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The National Conference on Problems of the
Development of the Economy in the 7th Five-
year Plan was organized by the Institute of
Marzist-Leninist Studies of the Central Commit
tee of the PLA, the State Planning Commission,
the Institute of Economic Studies and the Faculty
of Economics of the University of Tirana, in
collaboration with the organs of the state and
the economy in the centre and in the districts,

. from 11 to 12 April 1983 in Tirana.

Attending the proceedings of this Conference

. were leading cadres of the Party, the state and
... the economy, students of economic and social
1 sciences, working people of production, ete.

The materials of the Conference were read

“in plenary sessions and in three sections.

This book, which is available for the foreign
reader, ‘comprises the closing speech by Comrade
Ramiz Alia, Secretary of the CC of the PLA and
President of the \Presidium of the People’s As-
sembly of the PSRA, the opening speech by Com-
rade Nexhmije Hoxha, Director of the Institute
of Marxist-Leninist Studies of the CC of the
PLA, the reports: «On the carrying  out of
the orientations of the §th Congress of the PLA
for the development of the productive forces and
the main problems emerging therefroms, «The
struggle for the implementation of the directi-



ves of the 8th Congress of the Party in the field
of socialist relations of production and the main
problems emerging therefrom», «Deepening the
intensification of agriculture — the permanent
main road of the development of agricultural
production», «Increasing the efficiency of the
economy -— first-rate factor for fulfilling the
planned tasks for the correct development of eco-
nomic processes, and some papers which were
read in the sections.

Comrade Ramiz Alia, member of the’ Pr.;lliticul Buregu and
Secretary of the CC of the PLA, speaking of the Conference.




COMRADE RAMIZ ALIA'S SPEECH

: Cqﬁilrades,

:./The National Conference on Problems of
the: Development of the Economy during the
7th. Five-year Plan concluded its work with
success. This Conference is a valuable contribu-
tion. to the selfless struggle and work of our
working class and cooperativist peasantry, of our
cadres and specialists, to put into practice the
great historic tasks set at the 8th Congress of
the Party for the development of the social-
ist economy and culture.

The proceedings of the Conference were
from beginning to end based on and permeated
by the sound spirit and sense of duty the fulfil-
ment of the directives of the Party calls for and
which stem from the ideas and teachings of
Comrade Enver Hoxha, as presented, in particu-
lar, in his work «On the:7th Five-year Planw.

We have entered. the third year of the Tth
Five-year Plan. The results:achieved during the
first two years: (1981-1982) regarding the increase
of the social product and national income are
among the greatest.ever achieved in the last
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decade. Continuing on this road, our economy is
emphasizing its distinguishing features as a truly
socialist economy of relatively high-rate develop-
ment, an economy without crises and inflation,
with great possibilities of expanding social pro-
duction and maintaining and increasing the well-
being of the people, enhancing its own stability,
and securing the independence and defénce of
the Homeland. This is a great historical experi-
ence which confirms.the vitality of the teachings
of Marxism-Leninism and the correctness of the
line the Party has worked out and the policy
it has pursued. It shows incontestably that the
economy of our country has all the possibilities
to make continuous progress at relatively high
rates, relying entirely on its own sources, with-
‘out taking .credits from abroad and without
stretching out ‘the hand to anyone for help.
: Our reality assumes a profound significance
‘and ‘a special ‘political-ideological and socio-
‘economic meaning particularly when we compare
it with  the situation in the countries of the
capitalist, bourgeois or revisionist, world, with
their crises of different kinds, with their stag-
nation and all-round degeneration in every field
of life, - when we see the clamorous failure of the
«economic reforms» experimented in the Soviet
Union and in the other revisionist countries, the
deep crisis in Poland, and the utter failure, al-
ready thoroughly exposed, of the so-called workers’
self-administrative system of the Titoites. All
these failures and setbacks can no longer be
covered up by any amount of social demagogy,
however elaborate, any kind of manoeuvre, any
manipulation of figures, any promises of «bet-
ter times to comes. '

The analysis of the fulfilment of the plan

the first two years of the flve—year-plan,...
xfa?II;ich was made by the 6th Plenum of' tllle Cepf_-
tral Committee, and the tasks Wh]:ch_ this Plenrllln
'set, strengthen us in our conviction thu?t h-e
tasks the 8th Congress of the Party set in tcﬁhe
7th Five-year Plan for the development of th E
economy and culture will be carried out th.

uceess. .
‘Com%,?;fr;t of this is the unprecedented mo-
bilization and the spirit of revolutionary m_ahatwe;
which exists in all the working gollfa-ctlves 0
town and countryside. In every district ofkfche
country and in every field of activity, the working
class, the cooperativist peasantry an-d'the PES—
ple’s intelligentsia, under the leadership ofh ;
Party with Comrade Enver Hoxha at the ea.JE
are fighting more than ever for the fulfilmen
and overfulfilment of planned tasks.

Another evidence that confirms that every pos:c
sibility exists to carry out with success the tasks se
at the 8th Congress of the Party, is t'he hol_dmgD I?f
this. important scientific Coz}ference in which 1 t:
vigour of the creative thinking of our economist
.and scholars has been fully Ee-xpressed. In_tfhelr
reports, papers and contributions to the -dlscus&
sion, the comrades indicated many roads amn
possibilities for the solution of the tasks facing
us, spoke of the great reserves of our econorjrcgr,
whose proper exploitation will guarantee StI?
overfulfilment of all the targets set by the
Congress of the Party. Many v-aluable ideas
and proposals were made at this Confer-enctj.c
about problems connected with ’_ch‘e developz):ﬁ‘uanf
of the productive forces, the improvemen tlc::
the relations of production and the raising of de
efficiency of the economy over along-term perlod.

On this occasion allow me, on behalf of the - -



CC of the Party and our beloved leader, Comrade
Enver Hoxha, to thank all the comrades and
congratulate them on their contributions and
valuable proposals and suggestions. The Central
Committee of the Party will see to it that all the
party organizations and state and economic org-
ans examine with due attention all your sugges-
tions and take the appropriate organizational,
te_ihnical and’ financial measures for their appli-

Comrades,

The Party has decided that preparatory work
for drafting the.8th Five-year Plan {1936-1990)
of the development of the economy and culture
should. begin right now at all levels all over the
country. .The Central Committee of the Party,
basing itself on the directives of the 8th Congress
of - the -Party and on Comrade Enver Hoxha's
work «On. the 7th Five-~Year Plan~, has outlined
the main orientations for the studies that will
be carried. out in this context. So our vanguard
workers, .cadres and specialists, our students in
all .domains are confronted with arduous tasks,

The experience we have gained hitherto,
specially during the drafting of the 7th Five-
year Plan, has convinced us that we must as
soon as: possible get down to work out and
properly clarify the main socio-economic targets
-and objectives of the new five-year plan. Being
‘2 new. step forward, every. five-year plan raises
-new problems. and sets greater and more complex
tasks which must be studied, examined, discussed
and weighed up in an all-round manner. This
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process necessarily calls for careful preparatory
work. Otherwise, problems are solved hurriedly
and tasks planned on an empirical and subjective -
basis, and not on sound scientific bases, as the
Party and Comrade Enver Hoxha require.

At this phase of work it is imperative to
develop and promote a broad and qualified scien-
tific thinking — socio, economie, financial, tech-
nical and technological and make a proper esti-
mation and application of its achievements in
production. In ewvery branch of the economy
and in every sector of social activity we are
faced with problems whose successful solution
cannot be conceived without all-round and thor-
ough scientific study based on our experience and
the letest achievements of contemporary know-
ledge. Only by proceeding more rapidly and per-
sistently on this road shall we be able to apply
ithe orientation Comrade Enver Hoxha issued at
the 8th Congress of the Party. He stressed that,
along with the efforts to ensure the complete
fulfilment of the 7th Five-yar Plan, «an impor-
tant task and objective of our science is to
begin right now carrying out studies for the next
five-year plan.

‘It is important to point out that a number
of signalled achievements have been made in the
field of the development of the technical and
scientific thinking. Our workers of sclence and
technique, our advanced workers and innovators
have studied, designed and executed on their
own many of the industrial projects of the
7th Five-year Plan which are being built now
or will be built in the years to come. Good
progress has been made in the solution of pro-
blems connected with the advancement  -and
modernization of the technique and technology .of



production. In agriculture, too, many valuable
studies and experimentations are being carried
out to.increase agricultural and livestock pro-
duction, " to introduce” modern -technology, Im-
portant: results- have been: reached in- social
sciences. — economic, historical, linguistic, as well
as' other sciences. The technical-scientific, rev-
‘olution” has been deepened in all fields and
has set in motion large masses of people.
The active participation of the wvanguard
workers and specialists in the efforts to find
out more effective methods for the development
and strengthening of the economy, culture and
the defence of the Homeland, the unprecedent-
ed development of the creative and innovative
thinking everywhere, is a feature of the time
which stems from ‘the mew political, economic
and social conditions of our country, from the
new dimensions of our social production, from
the powerful material-technical base it is equip-
ped with. This is' the result of the great work
‘the Party. has done and continues to do in
order to prepare our people politically and scien-
tifically, it is the result of the broad and active
-democracy of our social order, which has created
all' the possibilities for the working people to
have their say in everything, to take upon them-
selves tasks of responsibility and to carry them
out in' the interest of society, the building of
socialism and the defence of the Homeland.
The road in which the development of our
economy has' proceeded in conformity with the
Marxist-Leninist line of the Party has been
correct. It has led to the creation of a multi-
‘branched - structure, with a complex industry,
agriculture, construction building and transport,
relying on a powerful material-technical base.
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This has brought about the further strengthen-
ing of both the political and economic inde-
pendence of the country, and created the condi-
tions for the systematic uplift of the standard
of living of the working masses. In the future,
too, we will continue firmly on this road, de=ep-
ening and advancing it further in conformity
with the new stage of development and the new
economic and social conditions and the ‘achieve-
ments made up to this day.

Speaking about the general orientations of
the studies which must precede the drafting
of the plan, Comrade Enver Hoxha pointed out:
«The 8th Five-year Plan is based on the reali-
zation of the Tth Five-year Plan, on the real
possibilities created by the latter, on +he expe-
rience accumulated and on a scientific calcula-
tion of the probable limits we will attain in the
next five years». A more profound scientific
knowledge of these possibilities and perspectives,
about which Comrade Enver Hoxha speaks, will
enable us to determine exactly and correctly the
impact of the changes, both qualitative and quan-
titative, that will be made in the structure of our
economy during the next five-year plan,

Qur. studies: will cover various fields and
sectors of the economy, culture and the defence
of the country. In all of them, there are problems
that require qualified solution. . o

Without going into.details for every parti-
cular field, we must stress that the.studies that
will be conducted for. the. development of indus-
try, especially the energy.and extracting and
processing industry, present special interest. We
have already created: a.powerful and independent
energy system, have a siructure of energy re-
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sources capable of fulfilling all the needs of the
country  and creating a surplus for export. In
the coming five-year plan the Party will continue
to pay special attention to the development of
the energy industry, in all its branches, to the
extraction of ‘0il, gas, and coal and the produc-
tion of electric energy, especially from hydro-po~
wer stajions. “Studies in this field should aim
at solving the problems of this industry so as
to lead to the further strengthening of the emergy
base and its most effective possible use. Problems
here must ‘be’ seen” and assessed as they are
in reality; as two inseparable aspects of the same
objective of capital strategic importance — to
guarantee; the independent development and
ceaseless intensification of our soclalist economy.

The proportions the mineral extracting and
processing industry bas assumed in the Tth Five-
year Plan call for a more complete estimation of
our mineral resources. All work in this field
should absolutely be preceded by thorough stu-
dies “in order:to find out the most convenient
roads for the increase of the potential of geolo-
gical, industrial and forecast reserves, as well as
for the'establishment of an optimum ratio, as
regards both quantity and quality, among them.
Only in this way shall we manage to create a
higher < degree of reliability in the extraction
of minerals during the 8th Five-year Plan and
later, to’increase the possibilities of their disco-
very, as well as make more accurate forecasts
of the further development of the extracting
and processing industry.

On’ this <correct road, greater possibilities
will be created to further broaden the perspec-
tive already opened up to the development of
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metallurgy in general and ferrous metallurgy in
“particular, to deepen the full-cycle processing of
r majn minerals and to strengthen more and
more the independence of our country and its
‘economy. Applying its correct Marxist-Leninist
ine and the teachings of Comrade Enver Hoxha,
“the Party has prepared this perspective gradually
and patiently, and with great perseverance. Arfd
" now we must take another big stride ahead In
order to make the most profitable possible use
- of this potential for the complete construction of
' the material-technical base of socialism.

The stage reached now by our metallurgy
and its future development call for more com-
prehensive studies in the engineering industry
ta enable it to proceed further on the road of
the extensive production of equipment and ma-
chinery. This is absolutely necessary - and deci-
sive for the development and intensification of
afl the branches of the economy, the application
of mew technologies, and the increase Qf the
productivity of labour. For this historical task
to be carried out, the Party demands that a ra-
dical change be made in fhis key branch of the
economy during the 8th Five-year- Plan. Comrade
Enver Hoxha points out, «Artisan =gonc;erpts, out-
dated methods and inefficient organizations exist-
ing in this branch of industry should be done
away with ruthlessly» «Studies in this industry,»
says Comrade Enver Hoxha, «ghould focus pre-
cisely on these questions and on an all-round
preparation for the tasks which it will take upon
its to solvess B
ltdelfln the great preparatory work that will be
done for the drafting of ‘the 8th Five-year Plan,
particular attention. should be paid to the study
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of questions connected with changes in the struc-
ture of agricultural production, with the fur-
ther intensification” of agricultural production
and with the further intensification of our entire
agriculture — in ‘the plains, in the hills and in
the mountains. - The strategic targets set in this
branch and the complete construction of socjal-
ism in the countryside, too, have been clearly ex-
‘plained by the Party and Comrade Enver Hoxha.
They aim at ensuring, through the application
of modern scientific criteria, the stability and
structural improvement of the food supply, of
the population of town and countryside, the
fulfilment of the needs of industry for primary
materials, the increase of the export of finished
agricultural . and. livestock products, as well as
2 perceptible rise in the efficiency of expenditure
for agricultural production. Studies in the field
of agriculture should give the answer to the
above problems. Problems in agriculture must be
treated in" such a manner as fo guarantee the
solution " of . the' most important tasks the 8th
Congress set for the extension of the zone of
priority. intensification, without in the least Tie-
glecting” the other zones. : '
.. The main social function of the develop-
ment of our economy has been and remains the
guaranteeing and improvement of well-being, the
meeting of the growing material and cultural
demands of all our working people. Taking ac-
count of the development of demographic proces-
ses, the question of well-being requires more
studies and new solutions, so as to guarantee
the full employment’ of the new active forces,
the growth of the real iricome, the improvement
of the quality of the goods of “everyday use; the
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svement -of -the structure of the people’s
nutrition and, in general; the narrowing of the es-
netions: between town and country-

stu{iles must also be made of the

reasing integration of branches and sectors into
16 general pattern of the national economy, by
> organic. links existing between different
es, and the socio-econamic objectives which
want to attain on the road of the complete
onstruction of socialist society. In this context,
_want.to stress some cardinal problems Wh}ch
1o do with the gquantitative and qualitatlvel
ranges. we intend to make in the ecomomy and
ulflire,"_in:.science,-- technique and tlec.hnology, in
erfecting the socialist economic relations and in
ther: directions in the future. o
- Our - main objective remains the. ,c!evelop-
ent ‘of social production at relatively- high ‘a.mf
'steady rates. This is a guestion- of fundamental
importance for the destiny of our people,:for the
- .development -of all the branches of the economy
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and zones of the country, Comrade Enver Hoxha
teaches us-that the rates of development of pro-
duction are connected with the fulfilment of the
growing needs of the entire society. High rates
of production are required to cope with the po-
pulation growth and:the full employment of the
new active - forces: to increase the sources of
accumulation for: the  extended socialist repro-
duction, to increasethe reéal income per capita

and narrow ‘the-essential distinctions between

town and countryside, to ensure educational and
cultural development and the protection of the
people’s health, ‘the:increase of reserves and the
strengthening ‘of - the defence of the Homeland.

At a time:when our socialist production
has assumed large proportions maintaining rela-
tively high* development rates calls for thorough
studies and: analyses, especially of the roads of
achieving:them: These roads we must seek and
find ;in’our: experience hitherto as well as in
the new possibilities created by the planned de-
velopment of the forces of production and tech-
nical and scientific progress. T
wwi:The question is to look for and find the
optimal’ variants of harmonizing the various fac-
tors: and- roads of the development of produc-
tion::through the exploitation in depth of the
‘existing- material-technical basé and’ through new

investmients; through a more rapid increase of .

the productivity of labour and growth of the new
active forces, through the expansion of the na-
tural- resources and energy sources and  their
complex and intensive exploitation; through: the
increase of the fund of accumulation and its
more efficient use, and so on. These questions,
which are connected with the rates of ‘develop-
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ment, should find the broadest possible reflec-
‘tonin the studies that will be made in the va-
rious-branches and sectors of the economy to
crease’ exports and relatively reduce imports,
c_ievel-op--’ science and education, to improve the
ning:-of cadres and the development of our
alist' culture. :

‘Proceeding from both a principled and prac-
tlcal position, we come to the conclusion that
special studies and research should be carried out
for the further increase of the effectiveness of
the economy. In this  direction, every study
should in: the first place be aimed
new: roads’ for asystematic reduction of pro-
duction costs and the increase of the productivity
n .every enterprise,. cooperative; branch or sec-
tor _;of_:-_the-'econmn_y,f as well ‘as for the increase
of the: financial income on a state level, Prob-
ems:. of - cost, - ‘clrculabion and* investments in
dustry, agriculture and’ ‘other fields require
investments have been and will con-
‘made for ‘the development of heavy
is ‘has''been’ and remains a correct
leh: our " Party has pursued and will
1stantly pursue in’ the future, as required by
e M xist-Leninist principles of the industria-
zation of the' country and the complete con-
truction of the material-technical base of social-
1, ‘a5 required 'by the interests of the develop-
ent of the economy, the enhancement of the
~degree of’its independence and the strengthening
“of its defence potential. A permanent major prob-
em facing us is ‘to increase the productivity
-of the' heavy industry ever more so that it copes
-ever: better: with the tasks of its own expansioi
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and strengthening, and: helps:the further deve-
lopment .of the wtber branches of the .economy.
. In, agriculiure, especially:in the cooperatives,
some. investments have been made without very
.clear .ideas  of the:perspective development and
without complex measures to support them. This
has come about both in cases of investments
with ‘bank . credits or state participation, and
investments  realized through. .other facilities
created . for.the- cooperatives. In order to ensure
the effectiveness of - all. investments, the Party

demands that from. now -on every mew invest-
ment -in. .agriculfure- must absolutely be accom-

‘panied with . higher. production and lower expend-
iture. for. unit -of production. Otherwise, ~the
buyi wer -of the .countryside, which must be
- covered  with . goods, -increases. in an artificial
Cmanner.io Lo s e o .

' 1 some branches. and sectors of our econ-
my, there are productions and activities which
_“for various known reasons, are carried out at a
“-loss and on. a dotation ‘basis. It is necessary to
‘take all the measures (through investments and

_ tions for them.to work and produce on a profi-
" fability. basis. Otherwise our economy will conti-

" sive expenditure. Therefore, in this direction, too,

.- it.1s necessary to carry out. organized’ studies: and :
" set precise tasks so as to make the most of our :

__investments.

all the. questions -and. problems connected Wwith

the -inerease of the .efficiency of the economy, "

an. important and ever increasing role should be
played by .our. financial and banking system
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~ other means). for. the creation of proper-condi-

"nue to cope every year with a burden of exces- -

-+ Comrade Em‘f-er;_,,Hoxha has stressed that in _

hould: delve deeper into the problems
ction,” distribution  and ' inwvestments,
strengthen, to- this end, - active
control by means-of all the levers
1(; ?nd_'__fi-nancial system. In this
NLrol - organs, especially those' of
1d be directed and‘.ope‘rzte‘- in sﬂghf‘
be really in-a position to discour-
of ‘narrow interest in
productive activity, and
the’ development znd

- and ‘possibilities for the
andiits efficiency'is inse-
orts ‘made’: for ‘the moder~
Xisting technologies and' the in-
he more advanced methods of
1s one-of the most important
_@he'brapohes of the economy;
: ure; -and here our innovators}
sts. specialists can have their Weight‘;:
& must nuprove the technolegy of every-
cand’ everything ‘we create we

Jthe ‘new technology», says Com=

oxha.:
._ fge‘c:_;ziology is the synthesis of the
t;sc c;f the. applied, technical, natural
OnoImIc 'sclences, as well as the advanc
ence of- production. Therefore, mo;ﬁggg
1_1.¢_a,_1qun of it cannot be achieved without
tlgn:_:--am__i cooperation among various
gmgng' specialists, technologists and
h____t_;i all branches and sectors of the econ-
Y winlehare connected with and conditi [
¥ _opg:_-ar_lpﬁlt{er; So studies connected with Ig::ﬁt-l-
1ca ~and.’scientific progress should be carried
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out in more suitable forms and ways, combating
all mouldy and narrow concepts about the orgar
nization .of production, the complex processing
and exploitation. of natural resources, etc. .

~ Extraction of useful minerals has put on the
order of the.day:the problem of the moderniza-
tion of technology in prospecting, discovering, ex-
tracting, processing and utilizing these assets, Here
lies a great potential which must never be ne-

glected. Therefore, studies in this field must deal -

mainly with the solution of problems carrying
decisive weight.in- the broadest possible and
complex utilization of our mineral reserves. Here,
determining .new technologies for the prospect-
ing, exploiting and processing of oil is of special
importance.

Application of advanced technologies Te-
quires: appropriate forms of organization and pro-
duction. Let us once again refer to the engineer-
ing industry. It is impermissible, but the fact
is that this industry is frequently regarded as
being made up of single independent units, much
like the erstwhile mechanical workshops, not as
a.whole, in the service of the national economy.
Obviously, the old mentality cannot conceive the
great and irreplaceable role the engineering in-
" dustry-should play at the present stage and the
tasks it should cope with in order to secure the
dynamic development of our economy in depth
and:breadth.

. The road to the solution of this contradic-

tion is:known. It is absolutely necessary to over- .

come the various organizational and bureaucrat-
ic..obstacles - of marrow departmental interests,
to. deepen specialization and scientific coopera-
tion. with a clear and long-term perspeciive of
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liction, Without proceeding with determina-
'_nd__ ‘comviction -on this correct path, which
ty-and. Comrade Enver. Hoxha show us,
ill ‘not”succeed, in the conditions of our
‘counitry; to set up serial production on a
ely large scale and ensure the lowest pos-
cost ‘in"the engineering industry. Hence, of
interest are studies connected with these
s, 'as well as studies about the organiza-
and strengthening of specialized design
which should ensure a higher degree of complex

ondlna_.tl_qn-zand: harmonization of technical and
'lo'g;iv._c_a_I: thinking - with economic and finan-

he 8th Congress of the Party Comrade
oxha declared the intensification of agri-
as a task of first-rate importance. In this
,“today” and in the future, the -applica-
‘modern fechnologies to achieve a large-
ncrease in’ the' yields of crops and in the

ity - of livestock farming will play a pri-
le. Studies in these fields will certainly
application: of 'more " complex and
st crease the yields of all
s the productivity of all
gh the application of new
feeding “and management.
oblem, . connected with
r of the economy and cul-
‘conspicuous place in the
next five-year plan, is that of the
the socialist relations of production.
vhich have to do with the streng-
g e cooperativist order, with the per-
plot of the cooperativists, with the trans-
ion‘:of" group property into the property
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af; the- entire- people,: with the: gradual transi~
tiom - .of -some- agricultural cooperatives 'to state
farms, .ot with the new features. the property . of
the entire people; will assume in.this process..of
development..— .are.-complex . problems - whose
correct soﬂutlon should. become the concern: of
the working people, not only of agriculture, but
also™ of -industry, - trade, . -construction, finance,
culture;. education;. ete, Therefor-e the problems
of -the perfecting of socialist relations;of pro-
duction. must.be made an object of study in all
branches. ‘and :sectors. ‘

~The:same-may. be said about the problems
Whlch have to do with the relations of exchange
between town  and countryside, the system of
wages, the attestation and qualification. of work-
ing people, the training of cadres and their em-
ployment, ete.
=+ ohe problems connected Wlth the,-develop-
"'nent ‘of. the relations of production should: be
made ‘the object of special studies not only by
the institute of social sciences, but also by the
;economlc departments and the dlstrlc‘cs :

Comrades

~ “The 1arge—sca1e preparatory work that will
be. ~done for"the drafting of the 8th F1ve—yea1:
Plan is" a very important political, economic,
8bcial and' scientific action. For this action to be
'camed ‘Gut with succeéss it is necessary that alk
‘thé organs of the Party; the staie and the econ-
omy, all the creative -and scientific forces and
organism - of the country, should mobilize: them-
sélves * with greater application. The “Central

22

aittée of “the:Patty ‘has the fll c:@nvicbron
the'leading cadres’ at all levels and the: great
f our talented and skilled’ specialists;’ stu-
and _vanggard workers without distracting
for a moment their attention from the ac-
"anagernent and contrel of the fulfilment
lemned tasks for the year 1983 and the
current: five-year plan, will apply all their
s and knowledge to ensure that studies for
th Five-yar: Plan and long-term forecasts
i ~at-the highest possible scientific
_erv:e__t,he development of our so-

: tu'dles the State Plannlng Com-
: e:.U_nlv’ermty of Tirana and the Insti-
f Economic: Studies on the very good organ-
of ‘this’ important Conference, to congra-
once: again the authors of the reports and
S, as: Well as all those who have contributed
e success of this Conference.
wet this experience and the materials of
ational Conference serve us to struggle
greater determination and creative spirit for
the consistent application of the teachings of
e.Party and Comrade Enver Hoxha, for the
cessful: fulfilment of all tasks that lie ahead
us. Let us mobilize all our inexhaustible and
T renewed energies and efforts for the com-
lete construction of socialism and the defence
our socialist Homeland.
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~Long live the Party of Labour of Albania
and its Central Committee with Comrade Enver
Hoxha at the head!

Glory to Marxism-Leninism!
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The presidium of the scientific session of the Conference.
Comrade Mexhmije Hoxha, member of the CC of the PLA
and Director of the Institute of Marxist-Leninist Studies of
the CC of the PLA, holding the opening speech,




EXHMIJE HOXHA’S OPENING
. SPEECH

nal ‘Scientific Conference on Prob-
Jevelopment of the Economy in the
‘Plan, organized by the Institute of
st Studies of the CC of the Party,
tanning Commission, the Institute of
Economic Studies ‘and the Faculty of Economics,
in collaboration’ with the state and economic
; the centre and in the districts, begins
> 'gsl-i‘today. _
w me on behalf of the Organizing Com-~-
tittee. to thank"all the participants in the Con-
especiaily the leaders of the Party"
hose presence here is a great ho-
1" tHe scholars and working people
_the’ problems of the economic and
opment of the country. _
The drafting: and approval of the 7th Five-
year ‘Plan ‘was a marked event for our Party
and people, because it envisages objectives, tasks
and " structural “improvements of the economy
which' are the’ greatest ever set in any previous
five-year plan both as regards their importance
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and their political and social significance for
carrying the construction of socialism further
forward. At the same time it is the first five-
vear plan that was drafted and is being carried
out relying completely on our own internal for-
ces and possibilities, without any kind of aid
or credit from abroad.

This Conference will carry out its proceed-
ings: ataitime when the broad: working: masses,
under the leadership..of the Party with Comarde
Enver Hoxha at the head, have mobilized ail
their forees to put into practice the historical
decisions of the 8th Congress of the Party. The
two years elapsed since the 8th Congress was
held have been characterized by the growing
mobilization of ‘the working class, the ' cgopera-
tivist . peasantry and people’s mtelhgentsm for
the . fulfilment .and . overfulfilment of the plan-
ned tasks. As a consequence, our .socialistecon~
omy is, going forward at, rela’blvely rap1d rates,
coping with- and - overcoming the dlfflcultles Of
socialist growth, as well as those created by the
external enemies. It is strong and dymamic, with
constantly growing stability and. with great pos-
sibilities . of further. developing and extending the
social product, of raising its efficiency..in all
.directions. On this sound basis, the Party. carries
forward the socio-econemic d-evelopm‘en_t -of- the
eountry on the road of socialism against. the
capitalisturevisionist ocean, in a period of, aggra-
‘vate crises and.various political, economic and
social upheavals in the capitalist and -revision-
ist world. These recurrent crises are eating away
the foundations of the. structures .and . all the
- other -elements of th-e world of capltal Whﬂle at
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omic: reforms» applied in the Soviet Union:
in“the other revisionist countries, as well
he bankruptcy of the Titoite so-called worker
dministration.

‘he objective of this Conference is to ana-
ourse of the more important processes
lopment of our economy during the re-
wo years, drawing .conclusions and making
"hzatmns ‘which should assist in the fulfil-
tasks and the -correct solution of prob-
e whole 7th Five-year Plan, as well
“problems which have to do ‘with the
development of the economy. For
the materials prepared for this
ake in due consideration the direc-
8th Congress of the Party, the ana-
Pl-en m of the C-entral Cmnmlttee

:-Work «On the Tth

te_hmcal thmkmg of the
s of the Party, the State
inovators and workers, in
e technical-scientfific rev-
illing the planned tasks and
v of the economy.

‘o declare the Conference open
lete success in ifs proceedings.
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ARRYING OUT OF THE
IONS 'OF THE 8th CONGRESS OF
R THE DEVELOPMENT OF THE

¢ ctlo'n oE the
ward a.number of
ife. They are linked
and: superstructure of
and cultursl develop-
problems the constant ali-
igh-rate: development of the pro-
stitutes one of the main factors
.'advance and streh,,themmg of

the pcmhtlcal and SOClO—GCOnOInlC
Hat have been created under the
¢ ‘the PLA, with Comrade Enver
:ead the productlve forces have
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constantly developed on an ascending line, in
conformity with the demands of the eeonomic’

laws of socialism which are embodied in the
economic policy of the party and reflected in
the general unified state plan. They are unfet-
tered by antagonistic contradictions which slow
down and impede their advance, as happens in
the capitalist, bourgeois and revisionist society.

The economic policy of our Party has always
been correct, principled, and far-sighted. Tt is
aimed at ensuring that the productive forces,
the sciences and technique develop in complete
conformity with the Marxist-Leninist ideology,
with the fundamental interests of the peoples,
with .the creation of conditions for the complete
construction .of socialist and later, cemminist
society.. The . «theory of the productive forcess
or of treating the relations of production separa-
tely from their material base, has always been
alien to our Party. The simultaneous develop-
ment of the two aspects of the mode of produc-
tion has led to the creation of a complex and
multi-branched socialist economy capable of de-
veloping according to the Marxist-Leninist pirin-
ciple of self-reliance, of standing all the tests of
the times and of coping with the imperialist-
-revisionist encirclement and blockade. The rapid
socio~economic development of the country, the
fuifilment. of the ever growing demands of the
people, the economy and the defence of the
Homeland, have been the fundamental aims of
the Party.

In nearly four decades of the people’s power
in Albania big strides forward have been made
in the development of the productive forces.
They have been constantly strengthened and
renewed, thus enabling extended socialist re-

32

duction” to take place at an ever larger scale
eating totally new features, structares and
ts..The structure of the basic funds; which
te the material base for the development
productive forces, has been constantly
oproved. In the period 1975-1981 basic funds
creased about 54 per cent. However, the great-
levement in the context of the develop-
of the productive forces is our new man,
d and tempered by the Party with an ever
ideological, educational and technical level,
le of carrying forward production and the
ical-scientific revolution. In 1981 the num-
1" workers with higher training and with
um professional training has increased over
1d 14 fold respectively as compared with
and the number of workers in the state
of the economy has grown about 3 fold.
this: has brought about an increase in the
product by about 4 fold, against the 1.7
crease of the population during this same
Such development of the productive for-
as supported and ensured the dynamic
of ‘the population, the full occupation of
ve forces of society with useful work, the
oduction of matural resources into economic
reulation; the constant raising of the well-being
people, the strengthening of the dietator.
f the proletariat and the defence potential
e Homeland.

he development of the productive forces in
knows no anarchy and competition, is
disrupted by economic crises, nor is it gov-
rred by the laws of the capitalist market econo-
y:and profit, whereas the modern revisionists
the Soviet Union and in the other former so-

Id in

.--—57A 33



cialist countries have .given the green lights to
the operation of the economic laws of the capital-
ist mode of production through the «economic re-
forms» they have.invented and carried out in
practice. In these. conditions, the aim of produc-
tion and the physiognomy of the economy has
changed ..radically there; the productive forces
either stagnate.or grow at very slow rates; their
economy. has-entered a profound and all-round
erisis,. This. crisis has also shaken the foundations
of the Yugoslav economy, which is an expression
of the complete bankruptcy of the capitalist sys-
tem.of Titoite «self-administrations ,
- The. structure, proportions and dimensions
achieved in the development of the national econ-
omy of Albania as was stressed at the 8th Con-
gress. of the PLA serve as the sound groundwork
on. which -the further development of the pro-
ductive forces envisaged in the Tth Five-year Plan
is based. In-his analysis, summing-up and scienti-
fic :synthesis’ of the main problems of the de-
velopment. of the productive forces Comrade
-Enver Hoxha pointed out: «Our socialist economy
_enters the new five-year period of its develop~ .
ment with-stability, dynamic and with great pos- .
sipilities. to develop and extend social production
further-and raise its efficiency. in all-directions.»
In. this five-year plan social production is en- .
visaged to.grow-at an average annual rate of 6.4
per.cent as against 4.6 per cent in the 6th Five-
year Plan. . - - : . :
The fulfilment of the targets for the country’s
economic development under the 7th Five-year
Plan, as well as the opening.up of new perspect-

ial, technical, human .and financial
factors: -our society has and cease-
_:’ehg-'_road of.its non-stop socialist

. nd treatment of these problems
ith the carrying out into practice
the 8th Congress of the PLA,
eas of Comrade Enver Hoxha,
specially expressed in his worl .
Plan».: From the analyses
‘oblems: of :the develop-
past two years, we
“geheralizations
ked up:with the
nd-raise some
the perspective

xploitation of the productive ca-
xpansion: and modernization is the
problem: of the development of the
rees in- the 7th five-year Plan and
e. The development of the social pro-
irmly based on the increase of the fun-<
restments and constructions, the setting
branches’ of industry and the expan-
Lie existing ones, on the new work fronts
e:opened in fown and countryside,
ity to: the sphere of material produc-

' 1 Envgx__" Hoxha, Report fo the 8th Congress __oﬁ the
PLA, Tirana 1981, p. 11, Eng. ed. ’
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tion. Proceeding on this road has been correct :
. and natural. It has-been and is conditioned by the
historical need to overcome the ‘centuries-old
backwardness within a relatively short time, to

ensure the ceaseless development of the pro-

ductive forces at high rates and to raise them to a

higher technical level, to build up the complete -
material-technical base of socialism. However, as
the Party teaches us, this road, which continues, -
must necessarily be combined with the intensive -
road of development, as a feature and demand

of our socialist economy.

In the present conditions, and in the future -

too, this question comes up foremost, because of
a series of factors.

1. The 8th Congress of the Party emphasized -

that in the 7th Five-year Plan the growth of the
social production and national income, and the

further raising of the efficiency of the economy -

should be achieved through the better combina-
tion of the extensive road with the intensive road
of development, giving priority to the laiter. This
is evident also from the fact that about half of
the increase in the total social production and
national income and more than four fifths of
the increase of the volume of industrial produc-
tion will be ensured from raising the productivity
of social labour and from a more complete uti-
lization of the existing productive capacities.
Likewise 90 per cent of the imcrease of agricul-
tural and livestock production will be achieved
through raising the yields of crops and livestock.
Proceeding on this road will deepen the intensive
aspect of the development of the economy in all
its indices. .

