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Quotation from Chairman Mao Tse-tung

The Soviet Union was the first socialist state
and the Communist Party of the Soviet Union was
created by Lenin. Although the leadership of the
Soviet Party and state has now been usurped by
revisionists, I would advise comrades to remain
firm in the conviction that the masses of the Soviet
people and of Party members and cadres are good,
that they desire revolution and that revisionist rule
will not last long.






Rl i F it

PUBLISHER’S NOTE

In carrying out all-round restoration of capitalism in the
Soviet Union, the Soviet revisionist leading clique is meet-
ing with the firm opposition of the broad masses of the
Soviet people and is being denounced by revolutionary peo-
ple all over the world. To cover up its crime, the clique
has recently been speeding up its propaganda machines to
boost its sham communist construction and revisionist wares
under the labels of the “party of the entire people”, “state
of the whole people”, “welfare for the whole people”, “cul-
ture of the whole people” and “socialist democracy for the
whole people”.

To acquaint readers with the facts of the Soviet revision-
ists’ restoration of capitalism, we have compiled a booklet
containing reference material recently published in Renmin
Ribao (People’s Daily) and Hsinhua News Agency des-
patches on the subject.
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THE PROMOTION OF CAPITALIST ECONOMY
IN ALL FIELDS

The Soviet revisionist leading group has lately made
increased efforts to advertise its phoney communism. It
claims that the perverse economic measures which it has
enforced in the last few years for the all-round restoration
of capitalism “mark a new stage in the development of
the Soviet society on the way to communism”. It alleges
that its “new system”, the core of which is the capitalist
principle of profit-seeking, has always been ‘“socialist in
essence”. It is obviously doing its utmost to revive cap-
italism, but, to cover up this plot, it uses “socialism” and
“communism” as a fig-leaf. What shamelessness!

It is well known that, after he had usurped the leader-
ship of the Soviet Party and state, Khrushchov raised to
a state policy the imitation of the methods of capitalist
management in the United States. He tried every con-
ceivable means to destroy the socialist gains for which
the Soviet working people had fought hard for scores of
years under the leadership of Lenin and Stalin, and to
foster and develop capitalism and as a result the Soviet
economy reverted to a capitalist one. Stepping in
Khrushchov’s shoes, the Soviet revisionist clique led by
Brezhnev and Kosygin scrupulously follows the revi-
sionist line of restoring capitalism in the Soviet Union as
laid down at the 20th and 22nd Congresses of the C.P.S.U.
and has actually gone much farther than its predecessor.
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In the past few years it has done what Khrushchov had
not the time to do and had not dared to do so unre-
strainedly.

Since it came into power, the Soviet revisionist leading
group has energetically enforced “reforms of the eco-
nomic system” in the different branches of the national
economy. These were mainly based on Liberman’s recom-
mendations. Resolutions were passed, laws enacted and
regulations promulgated at the plenums of the Central
Committee of the C.P.S.U. and sessions of the Supreme
Soviet in the past three years with regard to the “new
system” which puts profit above everything else, making
the enforcement of the “new system” the general policy
of the Party. At the Plenum of the Central Committee
of the C.P.S.U. in March 1965, Brezhnev delivered a re-
port on the ‘“‘urgent measures” to be taken in Soviet agri-
culture, saying that “the rate of profit should be made
the basis for the objective assessment of the operation of
the collective and state farms”. In his report to the
Plenum of the Central Committee of the C.P.S.U. in
September of the same year, dealing with “enhancing
economic incentives in industrial production”, Kosygin
stressed that profit and the quota of profit should be used
as “the best means for inducing enterprises to raise their
productivity”, and should be the chief criterion for the
assessment of the “contribution” they make. He sug-
gested that “economic incentives” be increased through
“prices, profit, bonuses and credits”. The resolutions
passed by the two plenums serve as the principal basis
for the Soviet revisionist ruling clique to promote capital-
ism in all sectors of industry and agriculture. The res-
olution passed by the 23rd Congress of the C.P.S.U. in
1966 stated explicitly that “the realization of the new
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system is one of the most important tasks for the im-
mediate future”. At the session of the Supreme Soviet
in August of the same year, Kosygin stressed that the
“new system” “is to be spread without interruption to all
branches of the national economy”.

