 1 2 d
and many singular innovatons were put into effect, and now mechanization an
tomation are going ahead. | . e
o As the industrial and agricultural output grew rapidly the peopies ma
S

te~ial and cultural conditions &also improved markedly. In 1958 the national

‘ the average.
creased by 40 per cent on 1 o o
A great stride was made also in the field of cultural revolution. The

' : for ‘the first time
pulsory middle school education syiiem Was put mtaq eﬁect‘ I:;I:sa? iy
in the East. an- oreparations for the enforcement of the univ ! ] X

i ; ' ut.
technical educa.i_n system is also being successfully carried ©

All these achievemenfs are unthinkable without the correct economic policy

of the Workers’ Party of Korea of giving priority to the development of heavy
industry with the simultaneous development of light industry and agriculture.

At the same time all these achievements are attributable to the wise
leadership given by the Central Committee of the Workers’ Party of Korea
headed by Comrade Kim II Sung, the organizer and mobolizer that led the en-
tire Party and people to new victories, assessing correctly each stage of
economic construction and solving its key problems in time.

That we scored such a great achievement is a demonstration of the in-

destructible unity of the Party and the eniire people who rallied steel-like around
the Party. |

Especially the Letter of the Party Central Committee which appealed to
the entire Party members to cast off the remnants of every sort of backward
ldeas and to think and act boldly aroused the entire Party members and work-

ing people to a more vigorous struggle for fresh upsurge and innovation. The
Letter was a moving force for bringing about an unprecedented upsurge in
socialist constructior.

Basing themselves upon the material and technical foundation they built,
the entire working people, determined to fulfil the First Five-Year Plan over

iwo years ahead oi schedule, are continuously leaping and bringing about
innovations in all br:nches of the national economy.

According to the national economic plan for this year, which was accept-
ed by the Plenary Meeting of the Cabinet, D.P.R.K. at the beginning of ihe

year, the growing rate of indusirial and agricultural production is to SUrpass
by far that of the past. |

When the year’s national economic plan is carried out, our country will

leave Japan behind in per capita output of grain and major industrial pro-

ducts such as pig iron, steel, electricity, cement, chemiical fertilizers. .
The entire working people, upholding the Party’s call for priority growth

of heavy indusiry, especially metal and machine-building industries, the

guarantee for the development not only of industry but also of an overall de-
velopment of the national econtmy. are forging ahead to carry out the plan
for this year.

Under the slogan, “Iron and machine are the Kings of industry,” the
working people are resolutely struggling to carry through the Party policy.

Moreover, they are determined also to raise decisively the quality along with

quantity not only in industrial production but also in all branches of the na-
tional economy.

Looking forward toward yet greater happiness the entire working people
of our country under the guidance of the Party are forging ahead on a “winged

horse” in order to climb the peak of socialism sooner and promote the coun-
try’s peaceful unification. '




HEAVY INDUSTRY

A view of blast furnace No. 2 of he Kim
Chaik Iron Works which was recenily put
into commission. It took only =iz months
to restore the furnace. |

The furnace produces over 1,000 tons of
pig iron per day, two times the nominal
capacity in the days of Japanese iizperialism

________

THE correctness of the economic policy of the Workers' Party of Korea on

giving priority to the development of heavy industry with the simultaneous
development of light industry and agriculture has been fully testified to by the
realities of today.

The material and technical foundation of heavy indusiry has been further
strengthened.

For the past several years, the output of heavy industry rose rapidly.
During the period between 1953 and 1958, the output of the means of pro-
duction showed an average growth of 52 per cent annually.

The following table shows output of major products of heavy industry:

Output in 1958 Rate of growth

as against 1957

Electricity 7,631 million kwh 110
Coal 6,882,000 tons 138
Iron ore 1,552,000 tons 147
Pig iron 320,000 tnos 119
Granulated iron - 73,000 tons 121
Steel 365,000 tons 132
Structural steel 255,000 tons 125
Generators 343 116
Electric motors 17,000 140
Transformers 8,000 115
Metal cutting tools 1,450 142
Farm machines and

implements 713 million won 171

in value

Chemical fertilizers 457,000 tons 141
Cement 1,244,000 tons 139

Last year alone, our working class rehabilitated or newly built blast

furnace No. 1 of the Hwanghai Iron Works, blast furnace No. 2 of the Kim
Chaik Iron Works and an electric furnace for iron manufacture in the Kang-
sun Steel Works in a very short space of time, Trucks,. tractors, bulldozers,
excavators and other heavy machines were made for the first time in our
country.

In carrying out the plan for this year, priority will continuously be given
to the growth of heavy industry, and stress will be laid on metal and ma-

chine-building industries in particular.
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METALLURGICAL MACHINE-BUILDING 1
INDUSTRY _ Machine-building and NDUSTRY

Pouring molien iron at Metal-working Industri

the Kagngsun Steel Works. g dustries
Workers are bent on in-
creasing their labour pro-
ductive power 2.8 times
and overfulfilling their
1959 target by 138 per
cent without additional
labour power—an increase
of 1.4 times over 1908

4,000,000

The truck “Seungri (Vie-
tory) 98" produced for
the first time in Keorea

The workers of the Rak-
won Machine-buiiding
Factory cheering the suc-
cess in  production of ex-
cavator ‘Chunrima”’{winged
horse) produced for the
first time in Korea

—ma

3.000,000- |
3,500,000 |

O 1,000,000 =

Pig Iron and ) 800,000

Granulated
iron

O

Steel

( in tons)

393,000
330,000

1957 1958 1959



POWER INDUSTRY

Universal milling ma- A view of the Soopoong Dam one of
chine produced at Hi-

chun Machine-tool Fac- the electric power bases in Korea
tory = ol
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factory are determined
to raise the produciive
capacity to over 3 times
and increase the output
value to 379 per cent
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