2. The precedence the intensive road of de-
velopment of the economy has assumed is also
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the generally new condition of the basic
its-branches, and on their structure
onstant improvement. The greater
e bagic’ funds for industry is made
part,: which Marx describes as the
ausetilar system of the means of pro-
abotit one third of them are of the age
éars, whereas the average amortization
Jo- more - than one third of their

mportant to point out, lastly, that
. capacities and projects already
ition ‘are not unchangeable quan-
& shows that they tend to change
owards growth, along with the tech-
progress, the expansion and de,e-pw
entific knowledge and work habits
people, .the raising of the level of
“the application of more efficient
ion: of production and social
nd; experience has also
s and for different
volume: of production
‘shortcomings in the
fienterprises, in
means; etc.) the

ypment of the power in-
vroilsand  non-ferrous
iemical”‘industry’ — both or-
norganic, ‘the primary and deep pro-
il and’ the- engineering industry has
portance for the further development of

uctive forces, for the construction of social-
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ism and for the ceaseless strengthening of the
economic independence of the country.
.~ Productive capacities are utilized more
thoroughly and with higher efficicncy ‘when they
are considered and dealt with in a national
context, that is, meant to serve the whole econ-
omy and not one department only. Our country
disposes of a . powerful engineering industry
capable of turning out complete machinery, equip-
ment and. spare parts and of ensuring their re-
generation; : of maintaining * the implements of
production wof- all the branches of the economy
in working: conditions. Despite all the achieve-
ments; this'branch of industry still does not ful-
fil as it:should the tasks set for it in the present
stage -of::the:development of the economy and
for the:future. For this to be achieved it is re-
quired::that it works with greater efficiency,
improves the quality of production, puts the stud-
jed- and-designing on sounder bases through a
better:utilization of the capacities of its engineers,
technicians and skilled workers; further deepens
its specialization and cooperation so that plans are
made on:a national scale, while, at the same time,
maintaining the profile of each enterprise, and
gpare-parts are regenerated with a higher tech-
nological level, as the more fruitful road to cope
with the growing needs of the econ~my throug
ever less social work. :
In the conditions when the engineering in-
dustry is centred both on combines and big fac-
tories, and on administratively distributed units
in all the distriets of the country and dependent
on different departments, it is high time its or-
ganization and management were raised to a
higher level. ‘
- The main road for a more thorough applica~
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on of the intensification in the economy is the
echnical reconstruction of the existing work-
hops, factories, departments and production Iines,
is is a very profitable road which saves
e and social work, improves the quality of
roduction and encourages its growth, and raises
» ‘technical and technological level of pro-
ction with less fundamental investments and
<‘force. At the 8th Congress of the Party,
rade Enver Hoxha points out. «This is an
vantageous course which results in large sav-
of funds for construction and speeds up the
lension of productive capacities, based on a
sher level of equipment and technology.»! In
current five-year plan 40 per cent of the
stments in industry and the other branches
& economy will be made to expand and
nize the existing productive capacities.
¢ coming five-year plan it will constitute
ore important road on which the develop-
of industry and the other branches of our
my will proceed. The economic profitability
his road is obvious from the work that is
g done for the reconstruction of many enter-
“the heavy processing industry, the light
“processing industry, in the reconstruc-
' of irrigation and drainage works in agri-
ture, ete,

‘For reconstructions, just as for the new pro-
to yield the desired effect, they musi be
conceived and carried out not merely as expan-
sions of productive capacities, but, above all, as
their modernization on a new technical and tech-
nological level and with higher economic profita-
bility. This will lead to doing away with the

71 Enver Hoxha, Report to the 8th Congress ‘of the
PLA, p. 44, Eng. ed.
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practice .which is noticed in some cases of bor-
rowing -that technique and technology which is
already known and which is easier to apply,

without proper consideration for their gualitative -

indices. and economic efficiency. In this process,
too, we must rely on the more advanced level
of the material-technical base we have created
and the existing technical-professional capacities
of our working people, without taking untimely
steps.to adopt techniques and technologies beyond

our present: possibilities.
..~ The demand . for scientific planning should
and musi lead to the application of unified cri-
teria, norms and advanced experience in the uti-
lization' of productive capacities in the enter-
prises. destined for similar production. Of great
assistance in this direction is the working out of
more precise methods for calculating the pro-
ductive capacities in the individual branches of
the .economy, a more scientific study of the
schedule of the building and commissioning of
new. projects, a more accurate definition, plan-
ning and following-up of technical-economic in-
dices. in.the utilization of the implements of
work.,. : :

... The extension of the time-limit
new productive capacities and their
utilization have.a negative influence
tainment. of the goal of increasing the
duct . and  especially, the net product in every
enterprise and on an econemic branch level.

in tapping
mcomplete
on the at-

11

A distinctive feature of the development of
the productive forces of the country, the strength
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social pro-.

wvitalify of our socialist system of the econ-
is. the continuing growth of the volume of
stments and fundamental constructions and
easeless improvement of their structure. The
ty of our society to invest in the increase
erfecting of its productive forces as well as
e development of the socio-cultural sectors,
using units and other sectors, have increased
ually from one five-year plan period to
r..The bulk of investments goes to the
ctive sphere. During the thirty-year period
980, about two thirds of state investments
een.used for the development of industry
riculture, as the two key branches of the
ONOMY. ... :
1e:7th Five-year Plan marks a great step
dn.the field of investments. Their volume
isaged to reach billions of leks, equal to
al volume of investments our country made
he- twenty-year period 1951~1970.

irst. problem that emerges here is the
iment of the plan of general state income im
ial terms, the creation of financial accumu-
in order to cope with the increased volume
iental investments that will be ‘made
ve-year plan in the economy and the
ural sectors.
.one of the main tasks that the 8th
ss.of the Party has set in this field. For
be achieved constant care must be devoted
link and every cell of the economy. Ex-
ce. shows that the targets set in this field
ained when the planned tasks of produc-
roductivity of labour .and cost are realized
fronts and rhythmically, when a regime of
gality -is enforced everywhere. This is the

41



road on which our economy will proceed for
the increase of socialist accumulation as the only -
source’ of financing fundamental investments on
ever greater proportions. Otherwise, society will
not havesufficient monetary funds to finance
the  constant:development of the economy and -
the social-cultural sectors at the levels and di- .
rections ‘envisaged in the plan. ‘
Another, just'as important aspect of the ac-
cumulation; regarding its composition, is its sup- .
port with ‘the respective material-technical base, -
the conversion ‘of the financial accumulation into -
real, productive’ accwmaulation. This ic achisved
when'constructions, machinery and technical °
equipment are ensured, both in quality, quantity -
and: in’ time, both through the increased local
production of them and through exchanges on -
the ‘international market of part of our social :
production for them.
. .-The proportions of social production today
raise the urgent need for the establishment and
maintenance of the most correct possible ratios
. between the productive sphere and the non-pro-
. ductive sphere, between sub-divisions, between
- branches and between all the cells of the econ-
omy, both during the planning and during the
- carrying out of the plans. In this process, the main
objective of the work of the Party, the state
organs and the economy remains the priority
development of the productive sphere, because
production is the main sphere of the activity of
society, the pivot of the entire socio-economic
development. Production is the determinative fac-
tor of the volume and variety of the relations
of distribution and exchange, one which has a
direct influence on the fulfilment of the needs

ociety and the people, on the raising of the
OCE?):Vel'lJbeing pané) the cultural level of tl-'le
king people. However, there are cases in

1 & sort of detachment is noticed in the lead-
ivity of: the organs of state power and the
v, ‘especially in some departments and
- is.correct that they interest themsel-
economic vital work which is connected

improving of the living conditions of
:ing’ people; but this interest they take
ete and -ineffective when it fails to be
1t should also for the problems of
the cothing: into production of new
‘hose under expansion, modernization
‘ensure the - further - development of

ndamental invest-
nded for: the develop-
ocial=cultural sectors,
defence capacity
ith the corres-
‘e enginéering industry
ls industry. This has
[filling the plan of in-
ive-year plan as well as
for expanding and modérniz-
ochnical base on a self-sup-
all: the progress made, the
nlements” of work against the
ction ‘is still insufficient which
»d for the all-round dev.elopm‘.&nt
ng ihdustry. Besides this, stepping
of constructions and lowering costs
calls for increased efforts to extend
ents of construction materials and to
heir quality, to expand the production
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ons; laboratory and semi-industrial tests,
fting ‘of designs and making of estimates,
ds with the phase of the production of the
of 'work and the construction-assem-

of prefabricated objects and elements, to raise the
degree of mechanization of work, to turn building
sites into assemply sites, etc. ‘
The 7th :Five-year Plan for fundamental in-
vestments.and- constructions was, more than any
other - five-year. plan, based on our own studies
and designs. However, in the process of its car~
rying out; some:problems have emerged whis
must be.solved. . More than any other time today
projects.in. all fields should be preceded by proper
construction designs, especially the technological
and. mechanical: designs. Comrade Enver Hoxha
has. laid before.the designers the task that
« .1.designs;should be as simple as possible, take
well:into:account the functional and technological
aspects: of ‘the objects they are intended for at
the lowest . cost; setting reasonable limits to the
amount: of:- construction funds.! This task has
already .assumed a very acute importance, be-
cause in this five-year period we must cope with:
our:own- forces with a volume of studies and
designing.work for industry which is three times
as: big:as-that of the 6th' Five-year Plan. It covers
net only the construction of new projects but also
the expansion and modernization of the existing:
projects..80.it is a voluminous and varied warlg
. Which calls for the integration and generalization
of :sciences, the raising of the. productivity of
labour :by. scientific institutions and designing,
technological and mechanical bureaus. .
-Today.more than ever before technical-scien~
tific progress is required to lead to the reduction,
of that cycle which begins with studies, experi-

‘order to calculate and approve the
oefficients” and time-limits for the
lity of the fundamental invest-
constrictions, with a view to achieving
rograms and draft-ideas for the main
five-year Plan (1986-1990) are
proved: in:time. _
e uridamental investments in
orniomy ‘has’ always been and re-
nt onie. This is linked with the
the Party for’ the non-stop
oduetive forces; the social-
¢ the strengthening of the
ieland. Tt is linked
onomy — its
elopment all" over

msolidates its
os many social pro-
Opens up mew per-

hese  problems is
ded the organizational
yk in the economy is raised
s with improving the
uction of projects, this calls
ement of ‘the role and responsi-
estors, the financial organs and
or the carrying out of the tasks
‘studies and designs, financing

1 Enver Hoxha; «QOn the Tih' Five-year Plan», p. 470;
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e fully or partly procesed. On the other
“resuilt of the socialist industrialization
ntensification of agriculture, the inci-
material expenditure has increased as
v it accounts for about 60 per cent of
product, 68-70 per cent in industry and
ms, ‘and 45 per cent in agriculture. The
ost efficient use possible of this base
ess. of production and in other social
s well ag in the increase of the na-

and the.. Soc1a1 ‘production through investment
and_ €1 .::_.f_u_n_d_z‘:}_mgntal constructions raise the nee
for- the planning organs and investors to striv

duction
ductio

the stage of technological studies and designing
ﬁo_r..-_.__:t_he._g scorrect solution and harmonization of
1r_1_s_tar_1__t.. -expenditure of investments with the
yearl_y:_gexpenditure at the time when the new
factory, production line or department come into

_production. .

111

a—n"d_-.-.thg}--_ef}‘c'ei3tive use of the enezgy base and prim-
ary: maﬁ@rlals._ A powerful base of primary ma-
terials'and energy sources, which is being con-

§tant_1y'_ expanded and perfected, has been. created
in our country. Now we extract and process more -
than 40 kinds of primary materials, hydrocarbours 3'
and useful minerals, of which more than four .
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0ports, is.
ulfilment of .the tasks of the 7th

. The development of the i is
. otoe dex z productive forces is
closely linked with the ceaseless strengthening

at rates higher than the social pro-

n of. .exports and the relative
is.among the main factors

‘based. -
blem: in- this. field is the im-
lance of  mineral reserves,
ral souxrces and mine-
g of the eomplexity of

ising: its. ecopmomic ef-
ranguard role

- socialist
‘primary ma-
gical reserves
regerves which

n planning produc-
nsuring  that geological
recede, 'but for a period of
t7of industrial reserves.
stablishment of optimal
preparatory. work in mines.
ble and tapped reserves, are ab-
y 1o ‘guarantee ‘the perspective
the normal and rhythmical pro-
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cedure of production. This requi i

pr o . quires the carryin
out of studies on the part of departments thrglgh
the gctl-ve_partlmpation of the scientifie institute
of oil and gas, geology and mining, so that the

ia; “Bulgaria, Czechoslovakia and
cope with 45 to 90 per cent of
needs through imports. - _
helrecent increase on the part of
s in‘the energy balance, oil and gas
figure topmost in the structure of
gy sources. Therefore, the high rate
oi this‘branch of the power industry
mportant strategic task for the pre-
future of our economic development.
‘and utilization of new oil and gas
Iy testify to the correctness of the
icy'of the Party for the development
v, despite the attempts of the in-
xternal enemies to sabotage it. The
ned over the many years of work
d ‘gas industry proves that the dis-
reparatory work for the exploitation
and- gas structures is linked with
the variety and improving the quality
therefrom a more precise idea is
he age of formations, the sources
of them and the quality and
ltand gas in them.
ems emerging in oil extraction have
e maximum- possible extraction of
rom: every oil-well, while maintain-
yroving “ the parametres  which gua-
optimal exploitation of the natural
e deposit. However, as the 8th Con-
he ‘Party pointed out, the intensifying
ary  methods must be used more ex-
‘order to raise the coefficient of ex-
He scientific, economic and technical
of the country is faced with the task of
‘the ratios that must be established in

sing ' of ‘low-grade minerals, and revisioni
of - low- : , an Isioning the
conditions: set:for each mineral, so as to inc%'easé
the pr_'_qf}ta__}_)_lhty of their introduction into the
economic circulation today and in the future. Of

usefil” contents of minerals, because ma i=
ner__a;.l_s,_'- ‘especially the polymetal ores, arcf::l yofxtl?elﬁ
;cons1__de-red- to tbe poor, hence are excluded from the
'1n-d1_1_s_tr1§11-i-1"eserves or treated as ordinary waste,
'_I_‘-he ~exXperience over the last five-year plans
in the field of studies and designing for mineral
enrichment shows that the possibilities exist for
this great and scientific qualified work to be
carried out on a broad front with our own forces

/by Inthe directives adopted at the 8th Con
gress.-of ‘the Party for the T7th Five-year Plan,
hlgh-jq_atfes were set for the further development,
of the energy hase. For many years now our
.coux}try hgs an active enérgy balance, meets
its increasing needs with ifs own resources
and exports the rest of the energy produced. Thé
1mportar.1ce of this becomes still more evident if
we c9n51der that many European states such as
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._devel_opment of this important

the oil extraction through primary methods, in nomy: during the 8th Five-year

tensive methods and secondary methods; th : h Five-year
degree of eificiency, the order and the method uicgrgt ;2151 .(;;cf,mvl;g%:r:ﬂpower oxha
it 2 solution o i . ' ‘re with. a low water potential, of
- Qualified solution of these ; : 2 low water potential, of
means .of small hydro-power
fitability. Studies carried
some . districts of the country
erable. amount of energy can
nomically profitable conditions
ller hydro-power stations.
ening ‘of the energy base of
dustry. maust. play a major
erves of it are considerable
:ploitatien very con-
f the. economy the
y. of. A. Kéllezi
d and supported
he ti',.'-an:d who
d.to bar

and cheap natural resources, puts hydro-ener-
getics in- one of the first places for today and in
the future. The policy of our Party for the pro-
duction: of. electric power from water-power:
sources, as the many-years long experience shows,
has been and remains correct and has guaranteed
a high efficiency of the fundamental investments.
This is a profitable source of energy for the fu= easures have
ture, foo,” at a time when the need for electrie: _ ne lost. Pro-

ancour: country doubles at rates 2-3 times . 4 fuel is increas-
nd -coal, which
However, as Comrade
cts, this work must be fur-
jer to avoid «...creating in
we are.swimming in oil and
1e contrary we must deenly
. mind the sense of thrif-

sources, our country is amongst the richest in
Wwater ‘power sources, expressed in relative fi-
gures. Although a great, uninterrupted and grow-
ing volume' of work has been done for their
-exploitation; still we manage 10 exploit only less
than: one:third of the total yearly energy which
our: water power sources supply. Thereiore, in
this: direction it is necessary to carry further the
studies” in- order to reach conclusions valuable

“i“Omn*the Tth Five-year Plan», p. 29,
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In order to increase the part of coal in the
energy balance of the country, work is-going on,

‘apart- from the known
Memaliaj and ‘Korea,
breparation of other coal
the country, as well as
overfulfilment

thorough exploitation of the existing mines, es

coal ‘basing in Tiran

pecially in Tirana, for discovering coals of high .
and coking coals, for the exten-
enrichment and bricketing

calorific value
sion of the degree of
and for the increase of their exports,

¢} The growth of
als, the raising of the
and, especially,

shows that despite the advance made there are
losses in mineral extraction during transport, in
enrichment and in their preliminary and final
Processing, which in some cases, are higher than
the norms’ allowed, without mentioning their
quality, which is nof in the proper level, because
of the impoverishment of minerals,

" The’ first qualitative steps taken in the
process of the socialist industrialization and in
the rapid expansion of the heavy extracting and
processing industry, the tasks set for increasing
the export of finished and ‘semi-finished pro-
ducts instead raw materials, the increased degree
of economic utilization of the natural resources
of the country, call for the ‘implementation of
-strict measures for the utilization of ‘minerals,
for the establishment of advanced technical and
technological processes which ensure the exploi~
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for the discovery and
basins in other areas of
for the fulfilment and.
of production plans, for the:

social production depends
largely on the expansion of the range of miner-
degree of their processing
the most profitable possible uti-
lization of primary materials of mineral and
agricultural origin. Experience over many years

of “all-their useful components, the ne-_-:
of losses and the raising of the Eirie
ty :df::sociél_ labour, in the most complet
ner.
-};rrli?:?ease of the quantity and ra?lgeiczli
materials must respond to ithe rhyt niin cal
:“the "heavy processing industry a_ll the
ndustry. This increase must be aspt ac-
ed with the finding of the most ti.u ?aw
s for the primary processing of the rb-
terials as close to the sources of massive ?'b-le
iction, wpecialy i sgrioifure 2 posble
the 'aim of ensuring th :
é?fher industrialization at the bes’é ‘g:t;rina?
nd the peak of seasonal production. pation
n: must be shown also for the presewither
‘agricultural pr?duc;cfl reaggra io:;} fu's;c%ee ther
sh' o : or the nee
o grorcoglesé?;eadiﬂ consumption. Greater aflttgi;
S e aterialey st through fhe
ity:- of primary materials e s
provement of the use of economic ers, by
ng- prices differentiated Aaccordz.ng ( ‘
gfts P(;:?L useful matter (of Ip-etal in Elégfraéf
ats: in oil plants, of sugar in sugfr )
matter in fruit ahd vegetables, e c.);E et
Our country toda:ly iiJ.cs. in 1bpo?ftltlgél p(;r cen’E
ough it roduction, .
Oggrl;le;&i g;zn ngmary materials for th; re%r;a
ion:of the social product. More icu égrsal d
esearch- should be cfa?-ieid T?;ta“f;rm‘; tgrials Lot
yrtial replacement of the primar er s tha
sfill imported today, §<uch as p 1osp \bestc);
okitig coals, iron-nickel without n1gke, as 8.
Ql??%nust apply to a series of pfg'her Hﬂnfi?i’
uch as titanmagnesium, nickel silicate, ba ,
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bituminous sands, polimetallic ores, part of
Wwhich have been found in reserves big enough
to start exploitation. Particular ecare is being
devoted to the discovery and economic utiliza-
tion of light and resistant, cheap and beautiful,
primary materials in the industry of building
materials, such as marbles, plastermarl, decorative
stones, of which there are sufficient reserves
that can be brought into industrial production.

Our economic, technical and natural sciences
should express their opinion better and find more
proper solutions to increasing the degree of the
recuperation of mineral components and the
technological coefficient, because at the Dpresent
level of industrial processing the coefficient of
recuperation from mineral ores is still low: only
the main elements are exiracted from them,
while the rest which frequently are just as
valuable, if not more, often remain unexploited,

The inecrease of €nergy sources, of minerals
and all other primary materials and their best
possible utilization cannot be achieved without
strengthening a regime of frugality in everything,
Comrade Enver Hoxha teaches us: «A strong
and rich country is not that which produces
much, but that which produces much of what
it needs, and especially which knows how to use
everything thriftily.»! For this it is of first-rate
importance to extend the norm of utilization of
primary materials, and especially their technical
norms, to0 perfect the méthod of planning, the
planning itself, and to rigorously follow-up a
number of indieces, such as the efficiency of work

1 Enver Hoxha, «On the Tth Five-year Plan», p. 31,
Alb, ed.

a4

or the increase of
geology for ; i
es and raising of their calegC >
melfalcgee:?feigents of extraction and ;Igpqcyemslgf
't"efor the coefficient of the .u.tﬂlza ;Ontili-
en.’..e’ca\ll as well as for the coefficient o lu -
I?; o-f, timber and of primary materials,
neral, and the fuels.

‘prospecting in

v

: Qur Party sticks to the Mar;ﬂst—Lfﬁlr;is;
osis that the working man is the “1:1 imary
svoductive force of society. The rnan,d ith his
D ensc usness, educational, cultural an chni
o?scrlgf'essioﬁal level and with .hlS _ex%%re ful—’
a ’;Ee decisive factor in .every‘thmg,wlk?o ol
Iment of every task. It is the man 4 o producs
i d puts into motion the Imple te o
i hp transforms the nafure and jl:he C]‘ o
o, 3 ho increases material blessings. Lo
f ng*:r-ev; Hoxha points out that, «The Wct)rg:rrég
ade len‘by acting on nature, get to lm(%wigs ver
o ;:hororu‘ghiy, discover the lams' s o
mqre development and transform_a’clon a:il s
o 'evorder to appropriate. its uﬁl 1‘1thiCh
: h-en;chm roduce material blessings “{113 o
they fﬁlflil both the needs for persona: gudiow»ﬁ
hbg and those < t}'lée %Xt‘celrrxléde;rord?g%ve forces
evelopment o 3
s th'ghsoigg ofo%fllr working people educabted by

! the
; ise, th hnical advance of t
the Party. Likewlse, : ih:c:cneed for the Worklng

‘country puts forwar

. 1 Enver Hoxha, «Reports a
C pp. 4445, Alb. ed.

nd Speeches 1969—19_7:0-»,
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studies for planning of productive forces: and .

 forecast studies for their medium -—- and long-
term development; the best accord achieved at

. the stage of drafting of plans, between the socio-

. economic development according to the economic

" branch — which remains the main criterium —

“and the territorial distribution of fundamental

' investments and constructions, as well as the new

worlk forces, the raising of the level of the pro-

ductivity of social labour.

" The rapid demographic development. calls
for the work force and social production to
increase at high and steady rates. Approximative
.slculations show that only to guarantee the
esent level of people’s well-being and to raise
.gradually, to open up new work fronts, to
arrow distinctions between town and. country-
de and to fulfil other vital needs, the social
production and national income must increase
about three times as rapidly as the increase of
the. population. Therefore more care must be
evoted to the forecast studies.in the field of
he increase of the fundamental ratios of the
cio-economic development of the country.
“ The attainment of the rates needed for the
conomie development in conformity with _the
line and policy of the Party calls for the correct
valunation and the adoption of mest complete
measures which ensure the increase of the pro-
ductivity of social labour. The 8th Congress of
the Party of Labour .of Albania and - the 6th
Plenum of the CC of the Party dwelt especially
1 the need for the most effective possible use
f.the technical and human. potential of the
ountry. in order te ensure the constant rise of
he .productivity of.labour. This has been and




Temams & great problem which is connected
with the economy, technique, organization, our
new school and qualification of the Woi‘kin!g
people. : -
. The tasks of the 7th Five-year Plan in this
field are great, but real and cosrrnplertely realiza-
bl-:e. They rely first and foremost on the con-
SClous, organized and qualified work of man
These possibilities exist and are continuoruslj;
expanding. The working class of our country is
relatively young: nearly half of it is up to 30
years old, about 70 per cent has averagely -above
6 yea;s_of experience of work, and 67 per cent
ha§ finished the 8-year and secondary school,
’_l‘shﬂ-s Is an active and efficient force, which is
n a position to undertake more important tasks
in the social production, in the management
and organization of the economy and in the
further raising ‘of its efficiency. Therefore the
problems of the rational distribution of the work
force, of the application of more efficient forms
of the organization of social labour, of the per-
fecting of work norms and especially technical
norms, of the fulfilment of norms by all working
people, of the rigorous observation of the de-
mands for the cultural-professional attestation of
the working people, of the exploitation of the
working time, etc., must be constantly at the
centre of our attention. ‘
_ One of the important factors for raising
t?e productivity of labour is the further quali-
fu.:athn of the working ipeople in conformity
with the demands of the cultural-professional
atfestation. About 10 per cent of the workers
a_nd =900perativiéfs take a higher degree of quali-
Tication every year. This has levelled out, to
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~ some degree, the discrepancy betweenthe qual
fication level of the working people and’

categories of the work place or the procéss:.
work. But the problem is raised for the culturalz
profesional attestation of the working people-10-

be linked with and serve better the fulfilment -
of the production targets, the raising of the pro- -

ductivity of labour, the improvement of the
quality of work in production and in services,
the strengthening of the regime of frugality and

. the carrying forward of the technical-scientific

revolution.
- An irreplaceable role in all this is played
by the development of the entire educational
system for the training of qualified workers and
specialists 'of various fields and {the non-stop
development of science and technique at rapid
rates and at the level of contemporary achie-
“vements. :
The economic policy of the PLA for the
development of the productive forces has always
had the improvement of the well-being of the
working masses at its centre. Comrade Enver
Hoxha teaches that the superiority of our social-
ist sodiety over the capitalist, bourgeois or revi-
sionist society, lies in the fact that il ensures
high and stable rates of development of ifs
productive forces, which is simultaneously ac-

 ‘companied with the systematic improvement of

the material well-being and the raising of the

“cultural level of all the working people of town

“and countryside. e
" During nearly four decades of the people’s -
state power the rates of the increase of ‘the
'social product and the national income  Have:
“been three to four times as rapid as the increas




of population. On the other hand the production
of mass consumption goods by industry and
agriculture has ensured .the fulfilment of the
increasing meeds.of the people for them ever
better. Well-being in socialist Albania is based
on the increase of the social product. It is well-

being achieved through the work, the efforts and

toil' of our. people, and mnot through foreign
credits, loans or economic «aid-, as happens with
the capitalist, bourgeois and revisionist, coun~
tries. The economic crises of the seventies and
eighties, with their typical phenomena of unem-
ployment, inflation, price rises and deterioration
of the.living  conditions of the broad masses,
exposed; the weakness of the theories of the
apologists ‘of the bourgeoisie about the so-called
affluent consumer . society of modern capitalism,

-.Our: Party, basing itself on Marxism-Lenin-
ism and:the . concrete conditions of the con-
struction . of - socialism in Albania, has always
followed: a far-sighted, realistic @nd scientific
policy. in . the field. of the people’s well-being
as well.-Here stand out, first of all, the close
relationship between well-being and the level of
development. of the productive forces, the stage
reached: in -the socialist construction, the social
policy which considers well-being to be some-
thing .due:to-all and everybody, and does not
allow. ..excessive differentials in the incomes
among .classes and groups of working people,
considers it .to -be well-being for the present
and the future. This is done always on the basis
of the increase of the production and income as
permanent factors, by ensuring. the full .emplo-
yment of -the able-bodied population, the  con-
stant increase of income, stable prices for retail
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rade and, eventually, their reduction along 'w
he economic development of the country as well
s the increase of the social fund of consump-
ion.
ccompanied with the raising of the efficience of -
he social production, with the coordination of
roduction with income, with the harmonization
0f the value of the consumer goods with that
“part of the national income which is utilized
~for individual and social consumption and for
‘non-productive accumulation. This for its part
-requires that industry and agriculture should
increase production, expand the range of goods
roduced and improve the quality of them. The
meeting of the needs of the country for cun-
‘sumer goods almost totally from our sources
(about 90 per cent through home production
“and nearly 10 per cent through export-import
trade), at a time when the population has almost
rebled compared with 1938, and its cultural and
onsumption level is incomparably higher, con-
titutes a great success for our economy, which
:should be consolidated and carried further for-

7 In the coming 15-20 years cur social pro-
duction will have to cope with the growing
eeds of a population of about four million.
"Steps should be tasken in time to realize this
bjective. The fulfilment of the tasks of the
th Five-year Plan cccupies an important place in
is direction. The fact that during the first
two years deviations from the targets of the
production plan in industry and agriculture were .

uestions should be examined better' and with

In the Tth Five—Year Plan these roads‘are =

observed, lead us to the conclusion that these .




tryside, are most important guestions m. ‘th
phere of production and circulation for whig
he time has come to find a solution. There-

greater responsibility, the more so since they
are very closely connected with the standard
of llvmg of the people. Hence emerges the task
of mcreasmg the agricultural products, in parti-
cular, of improving the structure and the supply
of the population with food products., For the
countryside, these problems must be examined
in the light of the new tasks which =emerge
from the formation of the common herds of
livestock from - the imdividual livestock of the
cooperativists.. The light and food-processing
industries’ also face important tasks.

Despite of its very character of turning out
mass produets, the light industry must be more
resilient in . finding optimal series of production
whick respond. better 1o the demands of the
people. For- this it is necessary that the demands
of the market should be known for shorter inter- -
vals: of time through enquiries and organized
information, . without sticking only to the sche-
dules enwsaged in the methodology of planning
regarding.;the signing of protocols and agree-
ments or: the inter-enterprise productive and
trade..contracts.

An important role in strengthening the links
of production with consumption is played by
-secialist’ trade, which, in the form of retail trade
turn-over, .copes with more than 82 per cent of
the peovle’s consumption, and the trend is
towards itz further growth. In 1985 against 1980,
the sale of the more important consumer goods
will show an average growth of 20-40 per cent
at a time when the population will grow only
by 12 per cent. In these conditions the problems
of the purchasing power and its coverage with
the funds of commeodities especially for the coun-

iming of it, so that the growing purchasing -

power of the [people is fulfilled with the respec-

ive istructure of food-stuffs, industrial goods and.

he services, both for the daily use and for those

of a medium-and long-term use.

The role and part of the production in the

raising of the well-being of the working people

is. well known, but this must be linked better

with the increase of the per capita income of

the population. The Party sees to it that these

wo aspects go hand in hand in harmony, pui-

fing into operation those factors which are com-

mon for them as well as those which are speci-

ically linked with the raising of well-being in

town and countryside.

The present state of development of the-
pmductwe forces, as well as the present and

perspeciive demographic development of the

country convince us that the full employment of

all the new 'work force is and remains the main

capita income of the different population groups
closer together and leads to the narrowing of
the sphere of operation of the «bourgeois laws in
consumption, It is for these reasons of principle
that in the 7th Five-year Plan most of the
growth of the real per capita income of the
population will be ensured through securing full
employment. However, the economic and social
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‘ore, the studies of the demands by the consu~'
mers must help to orientate production and




ing up of new work fronts is always accompanied

with the increase of production, the raising of
the productivity of labour and socialist accumu-
latlon

= E ]

In thls report we have dwelt mainly on
some problems of the development and perspec-
tives of “the productive forces in the light of
the directives of the 8th Congress of the PLA.

The fulfilment of the tasks set by the 8th
Congress™ of the PLA for the development of
the productive forces will step up the economic
and social’ progress of the country and open up
new prospects for ‘the future. In this manner
our country marches with determination towards
the complete construction of the socialist society,
or the Marxist-Leninist road which is illuminat-
ed by the Party Wlth Comrade Enver Hoxha at
_the head
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THE STRUGGLE FOR THE IMPLEMENTATION
F THE DIRECTIVES OF THE 8th CONGRESS
F THE PARTY IN THE FIELD OF SOCIALIST
RELATIONS OF PRODUCTION AND THE

MAIN PROBLEMS EMERGING THEREFROM

One of the questions of great principled im-
ortance in our socialist construction has been
and remains the strengthening and perfecting
in a revolutionary manner of the socialist rela-
tons of production. The theoretical thinking of the
‘Party, the teachings of Compade Enver Hoxha
‘and our historical reality in this" field 160, con-
_stitute a valuable contnibution to the enrlchment
f the:theory and practlc-e- of the’ constructlon of.
ocialism and its -defénce agamst the threat of
: boungems—revrsmmst dlegenerafmn The dmectlves
f the '8th Congress of the"Party ¢onstitute a
éw “step forward towdrds the development of
the -Marxist-Léninist lifie of -the: Party ‘slsorin
"'thef field of-the-socialist relatitns: of pronductmn

v In 'this report weé will: deal maihly with: soﬂ‘l,e.'




+-time the contradictions which manifest the
lves in the process of our growth and develop
ment, in order to perfect the relations of pro-
duction and to ensure the dynamic development:

problems of the dialectical conmection between
the productive forces and the relations of pro
duction in the present stage, the consistent ap
plication of the systern established in the social-’
ist relations of production and some questions::
of the perfecting of their specific aspects.

year Plan and in the future. These contradictions
must not be underestimated and, moreover, can-
not be solved by adopting a passive stand. The
experience over many years shows that the only
orrect road is to study and understand the
causes that give birth to contradictions and to
take timely measures to solve them, ’

- The 8th Congress of the Party and the im-
ortant work of Comrade Enver Hoxha, «On
the 7th Five-year Planw, provide the scientifie
analysis, the summing up and synthesis of the
ain problems of the development of productive
rees and perfecting of the socialist relations of
prodirction with which our economy is faced
today and will be faced in the future, as well as
e roads to their solution. The fundamental aim
that «the development and strengthening of the
aterial-technical base of the counfry... should,
as always..., be done in close connection with the
perfecting of the various aspects of the economic
relations,»! is at the basis of these orientations
nd teachings. -
1. The first problem that emerges here is
at the perfecting of the socialist relations of
toduction should respond to the high-rate de-
elopment of production and intensification dur-
1z the current five-year plan with greater dy-
amic. : St

I. We must have a more thorough knowledge
of and put better into practice ‘the dialectical
link between the productive forces and the so

cialist relations of production.

- Over:the:whole period of the socialist con-
struction:.in .our.country, the Party has treated:
both aspectsof the mode of production namely; |
the:productive forces and the relations of pro--
duction; in’their complexity and interconnection
Every.development of the productive forces has :
been' considered not just as development of pro-
duction. and technical progress, but also as the -
indéspensable material base for attaining definite -
soclo-political . objectives, for sirengthening and
perfecting..the socialist relations of production, *
On the .other hand, the socialist relations of ©
production  have served and still serve the at- |
tainment of three main objectives: the dynamie '
development of the productive forces, tha '
strengthening of the socialist character of our -
order, and the mevolutionary class education of .
the working people. ‘ :

This -mutual process is not achieved easily :
or spontaneously. Its realization goes through the -
discovery and solution of contradictions, through
the correct “development of the class struggle. :
Therefore,; as always the Party instructs to discover |

1 Enver Hoxha, Report to the 8th angre_ss c_)f_"ﬂ?é-l_'
LA, p. 17, Eng. ed. Co e
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f: the productive forces during the 7th Five- .




 of the experience of Plasa! in the technolog:
agricultural production, in its organization’ a1
management on scientific bases.
i+ A1l these and other developments in pro-

The productive forces are growing at rapid -
rates. At the present rates of development the
social product, despite its present proportions,
almost doubles every decade. The national in- -
come increases more rapidly than the social pro-
duct. Within this five-year plan extraction of
the main minerals will be doubled. Agricultural
production is envisaged to increase by about .
20 per cent: this year in comparison with the :
last year. The same occurs in the other branches
and sectors of ‘the economy. :

The engineering industry, for imstance, is
more and:more’ extensively going over to ma-
chine :building: - The quality and efficiency. .of
production:in-. this branch must undergo an ap-
preciable “increase. However, the tasks in this
branch ' cannot: be’ attained without perfecting
some: aspects - of “relations. Specialization . and
scientific’ cooperation between engineering bases
and-plants, regardless of their administrative de-
pendence, ‘the defining of norms of consumption
of ‘primary materials in conformity with the new
structures: of production, the perfecting of the
mode: of planning, etc., have become imperative,
Otherwise all the technical and productive capa
_cities” which have been created in this branch
will not be utilized fruitfully. ' '
o _Th_e__ same. picture appears in all the great
work that is: carried on in breadth for the con-
centration. and specialization of agricultural pro-
duction, However, as the Party has stressed, in
this aspect we have lost invaluable time as a
result of the hostile activity of Mehmet Shehu,
and of the failure of the state organs to under-
stand and support in time the positive elements

taken to promote the productive forces must be
accompanied with, indeed, even preceded by
studies, surveys and new forms of organization

we imply definite aspects of the relations of.
production, which in fact are very concrete,
Therefore, both the underestimation seen in some
cases in practice, and the one-sided treatment
of the advanced experience of the intensive
development of production, when they are stu-
died and vegarded mainly in their technical and
technological aspects, are not correct.

‘' In this context, the many-years experience,
which shows that the relations of management
_have a very dynamic character and constitute:
a. great Teserve to carry matters forward, should
be put to better use. They can and must open

1 This refers to the higher-type agricultural coopera-.
tive of Plasa, Korca district, which has achieved high
-results in agricultural production through the deepening
of scientific work, the carrying out with success of stu-
'dies for concentration-specialization and agricultural rota-
~tion, through the transformation of the sfructure of
ygricultural crops and the utilization of new élite strains’ |
which are adapted to the concrete conditions of the -

with this culture in this cooperative was 635 quintals
er hectare in 1982 AR
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duction lead to the conclusion that the steps

and management. And when we speak of them . -

ooperative. Wheat yields in the whole acreage planted .




the road more broadly to the productive forces
and the dynamic development of production.

2. The dialectics of combining the develop~
ment of the productive forces with the ‘relations
of production should be realized as a con*inuity,

both in the imajor problems and in the work of

the central state and economic organs, as well as

in the organization and concrete management of

production. So, in the present stage the Party
demands that a more determined struggle should
be waged against the artisan and fragmented
?haractefr of production. This must be achieved
in every enterprise, in every agricultural coope-
rative, in every district and on a national level.
Likewise, the struggle to overcome the situation
of «mosaics~ in agriculture has been stepped up.
The situation of «mosaics» must be overcome
at more rapid rates also in other branches and
sectors; “such’ as the. engineering industry, the
wood-working  industry and the construction
materials’ industry, in designs and studies, scien-
tific’ experimentations and in scientific informa-
tional * technique which today are very much
fragmented.

o Comrade Enver Hoxha’s orientation in his
book, «On the T7th Five-year Plan-», about the
gradual f{ransition to the creation of large-scale
economic-territorial complexes in extensive hilly
zones specializing in fruit-growing and about
c_ultivabed pastures built on jeint state-coopera-
tive investments, must be studied concretely in
the districts and the agricultural econotnies so
that they come out with proposals for a more
eomplete activation of the work force, for the
expansion of investments in agriculture, eic. This.
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is a new field in which the relations of stafe
ownership must combine with those: of group
ownership in order to raise the latter to a higher
level. ,

For the relations of production to develop on
a large-scale, the need for experimentations is
raised. In technique and technology experimenta-
tion is an ordinary practice, but our time Te-
quires that it should serve to find the most ap-
propriate forms for the application of the existing
cconomic relations, and to perfect specific as-
pects of them. Naturally, the relations of pro-
duction have to do with delicate questions, there-
fore experimentations should be carried out after
thorough consideration, good organization and
examination of both their positive and their ne-
gative aspects. . o
About these and other questions of the dia-
lectical links between the productive forces
and the relations of production, however, there
is much hesitation, a certain temporization, espe-
cially on the part of the organs at the base, while
the rvange of questions that call for further
improvement and activation is. broad.