According to the latest statistics, a total of 5,500 in-
dustrial and mining enterprises, a large number of “state
farms” and other state enterprises in agriculture and
over 400,000 stores and shops or nearly half of the total
in the country have been switched to the capitalist “new
system”. It is expected that all the remaining enter-
prises and establishments will be treated the same by the
end of 1968.

The essence of the “new system” being pushed ahead so
vigorously by the Soviet revisionist leading group under
the cloak of “economic reform” is to practise in an all-
round way capitalist management in all fields of the na-
tional economy, completely disrupt the socialist relations
of production and thoroughly break up the socialist
economic base. The enforcement of the “new system”
has resulted in abolishing the former system of unified
economic planning by the state and setting profit above
all. It authorizes the enterprises to decide independently
on their production and management plans and gives
them free rein to seek high profits as in capitalist enter-
prises. It provides the leaders of the enterprises with
more and bigger privileges and endows them with the
power to deal freely with matters concerning production,
finance and personnel in the enterprises. The ‘“Regula-
tions Governing State-Run Manufacturing Enterprises”
enforced in the Soviet Union in 1966 stipulate that the
enterprises have the authority to “own, use and dispose
of” all property in the enterprises, to sell “surplus” equip-
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ment, means of transport, raw materials, materials and
fuel, to let premises, warehouses, equipment and means
of transport which are “temporarily not in use”, to write
off on their own initiative “obsolete” fixed assets, to use
“funds at their disposal” for capital construction that is
“outside the plan” and “materials of their own” for pro-
duction to fulfil orders they take “outside the plan”. The
regulations empower the managers to fix or change the
wages, grades and bonuses for the workers and staff at
will, to recruit or dismiss workers and mete out punish-
ment to them, and to determine themselves the structure
and personnel of the enterprises. Thus, the enterprises
of socialist ownership have been turned into capitalist
undertakings owned by a bourgeois privileged stratum,
and broad sections of working people in industry and
agriculture into wage slaves who have to sell their labour
power.

As a result of the introduction of the “new system?”,
class polarization in the Soviet society is daily being
aggravated. The heads of many industrial enterprises,
“state farms” and commercial establishments have be-
come new bourgeois elements who draw high pay, receive
high bonuses, indulge in unlawful practices, grossly abuse
their power, and exploit and oppress the working people.
Managers of many industrial enterprises even sell for
profit such means of production as machine-tools, hoists,
generators, locomotives and seamless tubes, which, of
course, are all state property. The Soviet revisionists
can never cover up these hard facts of the restoration of
capitalism in the Soviet Union no matter how much they
may resort to their propaganda machine to produce vol-
umes of lies about the “achievements” of the “new
system”,
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In addition to pushing ahead with the “new system”,
the Soviet revisionist clique has in the past few years
adopted a series of measures encouraging and fostering
the development of spontaneous capitalist forces. The
first retrogressive measure Brezhnev and company
adopted after assuming power was to further relax re-
strictions on plots and livestock privately owned by
“collective farmers” and personnel of ‘“‘state” enterprises
in agriculture. They also adopted a resolution enjoining
the state bank to issue long-term loans to promote the
increase of private livestock. As a result, private
economy has developed daily. Khrushchov in his time
started “experimenting” in allotting land to field teams
and fixing production quotas on the basis of the teams.
But his successors have gone a step further for they have
distributed nationalized land to the teams for long-term
cultivation. Pravda and Komsomolskaya Pravda, mouth-
pieces of the Soviet revisionists, published editorials on
many occasions demanding: “We must march forward
towards this goal more firmly and vigorously.” Other
Soviet papers even advocated allotting land for the per-
manent use of individual farmers.

In this period, the Soviet revisionist clique also lifted
all restrictions on the prices of agricultural produce and
livestock products in the free markets and vigorously
developed capitalist free markets and free competition,
leaving the door wide open for private merchants. Ac-
cording to incomplete 1966 figures, there were more than
7,500 free markets throughout the entire Soviet Union.
These markets are replacing “state stores” in the supply
of non-staple food. On the average 17 million people
sold their products in the free markets every month. The
free markets are under the control of private merchants
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who engage in speculation, demand cut-throat prices and
practise all sorts of swindling. The Soviet revisionist
leadership earmarks huge funds for the construction of
large free markets with modern facilities to provide the
most favourable conditions for capitalist management. At
the same time, the “state stores” engage in profit-seeking
and free competition, thus bringing about confusion in
the commercial sectors.