3. The most extensive and comprehensive
field, in which the economic relations find their
concrete reflection and application for the de-
velopment of the productive forces, is the unified
general state plan. Therefore, the struggle and
work to draft and implement mobilizing and
. scientifically based plans remains the main front
-~ also for the complede and correct realization of
these dialectical links. Comrade Enver Hoxha
" teaches us, «The plan in itself contains and must
contain both aspects of the mede of production:

the tasks for the development of the productive.
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forces and those for the perfecti i
ist relations of productior&;.»i .ectmg of the social-
Why does the Part i i .
) 1y th Yy emphasize this Marx-
iit-Lenm.l‘st principle? Because the plan reﬂelzs
the r-equmer_nenjcs of the objective economic laws
€ economic line and policy of the Party, em-"

bodies the  main ratios of the development of pro-

duction. The plan expresses the links |
production and ‘consumption, fbetweens p?*sfiﬁgfi?
vity and real_jmcome, the relations between town
and countryside, and so on. Besides, the plan is
drafted and- applied through such mechanisms
as the system of working norms and wages, prices
and cost, productivity and the relations with the
budget. Therefore, if we draft and apply optimal
plans of production and income, if we establish
splentl_hc norms for work and material consump-
tion, "if we ‘pay well-earned wages, proceeding
fro;n_.'the': principle that before we demand from
soc'l-e‘l:y._w.:?--= must give it its due, then both the
productive forces and the economic relations of
pm_:f[%lc':ltion.iwiﬂ advance,

ese fundamental questions of our socialist
development' are frequently understood Cliihsz
narrow: manner and applied improperly. In this
manner, hmyever, the danger is created of violat-
ing the basic ratios and principles of the econ-
omy, of weakening control on the part of society
on the amount of work and consumption, a con-
trol which has been and is an irrepiacea-bl-e
means to prevent all inflationist phenomena from
manifesting - themselves in our economy. It is
precisely violation of these fundamental princi-

1 Enver- Hoxha, %On the 7th Five-
Al s d th ive-year Plans, .p. 59,.
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taneity operate freely, that landed them into a
_deep economic, political and social crisis without
;a way out. B R
: Therefore, the Party teaches us to guard " -
_against the idea that since we have a correct:
' system of economic relations and the economy.
“develops on plans and has stability, weaknesses.
'in production, planning or the implementation

. PLA, p. 61, Eng ed.

allegedly carry no weight. On the contirary, we.

must. delve deeper into and fight more sternly

in order to attain the indices, the categories and

" the links of the plans, to-maintain the economic
relations which they represent, in onder to close

the way to globalism, one-sidedness, underrating
of the social aspect of the plans and a series of
other questions which breed liberalism and bu-
reaucracy in the economy. For the economy to

- be organized and managed in a scientific manner,

and. Tor the economic and social processes to.
develop on the correct road, the Party teaches

" s that «...the drafting of realistic and mobiliz-

ing plans, based on all-round studies of current
and future problems, on profound generalizations
and analyses has special importance»! It is pre-
cisely because our Party consistently acted along:
these lines that the ememy Mehmet Shehu and
his gang broke their heads against the correct
Marxist-Leninist line of the Party. Despite the
great threat they posed, they failed to displace the
axis of the correct line and policy of our Party

: of Labour or impede our march. forward qn'_tl}?_

1 Enver Hoxha, Report to the 8th Congress. ol the




Toad -of- socialism, complete independence and
freedom, : ‘
4. As is known, the more active role of the
relations of production over the productive forces
manifesis itself in the subjective factor, the
economic, organizational and administrative forms
and measures the people, the state and economic

organs decide upen and carry out. The elevated

level of the productive forces and the major tasks
of this five-year plan require that the subjective
factor, the cadres, specialists, the various organ-
isms should have a scientific knowledge of prob-
lems and’ the economic and technical laws, delve
deep into the structural changes ocurring in the
economy, into. the' priorities and trends of de-
velopment “of the specific branches and sectors.
Hence, " the question arises here of properly
following ‘the dynamic’ of the development of
life and of reflecting it in time with measures
taken' inthe most effective manner, on the basis
of studies’ and'iconcrete results, in order to
avoid any delay in the perfecting of specific as-
pects of :the: relations of production. This makes
the activity of ‘the organs of the state and the
economy: more- resilient, and bars the way to
manifestations  of empiricism, spontaneity “and
tagging at’ the “tail-end of situations,

' These and other problems require that the

cadres and the directors must take more seriously

the word of the workers and specialists. And
this because the" broad working masses, under
the leadership of the Party, bear the brunt of
and play a decisive role in the implementation of
eccnomic relations too. Cadres, specialists and all
the working people have an interest in the
correct development of economic processes and
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" tions we must proceed cautiously, because;.ale

the relations of production which are ref :
in the plans, and this interest must increase. S0
they will participate more actively in the f:tg_h_’g 10
improve what is healthy and combat W}':tat..=
unhealthy in production and .marfagement,-._w_ :
make their irreplaceable contribution to thg un-: o
derstanding and conscious implementation of 1_:he- =
objective economic laws and demands, to putting
into practice the dbj-eciives of the policy of our
| ialist state. .
Part}é. a%[‘nhi Stifeatment of the mutuai relationghlp
between the productive ior-ogs' and the releﬂ:;cl)g,:.
of production, from the positions of materialis
dialectics, by our Party of Lanopur leads to §om?-
tmportant theoretical and practl_cal conclusu_ms.
the main thing is to avoid divorcing the relat.mlg;s
of production  from the pro@u-ctlve forces; to
avoid subjectivist manifestations by _g.ll-owmg
«iinprovements» to be made when c:o-ndl‘momsi 1?:11‘S
not ripe or by skipping stages; and, as W{ﬂelt-. g
this, to ensure that all the aspec_ﬁs of the rela 1i3ns
of production advance and are 1mspro-v=ed en b 0|<1:1
The development of the productive forces tt_m 1
always be reflected in the relations of production,
however the Party and the state of the dlctatoii_
ship of the proletariat, and their levers, s_ht)}clh
work to prepare the subjective factor flor this, the
working people must be made conscious of the
support they must give for the measures adopfoeg -
in this field. Of great importance is a;’lso_t-o fmao :
the most propitious moment for effecting th-}; e
changes needed, judging fg‘()m the cpmplex cof o
economic, political and social standpoints. . Hows- . .-
ever, even when measures are andoptgd an
carried out for the perfecting of economic. re




with the many positive aspects, obstacles and
difficulties, even negative aspects emerge in prac-
tice, which must be watched closely, overcome
and avoided in time.

By proceeding in this manner, the Party has
fought and shown continuous concern to ensure

that the perfecting of the relations of production
always strengthens their socialist character, bars

the way to manifestations of liberalism and

bureaucracy, puts our social order in general
more solidly on the road of the complete con-
struction of socialist society. Our Party has never
slipped into the positions of one-sidedness re-
garding the development of the productive forces,
nor has it ubsolutized or made a fetish of their
role in the development of soclety. It has exposed
the bourgeois and revisionist practices and con-
cepts of economism and techmocracy, which as-
cribe a determinative and independent importance
to the:technical-scientific revolution in the de-
velopment of society, ete., concepts and practices
which cultivate a new variant of vulgar material-
ism, the:theory of the productive forces, the ne-
gation of the proletarian revolution and spontane-
ity in the development of society.

II. We must strengthen and perfect the system
of the socialist relations of production

Both theory and practice show that, from
the viewpoint of the fundamental features of the
relations of productoin, socialist society preserves
its nature unchanged through the entire process
of its complete construction. However, this does’
not imply that the socialist relations of produc-
tion, which were established as an integral system
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_after the construction of the economic bas
. 'completed, do not undergo improvement.: On
contrary, everything in our country speaks
"‘their development in.the.desired direction:ic
wards the construction of socialism and its deé=. %
- fence against any threat of bourgeois-revisionist "
: ‘degeneration. . SN
The policy and the practical activity of the

. Party for the strengthening and perfecting of -
the relations of production covers all fields: the
relations of ownership and exchange, distribution

and management of the economy. '

1. The Party has always stressed that the
strengthening of the socialist attitude towards
socialist ownership, the most complete and ef-
fective use of the objects of ownership, are at the
foundation of the socialist ownership. This has
to do with our national wealth, which has been
almost entirely created through the work and
- accumulation in the years of the people’s state
power, and which today is calculated in terms of
. colossal figures, in tens of billions of leks, and
. grows incessantly. . :

- Therefore. it is not correct to reduce the slo-

gan of the Party about the socialist - attitude
towards property, as occurs sometimes, to the
struggle against abuse and eémbezzlement, or, in
some other case, 'to the material maintenance of
buildings, etc. which, of course, is indispensable
but not the main thing. The guestion is especially
. connected with the most complete utilization -~
~‘productive ecapacities, the exploitations of the ..
~ maiiy reserves which exist in the utilization of .
Cmetal-cutting machines and means of transport;:
the utilization of produétive capacities in the food
. industry, in the extraction of all useful compo-




nents from minerals and other primary materials,
in the exploitation of the fund of the land and
the irrigation capacity, the productive capacity
of livestock, and so on in other fields. All this
speaks of the need for a more comprehenswe
conception of the relations of ownership.

In this sense, greater care should be devoted

also 'to improving:'the material structure of so-

cialist ownership, because in the 70’s the part of
constructions against the value of fundamental
funds increased perceptibly, at a time when the
part of machinery and equipment, which make
up the most active section of the productive funds,
had a tendency.to fall: And this negative mani-
festation caused: the-fundamental productive in-
vestments and. funds to grow more rapidly than
production; &t a. time when the opposite should
occur, in some particular branches and districts.
The relations of ownership during this five~
year plan are characterized by the strengthenmg
of the cooperativist. order at accelerated rates in
order. to” bring group ownership closer to the
ownership of the entire people. This tendency
will -be strengthened by intensifying production
in the most fertile plains of the country with
precedence, by strengthening the existing higher-
- type cooperatives and by sefhrng up such cooper-
atives in-the plains and in the hilly-mountainous
zones. -In- this manner, the higher-type coopera-=
tive’ becomes wide-spread. It will comprise, at
the end-of the- five-year plan, nearly 40 per cent
of the arable land of all cooperatives. Along with
this, some ‘higher-type cooperatives will be trans-
formed. into. state farms. A - series- of economie
and finanecial measures: will be carried out. te
develop and strengthen  the cooperatwes of the
hilly~mountainous zones.
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The new which the Party has brought_. j
this field is the gradual combination . .of: the
relations of group ownership with the OWnersh__
of the entire people. Comrade Enver Hoxha '
teaches us that this process «..should be carried-
out in such manner that the sphere of relations
of state ownership is extended while the sphere
of relations of the cooperativist ownership is
narrowed graduaily.»i This road of development
and progress of group ownership is understood
and accepted by the peasants, too. It accords
with the interests of the peasantry, is normally
coped with the possibilities our society has and.
creates and opens a broad road to the intensifi-
cation and increase of agricultural production ia
the interest of the entire society. In this broad
context of the current and future development
of the cooperativist order, emergeno-simple- probm

. lems and great and many-51ded tasks.

A decade has gone by since the setting up

. of the higher-type cooperatives, however, many -
~ of these cooperatives have still not created the

conditions to become state farms. The material
base and other factors of production, in many of

- them, have been strengthened and have reached

approximatively the same level as the state
farms. However, the situation in some higher-type
cooperatives was, in no slight degree, influenced
by weaknesses of organization and management,
failure to make full -use ‘of 'their funds of invest-
ments, or in some case, of funds with state
participation, which result frem the. practiez of
proceeding from ithe immediate finterests jof the
cooperatlves and from the difficulties emergmg_'.
in carrying out mvestments -

1 Enver Hoxha, «On the Tth Five-year Plan» p 185
Alb. ed.



These manifestations delay the maturing of
conditions for the advancement of group pro-
perty, and this has harmful consequences.

Another problem connected with the pros
gress -of -the -cooperativist -order is-the more ef-
ficient use of the material-technical base and live
work in order to make sure that the cost of
agrieultural and livestock products falls and the
sources of accumulation rise. Without this it is
impossible to achieve two of the main objectives
in the field of relations which the Party has
set for the zone of priority intensification and
the higher-type cooperatives: the raising of the
well-being’ of the cooperativist peasantry to the
level of the agricultural workers; the creation of
greater material and financial means for the
state to make investments and to assist the hilly-
mountainous zones more. From the analysis of
the work in’some of the cooperatives in the
plains, it emerges that we still have low yields
and high' costs for some products, under-effici-
ency in' the: utilization of investments, improper
harmonization of the factors increasing agricul-
tural production, etc. This: current, situation is
responsible for the limited possibilities of inereas-
ing the, appropriation of differential rent from
the plaing” zone in order to assist the ‘other zones.

The important thing is to understand also
that the process of bringing group ownership
closer to the ownership of the entire people is
a fundamental aspect of the narrowing of distinc-
tions between town. and . countryside, between
industry and agriculture, Experience and studies
show that the ratio between funds earmarked for
internal accumulation and consumption in agri-
culture and in the countryside in general, and the
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otal natjonal income created in agriculture must
be gradually increased in order to narrow the
1damental distinctions. '

.~ This is why, as the 6th Plenum of the Cen-
ral Committee of the Party set the taskgreater
are should be devoted to the state farms, the
ieavy and light industry, consiructions, trans-
:port and services, from which larger means of
~accumulation accrue. In the branches and sectors
the state has made big investments, therefore
1t expects to get more from them in order to be
‘able to cover more thoroughly the needs for their
developrent, for the raising of well-being and
strengthening of the defence of the country.

. The new gualitative measures adopted for
1e formation of common herds and the narrow-
ng of the cooperativist’s personal plot constitute
nother very importani moment in the strength-
ung of the cooperativist order as a- whole
‘and the perfecting of the socialist relations in
the countryside. «This is a big step forward, com-
parable to a revolutionary change,» Comrade
Enver Hoxha points out, «a change which has
‘been prepared for gradually over more than
wree decades of the development of the coope-
ativist’ order, the raising of the political con-
iousness and well-being of the peasantry, and

he creation of greater possibilities on the part of
_¢iety.>>i

.. This is an original road which proceeds
om the experience of the peasantry, as summed
p. by the Party. It ensures the maintenance and
icrease of livestock, which represents a major

t

i1 Enver Hoxha, «On the Tth Five-year Plans, pp.
-398-599, Alb. ed. Ce
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narrow interests and makes people keep reserves -
in planning, R
.. — Working day, as an intermediary. unit of
remuneration, emerged along with the coope-. °
rativist order in agriculture. Its application was
‘& necessity, but the majority of the cooperatives
now have overcome the conditions which justi-
fied its application. So in a great number of or-
dinary coopératives it is gradually being removed
and they are going over to pay according to work
norms. The analysis of the many-years’ expe-
rience of the higher-type cooperatives shows that
through this step, some socic-economic goals are
achieved: to encourage participation in work and
fulfilment of work norms, to further guarantee
the income of the cooperativists and to enforce ac-
‘counting and financial control in the cooperatives
by means of the lek.

“. — It is known that scientific norming of
work is an indispensable regulator to promote
production and ensure a correct distribution ac-
cording to work done. However, norms today
must be improved, especially qualitatively, in
order to further extend the technical norming of
work and to ensure that departments carry out
the unification of norms on a branch level

i Qualitative improvements of work norms
are necessary not only to increase productivity, but
so to apply the established system of wages cor-
rectly, with a correct escalation and differentia-
tions reflected in the tariffs system, in the catego-
ries of work places, etc., which, for their part, are
vital for the observance of the law of distribution
according to work, therefore they are defined in
a'centralized manner by the state. Howe%er, the
danger exists for them, more than anything else, . -
0 be misinterpreted through the fault of unstud-

national asset, the gradual withering away of the -
relations connected with the personal plot and,
together with it, of the petty-bourgeois psy
chology it fosters, the growth of the group pro
perty and the improvement of the living condi--
tions and ‘supplies for the peasantry. In this-
manner, the: volume of production and income
from the cooperative will grow constantly, while..
the cooperativist’s personal plot gradually loses
its importance.
"It is-important to understand that this is a.
process in development, one which has raised and
will" raise problems which must be anticipated
and watched " attentively. The question here is
" about the egual treatment both of the livestock:
of the' collective’ property the small livestock
and: cattle of the common herds; about preparing.
the gradual formation of common herds from the
cooperativists’ ‘cattle in the hilly-mountainous:
zone: about ensuring the ever better supply of
the ‘peasants with livestock products.
© 73 In the field of distribution there are many.
* problems:which the Party has put on the right
road are making progress towards their solution.:
P Tinking up work remuneration with its.
three components’ (quantity, quality and material’
expenditure) is yielding results. But this must be
further deepened, finding and using, in the diffe-
rent branches and sectors, indices which are ¢on-.
trollable and serve as better incentives to wer
because today there is still a tendency to round-
ing things up, and the range of primary materia
which is subjected to this form of remuneration,
is not being extended. It is required here to
reinforce educative work, in order to encourage
fulfilment of the planned tasks, because, in man
cases this form of remuneration also fosters

82



ied and low norms. As well as this, there are
cases when degrees of attestation, in which are
comprised nearly 50 thousand workers and em-
ployees a year, are given even when the candi-
dates do not deserve them. Therefore norms
should be improved for all working people, and
degrees- of attestation given only when the can-
didates succeed’in producing more, in fulfilling
and overfulfilling  their work norms, when they
work with quality and economy, when they make
gualitative “improvements in organization and
production. This is the best test for the gualifica-
tion as well ‘as the best efficient manner to block
the way  to manifestations of liberalism noticed
in thisfield.

" 'These improvements are indispensable. Jusi
as indispensable is, however, the creation of con-
ditions . for:.the fulfilment of norms by all the
workers;: as’ well as’ the encouragement of efforts
to overfulfil’ them. Although improvements are
made, ‘there are 'workers who still do not manage
to fulfil tiorms properly. Likewise, the revision
of norms timeiand again, and without scientific
criteria “has ‘created among some workers a
psychology ‘which” inhibits them in the overful-
filment" of ‘norms. However, both when work
norms: are not-fulfilled and when their overful-
filment is”inhibited in an artificial manner, the
consequences’ are” harmful and of a double cha-
racter: here we have to do with impediments to
the increase’ of production and utilization of pro-
ductive capacities, as well as with the failure to
achjeve the average planned pay of the workers.

Meanwhile, it would be good if the depart-
‘ments carry out once a year, as a rule, the uni-
fication’ and revision of norms for the more com-
mon work processes (at the time plans are draft-
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ed) and after the approval of the plams, see to
it that they are applied in the future. As for '
_experimental norms depending on changes in
~technique and technology, which increase pro-
~ductivity, they must be revised atshorter intervals,
% — In the conditions of the development of
the technical-scientific revolution, two processes
~among others, take place in production: the di-
.vision and fragmentation of work tends to grow
~as the educational and cultural level of the
Workers tends to rise to the level of their quali-
':__flcation, thereby enabling the reduction of cate-
~gories for working places, from 5 or 6 that they
‘are today, to only a few of them, and making
them comparable to the degree of the workers
_aftestation. We raise this problem, because today
there is a discrepancy between the degrees of the
-workers’ attestation, and the categories of work-
‘ing places, and because the possibility must be
:created for a more correct distribution of workers
among work fronts according to their degrees
‘of attestation. Naturally, this is a process which
‘will be carried out gradually over some time, one
-which requires studies and great care for the
qualification of the working people and for the .
strengthening of the socialist organization of
~work in general. :
.+ — In the field of distribution one must
.lunderstand more profoundly the fact that the
raising of well-being in our country has a social
character. Figures show that in the 7th Five-
year Plan 70 per cent of the increase of the
‘teal income of the worker or employee is made
“up of the fund of wages going to an increased
:-.number of workers, 30 per cent is made up .of
“increased incomes from soeial insurance .and. sos:
ial consumption as well as of increased averag




pay through the raising of the degree of at-
testation and overfulfilment of work norms.
Experience shows that the adoption of such
a structure - in order to ensure the increase of
the real income of workers and employees has
always been correct. It is based on the line
and policy of the Party to ensure the complete

occupation” with: work of the new active forces -

which amount to over 40 thousand people every
year, to fulfil: a series of social needs of a com-
mon - character with priority, to narrow distinc-
tions “between'- social classes and groups, and,
lastly;“to 'increase incomes through overfulfil-
ment of norms and higher degrees of attestation.
Herej our'Party and state stick firmly to the
principle-that: the productivity of labour should
increase”'more rapidly than the real income
of * the:“population, which creates possibilities
for the’accumulation to increase, too.

"> But.the implementation of this principle of
a profound:class content must necessarily be
strengthened™ further through the dynamic of
the motive forces and incentives of our society
such  as, ‘ideological work, enlivening of emula-
tion, enhancement of the mobilizing power of

our plans and in other roads open to our social-

ist order. So, the raising of well-being on the
socialist 'road;’ will open broader perspectives to
the increase of production, its intensification and
its efficiency.

~— The structure of the real income of the
cooperativist peasantry has its specific features.
In the 7th Five-year Plan it is envisaged that
nearly 53 per cent of the increase of income will
be secured from the increase of the average in-
come for every work hand, about 27 per cenit
from the numerical increase of the work force in
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ooperatives, and the rest, nearly 20 per cent,

“from other sources outside the cooperatives (such -
83 work in the state sector, social insurance, ete.)..

Hence it emerges that the increase of the real.
ncome of the peasantry is based, in the first

lace, on the income of each work hand. There-
ore, ‘the struggle for the fulfilment of the plans
o agricalture, isdecisive for ‘raising well-being,
. With their great work and efforts to fulfil
the plans during the first two years of this
five-year plan, in 1982 compared with 1980 the
-agricultural cooperatives succeeded in activating
ver 40 thousand new work forces and the ave-
age income of each hand increased nearly 20
er cent, which shows an improvement of pro-
-portions in their real income. Nevertheless, the
tasks of the five-year plan for the last two years
ave not been fulfilled ewverywhere. Apart
rom this, the cooperatives must give priority
to accumulation while always guaranteeing and
raising the level of consumption of their mem-
‘bers. And for this to be achieved they must fight
and work all the year round. Any effort to re-
‘gulate these proportions at the end of the year
‘yields one-sided results and endangers the re-
ations between the cooperative and its members.
‘Here we want to make the suggestion that, both
n:.the plan and in its implementation, the in-
rease of the real income in the countryside
'should figure both as a whole, and as a separate
itern, ie. as income from work in agriculture. .
< 3. In the field of exchange, large-scale agri-"
ultural production must be supported better
v the existing system of accumulation and pro-
essing of agricultural products. v
hat the minor sectors in the rear of agriculture’
1cur losses, thereby demaging not only  the '

Figures: show: .-




interest of the peasaniry but also of society. At-
tainment of the objectives set by the Party for
agriculture in the present stage, raises the impe-
rative duty of improving not only planning, organ-
ization and management of production, but also
<« ..the subsequent links of the chain: the pro-
curement. organs, the light and food-processing
industries, “the” home and foreign trade.!

The intensive as well as the extensive deve-
lopment. of: agriculture must necessarily be ac-
companied: with* the further improvement of
economic ‘levers,  We must expand supplies of
means - of production for agriculture, which are
ensured from industry, through lowering costs
and reducing prices for them. The development
of -the: hilly-mountainous zones must be better
supported with’ complex measures. So, the struc-
ture of ‘agriculture and livestock in these zones
is- being ‘adapted to their natural conditions
better.” More: production and greater efficiency
should’ be .achieved from the investments made
by the cooperatives themselves and from non-
return: state subsidies — about 80 million leks
annually, as well as from the credits accorded
to the cooperatives. Similarly, there is room for
further differentiation in the procurement prices
for some agricultural and livestock products in
favour of the mountainous and hilly cooperatives.

A broad field for studies and organizational
measures-lies in the connection between enter-
prises for mutual supplies and the distribution
of products and goods. There are still organiza-
tional shortcomings and backward methods in
this work, which are i&flecied in the fact that,

' as early as the planning stage gaps are allowed 1
mutuag.supphes and especially, in the o‘bsevaa_t_;qg; :
of the timing of delivery and supply which:some-

difficulties in the fulfilment of the m?eds-_-s.o.f '

he aconomy and the people. In this direction
here should be a more balanced distribution of
brimary materials and other prod}lcts; jche organs
responsible for production, especially in the de-

a. positive experience over many years; work in
the enterprises distributing import goods, 1n..
which there are manifestations of bureaucracy_
and lberalism, which impede producthion and
eause the freeze of no small material and finan-
cial means, should be improved, too.

4. Tn the field of the management of th'e-
economy, the present stage has brougl.lt 11-1to evi-
dence the problem of a better cc.)-ordn}atlfm qnd‘
ooperation of work in production, distribution
nd consumption. Our economy is an organic
hole, and its development is directed_under A
unified general state plan, which co-ordinates all
economic-financial links of reciprocity and su-
bordination on a branch, district ‘or enterprise
: evel, the co-ordination of all the management
‘and- organizational activity of the state and ecox}-.
‘omie organs for the fulfilment of the tasks set in
the plan on a broad front is an o"_b]ect- e ne-oessi
jty. Co-ordination and cooperation today are
_dictated by the more advanced stage of the dec-l_
elopment of the economy, by the mulf;::lple.«_':l_r}._‘

i

1 Enver Hoxha, Report to the 8th Congress of the
PLA, p. 41, Eng. ed. .
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times grow deep and cause obstacles and



cpznplicated economiec, technic ot i
tific relationships existing betw-::ix d??firei’f 121111:
terprises and productive activites, by the more
complete integration of branches, districts and
zones of the country into the national economy as
3‘ xt.yholg. This ‘represents at the same timi ‘a
g;mﬁ?zs-h%ng..._f_gature of our socio-economic
Therefore who sirives for scientific co-ordi-
Ina:cilon- and"-colppe_r.a’gion in production, de‘singiclillg
and constructions,” in science and studies, who
strives for the proper fulfilment of the plan, in all
its component parts, he understands correctly and
.apPh-as__rgahstlcal_ly- the links, relationships and
ratlos_. n-ee_ded‘-' for the development of the econ-
gmy.:-Whrema.__s"__j_who]-doe.s not apply them, who
aogg}estechmcal‘and scientific =discipline,, plan
~and finance fdl__splpl_m_e', he violates the organized
management: ‘'of ‘the socialist economy and the
economic relations” which underlie its founda-
t%ons,-_-'_opens_‘::-th{a_fr_"qa-d' to spontaneity and opera-
l'Ellons : fr_Q_II‘l_f_-'P_OSiﬁQnS of liberalism which have
\axjnﬁul ‘consequences. The lack of «. ..coope-
ration' and  collaboration for the solution of
various problems” not only prevents us from
utilizing the. superiorities of the socialist econ-
omy as a unified economy, but also impedes the
rapid developriient of the economy,»! the 8th
CongLrests' of the Party pointed out. ’
ast year a number of items of pr i
'unilie?' the competence of the organs m?thc;dggzltirel
and in the districts were not fulfilled according
to plan. Despite the notable improvements made
there are still cases of failure to fulfil part of

1 Enver Hoxha, Report to th
. e 8th Con
PLA, p. 41, Eng. ed. sress of the
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he assortments of production. ‘Economicrelations
re affected by any non-fulfilment of plans, and.
his becomes especially a serious problem when
- oecurs in some enferprises of the engineering
industry, agriculture, foreign trade, transport,
etc. There are still cases of production and work
1t high cost in industry and agriculture, as well
in transport and construction, which cause a
discrepancy between the value of consumption
and the value of products and goods. Not incon-
sequential are also delays in construction, re-
construction and commissioning of new prodic-
tive projects. Therefore, as Comrade Enver Hoxha
teaches, «It is important to uproot from the
minds, consciousness and method of work of
anyone the idea that the plan can be regarded
3s. fulfilled only when the total value of pro-
duction or some general indices are fulfilled. The
plan is a complex of indices and parts, is a uni-
fied state plan and ifs fulfilment is compulsory
for everyone.’

In the field of management improvements
must be made especially in the methodology of
‘economic and financial planning. It must respond
better to the reguirements of intensification, ef-
ficiency and technical and scientific progress.
Tt has become clear now that in practice, there
'is one-sidedness and inadequate evaluation of
gualitative indices of production and that me-
‘thodology itself is lagging behind compared with
‘the dynamic and intensive development of the
.economy. It does not reflect some gualitative in-
‘dices of the plan, the technical-scientific rev-
olution, the cooperation and co-ordination of

1 Enver Hoxha, «On the T7th Five-year: Plan»;

i pp. 117-118, Alb. ed.

‘work, the harmonization of fhe economic aspects. .




with i i
the financial aspects of reproduction. ete

The wdraftin‘g of .
: a series of ; .
't v . mEtHO\ o
he dhfigrent branches and sectors cci)f gi‘]-llttldbiior
amnldly’ Wwhich will further complement he ~con-
make it more methodology
rative. This is a broad
the .18 & broad field of activity, in whi
fic thinking o el as the technical and scienty.
order 1o elﬁiushoullid delve deeper into things i:
. re solutions m ; ;
higher stage of OrTe appropriate to tie
omy. 8 ‘_ie"elo;pment of our socialist ecén_—-
In the fra'r.ne\&ork :
met i E Of the Improv .
P:g&cgglogg-aﬂ_damethuds there ispthe ?Ini;ﬁxtfcaé?
betweon tﬁe-.--a.,_be-*tfzr _regulation and accoi'(i
indices of economic indices and the financial
but th of the plan. Tasks are set to lower cmntz
the insrgzsult does. not always properly figurcés i .
state mak s of _-_th_e-qet income. Every year thI(;
of the. mef--fmanc_%a -Investments for the increags
given fund n'sg'moﬁ';"cu?ulaﬁon’ and enterprises are
leks Tor capital repair of e mree 0] millions of
oPeeal TEPAlr of their main i
ar e'npt-al_waysgicoxgered with the ma’crgrfizllm‘t;a::? l;t;

E\}rl;l l‘laislléllftry of Finances, the State Bank as

futtes anwdg' iﬁfntﬁ;ﬁ institutions and higher ifusti~

n practios. y.c for solution in theory and
The methodology of i

oo of : ¥ of planning and th -

lce’ of - economic management should pleacgra:);
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concrete as a whole, is impe- .

more correct scientific bases the evalua‘oin of
he economic-productive activities of the'state
arins and the agricultural cooperatives. Accord= =
ing to the present practice, the work of the state -
arms and cooperatives is measured mainly by
he degree of fulfilment of the planned tasks.

“nis* is necessary and must conténue. However; -
along with this, we must check up on how much

he planned tasks have increased in comparison

with the past year in analoguous state farms

and cooperatives. Likewise, it is important to bear

i mind the quantitative and qualitative level
achieved in economic indices {productivity, cost,
ofms of consumption, ete.) in comparable en-
rprises or cooperatives. The complex following
iip of these three components will hélp discover
internal reserves, will encourage the advance and
give a more logical and objective character to
the evaluation of the work in the base.

JII. Some conclusions about strengthening the
socialist relations of production and preserving
- their purity

" From the struggle and effort of our Party.
and the state of the dictatorship of the proleta-
Tiat for the establishment of the socialist relations
of production and their perfecting on the correct
revolutionary road, as well as from the analysis’
‘of the negative experience of the re-establishment.
of capitalism in the Soviet Union and in the .
other revisionist countries, our Party has drawn
conclusions of a general character, which have:a-.
theoretical and practical importance. i
=" Apove all, the preservation and strengthening

of the proletarian character of the Party -and
—:.03




the state of the dictatorship of the proletariat is
fundamental. This because it is the ideology and
policy of the Party that lead and have priority
over the economic base of sociely. It is the
Marxist-Leninist ideclogy and policy of the Party
and iis leading role in the entire system of the

solve the concrete problems of every branch.aad -

e principles and laws which lie at the founda-
tion of our society. Sl
.. Second, the preservation and strengthening :

ector of the economy always in conformity with = .

dictatorship: of: the proletariat that have carried
forward.and. guarantee the socialist construction

of our couniry. -

At-the 8th Congress of the Party, making a
peneirating-.analysis of the causes of the emer-
gence of revisionism and the capitalist degenera-
tion in:the.Soviet. Union, Comrade Enver Hoxha
stressed. that right from the start the Khrushchew
group:set:itself.as its main task to usurp power
inthe party and to liquidate the dictatorship of
the. proletariat. Here began the undermining of
the-foundations of .the socialist society.

- Therefore; the profound knowledge and con-
© sistent..implementation of the Marxist-Leninist
line' and policy .of the Party by our working
‘people..and:cadres, in the field of the relations
of production;:just as in every other field, are
essential for. them to proceed on the correct road
- and to: protect. themselves against the danger of
bourgeois-revisionist degeneration. In this aspect,
the:struggle of the Party against manifestations
of ‘bureaucracy; liberalism, and technocratism, the
waging .of the elass struggle on all fronts correct-
ly, -have.always had special importance. In the
field ‘of the management of the economy. among
other things, this requires a still more powerful
reliance::on ‘the broad working masses, their
creative thinking, knowledge in depth of and
greater consideration for the general laws of the
socialist.-construction and the requirements of
the objective economic laws, so as to treat and
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of . the socialist character of ownership, which
constitutes the foundation of economic reiations
and social equality among working people, must
be followed up closely and always carried forward.
We are well aware of the great work done and
the fierce class struggle waged for the establish-
ment of the socialist ownership in town and coun-
tryside, and for bringing cooperativist ownership
closer to the ownership of the entire people. In
all this revolutionary process the Party has not
withdrawn in face of difficulties and obstacles,
because it relied on the people and marched
‘ahead with clear perspectives, always with the
aim of serving the fundamental interests of the
‘broad working masses. That is why the masses
have followed and supported the Party. Quite
‘the opposite happened in the revisionist countries,
where the former communist parties, corrupted
by opportunism and liberalism, abandoned half-
way the processes of the transformation of owner-
-ship on the socialist road, and this |be§:ame a
breeding ground for stagnation, degeneration ar}d
sreturn to capitalism. Hence emerges once again
the need for a thorough understanding of the
_orientations of the Party and the teachings of
-Comrade Enver Hoxha that socialist ownership
-should be conceived and realized as a process In
. development, that group ownership should - be
brought closer to and gradually transformed into

- ownérship should be increased and used with the-:
- highest possible economic and social.;_efflc_l_engy

 ownership of the entire people and that state :




Third, special attention must be devoted io
preserving the purity of the aim of the socialisi
production, which is the ever better fulfiiment
of the growing needs of the entire society. Our
Party has conceived and implemented this prin-
ciple in a broad context, on fhe basis of the
teachings of Marxism-~Leninism, thereby ensuring
the harmonious and”complex development of the
economy, the-development of “Andustry together
with agriculture, “of the town together with the
countryside, . ensuring the stability and indepen-
dence of’the ‘economy, the continuous uplift of
the well-being and the strengthening of the de-
fence capacity of the Homeland.

These "aims- of the development of produc~
tion must-be-borne in mind well in the drafting
and implementation of plans of distribution and
use of ‘the"human, material and financial re-
sources”of “the: society according to the correct
Marxist-Leninist conception of the efficiency of
the' economy: and profitability of production. In
this sense; globalism, the production of goods
with-aslow turnover, narrow-mindedness in co-
operatiori; in‘the cbservance of contracts and in
otherdirections; which hamper fulfilment of the
aim ‘ofsocialist production, must be combated
more efficiently. - '
~~“Our<Party has exposed and rejected the
revisionist:conception of placing capitalist profit
in comimand, above everything: production, distri-
bution, the soeio-cultural activities and any other
sector.- Theeconomic «reforms» of the Khrush-
chevite revisionists and those who' succeeded
them;” and'the’so-called workers’ self-administra-
tion’ of the Titoites are merely unbriddled de-

magogy about the so-called efficiency and dyna-
mic of the ecoriomy. In fact they failed,: -‘
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the clearest evidence of this is the deep:crisis
into which they have landed. T
.+ Fourth,-a correct line about. the place;: th
role and the roads of perfecting the commodity- o
money relationships and the operation of the law..
of value has been followed in our country, both.
in:theory and in practice. The Party has always
demanded that they be used and applied in the
context of the unified state plan and s_erve.the
aim of socialist production, without loosmg_. sight
of the perspective of the gradual narrowing of
the sphere of commodity production, Tl:llS is
one of the most delicate fields of economic re-
iabions, one on which the revis@oh1_:s-ts _focuss‘ed
their attacks right from the beginning in order
to denigrate the Marxist-Leninist economic
theory. At the 8th Congress of the Party Comra_de
- Enver Hoxha pointed out, «In order to open thg
way to the re-establishment of capitdlism, the
Khrushchevite revisionists attacked".the- funda- .
“mental theses of the Marxist-Leninist -thet_)ry
“about commedity production and the -operation
~of the law of value in socialism. In theory and
‘practice they identified socialist cqcmmod%tyl—‘_f_prﬁo-
- duction with capitalist production. On thls,__baS}si,
they reformed the whole economlc‘-—mec_han-ls-m_»{
The role of such categories as cost:and -prices;
state financing and credit, the role of the bank
“and finance should be further enlivened in order
‘ to strengthen financial control and to open -:Ehe
~road to new products, to the efficiency of the
economy, to the strengthening of relations be-

tween production and _cc‘msum'plt-io-n';

* I Enver Hoxha, Report to the Sth Con,g;}-ess ‘-“of" the. oo
PLA, p. 241, Eng. ed. L
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Fiith, the consistent implementation of the
line of narrowing the distinctions in the level of
income and the way of life between social classes
and groups, the gradual narrowmng of the sphere
of operation of the «bourgeois right» in distribu-
tion, has .been and still is another question of
major theoretical and practical importance for
the destimies of socialism. Our Party has always
taken into: account the Leninist teaching and
our own. revolutionary experience that private
ownership.- begets capitalism everyday, and that
allowing great'distinctions in the distribution of
the product for oneself in other directions fosters
the desire:and creates the material conditions for
making larger profit and becoming bourgeoisified.!
Therefore, we must continue to delve deep into
the significance’of ‘the party line and policy of
the construction and:implementation of the rela-
tions. of distribution:according to work, the roads
to raising the well-being of the people in cur
country - and: the harmonization of the material
incentives with the moral incentives, giving prio-
rity -to:'the ‘latter. The correct implementation
and perfecting in ‘the revolutionary road of these
relations must serve: still better the mobilization
of the working people in their creative activity
in-every field of life, in strengthening their class

edueation,

application of the system of socialist relatio
of production, but they are vital also for"the:
further perfecting, for the complete construction -
of socialist society. s

Enver Hoxha at the head have led and are
eading us 'for the establishment, implementation
and perfecting of economic relations is a correct
Marxist-Leninist road. Clear evidence of this is
he height socialissn has reached in our country
and the secure perspective we have before us.
The putting into practice of the directives of the
8th Congress of the Party in this field will be-
come a still more powerful support for the im-~
plementation of the 7tHi Five-year plan, for the
promotion of production and the advance of our
entire socialist life.

]
L *

All these fundamental questions have capital
importance: for the establishment and correct

1 S8ee Enver Hoxha, «Reporfs and Speeches 1974-
1975», p. 141, Alb, ed. CAP.
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The road on which the Party with Comrade



[hemie Thomai
ister of Agriculture

c Lufter Xhuveli

DEEPENING THE INTENSIFICATION OF
RICULTURE — THE PERMANENT MAIN
- ROAD OF THE DEVELOPMENT OF

. AGRICULTURAL PRGDUCTION

.. As Comrade Enver Hoxha has pointed out,
ter the triumph of the people’s revolution, the
Party had to solve two fundamental problems
simultanecusly in the field of agriculture, both
he socialist transformation of the countryside and
e all-round development of agriculture! In
order to attain these objectives the land reform
as carried out with success, the small producers
of_ the countryside were gradually collectivized,
d- the socialist system of agriculture was
reated. The setting up of the state farms and
agricultural cooperatives, the ceaseless improve-
ment of the socialist relations of production on
he- revolutionary road gave an impulse to the
rapld development of the productlve forces and

Z'.._--1 Enver Hoxha, Report to the Bth Congress of the
LA p. 28, Eng. ed. B
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nsure its increase for every unity of land:and.
x.every head of livestock, with less expenditure.
-every unit of product. -
+:On the other hand, intensification has been
een-as an imperative for the development of
griculture in all zones and districts in all bran-
hes:and sectors, and in close connection with
- -overall socio-economic development of the
ountry. The Party has established a scientific
rder and set the directions in the development
f production in branches, zones and distriets.
While giving priority to the intensification of
griculture in the plains, the need for its inten-
ive development in the hilly-mountainous zones
as-also been stressed; while giving priority to
ensification in the state sector, measures have
lso been adopted to carry it in depth in the
ooperativist sector; while giving priority to the
her-type cooperatives, the other cooperatives
1ave not been neglected; while giving priority to
roduction of bread grain work has continued at
he same time for the intensive, complex and
jarmonized development of agricultural produc-
ion on all fronts.
The intensification of agriculture has been
{reated in close and constant connection with the
rocess of perfecting the socialist relations of
swnership, of exchange and distribution, and of
management and organization. ’ "
- At the 8th Congress of the Party Comrade
inver Hoxha pointed out: «The fulfilment of the
argets envisaged in the 7th five-year Plan for
- agriculture will be achieved, more than ever bg-
ore, through intensification»! To achieve this,

set agriculture on the road of its intensification:
and modernization, =

As a result of the implementation of the
Marxist-Leninist line and policy of the Party, i
less than four decades the centuries-old back-:
wardness was overcome once and for good and:
a developed, many-branched complex agriculture
was created on strong scientific bases. Agricul-:
ture now is in a position to ever better meet the:
growing needs of the population and of the light:
and food-processing industries, to contribute to:
increasing reserves and strengthening the defence:
potential of the country, to inereasing exports,”
continuously uplifting the well-being of the peas-
antry " and ‘narrowing of distinctions between
town and ‘countryside. Self-sufficiency in bread
grain, beginning from 1976, is one of the greatest :
victories achieved in the brilliant epoch of the:
Party. These imain achievements testify to the
correctness:of the economic line and policy of
the Party in” agriculture, to the indisputable su-
periority of the socialist road of develepment
of the countryside. '

" L Intensification — an objective imperative
-~ for the development of agriculture

The Party and Comrade Enver Hoxha have
seen the intensification of agriculture as an ob-
jective imperative and treated it scientifically, in
unity with the all-round development of the pro-
ductive forces and the socialist relations of pro-
duction. It is conceived as a planned, rational
and harmonized development, on scientific bases,
of all the factors which condition production and

LA, p. 35, Eng. ed.

102

1 Enver Hoxha, Report to the 8th.Congress of:the




over 90 per cent of the inerease of the overall
agricultural .production envisaged in this. five=
year plan is to be ensured .from the increase of
yields of field crops and productivity of livestock,
‘against 45 1o0..70 per cent it was in the past
five-year plans.

The further mtensrflcatlon of agrlculture in
this five-year plan and in the future is condz-
tioned by some factors:

. First, agriculture is the basic branch of the
economy, without. its rapid development and
intensification:the other branches of the economy
cannot.develop: ‘according to forecasts. Largely
connected:with:this-is the uplift of the well-being
of the working masses of town and countryside,
the development of the light and food-processing
industries;:the increase of exports and reduction
of imports; the: increase of reserves and - the
strengtheningof ~ the defence potential of the
Homeland.: In 1981 agricultural and livestock pro-
duets;/both finished and raw, accounted for about
nine:'fenths ‘of the population’s consumption,
nearly 90 per cent of the primary materials for
the light and food-processing industries and about
one fourth: of:all our export.

Second, the further deepening of the intensi-
fication' of - agrlculture is dictated also by the
tendency existing in our country towards ire-
duction of the arahle acreage per capita of po-
pulation. A_’H:hough opening up new land will
continue,  the Increase rate of the acreage of
arable land will be smaller than the growth rate
of the population.

Third, the conditions and circumstances of
the socialist construction of cur country, which
relies entirely on its own forces, and of the
savage imperialist-revisionist blockade and ‘the

economic and financial world crisis also requ}.re g
he further intensification of agriculture and the-~
crease -of its economic efficiency. - :
‘As is known the 8th Congress-of the Party
efined -special  tasks for the priority intensifi--
ation of agriculture in the more fertile plains.
f'the country within a ten-year period. The first.
tage of the intensification will be carried out
uring the Tth Five-year Plan and cover more-
han 100 thousand hectares of land in the zone
i coastal plains of the country.
. The prlorlty development of this zone, which. -
akes place in-the context of the intensification
f"agriculture as a whole, completely coincides.
ith the interests of the socialist construction in
eneral. It is aimed at making all the existing
ources and reserves available for the rapid in-
rease of the agricultural and livestock produc-
tion, for the increase of the effectiveness of’
“investments, fundamental funds and expenditure
£ productlon as well as the rapid increase of
he income, accumulation, etc. At the same time,
i is an important factor for perfecting the:
socialist relations of ownership in agriculture, for
he gradual transformation of group ownership
into ownershlp of the entire people The priority,
which is given to this process, is not and cannot
ossibly be circumscribed within the interests of
the plains and coastal zone. In connection with
“this Comrade Enver Hoxha points out that, «..it:
- should by no means be imagined that the problecm
£ iptensification now is raised only for this
_.zone»i On the contrary this zone will develop
; more rapidly in the conditions of the deep mten-

A | Enver Hoxha, «On the 7th Fwe—year Plan» p 622 s
Alb. ed, ' S h e
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sification of all the territory of the country and -

integrated with it. :

The intensification of agriculture in our

country is the opposite of the same process in the

bourgeois-revisionist. countries. In these countries-

intensification is hampered by many contradic-
tions. and :difficulties and characterized by the

unequal development of different zones and bran-

ches, the.mass:depopulation of the countryside,
the uninterrupted-ruination of the small pro-

ducers; the barbarous exploitation of the fertility

of the  soil.and..the capitalist oppression and

exploitation .of .the working people of town and

countryside;: agrarian crises and constant price

rises; :which..are: rife in all the capitalist and

revisionist .countries today. In the last ten years
(1870-1979). in. three member countries of the
European :Common Market (France, Italy and
Germany)-vanother 7.3 million farmers were

foreed to.abandon the land and swell ihe ranks -
of the army of unemployed. As for the revision-

ist-Soviet:Union, the proportions of this «ero-
sion».are catastrophic with over 17 million people
having abandoned the countryside there within
the same; period. '
The-practice of socialist construction in odf
country  proves -the opposite. In 1982 compared
with 1980;. overall agricultural production in-
creased 9 per. cent, bread grain 8 per cent, vege-
tables 8.4 per cent, fruit 19 per cent, production
of milk in: state farms and agricultural coope-
ratives 24 per cent, etc. And of all this increase
over 88 per cent is due to the increase of yields.
However, for the fulfilment to the letter
and in all directions of the present and future
tasks in agriculture, a series of problems which
have to do with the deepening of intensification,
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‘he-harmonization of the factors of production,
e perfecting of concentration and specializa-
ion, the carrying out of scientific studies and
the-application of their results in production, the
ising of the degree of efficiency of agricultural
roduction and in other directions, should be
aken up and solved in the most correct possible

[I. Intensification demands a high degree of
rmonization of factors conditioning agricultural
- and livestock preduction

"~ The state farms and the agricultural coope-
atives of our country are supported by a power-
1 material-technical base which grows and
‘perfected continuously: Investments in the
nd, fruit-growing, animal husbandry, irrigation
orlks, mechanization, seeds selection, breed im-
provement, etc., have increased. In the .current
five-year plan the development of agrlc.:ulture‘
will absorb 29 per cent of all fundamental invest-
ments of the economy. But, as Comrade Enver
Hoxha, points out, «a better harmonization,
based on scientific criteria, of all the human,
material, agro-technical and natural factors which
condition agricultural production»! is a major

frict, ot
country which has not its specific tasks for .the‘
increase of vields. In this sense, the harm'om:'za-
tion of these factors is an important qu-esti_qn_

{“" 1 Enver Hoxha, Report to the 8th Congress of the-
PLA, p. 35, Eng. ed.
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for all the specialists, cadres and working people,
for all the scientific-research institutes and other
economic and plannlng bodies.

The best example in this field is pr0v1ded by
the advanced.economies, which are outstanding
for high yields. Such are the higher type coope-
ratives: of Plasa and the state farm of Maliq,
which have taken respectively 63 and 57 quintals.
of wheat per hectare, the higher-type cooperative
of Daj¢ and: the state farm of Vrina which have
taken respectively. 90.5 and 87 quintals of maize
per hectare, the higher-type cooperative of La-
pardha’ with 122 . gquintals of cotton per hectare,
the livestock raising complex of the state farm of
Kamza with over 4,000 liters of milk per cow,
the. poultry ralslng enferprises in Tirana, Vlora,
ete, which take 200-220 eggs per laymg hen a
year eter Many are the cooperatives and state
farms which closely follow in the example-of the
advanced; In some sectors and brigades resulis
are . still;, hlgh-er .as is. the first brigade of the
Drithas: sector’ in. Maliq' which took a record of
117 quintals of ‘wheat per hectare in an acreage
Of 5 -hectares, etc.

These agricultural units provide a synthe51z-
ed example of the high degree of harmonization
of -all the factors of production, e.g. the strains of
crops and: breeds . of animals with the natural
and weather conditions, concentration, speciali-
zation and . agricultural rotations, scientific ma-
nagement, organization. and . planning. The
thorough study -of the advanced experience, its
scientific . summing up and dissemination are a
great objective of work in agriculture from which
emerges a series of tasks for the specialists,
cadres, and all the working people of agriculture.

The scientific conception of the problems of
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-our production in the conditions of intensification .
has assumed. The fasks of this five-year plan:fo
take over 48 quintals per hectare in all the
-acreage of the country sown to maize, or to take
‘in over 75 quintals of maize and over 45 quintals
of wheat, etc., in the zone with priorily intensifi-
-cation in 1985, require that all the factors should
make their contribution and be correctly harmo-
nized.

. Scientific studies and the application of new
‘advaneced technologies in the production of maize,
vegetables, milk and meat cattle, poultry, etc,
prove that, when even one single factor .does
not operate to the required degree and in the
appropriate time the operation of other factors
is negatively influenced and restricted. Ex-
perience until today reveals on the one hand, the
great possibilities and reserves which advanced
technologies have for the harmonization of the
- factors of production and, on the other hand, the
" need to extend and introduce them at more
rapid rates and in larger proportions into the
cultivation of field crops, fruit-growing and
animal husbandry. Simultaneously, the dissemi-
nation of advanced technologies necessitates a
proper support from the material base, the per-
fecting of organization, management and the
. further qualification of the: WODklnlg people and
o cadres, etc.

: I—Iere we will dwell on some main ques’mons
eonnected with the better harmonization of the

planned tasks in agriculture. ; __
" 1. The first important problem is: the h_

‘harmonization of the factors of.product_'x:on:__.ghé_s_:.':""
.special importance for today and for.the future.. -
‘This-is linked up with the new proportions which: -

factors of production and the fulfilment of the o




banding . and further increase of the fertility of
the iand, with its systematization and drainage.
Although the fertility of the land is improved

continuously, the rates of its increase must be:

stepped up. Tracts of land of low fertility account
for a great part of the total acreage.

The raising of fertility is connected with the
drainage, ‘the’ systematization and re-systemati-
zation of the top soil. Our experience shows that
in poorly: systematized land, crop yields fall 10-
15 per: cent.-However, the solution of this prob-
lem should not be reduced to the use of graders.
only." In:the: first place, the solution should be
sought in' the prepeated ploughing and other oper-
ations “which are done continuously.

" Another big reserve is the top-soil systema-
tization'-'.'_c_:_o'r;mbinedﬁ with the improvement of the
deep-water regime by means of drain-pipes. As
the experience of the state farm of Levan shows,
this ‘method:advances spring ploughing by 2-3
weeks, ‘saves fuel, and increases the coefficient
of use of ‘fertilizers and manure.

. Among-the many problems of agriculture,
in- our ‘opinion, the problem of husbanding the
land calls for-special attention. Despite the mea~
sures takenand the many investments made,
there are ‘losses of the fund of land due to
erosion’ by rivers and torrenis in the plains and
in' the hilly: and’ mountainous areas as well as
due to constructions and investments. For these
phenomena to be avoided, the workers of agri-
culture must, in the first place, do more for
the systematization and protection of the land,
especiaily” in ‘the hilly and mountainous zones.
Our complex studies must be more profound and
our plans of investments more accurate; colla-
horation with other departments, and especially
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ith those of building construction,-’.iﬁ.a_us_
nd commumications,-etc. “must-be improved fiz=
‘ther. SRR

into evidence more and more each year another
‘important problem, that of the fulfilment ‘of the
‘needs of field crops for water ever better. Thanks
‘to the farsighted policy of the Party and the
“implementation of the teachings of Comrade
Enver Hoxha in the field of investments, our
country now can not only avoid catastrophe
‘years of extraordinary drought like that of 1982,
unlikre the bourgeois-vevisionist countries, but
even take in yields higher than in all previous.
‘'years. Nevertheless in this context some main
questions attract our attention:
' First, there must '‘be a more scientific con-
ception and planning of the water balance for
the needs of crops in harmony with the planned
vields and varieties of crops. Even the areas
considered to be under irrigation, have varying,
sometimes insufficient, irrigation capacities. This
is so even in the zone of priority intensification.

Thus, for example, whereas the Vjosa-Levan-
Fier canal has a flow of 4200 cubic metres per
hectare in the zone it covers, the big reservoir of
Thana in Lushnja supplies only 2600 cubic
meters of water per hectare in its respective zone.
The introduction of hybrids into all the acreage
sown to maize, higher yields of forage crops and
- vegetables, the irrigation of wheat fields, vine-
yards, fruit trees, etc., call for placing designing
and execution of new irrigation works on more

.is necessary to examine the possibility of recon-
structing the existing irrigation works, cannals,

. 2. The rapid rates of intensifica.ti(m...brir'_ig"_.__..‘.'_,j

thoroughly studied criteria. Along with this, it =




reservoirs, dams, water pumping-stations, etc,
and increasing their capacity. :

Special concern must be shown for the
increase of the irrigable area, especially in the
hilly and mountainous zones, through a more ra-
tional utilization of water reserves, the building
of small and simple irrigation works which re-
quire smnall.investments. :

Second, for the effectivity of the use of
water to increase at more rapid rates, new and
more rational methods ‘and technigques of irri-
gat_i_o_n_._ a1_:_f_-'l_ow._1_1_orms must be introduced. For
this, along -with ‘the better implementation of
other: methods, it. is necessary to extend more
rapidly: the irrigation in the form of rain and
sprinkling.:Likewise, better work must be done
to disserninate the experience gained in the con-
struction. of .complex irrigation systems in the
blocks -of fruit-trees. at Lukova, Jonufri, Kurora
e Tiranés, etc.. o

- .- Third, recent studies have brought into-evi-
dence a mew :problem common to all the.districts
of . the country, that of filling up reservoirs. to
protect them against solid deposits.and erosion,
This .phenomenon is-responsible. for -the fall .in
the irrigation- capacity of the reservoirs by se-
veral. hundred hectares. every year. Urgent mea-
sures, must. be taken to slow down and gradually
reduce 'to’a ‘minimum. this negative factor..

.. 8. A group of questions apart is the quantita-
tive increase of fertilizers 'and, _especially, their
rational use; Advanced experience and scientific
experimentation reveal both the need and the
great possibilities, which exist in ‘all the agricul~
tural economies of the country for extending the
use of organic fertilizers. Their accumulation:
scientific treatment and use constitute a great
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and irreplaceable source for increasing-thg_é_:; feriy
lity of the land and the yields of field crop

organic fertilizers with mineral feriilizers,” the
perfecting of the methods of their wuse, their

spread on the basis of a plan and on scientifie
agronomical and pedological bases are the key:
links to the increase of the coefficient of the
fruitful utilization of fertilizers in general.

4, Introduction of seeds producing heavy
crops provides greater support for the fulfilment
of the tasks of intemsification. With their results,
- the more advanced economies of the country, are
making their contribution te the reduction to a
minimum of the gap between the biological pro-
ductive capacity and the factual yields. The aim
is that, along with a higher productive capacity,
- the new seeds should also have a higher degree
- of adaptability to the concrete ecological zones,
- better resisiance to disease, pests, drought, etc;
- they must also have good chemical and technolo-
. gical qualities for industrial processing. Along
" with our known centres of the Institute of Agri-
~cultural Research in Lushnja and the Higher
- Agricultural Institute of Tirana, the other scien-
" tific centres in this field should also have their
' say more rapidly and with greater competence.
7 5. The next important problem is that of
" the further raising of the dregee of mechanization
-.of work in agriculture. The needs for mechanjza-
“tion have increased both in order to cope with
" the greater volume of work because of the in-~
“creased production, and in order to improve the
‘ratio between mechanized and unmechanized
~work. During the current five-year plan -and ixi
the years to come, along with & more ration
xploitation of the existing draught power, a bet

On the other hand, the correct combination:of :




ter studied work should be done to introduce
more modern means of work into production, to
improve the structure of the draught power
(through increasing the number of powerful trac-
tors), to use new means, as well as complex and
combined machines, such as precise sowing ma-
chines, on a hroader scale.

Priority. must be given to raising the degree
of mechanization during peak periods of work
for extenmsive .cultures. This covers the work for
sowing, harvesting, and threshing, for ensilaging
teed .for. animals:and other processes of work
in livestock farming, for draining and irrigation,
services for fruit-trees, ete. In this context, special
tasks emerge for.the engineering industry, which
must :produce machines and spare parls more
rapidly, in greater quantity and of better quality.
- A hig .degree of mechanization is closely
connected with. the ability to cope better with
the.needs -of the state farms and agricultural
cooperatives for - transport. As the Party has
orientated, for-these problems to be solved pro-
duction must be expanded, all kinds of internal
transport — beginning from simple means to
vehicles -and. cable-ways — should be organized
and put.to better use.

-6:. In-livestock-farming the effect of the har-
monization of -the productive factors is still more
noticeable. In: this branch there are a series of
general and special relationships, which must be
better:coordinated with one another — relation-
ships between: climatic conditions, breed, feeding,
and ways of livestock management.

In the conditions of the intensive livestock-
farming,:as the Party has stressed, the work to
ensure the feeding base assumes special impor-
tance, Despite’ the achievements of the first 2
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years of this five-year plan in the field of forage '

crop production, the tasks for yields to ircrease -
2-3 fold still remains an objective to be atiained - -
in the coming years. The quantity and quality of . -

production of forage crops in every Season of -
the year and their efficlent use demand the per-
fecting of their structure, the establishment of
more correct ratios in the feeding of animals

-both with green, dry and concentrated foods

and with fresh, ensilaged and processed foods;

.2 balanced energy and protein diet, as well as

.a more rational co-ordination of the above men-
tioned ratios with the rhythmical and constant
supply of all kinds of foods; the ensuring of
the necessary capacities of transport and Sto.rmg.
These problems become even more evident
against the large-scale concentration of livestock~
farming, the introduction of advanced technolo-
gies, ete. ' .

Pastures are a great reserve, though exploit-
ed under their possibilities. They represent a great
national asset, which must be estimated and
treated more seriously, in order to ensure the
feeding base for animals. The work begun must
be extended over larger areas, and -measures
must be taken to intensify their productivity, A

.. good initiative in this direction is that takep by
-the agricultural cooperative of Peza of Tirana

district, for the creation, with state contribution,
of cultivated pastures on large tracts of hilly land:
" More careful work, based on scientific con-
ceptions, must be done for the preparation of the

.- reproduction stock in livestock-farming not only

to ensure the increase of numbers of cattle, pigs, -
goats, sheep, fowl, etc, and their suitable age . .
structure, but also to further improve breeds and
productivity. o




7. The harmonization of production factors
must be seen in close connection with the active
participation of human forces. The modernization
of agriculture, Comrade Enver Hoxha teaches us,
will make progress, but this should in no way
lead us to undervaluing the work forces, On the
contrary, «..
the decisive: factor for the development and
modernization’ of - agriculiure».!

I11. Concentrdtion specialization and agricultural
rotatmn ~ imperative for the intensive
' development of production

'The"_dynamicprocess of development of agri-
culture requires that the scientific level of mana-
gement and organization of production be further
raised: In'the present state of the intensification
of agriculture,~along with all the elements of
management ‘and  organization, the further per-
fecting of :concentration, specialization, coopera-
tion and - agmcultural rotatlon assumes special
J.mportance

- Comrade - Enver Hoxha points out, «Better
studied -work' is required for a more approprza‘oe
distribution:of agricultural crops, animal husban-
dry, and fruit-growing among the districts, re-
gions - and ' agricultural economies, and greater
concentration and specialization of agricultural
produwction.»_z. In recent years the extension of the

‘1 Enver Hoxha, «On the 7th Flve—year Plan», p. 105,
Alb. ed.

2 Enver Hoxha, Report to the 7th Congress of the
PLA, pp. 55-56, Eng. ed.
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At must be always considered as

: omplex experience oi the higher-type cooper'
ive of Plasa has been placed at the fou:ndatlon-
f . this work.

rental task -— the further consolidation of the .
.'.prwodulctlon of bread grain, basic cooperation bex.
ween the two main branches, agriculiure and
‘animal husbandry, has been further strengthened,
and the distribution of agricultural crops, fruit-
Lgrowing, animal husbandry, etc., perfected. Plans
have been drafted and work has begun for the
‘eoncentration and better regionalization of ce-
reals in accord with ecological conditions and
he material-technical base available. The whole
‘surface sown to maize has been put under irri-
gation, while the surface sown twice to wheat
‘has been further reduced. Similarly, the creation
‘of new blocks of fruit-trees, the setting up of
‘livestock complexes in many zones and districts,
~and the priority increase of small livestock in
+the h111y and mountainous zones contribute to
improving the distribution of production and the
:further extension of cooperation between agri-
'('ulture and animal husbandry.
" a) Aleng-with a better distribution of Crops
_there is more and better concentration and spe-
cialization of agrieultural and livestock produc-
tion in districts and zones. The production of
cotton is concentrated in four districts, of rice in
5 districts, against 8 disfricts in the past, and
tobacco in 13 districts against 20 in the past
Improvements have also been made for sugar
beet. potato, soya, etc.

~ Concentration and spec1ahzat10n are becom-
ing ever more important in the eccnomies- of:

~of each economy. This has been achieved-t in
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Focussing on the attainment of the funda—; S

-eviery district and in the sectors and brigades . -




struggle against a «mosaic» cenception of agri-
culture according to which «everything must be
produced within the brigade and the sector».

‘ The work to further deepen concentration
and specialization; and especially to spread the
experience - of the higher-type cooperative of
Plasa, came up against the hostile activity of the
multiple: agent: Mehmet Shehu, who, in various
forms and-ways, tried for years on end to impede
the rapid:dissemination of this experience.

b). Practice -has confirmed that th=2 increase
of the: efficiency  of concentration and speciali-
zation:of field crops is closely connected with
‘agricultural: rotation. All the agricultural econ-
-omies; organs- and: institutions must have a more
rigorous: conception of and work with a higher
scientific level: for  the planning and application
of agricultural rotation in all the country and,
especially, in the priority development zone dur-
ing this . 10-years period. The problam is to
choose ‘suich:schemes and types of rotation as are
better adapted ‘to the management, to concentra-
tion and: specialization of production, the weather
and ‘natural” conditions of every economy and
sector. On the other hand, experience shows that
agricultural irotation is a_problem which cannot
be solved ‘off-handedly, because it takes a long
timeto.be mastered fully. It comes up against
irthibiting * concepts and difficulties, which can
be overcome with success only when the cadres
and- specialists work persistently, master science
well and base their actions on serious studies.

Despite the positive trends that are noticed,
there is still room for more improvements in
the structure of field crops, especially in the
ratio between intertilled and un-imtertilled crops
in favour of thie former, befween ameliorating
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- crops and other crops in favour of theiform
~and between first crops and second crops. =it
: ¢) In the context of the intensvie develop=" -
“ment of agriculture in the whole country, the - -
‘Party calls for greater concern about a more
rapid socio-economic development of the hilly
. -and mountainous.-zones. The experience hitherto
""has raised the reed.for the re-examination of the
‘problems connected with the improvement of
the management of the state farms and agricul-
""tural cooperatives in these zones, of the structure
of field crops, fruit-growing and animal breeds,
" for better study and the solution of problems of -
internal transport, ete.

According to the studies carried out, this year
work will begin on the specialization of 29 agri-
~“cultural cooperatives of the hilly and mountain-
“ous areas in livestock farming. Along with the
increase of their meat cattle herds, these coope- -
‘ratives also will increase 65 per cent the numbers
of their sheep and goats until 1986. Milk and
. meat production and the income from it will also
_increase at high rates, etc. The specialization of
- 29 cooperatives in livestock-farming will also
~ serve as an example to extend this experience to
. the other cooperatives of these areas.

d) Increased efficiency in concentration, spe-
- cialization, cooperation and crop rotation calls
- for the realization at a higher level of all the
.other elements of the scientific management and
organization of production and work, In the
" first place, the scientific level of planning should
be raised in all links and at all levels of manage-

~the cadres and specialists enhanced in strengthen- - i
ing discipline of the plan, technical and technolo-

‘ment of agricultural cooperatives, and the roleof -




gical discipline, as well as discipline at work,

while further. strengthening control on.the im-
plementation :of- tasks, perfecting the small-scale

organization of -work in every organizational unit
up to brigade level, etc. # ru :
-+ In:the- concentration and specialization of

production:-and.crop rotation the role of the bri- -

‘lgad,e as j:h_eﬁ_-basic’ unit of production gains even
gnea_t_er';:=-:'_1mp01_'-tan-ce. However, other problems
have  also-emerged -in connection with the bri-
gade, which:have to do with the way it should
be- -_copoe;ved- in.the new conditions and its size
fgr--_dl_f;f_e_fx_'_-:ep ‘kinds - of work in the plains, the
hﬂls--or--tlm_e: mountains. Should the brigade work
'a_lway's. ‘onithe same area of land or should it tend
crops:according: to- their rotation? It is for the
economists a id - specialists and other cadpes of
agriculture to carry out broader studies so as to
express -their opinfons more competently, while
always eeing ‘to. it that they lose no time in the
,pro,ces EEE

IV_.:’-.Th'_e ‘intensification of agriculture requires
the further deepening of scientific work and the
apphc i of..';_i_ts achievements in production

oo Theifruit of scientifie thinkineg and work
can be seen:.today concretely in every branch
and  sector . of --agriculture. The results of our
vanguard economies, which are known all over
_the‘ ecountry, - are. convincing evidence of the
achievements of the Albanian agricultural science,
-quxfejrer, «The many problems related to the in-
tensification - of agriculture,» said Comrade
Enver Hoxha at the 8th Congress of the Party,
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«can be successfully solved only by placing ag
‘cultural production on rigorously scientific fo
dations.»! : L

f"‘base and intellectual forces to

tific research stations, and over 30 university
chairs work for the development of our agri-
- culture. Besides them, thousands of specialists
and production workers are actively engaged in
“scientific pesearch, with great maturity. With
the development of our agricultural science great
-possibilities for studies, experiments, designs and
-applications have been created which, together
with the advanced experienice of the country in
“general and the best achievements of world ad-
- vanced science and tedhnigue, enable the solution
~of many complex problems.

For science to precede our socio-economic
“developrnent today and in the future, the whole
- activity of scientific research should be further
deepened and improved in several directions.
.. First, studies of a complex character should
be extended and deepened further. The higher
_ yields from the intensification of production will
* be achieved through the complex and simultane-
. ous operation of all factors (land, fertilizer,
‘water, plant, etc), hence they should be studied
in their dialectical interconnection. This should"
" be done in order to harmonize the various pro--
duction branches of the agricultural cooperatives
not onlv among themselves, but also with the

.+. .1 Enver Hoxha, Report to the 8th Congress .of. the
PLA, p. 36, Eng. ed. - - RTINS

Our country now has the necessary mé.fex:i_a-l‘ s
cope with this - =
task successfully. Nowadays 6 institutes, 10 scien- " "

rest of the people’s economy, especially with the:



development of :the light and food-processing
industry, trade,:tfransport, contructions, etc.

A higher scientific level of studies requires
applicationr.broader; than up to now, of modern
methods: of research, as well as of the achieve-
ments ‘of biological, mathematical, computational
-and::ofher: techniques.
~: Second, . economic, financial and organiza-
tional studies of the effectiveness of the new
methods of production must be strengthened and
deepend:further.:«It is a fact that when new
technical measures are accompanied with econ-
omic.and financial ones, their positive influence
is:greater. So, for example, an accurate progno-
ipests.reduces to 30-35 per cent the
the:land with pesticides and other
Lhis.:saves millions of leks and, at
time; . defends the natural environment
: hir time beiween the completion of
- studies and their full application in production

should  be further: reduced. At present this is
‘among  the biggest reserves for raising the ef-
- ficienc scientific work. It is of fundamental
- importance: that: what is studied and experi-
mented: wi ositive results should become im-
mediately accessible to large-scale production.
This. reguires: timely planning, co-ordination and
application of “a number of organization. tech-
nical and propaganda measures. Some studies can
be applied in production immediately, especially
those connected with land imwrovement, parti-
cularly, of acid and salt soils. In the selection of
seeds methods should be applied to ensure their
rapid and high coefficient of multiplication and
production™ in protected environments as well
as the rational utilization of geographic condi-

kh
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“year.

- organization of forecast studies. The ceaseless: '
' increase of agricultural production, its complex ::
- and long-term character, the greater interconnec-
““tion of the economic reproduction with the natur-
“‘al reprodiiction call for betier co-ordination ~of

Fourth, better work should be done forith

five-year development plans with forecast studies,

" These long-term studies will open up new hori-
~zons for the development of the productive
‘forces, forecasting the increase of yields of crops

and livestock, the dewvelopment of individual ele- .
ments of the material-technical base, the de~
velopment of demographic processes in the coun-
tryside, ete. Forecast studies in the countryside

‘should be carried out at all levels: on a republic,

district, zone and individual economy level, and

 combined with studies carried out in the other
“branches of the economy.

The work of our sciences, especially the so-
cio-economic ones, must be more comprehensive
and respond better to the objectives of the
economic policy of the Party in the field of agri-
culture, by increasing the volume of preparatory
studies and raising their level. The implementa-~
tion of the directives of the Party and the teach-

" ings of Comrade Enver Hoxha on the study of

socio-economic processes and the perfecting of
the forms of organization and management of
the economy, and on the raising of the degree
of socialization of socialist property pose a great
number of problems which must be resolved In
the process of our advance in the road of our .
socialist construction. :




V. The increase of the ici
The : efficiency of production
a ‘component part of the intensification of
- agriculture o

The fulfilment- of the maj as)
lgllﬂture is-faced with under J'glre t%?:}}is E??;‘e—iri]:;
fDI:‘an; asﬂ(‘fo:;nrgde-. Enver I:onha points out, calls
Tor :e;f.hlghest- possible efficiency in the
piliz dl_ _c111_-_0 __-‘_che_.land and the relatively power-
ful alz; 1. diversified material-technical base which

as- been. created. with the aim of getting the
maximum . agricultural and livestock progduc’ﬂs
W'lth';f‘lghe'flgizttﬁossible expenditure.s!

.. whedasks the Party has se ‘
utilization of the mateﬁzmt'échniizl t‘ga:: il;rde 13*1:
: fr_:lﬂt_une rationally and with greater

do not mean in the least a reduction of

xp.;;}l:gx-tufrfg.' The Marxist-Leninist
1o 0l the etliciency of production, o
el ﬁ«_gzoif.mablilty and productivity of soci.alf

fthzlgaxﬁ;ye foundation of the economic
-experience of many agricultural econ;
in noour. country shows that the factors

creasing production such as the rational utili-
f}?twn:.o_f._glafbour-. sources, the efficient use of
the-material-technical base, the increased effec-

tiveness. of investments, etc., ensure the increase
of economic. effectiveness as well. What has been
:cl;'lew%e_d up.-to.now proves this. In 1982 as
; r?c 1};1;& E‘c.i_15‘3275- total- ag_ricultural production has
o . 8. per.cent in the state sector, and in
: € cooperativist seetor the income per coopera-
1ve member has gone up together with accumula-

1 Enver Hoxha Report to .
, the 8th H
PLa o B Congress of the
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ion and well-being of the cooperativist’
seneral. ' R

i Nevertheless, the further intensification ' of
igriculture creates some new problems in‘the.
ield of effectiveness. R
' 1. First of &ll, the economic efficiency of the

utilization of basic funds and investments should
be raised to a higher level. The state and the

cooperatives themselves are increasing their in-

Yestments in every field of agricultural produc-

tion, Here the problem is to combine the dif-

ferent kinds of investments better with each

other so as to increase their efficiency. Many

agricultural ecomomies and production branches

have a valuable experience in this direction. The
agricultural enterprise of Lukova, working on
scientific bases, has increased the efficiency of its
nvestments in fruit-growing by reducing the
term of their amortization to about one third of
the planned time. On this road go many other
ggricultural enterprises such as those of Dibra,
Korca, Pogradec, Tirana, etc., as well as the
- livestock-raising complexes of the «29 Néntori»
enterprise of Lushnja, of the «17 Néntori» enter-
prise of Tirana, etc. -
* Nevertheles, the existing experience indicaties
that not everywhere the increase rate of basic
funds and investments is accompanied with the
- corresponding tate of increase of production.
. Therefore, the scientific level of planning, esti-
mating and applying basic investments should
bé raised to a higher level. According to the
. different branches of agricultural ecoromies,

the material-technical base. Practice shows that.
there are disproportions here and there. In same

 investments should be concentrated on the more. . .
profitable sectors and given better support from .




cases, new plots of fruit-frees are introduced into
the production cycle with delay, or without the
planned number of plants. The rebuilding of old
plots is not:always combined with the creation
of new plots and the production on time of sap-~
plings of the necessary quantity and quahty The
large-scale’ use of header-threshers in the zone
of priority: intensification calls for more dryers,
threshing ‘grounds' and storage facilities. So the
order; -volume and’ direction of investments in
agrlculture- should be better adapted to the cli-
matic and land conditions, the structure of pro-
duction; the economic direction and the level of
_ 1ntensaf1cat10n of production in every dlstmct
__and ag ultural economy

Second,; mcreased efficiency of productmn

exnendltur_ ‘requires the establishment and ap-

pllcatzor_l of correct ratios between material ex-

pendntl - and: Jive work.

There: are .also discrepancies in the distri-
butlon the: material base among field crops.
Thus, for:example, in some economies material

ex*ophdﬂure for-wheat accounts for up to 37 per

cent of all expenditure, while it is only 22- per
cent for cotton. The distribution of the material~
technical base should be done according to more
scientific criteria and applying the methods of
balanced. nrorrmng on a broader scale.

Third, in a number of sectors and economies
of livestock farming production costs are still
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too high, which is explained mainly w1th 5hort~
comings in the procurement and utilization of the
feeding base and, especially, with the high cost of
green fodder. There are still agricultural econ~':
omies which produce green fodder at a high cost.”
On the other hand, the effectiveness of use of
fodder in some economies is still low. Thus, the
agricultural enterprise of Bushat uses 1.7 quintal
of food units per every quital of milk as against
the average of 1.2 used in the cattlefarm com-
plex of the agricultural enterprise of Kamza, etc.
Problems of raising the efficiency of pro-
duction exist in all fields of agriculture and live-
stock farming. In the future, this problem should
be delved deeper into and paid more attention
on the part of the cadres and specialists of pro-
duction and scientific research institutions.

] E3

Aiccording to the Marxist-Leninist theory, the
- teachings of our Party and Comrade Enver Hoxha,
: the intensification of agriculture is a process
that develops in depth. The fulfilment of the
objectives of fthe 8th Congress of the Party for
the all-round development and intensification of
agriculture is a powerful base to meet the grow-
ing needs of the country for agricultural and
livestock products, to correctly solve the problems
emerging from the development of the life in
the countryside and the complete construction
of the socialist society in our country in. ge—




Erof. Hekuran Mara

N_iko Gjyzari

ice-minister of Finances

- INCREASING THE EFFICIENCY OF THE

~ ECONOMY — FIRST-RATE FACTOR FOR -
'FULFILLING THE PLANNED TASKS AND -
FOR THE CORRECT DEVELOPMENT OF
ECONOMIC PROCESSES

=~ The Marxist-Leninist economic science has
“worked out a correct and coherent ' concept, - va-
1uable both in theory and in practice of the ef-
‘ficiency of the economy - in general and its indi-
wvidual branches and enterprises in' socialism.
Hence the discovery of the factors on which the
etficlency of the economy depends, has beer.
made possible. :
' For our concept of the efficiency of the
conomy to be developed to this stage we had
1o enrich constantly, step by step, our theory
:and practice of the functioning of a genuine so-
ialist economy in fierce and ceaseless struggle
‘with capitalist, bourgeois and revisionist theories
‘and practices, relying always on Marxism-Lenin-
ism. The contribution of the theoretical thought =
of .the PLA, the teachings of Comrade Enver Hoxha o
and our historical reality to this is a -comp
nent part of this proeess. - - . .o




i

Qur experience Over many years cOnvinces.