Khrushchov once expressed his wish “to accept credits
from the devil himself”, that is, to beg the U.S. capitalists
for “loans” to “build communism”. Now his wish has
been turned into reality by his disciples. During the
past few years, the Soviet revisionist leading clique pur-
sued an “open door” policy towards the monopoly capi-
talist groups in the United States, France, Italy and Japan
and signed one agreement after another with them to
encourage their economic penetration into the Soviet
Union to plunder the natural resources, damage the na-
tional interests, and exploit the working people. Before
the October Revolution, tsarist Russia was a “paradise”
where many Western capitalist countries exported capital,
reaped colossal profits and plundered industrial raw
materials. Today, 50 years later, the Soviet revisionist
leaders once again allow the monopoly capitalist groups
of these countries to reach their claws into the Soviet
land.

Ever since the “new system” was put into practice by
the Soviet revisionists in all fields of the economy, the
Western bourgeois press and news agencies have kept
on showering praises on it. The U.S. News & World
Report says approvingly that Soviet industry and service
enterprises have switched “toward a market economy”,
as in capitalism, and are operating on “a profit system”.
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It says with much glee that the changes “could mark the
beginning of the end of the communist system as it has
operated in this country for nearly 50 years”. Reporting
on the fixing of production output based on the field
teams, which is being widely practised in agriculture in
the Soviet Union, an A.F.P. correspondent lauds it as the
“liberalization” of the agricultural system in that country.
The British paper Guardian praises the Soviet Union for
breaking up state farms “into small units worked by
teams which need be no bigger than one or two families”.
If this is allowed to continue, it says, “something like a
family system of land tillage might ultimately return to
Russia”.

All this shows clearly that this “new stage in the devel-
opment of the Soviet society on the way to communism”
so much advertised by the Soviet leading group is nothing
but total and complete restoration of capitalism. Their
“economic reforms’” have nothing to do with socialism but
are a shameless betrayal of socialism and communism.

— By Hsinhua Correspondent,
October 29, 1967



THE DISASTROUS RESULTS OF
THE “NEW SYSTEM”

PUTTING PROFITS IN COMMAND AND ENCOURAGING
FREE COMPETITION

The Soviet revisionist leading group is vigorously
carrying out the so-called “new system”, a thoroughly
capitalist economic system and an important step in the
all-round restoration of capitalism in the economic field.

An illustration from a Soviet revisionist journal. Its title is
“The Powerful Locomotive”, with the Russian on the front
of the locomotive reading: “One Rouble”. It instils into the
minds of the Soviet people the poisonous capitalist idea that
“money is the locomotive hauling everything forward”.
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A poisonous poster published by the State Com-
mittee for the Press, advertising that when one has
money, one has everything. The caption reads:
Here Is Our Profit!



The core of this “new system” is to use every means
to encourage the enterprises to seek profit and to promote
production by material incentives. It means expanding
the autonomous power of the management of enterprises,
energetically carrying out the practice of adjusting pro-
duction according to market prices, and expanding the
power of the leaders of enterprises in recruiting and dis-
charging employees as well as in meting out rewards and
punishments. These measures have changed the social-
ist enterprises, which are owned by the whole people, into
capitalist ones and replaced the planned economy of so-
cialism by the free competition of capitalism.

The implementation of this “new system” has brought
disaster to the economy of the Soviet Union. It has
caused confusion in production, a sharp decline in the
quality of goods and failure in carrying through produc-
tion plans. Moreover, it has caused speculation and
theft to become rampant and further stepped up the pro-
cess of class differentiation.

PROFIT BECOMES THE SOLE AIM AND PRODUCTION
FALLS INTO CONFUSION

To gain more profit, the factories and other enterprises
tie production to market prices and disputes in the fields
of supply and marketing become more and more acute.
Originally the Administration of the Footwear Trade in
Kazakhstan firmly requested the industrial establish-
ments in the Republic to produce fine felt boots, promis-
ing to sell 600,000 pairs a year. But when boots of a new
style appeared on the market those in charge of trade
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