1us that the problem of the efficiency of the so

cialist economy cannot be posed, even less solved
correctly, separated from the aim of social pro-.
duction. That is why the ever better fulfilment :
of the needs of the whole society lies at the:
foundation of the Marxist-Leninist concept of.

the efficiency of the socialist economy.

‘However, that is not enough. As long as it is
proved and accepted that the state plan expresses
the ‘interests and the needs of society, the needs .

both: of (production and individual or social con
sumption) “for every given period of time (of
one or five years), as well as the resources and
possibilities of society for their fulfilment, then
the most matural, the most precise and adequate
criteritimi to assess the efficiency of the economy
as ‘a whole: is that which reflects the drafting

and ‘jmplementation of the plan in its tetality

with the least possible expenditure of live and
materialized  work.

' On ‘this basis to any increase of the social
product’and national income, accompanied with
the increase of accumulation with absolute prio-
rity, as well as with the maintaining and syste-
matic-improvement of the well-being of the

people corresponds an enhancement of the ef-

ficiency of the economy as a whole. This logic
leads ‘inevitably to the conclusion that the effi-
ciency of every individual branch, enterprise or
cooperative must necessarilv be measured and
assessed with the degree of fulfilment of the
tagks of the state mlan and of the expenditure
made for their immlementation.

Thig criterion for the measuremient, assess-
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nt and expression of the efficiency of every
“in the economy, that is, comparing the
put-with expenditure, is a correct and iruly
lalist criterion from every standpoint — po-
cal, economic or social. Our planned socialist
conomy strivies to attain and ensure the greatest
iciency while developing at steady rates and
1:stability. This, in turn, ensures the uninter-
ted and high-rate development of the socialist
nomy, the increase of accumulation, the im-
rovement of the welldbeing of the people and
he . strengthening of the political and economic
ependence of the country.
+QOur Marxist-Leninist concept of the effi-
iency of the economy is essentially different
rom’ and contrary to the capitalist, bourgeois or
svisionist, concepts and practices of economism
and - profit. Both in principle and in practice the
dern revisionists place maximum profit at
be: foundation of the efficiency of social produc-
ion. This is typically capitalist efficiency, be-
se It proclaims profit as the highest aim of
ny economic and financial activity for the whole
conomy or for everyone of its individual bran-
hes and enterprises, through the exploitation
the toil of workers and peasants. This is
¥, as Comrade Enver Hoxha says, «the mo-
T revisionists indulged in unrestrained de-
1agogy when they demeolished the socialist econ-
my with their economic ’reforms’ under the slo-
an of increasing the efficiency of production»f.
i Nearly four decades of socialist construction
re-time enough for us to admit that the ceaseless
relative and absolute increase of the ‘total so-
ial  product and the national income has been

il Enver. Hoxha, «On the 7th Five-year Plans, p. 79}

E_A‘I.b. ed.

131"



one of the major features of the historical de-

velopment of the forces of production in the
epoch : of “the . Party. This: dynamic trend has
ensured the attainment of forecast results in the
strategic.plane for-the construction and defence
of socialism: on:the basis of self-reliance.

In -order:to- see that the question here is
not ‘merely: about-an abstract or academic af-
irmation;but a-concrete reality, we will bring
only ‘someof the main figures which enable us
1558 both the quantitative development of
the forces ‘of production and the efficiency this
‘development brings about. In 1980 as against
1950, the total social product increased 11.4 fold
‘times .over per head of population.
he same: period the overall industrial
creased 33 fold and 15.2 fold respecti-
tth atsa tlme when the populatlon

_.'r.géc;édihg period. Today the num-
Orking in the various branches of

R b . aré.some of the summary indices
"Whlch -show the high and historically new ef-
ficiency of :our:socialist system of economy, This
efficiency -is: unimaginable under the capitalist,
bourgeois.or.revisionist, system of €conony. That
explains. why “our- socialist economy is immune
to such problems ‘as crises, unemployment, stagns-
tion, constant price rises, inflation, internal and
foreign debts which have become chronic ulcers
of the capitalist;” bourgeois or revisionist, world
today. Like the evils that sprang from Pandora’s
box, these problems are rife in every country of
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this world, big or small, more or less developed
industrially.

The present deep crisis of the capltahst
world has revealed the ineffectiveness of the
w«economic reformss» carried out in the Soviet
Union and the other revisionist countries, as well
as the bankruptcy of the so-called «warkers’ self-
administration» of the Titoites. Neither the social
bourgeois demagogy of the revisionists nor the
«blessings~ of the representatives of the «divine
powers can cover up the facts of this crisis.

2

The raising of the efficiency of production
~.Temains an unalterable feature of our socialist
- system of the economy. That is why in the fun-
- damental economic task adopted by the 8th
“Congress of the PLA for the 7th TFive-year
Plan the increase of the efficiency of the econ-
omy is considered one of the decisive links for
the successful implementation of the planned
tasks and the correct development of economic
L Processes.

+ The ever greater importance of efficiency,
“which is a major factor for the development
zof our economy in the 7th Five-year Plan and
2in the future, is based on a number of objectiva
) condltlons Let us mention the main ones:
1. Amalysis of all factors of economic de-
'.'-Velopment indicates that not only in the 7th
Five-vear Plan. but also in the future our econ-
omy bas all the nossibilities to continue its
steady developmient at iwelatively high rates
-zrelyine completely on its own forces, on its inner
material. financial, monetary and labour sources:
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The increase of the efficiency of the economy is:

and should become ever more one of the main
factors of this development. :

2. The absolute increase of the fotal social-
product and the accentuation of its complex cha-.

racter-lead: inevitably to the absolute increase

of material -expenditure. The problem posed here
is  that-this-trend should absolutely be accom-
panied: by a relative reduction of the consump-
tion ‘of primary materials and energy for the

tgtal--‘sobial:product and the reduction of expen-
diture 'per unit of product; that the increase of
thetotal-"social product should be ensured, in
the. .first ‘place and abowve all, through raising

thse._pfpndwctivity of social labour; that the nation-
al:income. should grow at rates quicker than

the increase  of the total social product; that

thenorms-of: productive accumulation should be

-I_n's'.'nt:'-'I:i»_ed-'-:'at';_a relatively high level,

'ia'(;rta-ﬁc"'

‘of raising efficiency in the 7th Five-

year Plan is the introduction of ever more natur-

al- resources  of the country into economic cir-
culation.: During the Tth Five-year Plan twice as
much “useful minerals as in the 6th Five-year
Plan,iwithout mentioning other assets, will be
- produeed.- This calls for a Higher degree of effi-
clency:in’ their utilization, as most of them are
unregenerable Tresources and, as’ such., "do not
belong: to: this generation alone, but also to' the
coming- generations. o s

4. The Party has correctly and constantly
s_tresg.ed that the high growth rate of the popula-
tion m dur country {one of the highest in Europe
beginning:” from “the 1950°sY is a phenomenocn
which shows the vitality of -the socialist system
of economy and the superiority of socialism over
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capitalism. It is accompanied with the: full em
ployment of the whole active population; which
turn, is one of the major factors for:the '
nerease of the total social product and the-na-. .-
tional income, as well as for the systematic rais- -
ing. of the standard of living of the population.

. There is no doubt that the demographic

trend that has characterized the construction -of

socialism in our country up to now, will make

itself felt in the future too, and raise problems

ith which our socialist economy has all the
possibilities to cope successfully, Howewver, it is
evident that both full employment and the rais-
ing' of the standard of living of the working
masses calls for greater struggle and efforts,
tireless work and innovative and creative think-
ing in order to increase our natural resources
and introduce them into economic circulation
with ever higher efficiency, to create new jobs,
to raise productivity, to steadily increase accumu~
tion and capital investments. :

3
= The Marxist-Leninist thecory and practice
prove beyond any doubt that the efficiency of
our economy is the result of the fulfilment of
the planned tasks as a whole, and of the attain-
ment of all its economic land financial indices.
The figures of the first two years of the 7th
Five-year Plan clearly indicate that all the bran-
ches and sectors of the economy, all the enter-
prises and cooperatives that have fulfilled the -
planned tasks in quantity and quality, that have -
implemented the tasks for the increase of. pro- ..
‘ductivity and profitability and the lowering.of.
‘costs have also reached high a degree of:efficie:




cy. as a whole. The forceful conclusion from all

this is that without attaining all economic and. -

financial indices according to the planned tasks
there can be:no high efficiency, because the
degree of fulfilment of the planned tasks as a
whole conditions: the degree of efficiency as
well..-The . socialist concept of efficiency admits
no - other: logic; nor do the principles and
economic:laws: of socialism provide an alternative.

Now: that: our-economy is developing in the
conditions when the intensive factors of production

are coming more and more to the fore, higher

productivity: of labour represents the main factor
for "?hg_:. increase .of both the social production
and its efficiency. «The decisive factor to ensure
the'rise. in the efficiency of production and to
carry 'ﬁ.or_w.:a'_x_-d; the whole economy is people work-
ing with ‘highi‘quality and productivity.»! Com-
ra.rd_e Enver Hoxha,; teaches us. That is why the 7th
Five~year Plan foresees that about half the in-
crease. of the. total industrial product will be
achieved -through higher productivity of labour
and -about: 90 per cent of the increase of agri‘cul—’
tural production will come about as a result of
h1g}1er: vields from icrops and livestock. This is a
major: task the: fulfilment of which-calls for our
all-out mobilization.

Despite the preat stress laid on this problem

in the: 7th:Five-year Plan, the tasks set for the ‘

increase ' of +the: productivity of labour for the
first two. years of the Tth Five-year Plan were
not fully achieved in some branches and sectors
of the economy, in agriculture in particular.
Studies and forecast assessments clearly indi-

I Enver Hoxha, Report to the 8th Congress of the
FLA, p. 63, Eng. ed.
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ate that the further raising of the degree of m
anization, automation and modernization of tech:
ological processes is a great reserve for increas-
ng the productivity of labour in our economy:in
reneral and in every enterprise and cooperative in
particular. Without taking due account of this im--".
ortant material factor, a steady and perceptible
increase of the productivity of labour is uncon-
ceivable and unattainable. Hence, all the tasks
and measures provided for in the Tth Five-year
Plan for the reconstruction and modernization

of the existing productive capacities, the mecha-
ization of the more toilsome work processes,
and the introduction of new technological proces=

ses should e seen and assessed in this light.
From this standpoint should also be seen the
irreplaceable role our engineering industry with

its powerful material-technical base, the whole
potential of our creative and innovative scien-
ific, economic, engineering and technical thought,

1 the specialized institutions of scientific re-
earch which cover the main directions of de-
velopment of the productive forces, have to play-

i deepening the technical-scientific revolution.

. The figures of the first two years of the
7th Five-year Plan indicate that there Is a cer-
tain lag in the fulfilment of the tasks in recon-
ruction, modernization and mechanization, and

" the introduction of new technological pro-
‘cessas, which should be overcome as Soon as
‘possible. Any lag in this direction leads to the:
‘creation of difficultiés in achieving the planned
increase of the social product and the producti-:
‘wity of labour. R
- Man is a very important factor for raising.
‘the productivity of labour in our economy: The: "
igures of the last two years of the Tthi Fiver




year Plan show that the stress should be laid, in
the first place, on work norming and better work
«discipline. It is important to emphasize, in parti-
cullar, that in this case this can be achieved
without' additional expenditure on the part of
society; hence any rise in the productivity of
labour will “be reflected immediately in an in-
crease of the profitability of the enterprise or
cooperative;: . ' .
For all the workers to fulfil and overfulfil
their:work:norms, as the Party demands, along:
with-measures to further improve the small-scale
organization:of work and to ensure uninterrupted
material-technical supply, it is also necessary to
raise the: whole work done for the gualification
of - workers; " especially younger workers, to a
‘higher: degree. - ‘ .
-~ Considering that at present only 71.4 per
cent of working time is spent on work according
lo-technical-norms, it is important to bring to’
accord what these norms are called with what
-they:really stand for, on sounder scientific bases.
i Although-all the factors determining the
increase:of the productivity of labour are known
~long':ago iin’ the theoretical plane, in practice,
both.:in’ the central departments of the econ.
—omy-andat:the base there are not infrequent
‘cases:'when the productivity of labour is plan=
ned: «globally~, not differentiated properly accord-
ing to.the entervrises or the factors which condi-
‘tion-it. This state of things which has often been
raised into a routine, must be done away with as
-quickly as.possible, That is why measures should
be taken to work out in detail methods of more
Precise calculation and planning for a set period
of time (one or five years) of the increase of the
‘productivity  of 'labour differentiated” according to
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factors. This will create more real possibilities:t
orrectly determine the practical measures -‘to.--_ 0¢ -
aken at branch or enterprise level to fulfilthe
lanned task for a rise in the productivity of labour;

He-economy should be more careful in calcglgb'
ing and planning the raising of the productivity
f labour and following up its implementation
praciice, wherever the question is about homo-
genous production which can be expressed
and calculated in kind. Here too, the task of our
economic thinking is to work out simpll-e practical
methods excluding the influence of side fac‘[;ors
uch- as changes in the structure of product;op?-
te.
: 2 It is not superfluous to stress also that
raising of the productivity of labour is not a
problem of the 7th Five-year Plap alone, but
represents a constant trend stemming from the
economic laws of socialism and the economic
policy followed by the Party for the complete
construction of socialism. As a conseguence, con-
cern, studies and measures to raise the produc-
tivity of labour should be permanent, not «tran-
stent~ tasks of a' campaign. which flare up a.nd.
“die away before they are started. R

4

». Tt is known  that the intensification of pro-
duction envisaged in the 7th Five-year Plan
" must necessarily be accompanied by and lead to

“expenditure per unit of pmdu.ct. Only 111 this._:
; 'way can the national income increase at: rates

- Along with this, the organs of the stabe and

the reduction of the live work put in, -of -tl__'.!_e_- i
primary materials and energv consumed, that:is, -




higher than the material expenditure made for -

its production, which is a synthesized expres-

sion of the_ correct development of the increase -
of the efficiency of the economy according to the

tasks envisaged in the 7th Five-year Plan. .

) The main road to the achievement of these
Ob]e_ctiv-es_' is known. It goes through the syste-
matic:lowering of production costs for products

of the existing or new structures. Ini this manner;

on-thebasis of this factor, the 7th Five-year

Planenvisages to ensure most of the accumula-

tion'to finance: the general development of the
economy, to-ensure the stability of retail-trade
prices; ‘toincrease reserves, to meet the needs
of the non-productive sphere, of the strengthening
of the defence potential. etc. We mention all these
things to emphasize the key idea that without
il}f;plem_qt';ting--the plan of cost neither the finan-
cial accumulation nor the efficiency envisaged to
beachieved in 1983 and in the coming vehars of
the 7th Five-year Plan can be guaranteed. '
. The'analysis of the figures for the first two
years of the Tth Five-year Plan shows that pro-
duction’ costs were reduced by another 100 million
leks above plan. However, in determining produc-
tion costs ‘some enterprises, agricultural coope-
ratives, ‘districts and central departments have
a tendency to «roughs planning in order to be
«on the safe sides. This tendency and especially,
some cases in which the opinion of the masses
i= agked only formallv accounts for the occasional
phenomenon when the increase of material ex-
venditure is not accompanied with the correspond-
ing increase of the national income or the re-
duction of costs ver unit of product. ‘
It is of decisive value to find the wavs and
take the necessary technical, economic and organ-
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zational measures to reduce costs, that:
iaterials, energy and fuel consumed per-un
roduction. The significance of the reduction:
ost becomes clearer if we consider that material
‘expenditure accounts for nearly 60 per centiof
he value of the total social product and that =
ne per cent reduction of material expenditure

epresents an absolute increase of hundreds of

sillions of leks in national income. In this con-

ection Comrade Enver Hoxha teaches us that

{ there is proper concern about and check up

n this expenditure and work remuneration, then

ve can say that the question of cost is put in

rders.4
+* At present the more urgent problem about
ost reduction is to extend the norms of material
ensumption to all the branches of the economy,
maintaining the planned norms of expenditure
inifying them within the same branches for
dentical or similar conditions of production esta-
lishing technical norms and lowering them fur-
her. From some studies carried out in 1982 it
emerged that in some enterprises of industry,agri-
witure and communications 25-31 per cent of the
ohsumption of primary materials, which, of
ourse, has a great incidence in production costs,
as left unnormed. Consumption norms for such
ems as electric power, fuel, coal, steel, elc. are
xeeeded although there are no slight possibi-
ties to reduce them. During 1982 alone, 17550
jorms were reviewed, which must have its effect
in‘the process of fulfilment of the 1983 plan. All
his shows how topical and important is Comrade
nver Hoxha’s instruction that «the consumption
f. primary materials not according to- rigorously

-1 Enver Hoxha, «On the Tth Five-year Plan», p;i13
182, Alb. ed. .




f planning costs mainly on the basis of expen-
re to planning them for every single produ t
d everyone of its units, apart from working o1 t
id improving the relative methods, alsq demal}d&_
new system of accounting and _recorghng, Whlcl&
nust necessarily be operative, following up and,
eflecting expenditure as precisely as possible in-
he: shortest period of time. Otherw1se“the plan-
g of costs per unit would be meaningless. In
he present system of accounting, expenditure
~the production of comparable commodities,
d even less its units, do not figure zeqﬁga‘cely.
enditure to furn out new products.
?OmTiiple)Irloblem of cost entails a broad field (_)f,_
esearch and activity, not only for our ecomomic
hinking, but also for our technical and_ technolo(i
sical thinking, as well as for all the sciences an
pecialists that should make their -qontrlbut}on.
o the expansion of production apd !:he reductlan
f expenditure made for its realization. Here tale
ntire process of the deepening of the technical-
scientific revolution must make itself felt more
han hitherto. So, for example, precise anﬁdl .5uc1e;1;-
ifically based morms for the consumption to'._
primary materials, fuels, electric energy € cH
eslimates for designing and constructions, as well..
s measures for their application cannot he
orked out successfully by the ECO_nOITLlS‘tS alope,
without the collaboration, cooperation and actlﬂe
articipation of the specialists of technical, tech-
nological and natural sciences. Mat}{emgtlcsh{\s
expected to make a special contribution in i 15
jeld of studies with its methods of modelling
and programming and a broader use of contem-
porary computational technique. -Only. if ’ghe. _cen{-i-
tral departments, the managers of enterprises.and

cooperatives work for the integration -of: all,;.t.h.e_g'

precise criteria cannot be allowed to. continue;
it must be considered a crime against our socialist
society.»! , ,

The present level of the cost of some indu-:
strially processed food-stuffs is inevitably influ-:
enced by external factors, tvo. To ensure that
production::costs are lowered, the negative in-
fluence of external factors must be reduced, foo;:
For this: purpose measures to inerease the per~-
centage of oil-exiraction from sunflower, of sugar’
from sugar beet, etc., must be further intensified
and more-natural primary materials must be re-
placed with-less expensive artificial primary ma-
terials, of course, without affecting quality, etc.

Spare parts figure high on the list of material
expenditure:in-all the branches of the economy.
It-is.a-great:success for our economy that it has
succeeded:in producing more than 94 per cent of
them.. However, the quality of these parts still
continues:to-be a problem. Along with a radical
improvement:of the quality of spare parts,
another means of meeting the needs of the econ-~
omy. for:them is their extension and large-scale
regeneration; for which modern technologies must
be broadly applied. The savings achieved thereby
are important-and reach some ‘dozens of millions
of leks: for:our economy as a whole.

- Seen.in complex, this issue gives rise to some
particular..problems for the theoretical thinking
and ‘the economic practice. Of these problems,
those which have to do with improving the
methods: of  reckoning and planning costs, and
following them -up, must be singled out as the
more urgent.. The: transition from the method

1 Enver HOXhé,, «0On the Tth Five-year Pl‘&n», oD,
131-132, Alb. ed. - . _
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forces, listening to and carrying out their propos

als, will a sound base be created without which

the instruction of Comrade Enver Ioxha 3ha

«In the question of cost things should be delved
as deep’ into as possible» cannot be applied con-

stantly and - effectively.

5

‘Inour: socialist economy the lowering of

costs and the increase of the profitability of the

economy. are directly linked with and condition the

financial “possibilities to increase accumulation.
As'such they represent the origin of the process
Qf_ accurmulation based mainly on self-rel*ance.

- Thefact that one of the distinctive characte-
ristics’-of:the 7th Five-year Plan is the further
increase of:the fund of accumulation, in relative
and- absolute figures, is already known. Compared
with~the 6th Five-year Plan, the fund of ac-
cumulation is*expected to increase 30.8 per cent
in' the 7th'Five-year Plan for the five years. In
this way the norm of accumulation in the utiliza-
tion’ of ‘the national income will reach 32.8 percent
as against nearly 30 per cent in the 6th Five-
year ‘Planp :

- 'The ‘practice of nearly four decades of the
pla_nn-ed_'d-evelopment of our socialist economy
has proved:that, after ensuring the volume of
accumulation required, & very important problem
remains:‘that "of its utilization with as high
economic’ efficiency as possible and, especially,
the utilization of that part of accumulation in-
tended for productive investments. Here many
problems’ of a principled character have already
been clarified and correctly resolved by the Marx-
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-Leninist economic thinking, Proceeding_._.;f:rgm-:
hese solutions, which reflect the objective:laws
f. socialist economics, it is envisaged..thai.in . .°

i investments in the period of the 6th Five-
ear Plan. o :
- Most of the productive investments envisaged
n.the 7th Five-year Plan will be utilized to create
lew productive capacities or to extend and mo-
ernize the existing ones. Ience, the completion
nd coming into production of the capacities in
ime and according to plan and, then, their full
tilization according to the parametres designed,
nstitute a key problem to guaranteeing the effi-
iency expected from new productive investments,
whether of the extensive type, that is, based
on the existing technique, or of the intensive
ype, that is, with important changes in technique
ind technological processes. Otherwise, the ex-
pected efficiency is at risk, and this cannot but
have a negative influence on the proportionate
development of extended reproduction.

.. A problem which should attract more atten-
tion in achieving the efficiency planned for pro-
ductive investments, is that of the precise esti-
mate ‘of the cost of prejects and the term of their
completion, and strict observance of this cost:
We emphasize this, because in the practice of the
years 1981-1982, too, not infrequently the estimat-
ed. cost of projects was execeeded. This can be
exnlained only with hasty and superficial work .-
in-the stage of the study and design:.of them.
Hence, the evil should he combated at the roof..
. Other problems related to investments . h

10 — 57 A 1

5 as against 1980, every 1 000 leks increase of ' "
productive investments must result in an increase 7.
the national income 2.2 times as large as the - .-
rease which pesulted from the same amount . -




eeds of the technology. of production, of the".d_is
ibution and circulation of the means of prody
oniand consumer goods. This is the scientifi

to do with the utilization of investments
efficiently as possible. Naturally, they are 1o
problems of a normative character, and, as suc
should be studied at any time (every time a five
year or one-year plan is drafted) in order'i
achjeve 'maximum economic efficiency. Ami
them, there are such problems as the establish
ment of correct proportions in the distribution o
investments among the different®spheres, enter
prises - and - branches of the economy; the es
tablishment of correct proportions in the utiliza
tion ‘of " investments to create new productiw
capacities;” to reconstruct and modernize the
existing “ones, in the utilization of investment

aterial reserves of production. It also enables
current detection of redundant reserves.

“The importance of the norming of the
eans of circulation being as close as possible
he reality, becomes clear if we only keep in
d that if the total volume of the material
eans of circulation utilized today were reduced
per cent, this would give our economy a net
ofit of darge financial means, in terms of prima-
and other materials, which would then be
jed. in those branches and sectors of the economy
hich need them more. '
A more precise norming and a more ef-
ctive utilization of the means of circulation
Hs for the strengthening and further perfection
.the whole mechanism of control through the
k by the State Bank and the other financial
organs, so that this mechanism assumes more of an
active and preventive character. Time has come
¥ review the criteria applied in assigning the
eans of circulation. This would enhance the
e and increase the weight of bank credits as
againgt the means owned by the enterprisss.
nd the additional means of cireculation would
- distributed evenly and gradually over the
whole year. The active and preventive character
of: the control mechanism through the lek should
e strengthened and perfected, covering all prob-
ms which have to do with the realization .of

expected to' make a greater contribution than up
to now to  reviewing the existing methods o
work “or-working out new methods to calculate
the economic efficiency of fundamental invest
ments; ‘the term of their amortization, ete.

- The 'idea of higher efficiency in the utiliza-
tion“of ‘productive accumulation would be incom-
plete.if the problem of the means of circulation
were not considered. It is true that here too, "
improvements have been made, which find their °
expressiofl 'in a more rapid turnover of the means
of eirculation, which makes for higher efficiency :
in their utilization. '

However, here, too, improper methods of
worlk are still noticed and must be overcomer And
here, the global methods in assigning and plan-
ning the means of circulation come foremost. In
order to do away with them day norms must be
set for the material reserves of everyone of their
elements, and they should be co-ordinated with the
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of the economy and as well as in the :1_1011__-p';_c_)
ductive sphere. ' ' B

mdation bringing into accord the financial as- = -
ctwth the economic aspect in planning the =/ -

vestments in the different branches and sectors =




ign markets and, in particular, meet" the
' equirements of these markets for goods of ever:
Our concept of a higher efficiency of the tter quality .and presentation -especially 'in th
.economy. would be incomplete were it not inte:
grated with one of its major aspects — efficiency
in foreign: trade. <
The - unalterable aim of our foreign trade i§
expressed.in the objectives set in the Tth Five-
year-Plan, Hence, its efficiency cannot be assessed
otherwise .than by taking account of the very.
important role it is expected to play in the ful-
filment .of this plan.
; According to the directives issusd by the 8th
Congress. of the PLA, the main task of our foreign:
trade under: the 7th Five-year Plan is for exports
to. be .almost double the increase of the total
social ‘product, and ensure the complete coverage
of imports: with the income from exports. The
ralsing. of the efficiency of foreign trade and the
enhancement: of ‘the great role it is expected to
play in:the fulfilment of the 7th Five-year Plan
are. linked.with the fulfilment of this task.

w However, the figures of the first two years
of.-this.five-year plan show that in some cases
exports-have not increased as planned. Thus, an
-acute-and urgent problem is to raise our exports
a8 quickly :as:possible to the planned level.
- Therrange of exports of our economy enables
it to-increase its competitiveness and strengthen
its positions on’its traditional markets, as well as
'to penetrate into new markets. This, however,
should ‘be done always without causing internal
losses for-our economy or lowering the degree of
profitability” of our exports. Therefore, our ex-
ports must be better and more quickly adapted
to the fluctuations of offer and demand on the

ugh .today. -
‘The prompt and active response to ‘ghe‘l.n-_
reasing competition and other difficulties
eated by the economic and monetary crisis on
ign markets for buying goods at prices and
conditions more convenient for our economy
ains a field always open, in which ‘our foreign
ade must - operate. Particular efforts must be
de in this direction, especially in order to
iake a more adroit use than heretofore of the
anging prices for some import good-s_whose
roduction and sale has a seasonal character.” -~
;" In the field of export and import, the proper
olution of the problem of the prices and costs
f the goods produced within the country is
ong the key factors for the incrfaase of the
fitability of our foreign trade. Prices for our
ort goods. are perceptibly influenced by our
ernal conditions, although they do not dgp-end
fitirely on them. Our country does not dictate
< prices on the foreign market, but, on the
ther hand, the cost of the goods we export -
epends wholly on our work, On the '1n_terna1
actor also depend the quality and quantity of
He exported goods, the possibility of creating
eierves and utilizing them in order to m?.ke the
st possible exploitation. of the fluctuations. of
ces for import and export goods on the- w.orlq
rarket. ' - :
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ditions of the grave crisis they are going.






the role of specialists in problems of efficienc:
of the economy.
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Koco Skénderi

"o'::c'. _Ylli Vejsiu

THE DEVELOPMENT OF DEMOGRAFPHIC
ROCESSES AND THE SOCIO-ECONOMIC
PROBLEMS WHICH EMERGE

- The demographic develo'pment in our country
‘a result of the deep socio-economic transfor-
‘mations accomplished under the leadership of the
arty. The development of the productive forces,
he perfecting of the socialist relations in pro-
uction and the policy of the Party for raisirig
the material and cultural well-being of the
eople have been decisive factors for the high
rates of increase in the population. :

.. During the 12-year period 1971-1982 the
-populatlon of Albania has-increased each year by
an. average of 54 thousand people, or an annual
rate of 2.2 per cent. This average annual rate
of . increase is several times higher than that
achieved in the other countries of Europe. During:
is period, the urlban population has increased
7 22 thousand people and the rural populdtion
y 32 thousand per year. The rapid increase-of .
‘the rural population, the correct territorial di=:
tribution of the productive  forces "and: .th




organized management of the physical movement
of the work force have brought about that today
2/3 of the populatlon live in the countrys.‘.lde the.
is the:
diametrical opposite of the situation in the bour-
geois-revisionist countries where agriculture is
degenerating and the countryside is belng aban-:
doned making the problems of life in the big:
cities even more ominous and increasing the’

majority engaged in agriculture. This

ranks of the umemployed.

The high birth-rates have brought about that
the populatlon of Albania is outstanding for a
structure-in  which the younger ages prevail. Of
the total population 37 per cent is under 15 years
of age, at'a'time when this age-group makes up
only 21-27 per cent of the population in the other
countries of Furope.

i77Despite’ the dynamic increase in the total .
population:and. that of working age, the number:
of “working: people ‘has increased at an average

annual rate higher than that of the increase
in-total population. Thus, during the period 1971-
1982, at a time when the average rate of increase
inithe: rpopula‘clon was 2.2 per cent, that of the

increase ‘in:the number of workmg pe0p1e was. .

41 per cent.
All these facts show that the fundamental

feature of ‘the  demographic development of so-
cialist Albania is the increase of the population at
high rates, while preserving a. structure - which’
pemts the ‘forces capable of ‘work to- continue
to increase more rapldly than the total popula-‘

tion.
Being" of a complex nature,

effects of demographic processés show up in
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howevet' the’
demoeraphm ‘processes present problems which’
are notamenable to short-term solutions. " The

: c10—econom1c life even 15-20 years 1aber':
ore, deep and continuous studies of them a
equlred

Study of the trends of the rates of mcrease

llows us to draw conclusions, to forecast and

hich are connected with our 5001o—econom1c
velopment in the future.

- The Party has instructed that all measures
e taken to ensure that the rates of the iancrease
f the population are not reduced bhelow those
£ 1980, and, indeed are somewhat increased.
itherwise, as Comrade Enver Hoxha stresses,
we allow any further decline in the rates of
increase of the population, then sooner or Iater,
we shall have to accept the aging of the popu-
ation of our wcountry, a phenomenon which has
come threatening today in all the capitalist and
evisionist countries.»!

The decisive factors for maintaining stable
ates of increase in the population are the
ncrease of the number of births and the redue-

In our country the social basis of big pa-
riarchal families has been done away with. In
he past, every woman gave birth to the ma-
ximum number of children, with the aim of
‘ensuring that the family could cope with the
igh mortality rate among children from 0-4
years of age (at that time there was one death

conomic difficulties during the lifetime and old.ji""

the population during these last 20 years: =

uide a series of other demovraphzc phenomena RN

or every 2 births), as well as to cope with the =




7as especially among babies 2-5 months old _
eriod when, with the extension of- mater-n_i
ave, -the mother has stayed at home Wlth. he

Despite the large number of births, under’
the anti-popular regime of Zog the natural ‘ncrea
se in the population was low, because the total™
number of deaths, and, child deaths in particu~
lar, was high. Durmg th-e period 1923-1938 the

opulatlon increased at an average of 1.7 per'
cent. At that time, the total number of deaths
was about 18 per thousand inhabitants, or three:
tifnes higher than the level in 1976- 1982.

In the present conditions, when every able
bodied member of the famlly has a guaranteed :
wb Che wages and a pension, the birth of
is connected with alms quite different-
from'those of the past. Now the general interests
of ‘society, the joy of life in each family, the
all-round educational work of the Party and its
levers, ‘the guarantee of the present and the
great and secure prospects which have been
opened in‘all fields of life, are the main factors.
In“our coun“try the entire society is interested
iri-increasing. the population. The Party and the
state: pay ‘special attention to this problem, and
have’ ‘consistently taken measures to ensure
the necescat’y material and social conditions. The
measures: in favour of mother and child, which
were taken in 1981 have had a great effect in
recnnt vears, The extension of ma+ern1tv leave
is one of the important factors which is exerting
a great’influence, both on the increase of births
and .on reducmg infantile meortality. Whereas
durmq 197% 1981 : the averape numhber of births
per vear: was’ T1.4 thousand (varying from 70.6
to 72.2 thousand) in 1982 the number of births
reached 77.3 thousand, or about 6 thousand more
children born. In 1982 a reduction of 18 per
cent in infantile deaths, compared with the avera-
ge of the years 1980-1981, was recorded. This

However many other factors, such as hous—— e
ng condlftlons the communal and health servi- =
es, the 1115131131.11310115 for bringing up children, such
créches, kindergartens, etc. have also exerted
eir 1nf1u|enoe on the maintenance of a good
evel of hirths. It is necessary that these should
e further improved in the future, by mcreasmg
he investments for housing, for services and
or the extension of créches and kindergartens,
0. attract the maximum number of children to
em, and to create the best possible conditions,
specially in the countryside. It is also necessary
-further enhance the care for mothers, for
le upbringing of children, ete. Within the econ~
mic-financial possibilities, the taking of certain
easures to stimulate increased births, by in-
creasing the social security payment for each
child born, by adding differentiated supple-
ments to wages according to the number of
children in those families which have more than
three children under working age, increasing
e level of subsidies paid by the state for the
créeches and kindergartens where food is provided
for the children, especially in the countryside,
éte,, could be considered in future five-year
plans.
... For the preservation of the present rates.
. increase in the populatlon the work of ex- .
planation and persuasion done by the organi-.

zations of the masses, especially with the young:
people and new families, to inculcate socialist
concepts on life and the famﬂy among: the masse
e important. : :
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continue in the future to have a population
a young mean age and a dynamic striet

The processes of the development of -the: po-
pulation and especially of its territorial distribu-
tion depend not only on the natural movement -
but also on the physical movement of the popula- .
tion. The industrialization of the couniry requi-
red the drawing of manpower from the country=
side to the town and to new work centres, espe-
cially during the period 1950-1965. This physical
movement from the countryside to the town has
always been controlted and directed. During the
lagt 10 years this has gradually slowed down
and now amounts to about 6-7 thousand persons
a year. _

The departure of girls from the mountai-
nous zones to the towns or to the villages of
state farms and cooperatives on the plains, ‘has
also created social problems, such as the dispro-
portion of the population from 15-49 years of
age, according to the sex, reduction in the
number of marriages and the rates of the increase
of the population in those regions. For'example,-
in some mountainous zones, such as Cermemlga,-
Progonat, Martanesh, Mokra, etc, there are dif-
ferences between the ratio of unmarried males.
to: fernales in the 15-49 years age group. '

' On the basis of studies carried out on the
perspective development of the population, envi-
saging a physical movement from the countryside
to. the town at the average level of recent years.
+.-is forecast that ‘during the 18/ year period
1982-2000, the rural population will increase by
0 thousand peoplée and the urban population.byg. ..
ore than 880 thousand people. @ = . -
* From the stiucture of the-population
982 ‘snd the physical movement- envisaged,.

The improvement in health education and
the creation of “appropriate working conditions
for pregnant:women has no small influence on
increasing the number of births. '

The reduction'in the death-rate, especially
among babies under one year of age, is another
important:factor: for the increase of the popula-
tion:+In:our country the death-rate per thousand
inhabitants: is:40 per cent lower than that in the
other:countries:-of Europe. :
‘¢ The' children born here are healthy. The
average weight of newly born children is good
~rate:-among children up to 28 days
latively:-low, at the same level or even -
han ithat' of many developed countries of
hile:the infantile death-rate is relati-
affer'the first month, and the majority -
deaths come about from external causes.
72 The! set objective for further reduction in .
the number:of deaths among children under 1 °
year:of ‘age raises many important tasks, both °
for'the health ! 'organs, for the improvement of
hygiene,  for ‘the strengthening of preventive -
measures, for increasing the care for mother and |
child, and for the organs of local government and
the organizations of the masses to further im
prove the educational work with the mothers

_If the present level of births is maintained
and a struggle is waged to further reduce the °
deaths.among babies under one year of age, it :
is calculated. that the population of Albania will «
reach 4 million in the year 20090. Thus, the popu
lation will continue to increase at a rate 2.2 per -
oent per year and the mean age of the popula-
fion in the year 2000 will be about 28 years -
from 26 it is today. Hence, our country will .

of thes

160 . L _wa



calculated that during the next. 15 years {up till -
1997) the work force in the countryside will -
increase about 60 per cent above the number the .
cooperativesrand  state farms have today (from :

the rural: population).. Therefore it is necessary

to’ deepenthe ‘studies in connection with the
wonk.fqrce‘:-neede.d in the sector of agriculture,
keepingin mind its further intensification, the

extension: of :the planned areas, the increase of

the level of mechanization, as well as the change
of zthe'ffsrtructt;rxe: of -crops. For this we think it is

necessary ‘to increase the area planted with crops

which requiire' more man-power per hectare, but

which also-give higher yields and have greater
effectiveness,  while more work should be invest-
ed for land systemization, for the radical impro-
verent of natural pastures, for the creation of

cultivated pastures in the hilly zones, for increas-

ing:_=th§="_area'.'- planted to fruit trees, olive groves,

xample”the area planted to maize
>xtended on the plains, on the areas
igation (with the exception of the dis-
- Korca) where yields of 70-80 quintals
er hectare of maize should be got while reduc-
ing the corresponding area of wheat which gives
ltower ‘yiclds ‘on. the plains (40-50 quintals per
hectare). Likewise the area planted to tobacco,
which i important export artidle, could be
expande sl e
©. " The policy of the Party, to achieve the har-
monization ‘of industry with agriculture and for
the territorial ‘distribution of the productive for-
ces. “to all " distriets, has enabled about 120
thousand” people to be employed in industrial
aetivity and in other branches of the economy
and culture; without leaving their homes in the
village, over most of the rural territory. In our
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country there is no district without workers whe

live in the countryside. This combination of in~

dustry with agriculture is also one of the fac-

tors in the gradual reduction of the differences

in per capita income between town and country-
side. This has exerted an influence in further

strengthening the alliance of the working class
with the cooperativist peasantry and in the social
and cultural progress of the countryside.

. For the next and subsequent five-year pe-
riods the need emerges for some of the man-
power of the countryside, apart from that
employed in the mines, timber mills, geology,
oil drilling, land reclamation ete., to be employed
in other productive activities in the countryside.
“Therefore the problem of the extension of in-
dustrial activities in the countryside with the raw
material produced there must be studied. Measu-
“res must be taken to process vegetables, fruit,
- milk, ete., in the countryside.

- On the basis of the projections of demograph-
ic processes and the structure of the active po-
pulation during the period 1988-2000, ‘Fhe me_ed
emerges for deeper studies in connection with
the provision of pensions, the -propoz:tloq they
will take in the future in the re-distribution c?f
the product for society, the changes in the ratio
between the numbers of working people and of
pensioners, because the number of pensioners 1s
projected to increase about 65 per cent above
the present number, in the year 2000,

. At the 8th Congress of the Party, Comrade
Enver Hoxha pointed out that, «In the c‘levelog-
ment of production and all the other social acti-

1 Enver Hoxha, Report to the 8th

Congress of the
Party. ' .



vities, the Party has always had the working
people, the fulfilment of their material and
‘cultural demands at the centre of its attention.i

Therefore- in this direction the study of
the development  of the population, the changes
in ' age groups, the composition of the family,
the” physical’ movement of the population for
the periodi1986-2000 assumes special importance.

Only-on: the basis of profound knowledge of
these “problems’ can” studied plans be made om
supplies of ‘consumer goods for the people, the
extension and- specialization of the trade net-
work, "the ‘development of the light and food-
stuffs. industry,  the volume of housing con~
struction ‘and “the size of apartments, the con-
struction  and “extension of water supplies, the
distribution “and expansion of communal servi-
ces; the development of urban and interurban
passenger transport, etc. In this manner, demo-
graphic' problems will be «placed more firmly
in'the ceritre of our plans, the work of the Party

and ‘other: state and social organisms»2 -

- 1 Enver Hoxha, Report to the Bth Congress of the

Party. , _

2 Enver Hoxha, «On the Tth Five-year Planw, Tirana
1982, p. 172, Alb. ed. i
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oc. Tomor Cerova

OF THE
BASIS OF MINERAL RAW MATERIALS AND -
THEIR COMPLEX EXPLOITATION -

PROBLEMS OF THE EXTENSION

The further dewvelopment of the existing
~branches of the economy and the creation of
‘ new branches, are directly linked with the
- sécuring of raw materials in the required variety,.
. quantity and quality. They make up 45 to 99
- per cent of the cost structure of industrial pro-
ducts. About two thirds of the country’s total
work forces. are engaged in the mining industry
and agriculture, along with about four fifths of
i the means of transport, for the discovery, prepa~
. ration, exploitation and cultivation of them. In
" this context, mineral raw materials play the
.~ main role because they are what the heavy
processing industry works on and as exports they.
bring the country the greatest income in. foreign
. currency. : '

:: -.t.he Party of Labour of Albania has always.cor-.
rectly evaluated the role of mineral assets.
'Among all the branches of the .economy,. .

Basing itself on the Marxist-Leninist theory, -




extracting industry has been given priority, both
in the allocation of investments and technical
equipment, and in the training of cadres. This
farsighted policy, the conditions ereated, and
the mobilization of the working people of geolo-
gy and mining have resulted in the fact that
during the.post-liberation years more than 40
useful minerals have been discovered, and 76.7
per cent of them have been brought into full

or partial .economic circulation. Considerable re- °

serves have been discovered and prepared, gua-
ran’oeemg the :levels achieved and the further
development . of - production at high rates. The
great underground assets which have been discov-
ered and put into production «...are the funda-
mental. base for the development of industry
and. the enfire economy of the country»,! as
Comrad_ - Enver Hoxha stresses.
"._AIongs.lde_the great achievements, however
the process of development has brought out, and
will continue 1o.bring out, problems of a tech—
nical, technologmal economic and methodic cha-
racter, which are connected with the extension of
the raw materials base through the complex
exploitation of these materials, increasing the
effectlveness of ‘investments and reducing costs.
“The: solutlon in complex of the above men-
tloned problems on a more scientific basis is of
great economic’ importance. It is directly con-
nected with the directive of the 8th Congress of
the PLA "« for a more complex and integral.
exploitation of all the useful components of the
Taw. _materlal_s . for the lowest possible cost and

" 1 Enver I-onha Report to the 8th Congress of the
PLA, p. 146, Alb. ed.
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‘highest possible quality of the product, »1 To pu

tnis durective into practice requires greater and
better quality work, sound collaboration .of: ‘the
forces of the mining industry with the working

'glcal industry, the engineering industry - etc.«:
- The economic development at present and
‘in the future makes essential the compiling of ‘a
balance of the requirements for mineral materials
-which the economy has and will have in the
-future on the soundest possible scientific basis,
.The requirements must be compared better to
‘the state of the reserves discovered and prepared,
‘and calculation made on the extent to which the
‘requirements for raw material for local use and
export are covered. This balance is a basis not
‘only to improve the planning on a national 'scale,
-but also to determine the volume and rates of
geological-mining. work. The more scientific ba-
lance of the mineral raw materials requires more
cprofound study of the quantity, quality - and
“wariety of minerals; the rates of their extraction
-and processing over several five-year periods, in
- conformity with the rate of development of the
-entire economy; the methods of utilising minerals,
. hence the rate at which they are consumed, and
: consequently the gquantitative and gqualitative
increase of the mineral reserves required- from
~prospecting and discovery by the geological ser-
-vice can be determined.
‘o - The problems of the extraction and - comlex
: explomatlon of mineral raw materials- must. -bhe .
-studied and solved from both the technical-tech-.

.these problems, that of the proportmns Whlch

.. 1 Enver Hoxha, Report to the 8th CongrESn__'-Q:f
PLA, pp. 147-148, Alb. ed.

people of the scientific institutions, the metallur—- SEe

nological and the economic standpoints. Among ..




: geological work, great resources for fche

ension of the base of mineral raw materials

e?x-i;ét- in the mines, the enrichment factories and

fprocessing plants. These present themselves,

t, in the further reduction in the losses and

mmpoverishment of minerals, second, in raising
he level of the technological indices of the Te-

overy of useful elements in the enrichment
tories and the processing plants, in raising the

uality of the product (concentrates) etc.; third,
the extraction of the maximum number of use-

ul-minerals treated, and- fourth, in putting low-
.de minerals into circulation through the tech-

ological solution of enrichment and- processing.

e main problem which must be solved to
chieve these objectives is to overcome the relat-

ve. backwardness in the level of technplogy,

vhich must respond better to the economic Te-
juirements.

As the Party instructs us, the resources men-
ned must always be treated and stl.'nched in
ombination and unity, avoiding onesidedness
t-all stages through which the raw mat_erxgl
asses. The technical-scientific and economic-fi-
ancial problems must be viewed as a complex;
xtraction-enrichment-processing, giving priority
oth to the economic effectiveness of -inves.tm-ents‘
and to the ratiomal exploitation of minerals.
ence we must recover the last gram of the
rineral or metal with the lowest possible expen-
iture and the highest economic gain.

i~ In onder ‘to attain these objectives, a more
1-sided view of the problem and clearer tech=
ical-economic’ concepts are required, because in
_some cases narrow sectorial stands and tendencies
are encountered in practice. The supplementary
neasures taken by the mining enterprises- to:
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should exist between the quantity of reserves
discovered and the quantity of minerals extracted
is primary.: These proportions are directly co
nected with the' extended socialist reproductio
with the amount of investments and their effec
tiveness. In-his work «On the Tth Five-year Plans
Comrade Enver Hoxha stresses: «The problems
of - the ‘intensification of geological prospecting,
the ‘ratio between production and the increas
of industrial reserves, in partieular, must be cla-
rified for ‘the solid mineral and coal-mining
industry.»i.- : :

At the present time, nearly all the chemical
elements are recovered from the mineral raw
materials, therefore it becomes essential that the:
quantities ‘of ‘minerals which are discovered:
should be calculated according to the percentage
of the metal, too, so that this index may be a
basis in planning, because the perspective of the
extension of raw materials is more soundly and
accurately based. The state balances for minerals.
should-also be calculated according to the gquan-
tities -of “metals they -contain, Prospecting and
discovery work should be . orientated and the
priorities ‘defined on this basis. The extension
of ‘the”'mireral raw materials base is directly
linked #ith:‘the problem of freeing the econ-
omy’ from theé major expenditure in foreign cur-
rency which'is used to import some minerals and
chemicals - such as cokine coal. vhosphorites with
more than 28-32 per cent P,0:. iron without
nickel, asbesto, fluorite, manganite, barite, glass
sands, ete. T ' ‘

. Avart from the increase of mineral reserves

! Enver Hoxha, «On the 7th Five year Plan», p. 5,
Alb. ed. ’ : !
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<enhance the content of useful elements in the

minerals are accompanied by expenditure of liv
ing and materialized labour and are meflecte
in increased cost per unit. o

The reduction of losses and impoverishmen
is another main: direction for the rational explo
tation 'of ‘'minerals which extends the basis .o
the raw:materials, -

There! are two ways to reduce losses an

impoverishment: through methods of enrichment

and selection; by improving the system of exploi

tationand by mechanizing them to a higher

level.: The " economic aspect of these two parti

cularly "important ways must be examined, beZ
causethe technical possibilities to apply them,

relying ‘on our own forces, exist.

. In‘the enrichment factories and the plants:
Processing minerals and their concentrates, in-:
creasing the coefficients of the recovery of the
'metal:: and - the quality of the concentrate are
another:source for the extension and more com-
plete ‘utilization of quantities of raw materials, -
This conclusion is confirmed by the following .
facts:-the'enrichment factory at Reps has a reco-
very: rate ‘nearly 15 per cent higher than the"

other'factories and plants. If the recovery Ttates
are- increased just a few per cent, than the pro-
ductive capacities of the factories and plants
are increased from 5 to 30 per cent or even
more; with the same amount of raw material:
Hence by exploiting the raw materials in ration
al ways the increase of production of semi-
finished- and finished products is ensured.
The 8th Congress of the PLA set the task
of expanding the extraction and enrichment of
the other minerals to put more natural resources
into economic circulation. Analysing the balance
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minerals in quantity and quality, it emerges
1at- some of them, of which there are great
eserves, are still on waiting, or have been put
to: economic circulation on a small scale only

{both for local processing and export). This can

g.-said of the phosphorites, bauxites, titano-
gnetites, nickel-silicate, asbesto, tale, bento-
ite clays, quartzite, rock salt, ete. The.possﬂnl—
ties exist to set up new branches of 1ndustr‘y
nd further strengthen the economy, on the basis
. extracting and processing them. They have
eat potential for the future. The studies car-
ed out during the past five-year plan and
uring these last two years show that the te?h-
ological aspect of recovering them is .bel_ng
olved and their infroduction into economie cir-
ulation can be accelerated.

- The problems of raising the level of process-
g must be examined more carefully in connec-
on with exports, with the prices, costs and
requirements of the foreign market. The more
thoroughly we know these problems the more
the effectiveness of investments and production
e:épenditure will be enhanced. From the process-
ing of the chromite ore and the production of
2arbonic iron-nickel, the value is increased more
‘han three fold. The processing of our minerfﬂs
to a higher level is a perspective linked with
the conditions of the world market.
Implementing the directives of the 8th
ongress of the Party for the extension of the
base of mineral raw materials and complex ex-
oitation of them will be a powerful support
or the development and strengthening of the
whole economy and new prospects will be opened
for the development of industry and the con-
struction of the material-technical base of so-
ialism in our counftry.
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.. Veli Mullaraj

PROBLEMS OF THE DEVELOPMENT OF THE
ENERGY BASE AND ITS RATIONAL USE

~ The allround development of industry relying
on our own forces, on the raw materials and
the energy resources of our country, is one of
the monumental works of our Party and one
of the greatest victories of our people. In the
ramework of this dewvelopment, creatively im-
plementing the teachings of the classics of Marx-
m-Leninism on the socialist industrialization,
our Party has always given priority to the ener-
gy- system, to the lextraction and processing of
, gas and coal, the production of electric -
power, as a reliable basis for the allround de-
elopment of our ecomomy. '
“ Throughout the post-liberation period, and
especially during the last decade, in the condi- -
tions of the relentless deepening of the world
economic crisis, the energy industry of our coun-
“has been further strengthened, the average
annual rate of increase of production in- the
energy branches has been planned and :resulted .
igher than the rate of increase of social pro-
uct and industrial production: Thus.the: dir




e need to enhance the mobilization and e
the 1nst1tut10ns, enterprises, sectors, brigade :
d: every worker in the oil sector to ensure the
ythmical fulfilment of the tasks. '
As everywhere, but especially in the oil in~ -
stry, many obstacles and difficulties have to
vercome to fulfil the targets. In this direction
€:must draw lessons and inspiration from the:
ajor works of Comrade Enver Hoxha, especially:

om his work «On the Tth Flve-year Plan».

.In every branch of the economy, but espe-
ally in the oil industry highly qualified and
profoundly scientific work is required to enhance

e fruitfulness of the work of mrospectmg and
dlscovery, drilling, extraction, processing and

e -use of oil and gas. As the Party teaches us,
this is indispensable tbday if we are to accom~
plish the great tasks which arise from this stage
:.the. development of the economy to put into
actice the directives of the 8th Congress /of the

rty in connection with the oil industry pnd the
tasks laid down by the 8th Plenum of the
Central Committee of the Party for sclentlfle

tives of the Party for the priority developmont
of the energy mdustry have been put into prac-
tice, the increasing demands for liquid fuels, for
all fuels and electric power have been met
better, and large amounts of foreign currency
secured by exporting the surplus energy pro-
duced.

However, as Comrade Enver Hoxha stressed
at the 8th Congress of the Party, these victories,
must be consolidated and further advanced. This
is dictated by the needs of the economy and the
defence of ‘the country, the situations and eon=
ditions in- which we are building socialism, and
the development of events in the world which
the Party makes clear to us day by day.

- The' 8th Congress of the Party set big tasks
for the development of the energy industry dur-
ing the:Tth" Five-year Plan. In 1985 compared
to'1980; oil" extraction will increase 58-80 per
cent, .coal 48 per cent and the production of elec-.
tricity«16: per cent. The plan of this five-year
period has-been worked out relying on a more
powerful “material basis. The achievements of =
the first'two years of this five-year plan, which
in general-have been good, demonstrate this. The
targets have been overfulfilled in the extraction
of gas-and: coal and the production of electric
power. With the results achieved in the geological =
prospecting and development work during re-
cent years, a series of important resources which
ensure the fulfilment of the plan for the extrac-
tion of: oil; gas' and coal have been discovered
and lbrought into production and perspectives
have been’ opened for the future: However the
negative results in certain wells and structures,
the delays in' the mapping and the handing over .
of resources discoveted for production ete., raise

It is necessary to raise the scientific Work
the field of oil and gas research to a higher-
evel and to concentrate on the radical improve~
ment of the quality of studies done and inter-
pretations made by the geo-physical institutions
énd enterprises in coliaboration with the oil
illing enterprises. Although they differ from
e another, all the methods used in prospecting
or and the discovery of oil have the study .of
he geological structure, the discovery of new 011-
mnd gas fields and the extension of the contours '
f the existing fields, as their objective, .. .
+All these institutions, especially: theqr __s__c;_e
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tific councils, must take pains to explain: th
materials and the data provided by . differen
methods which are secured by sysmology, gravi
metrics, paleontology, petrography, geo-physics
the -computer center <etc, and to link them
directly as possible with the geological structur
and the problems of oil prospecting. '
The quality of the study and design work
determines the effectiveness of the expenditur
made.  Avoiding the drilling of one «dry» dee
well saves the economy several million leks i
basic investments. If we hawve high quality stu
dies; the guarantee of the effectiveness of invast
ments will be greater and new oil and gas resour
ces” will" be discovered more quickly. This wi
raiseé’the coefficient of success and create prem?
ses -t increase oil and gas extraction. :
“rwiThe negative results from several structure
are’ not: connected with the lack of oil and ga
reserves’ in: our country, but mainly with the
failure 'to' prepare these structures properly. If
has already been clearly proved that the territo
ry of ‘our country is oil-bearing and the possibi
lities  for the discovery of new oil resources &
great. Therefore the scientifie institutions in th
oil sector ‘are set the task of clearly defining the
structfures with promising data as quickly as pos-
sible” and” extending the oil-bearing area of a:
number-of fields. ’ :
Despite the achievements during the 6t
Five-year Plan and the first two years of the:
present” Five-year Plan, in the-field of drillin
for oil and gas that radical change which is Te-~.
quired, especially in the establishment of strict’
fechnical and scientific discipline at ‘work, has not:
been made. Despite the advanced experience of:
some brigades, the drilling rates required have:

‘been achieved and this has delayed’ gettin;
ncrete results in the discovery of new: re
urees, e
The drilling process is a real science which; -
apart from other things, demands the improve~ . -
ment:of the existing technology and the use of
“technologies, without which we * cannot
in the rates which we seek to achieve. There-
re it is mecessary to raise the level of scien-
ic:work in drilling, to generalize the experience
ined from each separate well and zone, and
complete the material base better. The en-
eering plants of the oil sector must improve,
rengthen  and  electrify the existing drilling
s In order to respond better to the increasing
qll depths and to establish optimal regimes in
liing, so that the drilling rate is raised to
uble that achieved during the last Five-year
an. :
. Serious all-round preparation must by made
‘- drilling wells in zones with above-normal
essures, which, although they present difficul-
s, are of special interest because as a rule,
weriul oil and gas reserves have been found
w these zones. The information from neigh-
uring countries about gas found In structure
milar to ours, encourage our Imstitute of Oil
chnology to take measues both in the direction’
':choosing suitable constructions and in the
ection of discovering the necessary compo-
nts of the drilling fluid, the way of cementing

e equipment, etc. v
“Raising the level of the scientific study work:
d'the effectiveness of intensification and secon=:
lary” methods is an indispensable condition: for
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_The veplacement of liquid and gaseous. fuels -
meeting the needs for steam require. that .
| extraction is more than doubled during the -
t. 10 years. In the conditions when the work -
open and prepare mines regquires a great deal”
time, in order to cope with the increasing =
eeds for coal two main roads must be followed:

irst, the intensification of extraction in the exist-

g mines through improvement in the techno-

gy of the cutting and underground transport

" coal, raising the level of mechanization, and
use of systems of working the mines with

h productivity. It is intended that mo less

ian half the mnecessary increase should be se-
ured in this way; second, the speeding up of

1e schedules for the commencement and com-

the fulfilment of the targets in the extiraction
of oil and gas from old and new fields. The
discovery and use of new, more effective methods,
in the work at the bottom of the well, to ensure
a greater activization of the oil bearing strats
and the isolation of underground waters, has to
do with the rational exploitation of the fields and
will raise the coefficient of o0il extraction. :
With the methods of exploitation which ar
in use, .only part of the known reserves have
been extracted. Therefore an increase even 4-5
per cent above the present level of oil extraction
would be equivalent to the discovery of two new
fields. This raises the task that alongside the
studies and prospecting for the discovery of new
oil -fields, the level of scientific work for the
study and design of intensification and secondary
methods must be raised. The successful industrial
application during 1983 of new methods such
as.the injection of steam and carbonic gas, the
heating of the bottom of the well, the long-stroke
pumps for viscous oil ete,, will help to fulfil thig
year's target: for the extraction of oil from the
existing fields, which has been set at 93 thousand
tons above the quota of the five-year plan and
the experience gained will also be used in the
other fields in the future. .
" The: Party has always paid special attention
to the coal mining industry. The extraction of
coal, especially during the 6th Five-year Plan;
has increased at an average annual rate 4 per
cent higher than that of the total industrial pro-
duction of the Republic. '
The - geological and industrial reserves of
coal discovered hitherto provide possibilities' to
increase coal extraction at even higher rates.
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iodern equipment and technology, so that the
ther half of the increase of coal extraction is
nsured.

. The tasks set for raising the efficiency of the

se of coal make necessary the further streng-
yening of measures for raising the quality of the

oal in the extraction process; its proper handling
uring transport and especially its ever greater

se in boiler furnaces which burn it pulverized

n the bigger industrial zones by means of big-
apacity boilders, which can now be produced
ocally, would further increase the effectiveness

f the use of coal, and by the end of the five-

ear plan could replace about 70 thousand tons -

£ licuid fuel per year, could reduce the rate of -
onsumption of liquid fuel per ton of steam 25-- ...
f} per cent, ensure more than 200 million kW/n'
lectricity per year, make the production
steam for third parties profitable, and’ so on




During these last two or three years co
has begun to be used ever more widely to repla
fire wood, which is in very short supply, fo
domestic heating and cooking. The further repls
cement of firewood with coal necessitates accel
ration” of the reconstruction of briketting fact
ries, and the building of new ones, while for th
new blocks of houses it is advantageous to envi
sage central heating from now on.

Flectric power is the branch of the energ
systermn” which has been developed more rapidl
than all the other branches of industry and th
economy as a whole. Applying ihe special dire
tives of the Party for the priority developmen
of the electric power industry, the industri
production of this branch increased 4,3 fold i
1981 compared to 1970 as against an increase
2 2 fold in total industrial production.

" Thus the production of electric power h
led the development of all other branches of th
€conomy and has become a major source of
income in’ foreign currency. In 1980 the incom
from exports of electric power made up 9.1 p
cent of the total exports of the Republic, fro
2.9 per cent in 1975.

" The fact that the needs of the couniry were
met and surplus electric power was exporte
even in the conditions of the great drought of last
vear and’ the current year, which had ver
serious consequences for the neighbouring coun-
tries, is'a great success and fully justifies the
investments which have been and are being made
in this branch of the energy industry. «It is a facts
said Comrade Enver Hoxha at Drilon «that fhe
enemies speak against our state and try to mini-
mize our great achievements, but they are obliged
to admit that Albania has appreciated the impor-

nee of water and electric power correctly and

¢+ In the production and use of electrlmty, :
ever, there are many tasks and problems
ich have to be studied and solved. Among
hese we mention the study and design of large
d small hydro-power plants, cornplexes intended
{ only for the production of electricity, but also
> irrigation, studies on the optimal distribution
of fluxes, with the aim of reducing the losses of
leciricity, the problems of the durability and
lation of equipment, lines etc. There is also
ed to strengthen and deepen the technical-
organizational measures for raising the level of
he technical readiness of the generating aggre-
ates and the transmission network to guarantee
ininterrupted supplies of power to the consu-
ars.
. The Party has consistently set important
ks, both for the increase of energy products
4 for the use of them with strict frugality.
According to the final balances, it turns
ut that each year the targets have been fulfilled,
sing less energy than envisaged in the plan. For
ample, for 1982, 12 per cent less motor fuel,
6 per cent less furnace oil, 6 per cent less
oal, etc., were used. These figures show thatthe .
argets set for the saving of energy resources are
eing understood and linked better with the-
ituation, with the energy crisis which the eca-:
italist-revisionist world is experiencing and with- -

rency balance. But they also show the many.
sibilities and reserves we have ev-aryw’her\e to
ave resources of energy.

. The tasks which are set for the develcxpment
f the energy base and for the rational use.
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energy, as Comrade Enver Hoxha instructed :
the 8th Congress of the Party, must be treated
major tasks and in unity with each other. Th
instruction must remain at the centre of attention
of all the producers and users of energy Tesout
ces in’ our country. : : S

Ilambi Leka

THE PRIORITY DEVELOPMENT AND
TENSIFICATION OF WORK IN RAILWAY.
: : - TRANSPORT -

. The progress in the development of the econ-
.omy of the country during the "years of the
)eople’s state power is apparent also in the sector
£ transport, and in railway transport ip parti-
ular. S o

Tn his work on the Tth Five-year Plan,
Comrade Enver Hoxha has stressed, «The de-

“inconceivable without the extensive development
.and progress of the railway mnetwork.»t The fact
that in 1082, of the goods tramsported by the
‘Ministry of Communications 43 per cent were
© carried by rail transport is clear evidence of the :
- rapid development ‘of this type of transport, . -
~»which has great potential and prospects. Railway
.transport’ has developed- at rates ~double ‘those
of road trasport. : : T

"' 1 Enver Hoxha, «On the Tth Five-year Plan», :_T_}’.;-‘a;
1982, p. 433, Alb. ed. A st
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The measures taken especially during 198

to implement the very important instructions of:
Comrade Enver Hoxha on the Tth Five-year Plan
had a great influence on the intensification of
rail transport. In 1981, a tonnage of goods 12 per:
cent greater than in 1980 was fransported by
railway, ensuring a considerable reduction in:
cost. Currently, the average cost per ton-kilome-
tre by rail transport is about one third of the:

cost by road transport.

Putting into practice the important decisions .
of the 8th Congress of the Party, a series of mea-
sures have been laid down for the Tth Five-year-
Plan, which are serving the extension of the.
railway system and the rapid build-up of rail-

transport in particular.
With the commissioning of the Lag-Shkodra

Hani i Hotit and Fier-Vlora railways and some
important- sidings, the length of track will be:
Increased to 440 km. as against 350 km today. -
The utilization of the existing lines will be fur- .
ther intensified, increasing the load to 2.2 million -
ton/km as against 1.6 million. As a result of the -
complex measures to be taken for the improve-

ment of the work in rail transport, at the end of

the current five-vear olan, the vprovertion of |
goods carried by rail will increase to 47 per cent |

of the total goods transportation of the Ministry

of Communications as against 24 per cent in .

1970

The comnlete accomplishment of the tasks to

ensure’ scientific management and the revolutio-
nization of the methods of work. to implant a
sound concept about the role of railwav transport
as A tvne of transvort with great potential which
onght to have prinrity aver other types. remains
the crucial issne. This calls for the further streng-
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ening of the organization and managemen
tﬁﬁgn%nogrk in orlder‘gto emplo_it the numerous Teser
ves better, for the intensive use of theﬁ-rln-gan.
available, for continuous 1nvestn_1ents, for the lfx-_o:_
tension and renewal of the railway nefwork..:

rad

i five-year.
According to the targets of the \ &
an, about BgO per cent of the increase n the

- raf ill be mei
volume of work by the railways wl mef
lerough increasing the intensity of the ut111§?e
tion of lines. This raises the need to take m

omplete measures to Increase the capacity of
nes to carry more trains, to increase the avarage

speed and weight of trains, to reduce the cir-

i i i the signaly
ulation time per wagon, to improve
ystem, to harmonize the work with other bran-

ches of the economy, etc.

i f trains in
: The density of the movemen't o :
4 hours requires particular.attentwn. This leagf
. increased carrying capacity, because, accor

ing to calculations and studies, the po,SSib?l‘itizeZ
exist to increase the movement of trau);g in 2
hours by more than 50 per cent. The aftalnment.

i jecti i i first place,
f this objective requires, in the !
fising the level of the work of the working

eople of the railway sector and those of rthg
linistry of Communications, to compile -ar;_
pply the most rational schedules of the mow{-th
lent of trains, to strengthen their 11nk1 wit
the dispatchers and receivers of goods, e cf. e
" In the context of the intensification oﬁ te_
work in railway transport, the .all—r-ounud 83 .-0{] 5.
‘to. inecrease the weight per train are e.sn-em&l \; -
mportant. The achievements hltherto.shi_o-w 4
v improving the make-up of frains. maav
dvanced locomotive drivers and raﬂ\fvav sta-
‘ms have exceeded the average weight . per
vain by more than 30 per cent. 'I‘_he.-tar_g_gt_s




the plan require that by 19'85 the average weight
per frain should be increased by not less than

20 per cent. According to the studies and ana-
lyses made, this should amount to 950 tons as °

against about 800 tons today. This will mean
savings in" Jocomotives, considerable quamtities
of fuel, spare parts, etc., calculated to be worth
several million leks in foreign currency.
Another task, as important as it is urgent,
for the further intensification of work in the
railway system is the straggle and all-round ef-
forts to ‘reduce the circulation time of wagons
which today is 2.4 days-nights. The standing
time for wagons of all kinds, and especially open
types -is-'still great. This is a major internal

reserve, which is not being exploited mainly -
for' subjective reasons. Simply by reducing the

circulation: time " of waggons by 5 per cent,
without altering any other index of the produc-
tivity” of wagons in carrying out the same

volume of transport, the economy could save :
not less than 60 wagons a year. To accomplish -
this' requires, first, a perfect organization and

management, strict technical and scientific dis-
cipline, and proletarian discipline at work, se-

cond, the introduction of new technologies and

methods  of .charging-discharging and handling

goods; and. third, the strengthening of stations
with sheds, yards, and cargo handling machinary

and installations, . etc, :

In this.context, the complete elimination of '
the time wagons stand waiting to be loaded or -

unloaded, ' as well as the maximum reduction
of the time required ‘from these processes -at

the raflway stations, the port of Durrés and the °
despatchers and receivers of goods, are another -
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reserve to which the working people of the

- port and to raise its effectiveness, .railwa

should pay greater attenmtion. -ooeo
waysi\Iot only ‘?he working people of trgnﬁpqr;t,._._
but those of other sectors, too, have obhga_ti
in this direction. In 1982, as against 1981, de %3;5
to means were reduced about 35 per cent. T ‘2
possible savings are equivalent to some tens 1.?
railway wagons, some hundred tons of fuel, etc.

were caused mainly by those plants and combines
which have large volumes of products. Th!erﬁ—
fore, the organization of the work to improve t ?
working of wagons requires further strengthening
there. Considerable delays occur, also, "a}t cer}:’iam
railway stations -and the port of Durrés, ‘_w ere
strict technological rules must be applied chlﬁ
receiving ‘and dispatching wagons. Al'o-ng' wi ;
other measures, more rational exploitation ho‘
loading~unloading mechanisms and _th‘e futrttﬁr
mechanization of this process, -espec_ially at : -}?
railway stations and enterprises _whlgh dispatc
and receive goods,  assume special 1mpqrtanac_:1le.
‘In regard to bulk products, such as maneﬁt s,
timber, building materials, etc.,, the possab1 1-;6
exist to advance more rapidly than hitherto, —1y
making simple constructions, tl}rough. self-reli-.
arice and within the planned investments.
The advanced experience of the rmlwag
_stations of Lushnja, Durrés, Elbasan, ewts., an
the vehicle parks of Tirana, Elbasan, Durres, ete.,

“For the further development of rail’ trar

Analysis of these delays shows that they

i ' Detter both -
which have co-ordinated the work be .
‘between ‘themselves and with ~the enterprﬁles o
" dispatching and receiving goods, should be puhalx;
" eized and spread further and more rapmgﬂ_y_. ’G an -
Sup tl now. : : .




ings, and industrial sidings in particular, are
important. They make possible the reduction of
transport costs for the movement of 1 ton of
goods,  reduce the time of delivery of goods by
30 per cent and substantially reduce damage to
goods.' The economic benefit of railway sidings,
in. generdl; and industrial sidings, in particular,
stands- out more clearly if one bearms in mind
the fact that about 60 per cent of the volume
of - products’ transported by rail move through
them.: Likewise, about 60-65 per cent of this
volume ‘0f goods is loaded or unloaded by the
producer or user enterprises themselves.

= Tinking the cement factories of Fush&-Kruja
and’ Elbasan with the railway saves 50 to 60
eight ton trucks, about 300 tons of diesel oil, more
than' 300 sets of tyres, many spare parts, ete.,
per: year, while from the reduction of the cost
of ‘transport- the economy saves more than 2
million ‘leks~a year. Therefore, it has become
‘more than necessary that the investors and buil-
ders’inicrease their concern and efforts to carry
out ‘thetasks for the increase and extension of
railway . sidings, both in the industrial projects
due'to be built, by including them in the designs,
and” in the existing industrial and agricultiural
projects,swhich have not yet been linked with
the railway network. For example the Plastics
Plant’at Lushnia, the <Misto Mame» Timber Pro-
cessing’ Combine in Tirana. etc., could be linked

with the main’ railway lines.

The preliminary study has been carried out
and further work is proceeding to put into prac-
tice the directives of the Party and the special
instrmuctions of Comrade Enver Hoxha about the
possibility of electrifving ‘the railway Ilines.
Today we have a powerful independent energy

188

rom diesel traction, which our rail transpof.t' uses
oday, to electric traction. According to calcula-

envisaged for 1985 a gain of several million leks
per year will be made from the change to electric
power. _
= The advantages of the use of electric power
1 railway fransport are even greater if we bear
in mind the technical characteristics of <lectric
ocomotives. They are more advanced, increase
he carrying capacity of the railway lines, espe-
cially in those with gradients above 12 per cent
as is the case with the Elbasan-Pogradec line,
which reaches gradients of 25-40 per ceni. The

cost per installed horse-power in electric loco-
‘motives is 2 to 2.5 times less than that of diesel
‘locomotives. There are advantages, also, in the
_time required to service electric locomotives
“which is about half that of diesel locomotives, in
" maintenance and repairs, which cost two to three
* times less, and in other directions in the field of

investments made in railways.
A very appreciable influence for the more.

: complete exploitation of railway transport is
" exerted by the more rational utilization and the
- building on the basis of economic benefit of
- depots and yards, at the railway stations and
" sea ports, and at the enferprises dispatching and
" receiving goods. Fulfilment of this task leads to _
" increased stowage capacity and greater speed in .-
" the movement of gcods. The securing of ade- .
“quate yards and sheds also provides greater
- possibilities to increase the level of mechamza
“tion of cargo handling and lighten the manu

jons made, bearing in mind the volume of work -




work, thus increasing the productivity of labour;
In this field- there are successes and advanced
experience, -but the present stage raises the:
necessity. of solving this problem at the phase of
designing buildings, bearing in mind future re-
qulrements o :

The ‘management and organization of the
work in’railway transport with new forms and .
methods, as well as the constant improwvement -
of the existing methods of management and
organization are closely linked with swift receipt
and processing accurate and complete inferma- -
tien. The fruitfulness of the measures mentioned .
above depends to a large extent on receiving
this information and on the way it is used. At
the same time this gives great security for the
movement of means at any time.

riamo Bollano
of Ecenomic Sciences

PROBLEMS OF THE TREANSITION OF THE
HIGHER TYPE COOPERATIVES TO STATE
FARMS S

It has already been proved that the collec-
tivization of agriculture and the ceaseless pro-
gress of the cooperativist order is the only way
to build socialism in the countryside. The rev-
olutionary transformations and all the material,
social and psychological progress which have
taken place in our couniryside would have been
unthinkable without the cooperativist order. As
Comrade Enver Hoxha pointed out at the 8th
Congress of the Party, they represent one of the
greatest victories of the policy of the Party for
the consiruction of socialism.

The completion of collectivization does not:
mark the end of the process of the socialist trans-
formation of the countryside. The construction
of socialism in the couniryside is an uninterrup-
ted revolution which includes a series of trans-
formations of a social, economiec, ideological,
cultural, organizational and technical character.
The cooperativist order is «...a process of cea-

L]

The implementation of the directives of the
Partv. and the teachings of Comrade Enver Hoxha
for the priority development of railway transport
and the mobilization of the internal reserves in
this sector: -will further strengthen our whole
transport svstem in the service of production and
all aspects of our socialist life. '
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along with the collective capitalism, of -purely
vate capitalist property in the countryside
An original experience is being created:in
ur country. With its theoretical thinking, the -
arty of Labour of Albania with Comrade - -
ver Hoxha at the head is making a very valua-"
~ contribution to the advance of the socialist
onstruction of the countryside. The socio-egon-
ic processes which have occurred and are
eing deepened in our countryside; the economic:
nd organizational strengthening of the agricul~
ural cooperatives, the creaiion of higher type
peratives, the intensification with priority of
more fertile plains of the country without
eglecting the intensification of agriculiure in
ther regions too, the creation of joint herds of
he privately owned livestock, the reduction of the
ooperativisi’s private plot, while introduecing new
ocial elements etc., are part of that historical
xperience which the socialist revolution in
bania has elaborated about the ways to bring
he cooperativist property closer to, and even-
gally transform it into the property of the
hole society. ' 3 :

" The Party had to work out theoretically
nd applv in practice measures which lead to
he blending of the relations of group owner-
hip with the ownership by the whole people.
At the 8th Congress of the Party, Comrade
inver Hoxha stressed: «This will bring about
he gradual narrowing of the sphere of the rela-.
ns of the cooperativist® property, until at.a. -
er period, the latter will be transformed into. .
roperty of the entire peoplest E S R e

seless development and progress towards thé
complete construction of the socialist societys!
During this process the level of the socialization
of labour and the means of production is raised;
the features and characteristics common to the
two forms of socialist ownership are streng-
thened, and the cooperativist property gradually
becomes more like and is eventually transformed
into property of the whole society. '
The transformation of the cooperatives into
state farms is the basic condition to further
advance:the social equality between the coopera-
tivist: peasantry and the workers of agriculture,
for the complete solution of the agrarian problem
in our country. This is a major historical task
which is not realized immediately. To solve this
problem. our socialist revolution has had to tra-
verse unknown paths, new roads. Until recently
the theoretical elzboration of the ways and means
to accommplish this historical task were lacking
in the Marxist-Leninisi economic doctrine. The
classics merely presented this problem, in general
terms.. Neither in theory nor in practice did they
elaborate” the concrete roads which would be
followed for the transformation of the property
of the group into the property of the whole
people. In their time, revolutionary practice had
not provided the solution to such a problem:
The Soviet Union was umable to create this
experience because the construction of socialism
in the countryside was interrupted by the revi-
sionist counter-revolution. The re-establishment
of capitalism led to the abandonment df the Le-
ninist road of collectivization, to the emergence,

1 Enver Hoxha, «On the Tth Five-year Plan», Tirana
1982, p. 332, Alb. ed,
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. Accomplished on the «economic roads,;
ansformation is not carried out either by.ov
throwing the socialist property of the group:
y denying or nationalizing it, as the bourgeois—
evisionist propaganda tries to present this pro- -
ess. On the confrary, this is a process which is.
arried out within the framework of socialist
wnership, of the transition from the lower to

he highest form of it. This transformation will:
pen wider fields for the development of the
productive forces, the further intensification and
odernization of agricultural production, and
nereased effectiveness in the use of the pro-
ductive accumulation. The extended reproduction:

‘in the cooperatives which are transformed into
tate enterprises will be accomplished in greater
‘and more harmonized proportions.

With the transition of the cooperatives to
tate enterprises, the cooperativists’ private plot
will cease 1o exist. The needs of the former
members of the cooperative for products for
pearsonal consumption will be fulfilled from the.
'state market. Most of the time the cooperativist.
‘used for work on his personal plot will now be

mployed in the common social work and the
‘remainder to raise his educational, cultural and.
technical-professional level ete. .

" Analysing the achievements in the develop-
‘ment of the productive forces, in the perfection
of the socialist relations in production and the
“'socialist consciousness of our cooperativists, atthe ..
. 8th Congress of the Party, Comrade Enver Hoxha - -
stressed the need  for a number -of - higher
‘type cooperatives to be transformed into. state-
‘farms during the years of the Tth Five-year Plan
_Study of the measures and the concrete: ways:
accomplish this directive brought to light.

The transformation of agricultural coopera
tives into state enterprises is a process whic
is carried out in an organized, controlled, am
conscious manner, guided by the Party and th
socialist state. It is not left to spontaneity, is not
accelerated artificially and is not brought about
by administrative measures and means. Th
undue hastening of this process, outside the res
conditions “and possibilities would compromis
the transition of the cooperatives to state enters
prises:andwould saddle society with an unjusti-
fied burden. On the other hand, inhibiting thi
process to. maintain the exisfing situation wouid:
become”an obstacle to the further intensification:
of agricilture, to its transition from the lower.
form-{0° the highest form of socialist property
and -would’ cultivate and strengthen the psycha:
logy of 'group ownership to the detriment of the:
interest “of “society.
- The'turning of the agricultural cooperatives:
into state enterprises is a result of the quantita
tive and 'qualitative development of the produc
tive forces 'and the perfection of the socialist:
relations in production in the agricultural coo
peratives, of the economic, social and ideo-poli- -
tical' development of the entire country om the:
road of socialism. As Comrade Enver Hoxha tea
ches us;‘just as our peasant approached the co-
llectivization of wamgriculture gradually, through
conviction: "and proceeding on the «economie
road», ‘after a long process of development and
strengthening he will transform the common
propertv of the group to property of the whole
society.! likewise through the economic road.

: 1 Enver Hoxha, «Reports and Speeches», 1970-1971»,
p. 122, Alb. ed. ‘ ' :
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ral problems, which must be kept in mind durin
the transformation of the agricultural coopera
tives into state enterprises. -

.1. The fulfilment, verification, and correc
definition of- the indices which characterize th
deveh_)pment of the productive forces, from ih
technical-productive and socio-economic stand

points, _qf ﬂ;e cooperatives which are to be trans=
formed 1ntq- agricultural enterprises present inte~

rest. :
Scientific economic opinion has reached th

common ~conclusion that from the technical-:
proc_luctw-eymewpoin’t the lewvel of development of:
the productive forces can be expressed by the'

g-mpl_oy_mjen‘tz An unity of a- whole comvlex o
indices such™as: the main means per 100 hec-
tares of arable land and per worker; the stability
gn-d' the “levels of wields of agricultural and
livestock products, calculated over a long veriod
and compared with the average level of state
farms with -the same economic direction, or state

farms*within" the same district. Whereas from-

the so_qio_—'econ’omic standpoint this level can be
determined through the indices of the production
of commodities and the nett income per 100
hectares of arable land, the pay per day, per
norm. and per person on the agricultural coope-
rative. compared with the same indices on the
state farms’™ - -

. Whether or not the cooperative has sufficient
funds available; to pay the guaranteed wage and
funds free for investment, the amouvnt of circu-
}ah_ng funds etc., can be used as supplementary
indices of the level of development of the pro-
dugtiv—e‘ forces. The fransformation of the coope-
rative into a state farm creates vossibilities for
the state to use these funds better in the econ-
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omic circulation, by employing them moré com
pletely and more fruitfully. -
A special question which is connected::

e transformation of the higher type CoOpera~

this transition in the sense that the new
enterprise to be created should not be a «burden» -
to the state, but will secure the nett income for
the society indispensable for reproduction in ever
greater proportions. '

~ Adhering to the concept elaborated by the
Marxist-Leninist economic thinking of our Party
about the efficiency of production in socialism,
we think that the fruitfulness of the transition
of the cooperative to a state enterprise, can be
etermined by the use in unity of the indices
of the nett product and the nett income of society
per 100 hectares (the latter expressed in the form
of total profit)t compared with the same indices
or other state farms. As a supplementary index
we may use the nett income of the enterprise
and its profitability.
' On the basis of the use of the aforementioned
indices a correct judgement can be made about,
whether or not certain higher type cooperatives
‘are ripe, from the economic standpoint, for the.
process. of transformation into state enterprises.
In those cases when the new enterprise which is
to be created from this change has levels of
indices of the development of the productive
orces and efficiency which are close to, equal

"centage between the nett income of society (centra]ized_:
_nett income of the state or the enterprise) and’ the tofal
- cost of production. SRR

ves into state enterprises is the determination’ i
of the indices which express the economic benefit - -

! With total profit we understand the ratio in per-.




with or higher than the levels of state farms
and when with the income from the sale of

products not only covers the costs of productioz;

but also ensures nett income for society (at of
above the average level of state farms) the coo-
perative ' is ripe, from the economic standpoint;
to be transformed into a state farm and this
‘will be’ beneficial for society.

sideration, study and solution is that of the em-
ployment of the increase in the labour force. As
Comrade Enver Hoxha points out «Thig problem
has already emerped and will continue to emerge
in the Tfuture, therefore it requires special ‘at-

tentionst . .
" Just as the additional new forces are plan

ned for' and- employed within the cooperatives

today,” in'the conditions of the new state farm.

too, the increase in the labour force must be

planned for and emploved within the enterprise,
in. all the sectors which make up the economic

and cultural life of the countryside, always giving -
priority to the development of agricultural and
livestock production. The increased services for °
field crops, animal husbandry and fruit growing. -
the betier . organization of the work and the

greater investments will «. . .increase production;
raise. the' productivity, and reduce the cost and

the workers will not only earn their own incomes |
but will also produce for the allround develop-

ment of ‘society. There can be no other solu-
tion.. »? as Comrade Enver Hoxha teaches us.

~1-Enver Hoxha, «On the 7th Five-year Plan», Tirana -

1982, p. 336, Alb. ed. : '
2 Ibidem,
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ons to preserve and perfect the main econ
direction of agricultural economies, to Impro
the structure of crops, to raise thg mechapwa-tl_q
work processes in harmony with the increase.
£ the labour force, to increase investments ..
specially in the land, animal husbandry and
ruit growing, to introduce new technology ‘in
production, and in other directions. o
. 3. The transformation of the higher type
ooperatives into state farms al:so malrks the eli~
‘mination of the distinctions which exist between.
the cooperativists and the other W?I‘kl‘,.ng people
' agriculture in the fields of social insurance,
pensions, communal services, trade ete. With the
transformation of the cooperative into a stu':}te
arm the provisions of the law on statfe somgl
ecurity will operate. In -connwect}on with this
owever, practice has brought 1o 11.ght a number
f problems which must be kept in mind, such
that of the payment of social security bene-
its to cooperativists who do not fulfil the con-
ditions to be eligible for a pension and W&l(.)’do,
not have people able to work in their fam111_ues,
he calculation of the years at work for pension
rposes etc.
& pSpueci'al measures will have to be taken gra-
lually to fulfil a series of needs for the com-
aunal life of the peasantry better and ensure
dequate supplies for them. There are gpeC{flc
problems also, in the relations of the distribution
f agricultural and livestock preducts and ma- ..
‘terial-technical supplies, which will be the same .
s in the state enterprises, creating possﬂqﬂﬁlgs
to give better support to the increase and inten-
sification of agricultural production. . .= =
4. The transformation of cooperatives into




allow the accumulation of experience for further
‘steps which will have to be taken in the future.
It will also create possibilities to gain a clearer
appreciation of the problems which will emerge
and the most fruitful ways to solve them i
the course of the allround development gnd
progress of the cooperativist order in our social-
ist countryside.

state farms follows che course of bringing - the
cooperativists’ property closer and closer to the
property -of ‘the whole society. Therefore the
!:ontinuous perfection of the socialist relations

of the relations of the property of the whole
society,  assumes particular importance. This is
a-broad. field.for study and action by the stale
organs, the scientific institutions and the higher
schools. The aim is to perfect the structure of
production,:the proportions and the harmoniza-
tion :of ~the main, auxiliary end supplementary
branches, .to' deepen the concentration and spe-
cialization. and apply the optimal rotation of
crops,: to. perfect the relations of distribution
and -the : economic ties between the state and
the cooperatives etc. The problem is that these
questions must: be solved and dealt with gra-
dually, in a given order, initially in the coope-
ratives ‘of - the coastal lowland zone, which is
being intensified with priority, which represents
«..8 transitional stage in the further streng-
thening of our socialist system and our agricul-
ture, and in the transformation of the agricul-
tural’ cooperatives of the plains into state agri-
cultural .enterprises, a process which will be ex-
tended subsequently to other cooperatives.»t

- .The transformation of higher type coope-
ratives into. state farms which is beginning dur-
ing the. Tth Five-year Plan, as a process, for
which - the. economic conditions are ripe, will

1 Enver dehé, «Oﬁ the Tth Five-year Plans; Tirana °
1982, p. 191, Alb. ed. - L LI SR
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. GENERALIZATIONS AND PROBLEMS FROM
: THE IMPLEMENTATION OF THE MEASURES
- 'FOR THE FORMING OF JOINT HERDS OF THE
- COOPERATIVISTS’ HOUSEHOLD LIVESTOCK.

. The coopreraﬁwst private plot emerged as
- an economic phenomenon together with the
g collectwlzatlon of agriculture, with the establish-
ment of the cooperative system in the country-
* side, as an auxiliary economy of a transitional
and temporary character to provide products
© {or personal consumption. The elimination of the
. cooperativist plot will be achieved naturally
" when all the needs of the cooperativist family
" for agricultural and livestock products will be
"met from the collective economy, and when the
cooperativist will be able to pay for these things
~ with the income secured from the collective
“"economy. «If we are able to create abundance in
‘the cooperative. .. then the cooperativist himself
will see his personal plot as a hindrance»!, says
Comrade Enver Hoxha.
“ With the development and strengthe'nmg of

1 Enver Hoxha, Works, vol. 18, p. 344 Alh, ed. -
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the agricultural cooperatives, with the increase

of their production, the cooperativist plot has:

gradually diminished and the role of this econ-
omy as a supplementary source of means for the
cooperativist family has diminished.

Parallel with this, the socialist consciousness

of the cooperative peasantry has steadily risem,
and their concepis and mentality about the per-

sonal plot have changed in favour of the collec-
tive property. Herein lies the source of the ini-
tiatives, with profound ideological,

santry have taken time after time. One of these

initiatives.is that to form joint herds from the :
cattle - and livestock kept by the cooperativist -

households.

"With - the development and intensification
of - agricultural production, the organization of
the: keeping and pasturing of the livestock of
the members of the cooperative was becoming
an- ever. more acute problem which demanded
solution: From their own experience, in some

regions. .of the country, the cooperativists them-
selves:began to organize the collective pasturing

and shepherding of sheep and goats. This was the
first sbep ‘which later, in the course of the allround
development of the agricultural cooperatives, led

to the improvement of the organization and- .

administration of collective herds. The -advan-
tages of -the collective herds were becoming ever
more’ obvious. In these conditions.
revolutionarv’ initiative of the cooperativists -of

Pogon. in the Giirokastra district emerged. Thev -
were the first to combine all the sheen and goats

belonging to the coower‘ahwst fam111es in 101nt
herds. : ) :
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economic
and social content, which the cooperativist pea-

in 1975 the -

The cooperativist peasantry, always loyal to
he Party, embraced this initiative enthusiastic-
ally and threw themselves into concrefe action.
The Party supported and guided this initiative,
which introduced new social elements in the
ooperativist personal plots. It instructed that
very step should be taken cautiously, in confor-
mity with the objective and subjective conditions
of each zone, district and economy. Proceeding
n this course, at the end of 1980, 52 per cent
f the sheep and goats of the cooperativist house-
hold had heen combined into joint herds
and in some agricultural cooperatives of the
lains the formation of joint hﬂrds of the house
'cows had begun too.

The Party and Comrade Enver' Hoxha con-
‘sider the problem of forming joint herds of
“the household livestock as an important task
ifor all, because through this revolutionary sbep
the common property will be increased, the
ole of the cooperativist private plet will be
urther reduced and the needs of the coopera-
‘tivists will be fulfilled better.

o The formation of joint herds from the
‘household livestock is advancing the process
f the gradual and matural reduction of the
“cooperativist private plot until its total elimi-
‘nation.

' An important aspect of this process is that.
he number of animals enlled and sfaughtered
nust not lead to the physical reduction of the
wpmber of animals, but they must be replaced,
nereasing the numbers in the joint herd. Hence.
‘new situation is created in the field of owner-
hin and in that of increasing the total income
from the collective economy. On this basis, the
ncome of the cooperativist family will gradually:
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increase, both from the greater participation in.
the collective work and from the rise in the-
total income of the cooperative.
The  formation of joint herds also brought:
about the extension of the relations of exchange
between. the. members of the cooperative for
the products of the household livestock. The.
intreduction. of commodity — money relations.
serves. as-a means for the cooperative to make:
free use of the income realized from the collee-~
tive economy.- On the other hand the formation.
of joint herds and the limitation of the per-
sonal:.plot.. close the way to the free buying:
and. selling--of the products of the private plo
thus -creating conditions for the elimination of:
the: peasant market too. This has had a positive:
influence on. increasing the participation of the
cooperativisis in work. :
.- In.1981 the formation of joint herds of the
sheep and. goats was completed throughout the.
entire: . country, while in 13 districts of the
lowland - zone the formation of joint herds of
the " house cows was completed. -
During this period, the Party and Comrade:
Enver - Hoxha have followed this action and.
have :instructed that along with the forming
of -joint:herds and the building of stables and
pens with the necessary facilities, great impor-
tance -must. be given to securing the fodder
base, to.giving the animals in the joint herds
equal treatment with those belonging to the
cooperative and to the regeneration of the
herds ‘and. flocks on a sacientific basis. For this
reason the. necessary measures have been taken
for the specialization and conceniration of the
animals and securing the fodder base, with bri-
gades set up to secure the food base for the

. members of the cooperative. B
Despite the immense work done by the
¢ Party during this great action, in some instances
- shorteomings were noticed. These have been
: overcome successfully step by sbep, thanks to-
.the work done and the results achieved in the
oint herds.

The experience of these two years since the-
. formation of joint herds of household sheep and
. goats all over the country, and joint herds of
~house cows in many districts, shows that with
:the collective administration of the animals of
“the cooperativisti families a step forward is taken
:and another blow is ‘dealt to the sense and psy-
- chelogy of private properiy, thus further streng-
‘thening the spirit of collectivism and socialist
.solidarity. This measure with the significance of
‘a revolutionary transformation, has many other
useful features: it frees the children, the elderly-
and especially the women from wearisomne work;
it greatly reduces the contradiction between the:
number of animals and the area of the coope-
rativist personal plot; it diminishes to the maxi-
mum the damage to the collective property; and.
. further consolidates the unity and harmony bet-
‘tween the members: it strengthens the socialist
. consciousness of the people; it creates new links:
‘between the cooperative and the members; it
further increases the participation in the work
.of the cooperative and increases the producti-
vity of labour; it gives the members of the:
family more free time for schooling or leisure;
“creates better conditions for hygiene in the villa-
ge, for treating the animals on scientific basis,
nd for breed improvement of the members”
vestock, ete. : :
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The formation of joint herds and furt
restriction of the cooperativist personal plot havs
also brought to light some problems of an econ
omic, social and onganizational character, which
must be carefully studied and solved by thi
respective orgams. :

With the completion of the formation of join
herds of the household livestock on a country-
wide scale they will be administered and ma-

sting rates it would take considerable time.
herefore' the Ministry of Agrieulture, the dJdis
icts ‘anhd the:agricultural enterprises must take
reasures to' intrease the rates of breed improve-
nent of the livestock belongmg to the-cooper-
ivigts, : ‘

" Ther third issue, without which the first two
ues “caniot be resclved, is to ensure the food
ase. Thé existing situation is not up to the level
réquiréd today. To increase the productivity per
unit of area is a duty for all the agrlcultura_l
conomies (the Jagricultural * cooperatives).-
omrade Enver Hoxha instructs « ..to secure the
food base for the livestock according -to scientific
norms, first of all we have to make a-rtadical
¢u1s ] to increase the yields of forage::crops. Ac-
cording to the possibilities, the area of land
planted to forage plants could  be somewhat
extended too. Therefore we must take .some
‘concrete measures in this direction, while not
overlooking the confribution of the cooperativists
themselves and the Work they must d¢ to 'thfls
end».1

: The formation of joint herds and the redue-
tion of the personal plot have also created trade
problems, both for the agricultural cooperatlve .
and for the staté trading system which is' ex-
tending its activities in the countryside. Supply-
ing the cooperativist families with all kinds of
agricultural and livestock products is -a major
task which must be carried out rhythmically, in a
planned and controlled manner.

In order to supply the coope-ra’oi-vis‘t fami-

cooperatives. This is an important and responsi-
ble task, because these amimals are a great na-
tional asset. The results already achieved in the
formation of joint herds of the animals belong:
ing to the cooperativist households and the
condition of the animals require concentrated
work on three issues: rejuvenation of the herds
ensuring the maintenance and increase of the
number of animals, breed improvement, and
ensuring the necessary food base. The increased
production” and the fulfilment of the nesds of
the cooperativist family for animal products are
greatly ‘de'pendent on these three issues. :
.. Better work is now being done in the reju-
venation of the herds. Special centres and wunits
have been created in every economy of the
lowland' region. Today Iwerplacement stock for
the joint flocks of sheep and goats is completely
guaranteed, while work is in progress to ensure
the necessary number of heifers.
' No culling without replacements is the tar-
get. Until replacements are secured even cows
with low productivity will be kept. This problem
must be examined carefully and concretely for
each economy. i
As regards breed imorovemesnt in the foint:

1 Enver Hoxha, «On the- 7th Flve—year Plan», T1rana
herds, if this were to proceed at the previously o S

1982, p. 372, Alb. ed. -
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rowth and of advance of our socialist revolution
n the agrarian questiom. It is important that
hey should not be made more onerous through
he subjective weaknesses of our work, but on
e contrary should be solved correctly and as
uickly as possible through sound concrete ideo-
olitical, organizational, activity and leadership
n the interest of the peasantry themselves and
f the development and progress of our socialist
evolution.»t

Contrary to the revolutionary course which
~our Party pursues in conmection with this prob-
em, which is an original course that others
ave not trodden, the revisionist Soviet Union and
he other revisionist states used the cooperativist
‘plot as a bridge leading to the degeneration of
‘the socialist collective farm and cooperativist sys-
“tem intoe a pure collective capitalist economy.

lies with meat it is necessary to establish fat-
tening centres in the agricultural cooperatives;
in conformity with the natural conditions and
the traditions of the district, the region or the
economy.

During 1982 the cooperativists were bett
supplied with agricultural and livestock products.
Some  agricultural cooperatives however have not
preserved - correct ratios between deliveries
the state: and supplies for the members, in con-
formity: with the fulfilment of the plan They
have tended towards deliveries to the state. In
1982 the: cooperativists were better supplied Wlth
milk; - cheese, cottage cheese, meat etc.

- The: experience gained in connection W’lth
the formation of joint herds during these years.
must ‘serve:to stress the need to proceed gra-
dually“in: the regions where the forming of such
herds. is:still “continuing, keeping in mind the
‘conerete conditions of the district and the econ-
omic: situation of the individual cooperatives,
but" without marking time for a long period,
There are opinions that in specific instances and
when the conditions permit, the house cows could
be replaced by sheep and goats.

" The formation of joint herds of the livestock
of the ‘cooperativist households has been con-
sidered: by-the Party as an original revolution-
ary- measure which brought new social elements
to  the cooperativist household, of wvery great
importance: 'to the present and fufure of the
cooperativist system. Care must be taken to ensure
that this process is given powerful support and
carried forward. As Comrade Enver Hoxha tea-
ches us: «The problems which erherge from the

. il - 1 Enver Hoxha, «On the 7th Five-year Plan», Tirana
formation of joint herds are problems of the

1962, p. 608, Alb. ed.
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. PROBLEMS OF THE FURTHER PERFECTION
© OF THE PRICE LEVER IN THE RELATIONS OF
- THE STATE WITH THE AGRICULTURAL
COOPERATIVES e p

: The teachings of the classics of Marxism-
- Leninism and the- historical experience of our
- courdtry- prove that-in socialism prices have im-
. portant functions in distribution and re-distribu-
-~ tion and; in confermity with the objective econ-
omic laws which operate in socialism, also serve
 as an important means of influence for the
- planned management of the economy and the
. implementation of the policy of the Party in the
. field of the economy and finance. For this reason
: the important role of prices has been properly
* appreciated by the Party, and has been and is
© being used in a conscious and planned way,
: without allowing either underestimation or over-
- estimation ' of this economic category as occurs
7. in the capitalist and revisionist countries. :
- The setting of prices in a centralized and
- planned manner by the state in our country




serves o strengthen the mutual economic link
betwgen industry and agriculture, between th
working class and the peasantry; assists the
planned distribution and redistribution of the
national income, and the increase of industrial and.
agricultural production, from the aspects of quan
tity and strueture, range and quality. On this
basis it also serves to increase the real incomes:
of the cooperativist peasantry to raise the ma-"
terial and cultural well-being of the working'
people and strengthen the purchasing power of
the currency. '

In this paper we have tried to present -
some opinions based on the positive experience
of - our country in the field of the planned
setting of prices for the wholesale purchase of
agricultural-livestock products and to provide
theoretical and practical arguments in support
of certain improvements in the setting of prices
for the purchase by the state of agricultural and
livestock products, with the aim that this lever
should exert a still'more -active influenee . on
the application of the orientations of the policy
of the Party in general and the tasks of the 7th
Five-year Plan endorsed by the 8th Congress of
the Party:

*- — For the increase of productivity and, on
this basis, for the rapid increase of agricultural
and livestock products.

— For a fairer re-distribution of the national
income between the two basic branches of the
farming economy — agriculture and animal hus-
bandry. o
. — For a fairer redistribution of the national
income between the agricultural cooperatives of
the lowland zone and those of the hilly and
mountainous zones. '

1. As is known, although the absolute rent of
Jand arising from the monopoly over the land as
an economic object, has long been eliminated
in our country, differential rent exists in the
cooperativist sector. As a result of this fact we
‘have peculiarities in the formation of prices for
‘agricultural products. Unlike in industry, where
the wholesale prices are formed on the basis of
the advanced average cost, in agriculture the
prices at which the state buys agricultural pro-
ducts cannot be based on the yield and the cost
of the products on land of the highest or average
fertility. This is because, despite the development
of science and agrotechnigue to high Ievels,
despite the investments made by the state for
land improvement. the breaking in of new land
etc., the ‘areas of land with high fertility are
* limited. On the other hand, in order to meet the
heeds of the people and the economy for agricul-
tural products we are obliged to work (plant)
according to plan, not only the lands with high
fertility but also those with average and low
fertility. This has taught us that in the planned
setting of the prices at which the state will buy
the asrieultural products, the vield and cost of
. bread grain produced on low fertility land must
7 be taken into account. '
As a result, since 1957 the prices at which
the state buys agricultural products in our coun-
try have not been based on the yield and cost
of products which the cooperatives with high
fertility land secured, that is, on the advanced
‘cost, nor on the yield and cost of products of the
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fainous zones and those of th
: : he lowlands, of course
always adhering to the correct orientation i?ﬁ

the Party that, in the first place, the cooperativ

ists themselves must and will - i
j will - increase theit:
Incomes through their own work and effirt?she‘zg

increase- productivity and reduce the cost, in

conformity with the tasks set b :
. . : v the 8th C :
of the Party in the directives of the TtI'?nEgirw?:f

year Plan."
2. The Party and Comrade

have always paid special attention tE;l ¥§£ ggﬁlh;
nﬂus development of livestock raising and agri-
culture as two main branches of the farmin
ecc:lnomy. Iraportant measures have been takeﬁ
?n are being taken in the 7th Five-year Plan
00, to accelerate the rates of development of

livestock raising so that this branch will ensure’

4 more rapid increase of productivity . i
;rﬁlm:ne-' of livestock products and, ?171 %c?lcils l‘gag};se
€ Income from this important branch of the
agrzgultgr:al economy will be increased and ifs
prquItablhty improved.
 Increased income for th i
'peratlve:s_, ~and their membersea;%rl’?lﬁhgcz}ce ng:
cumulation. has its basis in production, in the
Felissurues- taltem fgr the fulfilment of all the
tas of-th'e. plan in gquantity, quality and cost
m--th? achievement of the planned productivits;
e_smecz_al-ly. :Ecn: malting barley, beans and some
lIriIthers in-which low yields have been obtained
owever, as Comrade Enver Hoxha teaches us,
a -g_lver}-lefvel- of prices is built up on the basis
of a given level of development of production
and other: socio-economic conditions. Viewin
the problem” from this angle and with the ai:tg
of helping’ the achievement of the objectives set
by the Party at its 8th' Congress for the livestock-
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raising branch we think that the price lever
can be used more efficiently than hitherto in
favour of the development of livestock raising
and livestock production as well as a fairer r=-
distribution of income between agriculture and
fivestock farming, with the aim of ensuring the

material interest of the working people In this
branch to stimulate production and raise the
planned profitability. '

1t is known that the profitability planned at
branch level or for a given product or group of
products, when soundly based, is a mechanism
which gives an economic stimulus to further
increase productijon and achieve the objectives
set in the state plan. At the same time planning
for losses or ill-founded planning for high pro-
fitability can be harmful, because it can restrict
the interest of the working collectives in increas-~
ing production.

Analysis of statistics compiled over several
successive years on the planning and accomplish-
ment of targets in the field of the cost and
profitability of the livestock raising branch, for
both the state farms and the agriculfural co-
operatives, oblige us to conclude that to a certain
degree, the low level of profitability in the branch
of livestock raising is influenced on one hand
by the level of mprices at which the state pur-
chases certain livestock products and on the
other hand. bv the ratio established between the
prices of certain products of livestock raising and
agriculture fixed in the price schedule.

The working people of livestock-ralsing sec-
tor are faced with the task of taking measures
to increase productivity, to reduce the cost and
to improve profitability of meat production. -

The application of measures to raige “the
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ranch more correctly and fo improve the
oduction. Of course, this is
d expenditure be-
_ ches of the farming ecOnOMLy, but
cigsely a fairer redistribution of the income
rrough the price mechanism  will enable us to
eflect the profitability of these two branches
orrectly and aocurately and
e effectiveness of the
hese two branches properly. Perhaps
the price of maize straw which is use
odder will have
o that the cost of maize in com
cost of wheat, is reflected more,

pro-guctwl_ty and reduce the cost of the livegt
511;3 1;13’;.3 is, of course, the most correct ot
and the main task. However we think ther
room f rhlmpr-ovement in the ratio of prices.
meatpa;‘fl ﬁi ?i)rrla;}ﬁalsmteuﬁf several fypes

al e cial results . ivesto
raﬁlng branch in comparison Sw?ihﬂ‘;ﬁa%ng?tg
culture. The levers of prices and costs l'nu.:?:gr

more correct scientific basis of organic fertilize
fairly and ac

f‘fh?cﬁyfsproduct of the branch of livestock raising
250 exiensively in agriouture, basing
ctive elemn i ins:
fgksmpared to chemical fertilizer. '?‘Iﬁzs ;ﬁi:?—:ntgfm;
ks 1:31' ijcgéz ffor organic fertilizer which has
re.'sultsprpf }ch or a number of years, distorts the
e :Eavog'rs e l}vestock raising branch and unjust-
iy favor tﬁagnc.plture; According to several eva-.
ations; ¢ ¢ price of a ton of organic fertili r
2 o be two to three times  higher than t?;a
.?cr];c%chggfed hitherto, ‘which has-'served‘-mdstf
for 1 En iniit Qf g'ccountin.g and - statistical evici?-.
e e ease in the price of organic fertilizer
ph’brus fled i 5; 1ts' hllgh content of nitrogen, phos-
APt d;g-o assium, from its effects in-iﬁcreas—
TR, procu Vt%n during the first and second year'"
e ~the \conte.nt of "other- ‘eletments—--and,-
qtrti -0 ganisms: - v{hlch help ' to improve - the
: cSEEIe1 -of ‘;:_t_he ‘soil and raise its -fertility.-
o oouch /a n;?asure. that is. the establishment of
ferﬁ L ra 10»Ibem:vet=n- the -prices of organic
fert 1?ne_r -and -ch:emmal fertilizer will help to
ect the financial results of the livestock Izj'ais'-:-)

3. In the conditi

terial expenditure per unit of area increases.

have a tendency to decline as ar
chanization and modernization

These movements must be fol
with the aim of maintain
the cost and the price o
that in those products an
provided for agriculture

ing, further reductions in pri

especially for ¢
terials which play
structure of agricultural and livest

This will further s
boration between indusfry as the

and agriculture as th
omy.

an important part
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PROBLEMS OF THE FURTHER IMPROVEMENT
OF THE METHOD OF PLANNING.

The dynamic process of the intensive de-
velopment of the economy at the present stage,
on the basis of fthe tasks set by the 8th Congress
of the Party, has raised demands in the field
of planning and its methodology, t0oo, with the
aim that the planning and the entire process
of the planned management of the economy
should be improved and further revolutionized,
to ensure the proper and complete implemenia-
tion of the economic policy of the Party. From
time to time the methodology of planning our
socialist economy has been amended to improve
it. Analysis of these changes and the ways pur-
sued for this improvement shows that the metho-
dology has been improved in conformity with
the development of economy, with the new con-
ditions which are created at each stage of the
socialist construction, with the experience gained

from the activity of the masses in the field of




ductivity, and in evaluation of the work of ei-
terprises,»! ete, . o :
“  Basing ourselves on this instruction of Com-
rade Enver Hoxha, in this paper we shall try
to raise several problems in connection with
the further improvement of the methodology of
planning, .

We think that the conception oi methodology
is an impertant problem. It mus: be conceived
more clearly as a whole body of methods, a unity
of indispensable prineciples, criteria and rules
which must be applied in planning the economy.

We think there is room for improvement in
the existing methodology of planning the sccial-
ist economy in the following main directions:
First, in the more complete treatment of the
requirements of the objective economic: taws: of
socialismn, the tasks, principles and the methods of
planning. Hence, apart from the fundamental
economic law of socialism and the law of plan-
ned and proportional development, the other
laws, such as the law of the priority increase
of the means of production, the law of the
increasing of the social productivity of labour,
the law of savings, ete.; should be dealt with
concretely, We also think that specific principles
should be brought out such as: the participation
of the masses in the drafting, implementation of
and check-up on the realization of the plan, the
combination of perspective plans with the cur-
rent plans and projection "studies, the-unity of
the drafting and implementation of the pldn.
. ‘Practice has proved that the extension and
perfection of the methods of planning, especially

planning, and with the new probléms which arise
from life and practice. ' o

The improvement of the method of planning
at each stage of development has bBeen carriec
out in the course of the class struggle against
internal and external enemies, against concepts
and manifestations alien to socialism. The disco-
very of the hostile activity of Abdyl Kéllezi, -
Kogo Theodhosi and others and, later, of the
arch-agent, Mehmet Shehu, shows that they -
tried to hinder and sabotage the implementation -
of the methodology of planning. Being in im-
portant leading positions in the economy and
at the head of the State Planning Commnission,
all these enemies with their hostile aims left
their mark and had a negative 'influence on °
the planning process. Thanks to the correct line
and the vigilance of the Party, however, they
were unable to achieve their sinister aims. Our -
economy forged ahead and the planning and
the methodology of planning - have been per-
fected according to the teachings of the Party.

However, the reality of our ‘socio-economie
development is rigorous and dynamie, it does
not accept forms set once and for all. This is true
also of our planning and its methodology. In
his work «On the 7th Five-year Plan» Comrade
Enver Hoxha stresses «. ..that the methodology
of planning has been correet overall and the
improvements made have been necessary. How-
ever, lifeshows thatthe methodology of planning
must give greater assistance in integrating the
economic and financial aspects, in ensuring that
the figures of plans are soundly based., in har-
menizing the planning in the line of the econ-
omic branch better with that of the districts in
combatting globalism in planning cost and pro-

I Enver Hoxha, «On’ the 7th  Five-year' Plan-7 Tirana
1982, pp. 664-665, Alb. ed. TR RS e s
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of the methods of balancing and setting norms;
exert a powerful influence on raising the scien-
tific level of planning, Comrade Enver Hoxha
stresses that «If this job is done properly, and
if the balances are controlled and implemented
properly, the whole plan will be carried out.»?

This must be done also through the treat-
ment of questions of the balance of the people’s
economy, the criteria of all its parts and the
indices of its structuré. To this end all the
indices “to ensure the ‘essential elements for
compiling the balance of the people’s economy
must be sent from the base in the form of
tables; Likewise, the method of setting norms
for the use of living and materialized labour
must be given more complex treatment in me-

thodology, being conceived as a broad mnotion

which finds application in planning in the pro-

ductive and non-productive spheres as well as in
the planning of the circulation of retail goods.
-~ Second, in the more complete treatment of -

the - questions ‘which have to do 'with ‘justifying
and co-ordinating the figures and check-np on

the accomplishment of the plan. In this direction, -

shortcomings and .gaps are ' seen in  practice.
The level of the justification and coordination of

figures for all parts and indices of the plan is -

‘still inadequate, fromi thé state farm and agri-
cultural” cooperative to” the districts and minis
tries.-In practice there are cases of ineompatabi~
lity- between production "and' the mat-eri:al—t-ech-
nical base, between produtction,” distribution and
transport, production and wholesale purchase etc.
This rernains a problem which requires profound

~ 1 Envei Hoxha, #On; the Tth Five-year Plan», Tirana
1982, p. 593, Alb. ed. e e .
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study and concrete measures to overcome it in
the entire methodology of planning as well as in
the activity of all links of the structure of the
economy.

Proceeding from practice it emerges that the
planning process is not always conceived as a
continuous process, as an organic unity of the
drafting, confirming of the figures and check-up
on the progress in accomplishment of the plan.
Here greater attention should be paid, not only
to justifying the figures, but also to check-up
on the progress of the realization of the plan.
For this reason the problems of the check-up
on progress in the realization of the plan must
occupy a greater place in methodology, starting
with the treatment of the criteria for detailing-
the concrete tasks of the plan and.continuing
with the forms of check-up on all the: parts
and indices of the plan. This also requires the
establishment in methodology of criteria for the
coordination of the indices of the plan with those
of statistics, ensuring unity between them and
on this basis, enhancement of the role of infor-
mation and evidence from the base to the centre.

Third, in the treatment of a better harmoni-

‘zation ' of the planning aeccording to branches

with the plaunning according to districts. As a
tule, the unified state plan is drafted according
to the branches of the economy, according to
ministries, according to forms of ownership and
according to the territorial divisions (districis).
Each of these divisions has its own economic and
social content. - C : .
- The tasks of the plan in each branch and
link of ~the people’s. economy are- determined
correctly- when they derive from and take ac-
count of the concrete distribution, of the-pro-




.. Likewise we think that for realistic, soundly-
based planning of agricultural production, the.
criterion of planning yields of agricultural crops
according to factors, as a scientific method which
combats the manifestations of globalism, should
be established in the methodology of planning
production in agriculture too. ‘

Fifth, in enhancing the role of planning and
" methodology to raise the effectiveness of the
. economy. To this end we think that the require-
ments of certain fundamental laws and propor-
tions should be given in the methodology of
planning, for example: the increase of social
production at rates higher than the rate of the
increase in the number of working people, the
increase of the social productivity of labour.at
rates higher than the increase in real  income,
the increase of the product for society at rates
higher than production for oneself etc. We also
propose that concrete technical-economic and
financial indices should be introduced in me-
thodology. We think also that certain indices.
and criteria for the drafting of long-term per-
spective plans and projections should be given
in the methodology of planning.

Sixth, in the more complete harmonization
of the parts and indices of the unified plan of
the economy and the procedure for drafting it.
Proceeding from the conception of the paris and
indices of the unified plan of the economy, &
more complete uniformity and harmonization In
detailing the indices for each part of the plan is
required in ‘the methodology of planning. It is
essential that this harmonization between the
indices of the plan of costs, the plan of techni-
que and science, the plans of material-technical
supplies, labour and finance should be dealt with

ductive forces over the entire territory of the
countiry. Henoce, the tasks of the plan for the
development of industry, agriculture, construc-
tion, trade, education, culture, health services,
and communal economy cannot be thoroughly
well-founded if they are not defined, combined
and coordinated for each district {(naturally for
several main indices) by a central coordinating
organ. '
Fourth, in avoiding manifestations of glo-
balism in planning and in ensuring the unity of
the economic indices with the financial indices
in order to strengthen the scientific and the
state-directive character of the plan. Despite the
improvements made, in many instances the
productivity of labour and costs are planned in
the enterprises and even in the ministries on an
overall basis, both for industrial production ard
for construction and installation work. '
There are also instances when the planning
of the oroductivity of labour is still not done
on the basis of factors. It does mot always take
account of the chanees in the structure of pro- .
duction and construction, thus becoming a
‘hindrance to the production of new, minor, but °
indispensable articles. Meanwhile the standard °
method for planning the productivity of social
labour for the productive sphere as a whole also
requires supplementing.
" Manifestations, of globalism, which we seek °
to avoid through methodology, are still seen, espe-
ciallv in ‘the demands which the consuming en-
terprises make on the productive enterprises, not
to mention the weak discipline in respecting time
limits. set” ih methodologv. However these are
‘among  the maijor issues in order to draft har-
monized scientific plans. B o
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more completely. In this context problems emerge
also about the extension and -unification of the
norms of the consumption of materials, because
in this direction anomalies are seen in practice:
For example, during 1982 in a number of enter-
prises of the system of the Ministries of Industry
and Mines, Energy, and Communications no
standard rates of consumption were set for 25-
30%, of the materials used, most of which were’
auxiliary materials and ‘spare parts, the weight :
of which in the cost of production is not small
In connection with the procedure for draft- :
ing the plan based on the ideas Comrade
Enver Hoxha gives in the worlk «On the 7th Five- -
year Plan-», we think that the introduction of
several new criteria for the presentation of the
draft plan, for the basis of comparison, and so
on in the methodology of planning emerges as
a problem. ' : :
Seventh, in the compiling of the standard .
methods of planning. The lack of the approved
unified standard methods for each part of the
plan has been and remains a shortcoming in the
existing methodology of planning. The methodol-
ogy of planning can not be complete and apwolic-
able without the standand methods. We think that |
these should be compiled according to the parts
of the unified plan of the economy and depend-
ing on its structure, must be conceived correctly,
he drafted carefully by each ministry and be
coordinated and approved bv the State Planning -
Commission and the Ministry of Finance.
While raising these problems about improv-
ing the methodologv of plannine. however, we -
think that greater efforts mnst be made for pre-
rise knowledge and application of this methodol-
ogy. We stress this because in somecases the
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 shortcomings seen in planning have their source
"in the failure to apply the criteria and the rules
“ established in methodology completely and with
" the necessary scientific discipline. Further im-

provement of this methodology, reinforced W1_1,h
the correct application of the mnorms, criteria,
principles and indices which the metl?odology in-
cludes, will assist even more in ensuring that the
economic and social processes always proceed on
a correct course, on the basis of the Marxist-
Leninist line and policy of the Party of Labour
of Albania. .
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pc.. Edmond Luci

THE IMPROVEMENT OF PLANNING

** FOR THE TERRITORIAL DISTRIBUTION

~ OF PRODUCTIVE FORCES AND PROBLEMS
. WHICH EMERGE IN THIS FIELD

Basing itself on the teachings of Marxism-
Leninism, and the conditions in which the so-
cialist construction of the country is being
carried out, the Party has worked out and applied
a scientific concept about the rapid development
of the productive forces and their distribution
over the whole territory of the country. During
the last two decades the coefficient of variation,
calculated on the basis of various indices, has
marked improvements which testify to a more
uniform distribution of productive forces amongst
the districts. This coefficient, calculated for the -
index of industrial production per head of po-
pulation has improved 20%;, for the index of
density of population per square kilometer has
improved 15 per cent and for the index of the
proportion of urban population has improved 23
per cent. _ :

The rapid rate of development, the dimen-
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sions achieved in the material-technical base
socialism and the tasks set in the Tth Five-ye
Plan for the development of productive force

have brought out certain problems in the field

of their territorial distribution.

One problem is the co-ordination of pla
not only according to branches, but also accor

ing to districts. Comrade Enver Hoxha says, «In
the process of drafting the five-year plan all

these gquestions must be seen as linked together

and in unity mot only on the scale of the econ-

omic branch, but also as to territory, otherwise

the plan is not properly harmonized and linke
togethers.! ‘

‘While the principle of the economic--branch:

will continue to be adhered to in the future
it is essential that the most important, all-em-
braching indices of the economic development of
the district should be studied, reflected and
followed in the plan. Such indices would be: the
social product, industrial and agricultural pro-
duction and the nett product, caleulated as an
average per inhabitant, the number of working
people employed in the state socialist sector of

the economy per thousand urban working people;
the number of working people per hectare of ©

agricultural land; the average value of funda-
gnental fun-d:s per inhabitant; the amount of real
income per inhabitant in the counfryside and in

the town; t'he social productivity of labour; and
the proportion between the number of worlkers

in the productive and non-productive spheres.

Analysis of the studies carried out by the -

1 Enver Hoxha, «On the Tth Five-year Plan~, Tirana

1982, p. 498, Alb. ed.
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istricts on the development of productive for-
es brings out the need for their extension and
aising their scientific level, emphasizZing the
trengthening of their complex character. For
xample when a study is undertaken on the
evelopment of fruit and vegetable growing it

must be supplemented with a study about the
‘development of the processing industry, with
_the compiling of balances of the labour force
~available, with calculation of the needs for ma-
chinery, equipment and transport and for funda-
mental investments for which the socio-economic

effectiveness must be defined.

Another problem is that of a more complete
concent of the territorial distribution of produec-
tive forces. In practice instances are encountered
when this is reduced simply to the distribution of
taterial elements of the productive forces leav-
ing out the problem of the population, the labour
force and providing employment for it. The prob-
lems of employing the new forces which come
available are treated not as starting points but
as consequences. of objectives which are set for
the development of different branches. of the
economy. . ; .

Man is the most important element of the
productive forces. Therefore the rationa] territo-
rial distribution of the productive forees is incon-
ceivable without studying the distribution of
the population, without harmonizing territorial
distribution of the material elements of the pro-
ductive forces with the sources of labour and
the population. Comrade Enver Hoxha instruets
that the development and distribution of produec-
tive forces must be considered in the closest
connection with the demographic problems, with
the employment of the active population mot
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territorial distribution of the productive forces

In some instances the physical movements of.

the population are expressions of lack of the

proper coordination in the plan of territorial dis-
Oper is
tribution between the material elements of the

productive forces and the sources of labour.

Study of the physical movement of the pO—.

pulation has convinced us that along with other
factors, economic factors also play an important

role in this movement, therefore restriction of.

these physical movements will b
se be made b
activizing the economic factors. The most impor}:

tant of these are: the development of branches

of agriculture and livestock raising at more rapid

rates in those regions which have
I : people leav-.
ing, and more rapid development of industrial

sectors and activities.
~ In all those cases when physical movement
Is necessary for example to districts in which
;nmeral resources are concentrated and there
ls an appreciable shortage of labour, they must
be carried out in a studied and planned way
and harmonized with other measures for raising
311: }Ceve% ofhme-chanization of the work, improve-
nt - o e structure of i |
Dot ot o B branches in thgse
For improvement  in the planning for the

territorial distribution of -productive forees im-:

provement of the work of the cen -
ments and- the State Planning Coguﬂisgi%%args
important. They 'must collaborate more closely
with the districts, be better acquainted with and
take more -account of the requirements of the
districts for the development of town and coun-
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only on the country-wide scale but i '
nly " - also in each:
distriet. The population and the sources of labour
must be made the foundations of studies on the

ryside, of industry and agriculture, for new
iobs and for their complex socio-economic de-

velopment as a whole and must struggle to
ensure a more studied harmonization of branch
development and territorial development and
the coordination of the economic development of
“districts with the real possibilities of the econ-
““omy as a whole. C

" An important problem of territorial develop-

. ment is the studied combination of industry
- which processes agricultural raw materials with

agriculture, according to the conditions of ~each
district. There are instances in which enterprises
of the food processing industry have been built
in one district and have to draw thé raw mate-
rials they process from other districts and, like-
wise, in some districts the capacity of the food-
processing enterprise is inadequate  to process
all the agricultural raw material of the distriet.

The differences in mnatural conditions mean
that the levels of industrial and agricultural de-
velopment in different districts are not the same.
Nevertheless the principles of the territorial
distribution of productive forces in socialism re-
quire struggle for the most uniform possible
distribution of productive forces and the narrow-
ing of distinctions in this direction. In this
context greater attention must be paid in the
future to the marked concentration of industry
in the districis of Tirana, Durrés and Elbasan.
In these districts inhabited by 26 per cent of
the urban population more than 38 per cent of
the total industrial production, more than 58
per cent of the production of the engineering
industry and about 50 per cent of the production
of light industry is secured. This concentration of
industry is not in proper accord with the distri-
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bution of the material elements of the productiv
forces and in the first place with the natu
reserves. This has been stimulated to some degr
by the physical movements of the populati
into these districts. Possibly the next five~year
plan will sée a development of industry in these
districts sufficient to ensure only the employmen
of the new labour forces which come from th
natural increase in the population. Physical mo
vements into these districts should be restricted
because it was appreaciable during the years
1979-1981.
More profound economic argument in choos-
ing the district in which new indusirial enter=
prises should be established must be accompanied
also with the definition of the territory of enter-
rrises and industrial zones. The geological-engi- -
neering andtechnico-economic requirements must
be studied and combined with the needs of _
bygiene and sanitation and the prospect of the
economic architectural and urbanistic develop-
ment of towns and industrial zones, the improve-
ment of forms and methods of organization of =
production within and outside the zones, and
the rational use of building sites both for so- -
clal~cultural and productive buildings with the -
alm of saving agricultural land protecting the
environment from pollution.
The further development of agriculture, espe-
cially in the mountain districts, such as Puka,
Tropoja, Mirdita, Mati, Kukési, Dibra etc., occupy
a special place in the territorial distribution of -
productive forces. From the 7th Five-year Plan .
on the harmonious and complex development of
agriculture and especially livestock raising will
exert an influence in this direction. In the moun-
tain districts the.proportion of production from
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Kujtim Brovirna

Fejo Babaramo

WE MUST ENHANCE THE ROLE OF ORGANS
OF TFINANCE IN ENSURING SOURCES OF
ACCUMULATION AND ITS EMPLOYMENT

WITH HIGH EFFECTIVENESS :::2

Qur Party has always considered accumuls-
tion as the decisive factor for the development
of the economy and culture, for strengthening
the defence capacity of the homeland. Now that
we are in the phase of increasing the intensive.
development of the economy, relying entirely on
our own strength and resources and when we
do not accept foreign credits, greater care and
activity is required to ensure increased resources
and effective use of means of accumulation. In
this context the orgams of finance have a particular
important role. While performing their financial
functions for the distribution and re-distribution
of socialist product and ‘the national income and
for monetary control and their function as a lever
in the management of the economy, these organs
also have as a basic activity ensuring increased
sources of accumulation and their efficient em-
ployment. Understanding and accomplishment of
this role is linked with the fact that the material
basis of our finances is production. Therefore”

16 — 57 A
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the eeonomic-financial results which are decisive

in the sources of accumulation, depend on fulfil-
ment of the whole complex of indices of the
plan. On the other hand it is known that finan-

ces are mot simply a passive expression resulting

from the material aspect, but have a major active
and controlling role in the planning and accom-
plishment of the economic activity. Herein lies
the fundamental difference between the role of
our financial organs and those of capitalist and
revisionist states whose fundamental function is
that of setting and collecting taxes while they do
not take part in running the economy. The organs
of finance in our country as part of the admi-
nistrative and managerial apparatus of the econ-
omy and production are charged with perform-
ing the functions of the state which is the
owner of the main means of production directly
accomplishing the mobilization and use of mone-
tary accumulation. That is why the role of our
financial organs cannot be restricted only to
that of the collector and distributor of available
money but as Comrade Enver Hoxha has pointed
out, must include that of supervizing, studying
and controlling the proper running of the econ-
omy in the enterprises and cooperatives, hence
they not only record the results, but also take
part in managing the economy.

A proper concept of the role of finance
in the context of the economic-organizational
role of our socialist state is essential to under-
standing and complete accomplishment of all
those directives and instructions of the Party
and Comrade Enver Hoxha especially in the work
«On the 7th Five-year Plans» about strengthening
the financial aspect of the management of the
economy.” - L N

- - - P— -
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In the conditions of our economy today
strengthening the role of financial organs to
ensure sources of accumulation and its efficient
use is important particularly in the following
directions: .

1. In the rapid increase of production through
the employment of the material-technical base
with greater effectiveness.

In the two first years of the five-year period
it turns out that most of the enterprises over-
fulfil the plan of accumulation.

From the analysis and studies carried out a
trend emerges that the increase in fundamental
funds and material wvalues employed is. more
rapid than the increase of production, and this
fact has had a negative influence on the increase
of accumulation according to the plan. In certain
enterprises and agricultural cooperatives the ma-
chinery and eguipment is not being utilized
according to the projected parameters, especially
in certain engineering plants, geological and oil
prospecting enterprises, brick works etc, and
in some production brigades and sectors whole
lines of machinery and production are left
unused and considered «unnecessarye.

On the other hand although there is good
experience, there are also enterprises which
exceed the forseen cost of production by consi-
derable amounts and some of them emerge with
unplanned losses. .

Bearing in mind that according to the direc-
tives of the 8th Congress that more than four
fifths of the increase in production are to be en-
sured from the better utilization and the moder-
nization of productive capacities and that as Com-
rade Enver Hoxha points out, «The cost of pro-
duction and services is, you ‘might say, one.of.
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the other very important pillars on which we
have based fthe forecasts iof the 7th Five-year
Plan,»! it turns out that the number - one task
of the financial organs at present is to exert
greater influence to increase the effectiveness of
the use of the material-technical base, to ensure
rational utilization of productive capacities and
every kind of raw and auxiliary material. There
is a need for the problems connected with in-
creasing the productivity of labour and machine-
ry, the setting of standards for the consumption
of materials and the effectiveness of expenditure
to take a greater place in the activity of the
organs of finance.

In order to increase the effectiveness of the
use of the material-technical base the organs of
finance must not remain simple observers of
the work which is done by other specialists, but
through profound economic-financial analyses
and studies carried out jointly with them should
express their opinion and proposals more firmly.
In general their thinking should guide the tech-
nical-technological and organizational progress of
the work and production.

2. A radical change is required in the role
of the organs of finance and the bank for increas-
ing the effectiveness of the use of the fund bf
accumulation, which has to do with the correct
application of the policy of the Party about ihe
distribution of the fund of accumulation.

During 1983 too, the overwhelming bulk of
our pesources of accumulation will be used for
the development of the economy. The fact that
61.4 per cent of the total income of the state

1 Enver Hoxha, «On the Tth Five-year Flanx, Tirana
1982, p. 481, Alb. ed. i
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most of it resources of accumulation for invest-
ment, will be used for the development of indus-
try and agriculture raises the need for the exer-
cise of more rigorous economic-financial control
i the direction of increasing the effectiveness of
these funds.

The financial organs and the bank, have im~
portant duties in the field of investment and
construction to ensure that the funds of material
values are always expended with effectiveness. In
the final analysis it is these organs which provide
the money for the building of any object, there-
fore it is required that they should follow the
progress of the building of the object at each step.

The problems of the effectiveness of invest-
ments require in the first place, profound econ-
omic studies providing several technical variants
about the necessity and the socio-economic be-
nefit of works which are built. From the controls
and analyses carried out however, it emerges that
some of the projects which are included in the
plan, are not studied from the aspect of the
necessity for and the socio-economic benefit of
them. In practice hitherto this has not been con-
sidered a duty of the organs of finance and the
bank and this has brought about that their con-
trol has been inadequate. _

~ Close collaboration between technolog?sts,
engineers and the economists is required right
from the moment of compiling the draft idea of
the project and its initial specifications and even
more so in the other phases of designing and
construction work, because this will assist more
scientific planning of investments and increas-
ing their effectiveness. L

Strengthening of the control of the financial

organs and the bank is essential during the appli=:




cation of investments too. The fact is that now
the problems which are connected with the com=-
pletion of projects and bringing them into pro-
duction on schedule ape being followed up better,
ibut despite the achievements the planned time-
lirnits are not being respected in some projects,
Since this means that funds are tied up and the
planned production and accumulation are not se-
cured the question of the time required to build
projects and bring them into production is one
of the most important directions of the work of
the organs of finance in order to continuously
increase the effectiveness of investments,

, Likewise the effectiveness of investments
must be followed up better after the project is
brought into production, because there iz a ten-
dency to prolong the time required to master the
designed parameters through the planning of
lower targets.

In connection with this the organms of finance
too, should thoroughly  study Comrade Enver
Hoxha’s statement that «the problem of effecti-
veness of the expenditure on production and of
fundamental investments is one of the greatest
and most difficult of -the five-year plan.»! '

This means that the indices of effectiveness
should he planned, recorded and- followed - up
better and more concretely. It might be. valuable
to keep special records for each preject in which
the figures of the plan are compared with those
achieved in practice for investments, productive
capacity, ratés of consummption of materials, .cost
of production; accumulation, the time reguired
for the project to pay for itself etc, until the
" 1 Enver Hoxha; «On the Tth Five-year Plan», Tirana
1982, pp. 107, 487, Alb. ed. : :
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project achieves the designed productive capacity
and nett annual income. This could be extended
also to investments in. agriculture, for e_xa.m.ple,
irrigation projects, blocks of fruit trees, livestock
farming projects, etc., of course with the respeeti~

ve specific indices.

Records of this kind will enable the organs
of finance and the bank from the enterprise, the

district and the centre to strengthen their control

and influence to ensure that the designed parame-
ters and effectiveness are achieved at the proper
time. In this direction it might be useful if the
plan of bringing new productive capacities into
use is added to the methodology of planning, by
planning seperately the production and accumula-
tion which will be secured from the new I.)IOJECt.
: 3. Another important® direction in which the
control of financial ergans over the use of Teso-
urces ‘of accumulation should be strengthened is
the raising of the effectiveness of the means of
circulation and the strengthening of miaterial re-
serves, ' o _
" The reserves of materials have increased
from year to year. When we examine the ele-
ments of material reserves however I::I‘wo“pl-ems
emerge, one of which is the fact that this incre-
ase has not been accompanied in all enterprises
with the establishment of an optimal structure
of reserves and this has created difficulties for
the normal realization of production. Thus the
phenomenon of the reduction of the proportion
of raw materials while increasing the amount of
unfinished products, packaging, spare parts, the
stodk of minor articles etc, is observed. This
shows that the structure of material Teserves
is not optimal and balanced  in- all kinds - of

reserves, Herein lies one of the objects for econ= -




omic-financial analysis by the organs of finance -

which should propose measures for the elimina-

tion of the negative phenomena and for the -

maintenance of optimal proportions and produc-
tion,
The fact that certain enterprises have re-

serves in material commodities and goods which -

are consumed slowly, at a time when some other
enterprises are in need of them, speaks of weak-
nesses in the use of accumulation. This is another
direction on which we think our financial organs
should eoncentrate.

The Party has several times raised the ques-
tion of strengthening the active role of the finan-
cial organs in the process of planning and the
accomplishment of plans, but despite the impro-
vements in this direction there are still problems
which we think should be put on a more correct
course. The essence of the matter is that the
discovery of internal peserves for increase in the
accumulation and enhancing the effectiveness of
its use and reflection of this in the plan is based
on the financial functions themselves, that the
process of compiling financial and credit plans,
combining a series of indicies of the development
of the economy and based on comparison and
balancing of them provides possibilities to reflect
correctly in thécplan the ‘necessary provportions
between production, distribution and supplies, be-
tween consumption and accumulation, expendi-
ture and results, possibilities and demands.

Practice shows that it is essential for the
financial sections and branches of the bank in
the districts to enmgage more directly, more vi-
gorously and in more gualified way in the exa-
mination and analysis of the financial plans and
balances of the economic enterprises and the
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agricultural cooperatives, as well as in studies
and generalizations which lead to the increase
of accumulation and its effective use, Proper
understanding and solution of this problem de-~
pends on how well the phenomena of finance
are understood, how well the tasks of the finan-
cial organs are umderstood, because as Comrade
Enver Hoxha says these organs «possess the
cash», it is they that provide the money.

At the 8th Congress of the Party the direc-
tive was issued that the organs of finance and
the bank should «put control by means of the
lek in the place it deserves and further increase
their active role in production, circulation and
services, by using the other levers of our econ-
omic mechanism more effectively and in the right
ways.»! However there are still instances which
speak of a narrow concept of the controlling rolle
of the financial organs which is expressed in
their slight influence on the increase and use
of the acecumulation in the process of implement-
ing the budget, especially during the calculation
of incomes, the financing of investments and
means of cireulation, the provision of credits for
servicing, payments, ete.

1 Enver Hoxha, Report to the 8th Congress of .the

PLA, p. 60, Alb, ed.
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Gence Shkodra
Mehdi Xhorho

THE ACHIEVEMENT OF OBJECTIVES FOR
RAISING THE WELL-BEING OF THE PEOPLE
' DURING THE 7th FIVE-YEAR PLAN

The continuous raising of the standard of liv-
ing of the people, as an objective demand of the
fundamental economic law of socialism, always
remains the basis of the economic line and policy
which our Party implements on the road of the
allround progress of the country for the com-
plete construction of socialist society. The
achievemets ‘in this field have been realized in
harmony with all the economie, political and
social factors which have operated at each stage
of this progress. At the 8th Congress of the Party
of Labour of Albania Comrade Enver Hoxha said:
«The Party has seen the development of produc-
tion in unity with the strengthening of the so-
cialist social order, the fulfilment of the material
and cultural needs of the working masses in unity
with their communist education, the well-being
of the whole people with the strengthening of the
independence and defence potential of theHome-
land, ‘the general and collective with. the per-
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sonal, the present with the future, the develop
ment of the town with the progress of the coun-
tryside.» -

The directives of the 8th Congress of the
Party for the 7th Five-year Plan envisage that

real per capita income will increase 8-10 per
cent. This objective expresses the real possibi-
lities which the dynamic process of the dewvelop-

ment of the economy creates for raising the level

of well-being. On the basis of these directives,
during the past two years the real per capita
income of the population was increased and in
1982 is expected to be 5 per cent higher than
that in 1980. The real per capita incomes of the
urban population increased 4 per cent and of the
rural pepulation 6.5 per cent. With the rise in
purchasing power, the circulation of retail goods
in the state sector increased 8.3 per cent, improv-
ing the consumption per capita of the main food
proddcts and other necessities. The sectors of
communal services and the health service were
further strengthened according to the targets of
the plan and in general the objectives for the
development of education and culture were
achieved.

The complete solution of the problem of
ensuring full employment in every town, the
reduction of the prices of a number of consumer
goods and the charges for services, the applica-
tion of measures favouring the cooperatives of
the hilly and mountainous zones to help them
achieve a more rapid rise in production and their
standard of living, are some of the main achieve-
ments'in the field of well-being during these first
two years (1981-1982) of the five-year period.

: In face of the economic crisis which has
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engulfed the capitalist-revisionis{ world, a crisis
which is continually dealing blows at and has
markedly reduced the standard of living of the
working masses, the stability and steady rise of
well-being and the whole economy, are some of
the mnain features which show the superiority
of our socialist order over the capitalist order.

To raise the level of well-being the Party
has consistently applied the principle of self-
reliance. During the 7th Five-year Plan, just as
during the other five-year plans, the material
basis for raising the level of well-being is the
increase of the social product of the country at
rates several times higher than the rate of in-
crease of the population. Achievement of this
fundamental objective is connected with the need
to safeguard the level achieved in the use per
capita of the material blessings and to raise it
further to meet the new material and cultural
needs which increase from the foreseen rise in
the well-being of the people, as well as to ensure
the necessary means to realize the extended so-
cialist reproduction according to the fargets set
and the continuous strengthening of the country’s
defences.

During the two years 1981-1982 the rate of
increase of the social product was 2.4 times
higher than that of the increase in the popula-
tion. On this basis the possibility was created
for the rapid increase in the fund of consump-
tion, thus ensuring the rise in well-being. How-
ever, the non-fulfilment of the planned objectives
for the social product and the rates of increase
in production in some branches of material pro-
duction has had some influence, both en the
amount of production for oneself and on the fund
for the people’s consumption.
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.. Therefore the problem presents itself of the.
need for a broader understanding, not only:
from .the economie viewpoint, but first of al
from the political and social viewpoint, of the |
fulfilment of the tasks of the plan of pr’oductioﬁ '-
and all the other parts and indices it contains:

Strengthening the discipline of the pla
primary task to ensure the str-engthenili'lgnoflsthi
material base in order to raise the well-being of
the people and successfully accomplish the tasks
set by the 8th Congress of the Party in this
field. _Thls_ is required because, in our economy
the rise in well-being and fulfilment of the
wmereasing demands of the people are achieved
on the basis of the plan and within the para-
metres defind in it. Any short-fall fulfilmemt of
t_he plan expresses a simultaneous short-fall in
the field of the standard of living.

Hence: the work of the Party organizations
jche_..-state-and economic organs and all the work:
ing: collectives to increase and strengthen the
plan as the most powerful means in the hands
of- the Party and our socialist state to ensure
jcheﬂx;nost_ complete fulfilment of the targets set
;lertaicef-.leld of well-being, assumes special im-

.This problem has always been at t
of attention in the work grf planning lé?:ogecﬁ;rii
and. social development, not only in the perspec~
tive plans, but also in the operational plans.
Nevertheless experience speaks of the meed to
take greater care during the drafting of the plan
to ensure that it fully reflects tasks which sten:;
from raising the well-being of the people and
to. ‘strengthf.:'n the guarantee of fulfilment of
f?le targ?ts in the branches of material produc-
tion which are linked directly with fulfilment
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_ of the needs of the people, especially in light and:

food processing industry and agriculture, The
problem here is to achieve a better, planned mo-
bilization of the human forces, and the material,
technical and financial possibilities in order to
increase production and to fulfil the require-
ments of the people with the range of goods
produced. :

In his book «On the 7th Five-year Plan»,
Comrade Enver Hoxha presents the task: «A real
revolution must be carried out and a radical
improvement made in the products of the light
and food industry. The measures which must be
taken in the field of organization, management,
planning, study and changing the backward and
artisan concepts are fundamental.!

Despite the progress made during the past
two years, these tasks have still not been pro-
perly accomplished, if we bear in mind the
great possibilities which our economy has, to
accomplish them better and more quickly, Prac-
tice shows that the organs of the light and
food processing industry at the base and in the
centre still have tendencies towards globalism
both in planning and during application of the
plans, especially in regard to problems of the
range and quality of producis. .

The experience gained in the concentration
and specialization of production in several enter-
prises of the light and food processing industry
has given an impulse to and created the condi-
tions for better and more effective solution of
the problems of variety and quality of mass
consumption goods. More rapid advance in this
direction, on the basis of an overall study by the

.- 1 Enver Hoxha, «On the_.'Tth Five-year Plan», Tirana

1982, pp. 389-390, Alb. ed.
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Ministry of Light and Food-processing Industry

in collaboration with the executive committees
of the districts, would give a greater impulse to
the extension ‘of the range and variety of pro-
ducts in" this branch’ of industry, while the ma- -
nagement, ‘planning - and organization of pro-

duction would be further improved, and respond
b?ﬁer-_-to..-thje needs of the people.’ PO

v To aécomplish the tasks in the field of well- -

- being; however, ‘the organs of internal trade
maust play: a.-gr‘_e_at_-gr role, especially in two main

<o directions: o

oo Firstito gain a more profound knowledge of
~the'real'needs of the people for the entire range
of ‘consumer goods and to orientate production

=:t)-e*tte:r to fulfil these needs. Despite the many

Improvements made, there is empiricism in this

field. Keeping account of the family budget would
also play an important role in a scientific study

and planning of the needs of the people.
Second: in the distribution of goods, uneven-
ness between districts is still seen in consumption
per head of population. The Party has always
seen and treats well-being as the general well-

:Delng of the people. However this correct policy

is d_amaged by a distribution of the goods to the

various districts by the Ministry of Internal

Trade, which is not always fair. It is self-evident

that there will be differences in the per capita

use of products according to districts, but they
must come about solely as a mesult of tradition
and the differences in climatic conditions and
not as a_ consequence of subjective judgerments
and empirical actions which sometimes occur in
the course of vlanning by the Ministry of In-
ternal Tr:a-de. This problem should also be kept
In miné in connection with planning per capita
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consumption of products in the agricultural cco-
peratives, T
" Fulfilinent of the objectives for raising the
living standard of the people is closely linked
with and conditioned by the realization of "the
targets in agriculture. Apart from agricultural
and livestock products which the population con-
sumes directly, this branch of the ecoriomy also
supplies the overwhelming bulk of the raw
materials which the light and food processing in-
dustry uses to fulfil the needs .of the people for
food stuffs and industrial consumer goods. From
this viewpoint, the perfection of planning in the
field of agriculture, on the basis of the tasks set
by the 8th Congress of the Party and thé instrue-
tions - Comrade . Enver Hoxha gave at Drilomn,
Pogradec; and in his book «On the 7th Five-year
Plan», will lead to the further strengthening of
the role of plans for better mobilization of the
human, material, technical and financial pos-
sibilities which our socialist agriculture has to
increase production at more rapid rates and ful-
fil the increasing demands of the people for
agricultural and livestock products better. -
' In this direction, priority must'be given first
of all to the planning of the measures which gua-
rantee the achievement of yields and the effecti-
veness of production in the agricultural cooperat-
jves, on which the real per capita income of the
pegsantry is based, as. was done with the plan
of 1983. Along with this it would be in order to
study and apply measures to ensure that even in
the difficult conditions for agriculture in parti-
cular years the level of income of the peasantry
does not fluctuate, on the basis of a fairer distri-
bution of the nett product which the cooperative
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creates and in special cases with the support

of the state, .

Because -of the specific character of the dis-

tribution of -the social product in the agricultural

cooperatives; accomplishment of the tasks

agriculture: has a'direct influence on the real per
capitaincome - of: the cooperativist peasantry.
This-makes it even more. necessary that streng-
thening: the role of the plan in agriculture should
- béetaken-up not only -in' the eontext of the
branch, but: alse:in each district and agricultural

- cooperative. Experience has shown that where
the: plan has correctly reflected the climatic-soil
- factors, the' achievements in the increase of pro=
duction and the Yargets for increasing the income
of thé cooperativist peasantry have been . ful-
filled according to the set objetives. The experi-
ence of the agricultural cooperative of Plasa
and many other agricultural economies in this
field are examples which must be exiended and
applied in the other agricultural cooperatives,
This raises the need for the agricultural

organs at the base, in the districts and.“the.

centre,. to carry out studies which, orientated by
the state plan, will make gradual improvements
in the plan to the structure of production in
each agricultural cooperative, in conformity wrth
the climatic-s0il conditions, thus achieving a bet-
ter harmonization (of lthe meeds of the whole soci-~
ety for increased agricultural and livestock pro-
duction with the interests of the cooperativists
to raise their level of the real per capita income.

" In this field tasks emerge especially for the
hilly and mountainous zones, where a more rapid
improvement is required in the effectiveness of
production through improvement in the structure

of production.
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Along with this, we think that the problem
of populating the hilly and mountainous zones
according to the orientations of the Party also
raises the need for more rapid strengthening of
the service sectors, such as the communal an_.d
health services, as well as for a more rapid
development of education and culture in those
zZones,
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Prof. Deko Rusi

Genc _Xhuva_ni

THE ECONOMIC CRISIS IN THE CAPITALIST-
REVISIONIST WORLD AND THE STRUGGLE
OF OUR COUNTRY TO COPE WITH ITS

: - CONSEQUENCES -

At the 8th Congress of the Party of Labour
of Albania, Comrade Enver Hoxha pointed ouf,
«The present economic crisis is the clearest and
the most concrete expression of the deepening of
the general crisis of capitalism. In contrast to-the
crisis of the 30s, which for the most part,
involved the United States of America and the
big developed countries, the present crisis has
enguifed all the capitalist countries, developed
or undeveloped, without exception. Unlike the
others, this crisis is continuing for a long time
and there is no sign of emerging from its»! This
definition suceinetly sums up the characteristics
and peculiarities of the economic. crises of the
last decade. -

The great importance and the profound signi-

1 Enver Hoxha, Report to. the 8th. Congi'ess of the
PLA, p. 168, Alb. ed. S
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ficance of the analysis Comrade Enver Hoxha:
has made of the fundamental characteristics of -
the present crises of the capitalist-revisionist
world lie in the fact that this Marxist-Leninist =
analysis helps us to discover and correctly foresee .

the main tendencies of the political~economic
processes that are occurring in the capitalist-
revisionist world. While refuting the theories of
the bourgeois and revisionist apologists of ca-
pital, at the same time it enlightens us on how
to take all the necessary measures to ensure
that. our economy can successfully cope with the
possible. negative influences and pressures exert-
ed on it by the capitalist-revisionist world that
encircles us. .
It is an incontestible fact that our econ-
omy, as the only genuine socialist economy in
the world, has not been subject to the world
cycles of reproduction and econamic crisis as
unavoidable phases of them, despite the savage
imperialist-revisionist encirclement and blockade.
This is another incontestible proof of its su-
periority as a 7planned economy, and of the
correctness of the teachings of the Party and
Comrade Enver Hoxha. Developing on the basis
of “the economic laws of socialism, our econ-
omy is developing ceaselessly from vear to year
at high rates relying entirely on its own forces,
accumulation and = conswmption is increasing,
while our currency does not know inflation,
is strong and its purchasing power is stable. The
stability of the economy and its planned de-
wvelopment have guaraniteed full employment.
both in town and countryside, while the standard
of living of the working masses in guaranteed.
This stability of our economv has hesn
secured thanks to the correet orientation of
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the development of production in complete har-

mony and in a proportional way with consump-

tion, in conformity with the real material and
financial possibilities of our economy.

The harmonious and planned development of
the economy has been ensured not only because
it is based on the objective laws of socialism
but also because it is independent and is not
integrated into the world system of the capitalist
economy. Our country’s economic development,
relying entirely on the internal material and
financial resources does not exclude, but, on the
contrary, presupposes the extension of commer-
cial exchanges with other countries. Bringing
ouft the essence of this process, at the 8th Congress
of the PLA, Comrade Enver Hoxha said, «In the
development of our economy we have always
followed the course of ceaselessly strengthening
our political and economic independence, but we
have never aimed and do not aim ‘at an autarkic
development, just as we have always struggled
against any pressure to integrate our economy
into the economy of capitalist and revisionist
countries.»! T o '

' In these conditions, the establishment and
extension of trade relations with other countries
of the world, which is an objective demand,
means thst the economy of our couniry ig not
hermetically sealed against the possible influences
of the crisis that has engulfed the world market.

Analysing the possible influences of the
external factor on the development of our =con-
omy, Comrade Enver Hoxha instructs «We must
never forget the world crisis which affects us, too,

1 Enver Hoxha, Report to the Bth Congress of the
PLA, Tirana 1881, pp. 46-47, Alb. ed.
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indirectly, and which has its appreciable effects
-on our export-import trade, on prices, on our
investments and in other directions of our techni-
cal and econemic advance.! - '

In this thesis Comrade Enver Hoxha con-
cretizes and further elaborates the Marxist-
Leninist theory of reproduction in the conditions
when socialism is being built in a single country
encircled by the capitalist-revisionist world. He
lays down two main orientations which must be
borne in mind in the economic development of
our country: On the one hand, it must be basad
enfirely on self-reliance, and on the other, it
must- break -through and smash the ®blockade
which the Imperialist-revisionist encirclement
imposes on it. - :

In the circumstances of the profound econ-
omic crisis, the pronounced decline in production,
the soaring prices which are manipulated by the
monopolies, our economy is inevitably faced with
a series of difficulties and potentially negative
influences, Avoiding these influences of the capi-
talist crisis on the economy of our country de-
pends, first and foremost, on the effectiveness of
the measures taken and applied in our economy
on the basis of the economic policy of the Party.
In order to successfully-avoid the influences of
the capitalist world crisis in the extended so-
cialist reproduction of our economy, in the first
place, all the manifestations of the erisis, the
world economic relationships, the complicated
mechanism of the capitalist economy, the price
fluctuations and exchange rates in the world
market, etc., must be thoroughly analysed and

1 Enver Hoxha, «On the 7th Five-year Plan», Tirana
1982, p. 512, Alb, ed.
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studied by our economists, on ‘the basis_of the

teachings of the Party. L .
To this end, on the basis of the most pro-

found knowledge of the concrete mechanism of

the capitalist-revisionist economy, scientific fore-
casts must be made about the trends in the
development of the world economy and its speci-
fic - branches. In this way we can ant1c1patet
eventualities in the field of our. exports _and
imports preventing those negative influences
which could impede the rapid development of
all branches of our economy on . the basis of
the plan. In the conditions of our country, as
the only socialist country, since we accept no
credits or «aid» from abroad and consequently
our imports are totally dependent on exports; the
aim of the scientific forecasts about the world
economy and its different markets must be:to-
create possibilities to orientate the preduction
of the country giving priority to those goqur
which are more beneficial to our economy, Whlch"
break through the blockade more easily and
create possibilities to find new markets.

The steadily growing demands of th.e ££0mN-
omv and its extended socialist rep.roductm.r_l, are
sulfilled. in the first place. by utilizing the inter-
nal human. material and financial resources W1t_h
hich effectiveness. According to the targets envi-
saged in the Tth Five-year Plan, however, this
is linked with securing a series of items of
equipment and goods which are not pro.dut_:eii
locally and which must be secured on foreign
markets through international trade exchanges.
Unlike the relations of inequality and exploita-
tion developed between the countries 1ntegrat412d:
into the capitalist-revisionist world system, our
trade relations with the external world are built.

265



on the basis of equality and mutual benefit.
Exchanges with foreign countries on the basis

of the above mentioned principles serve to ensure

the fulfilment of the requirements of our 2CON-
omy and do not threaten the country’s indepen-
dence, which is developed entirely on the basis
of self-reliance. Hence, following the instructions

of the 8th Congress of the PLA, it is envisaged

that the volume of goods turn-over in foreign
trade in 1985 will increase 57-539 per cent as
against’ 1980, with the aim that during the 7th
Five-year Plan, exports will be increased at
almost double the rate of increase of the total
soclal product. -
- "During the first two years of the 7th Fives
year Plan, most of the enterprises have fulfilled
the forecast export targets and, at the same time,
have reduced the imports envisaged, by replacing
these goods with local products. But there are
still certain enterprises with export deficits. Such
phenomena which hinder the fulfilment of our
plans must be combatted as manifestations of an
ideologically wrong concept of the situation by
certain people. Greater attention must be given
to the struggle to break some inhibiting con-~
cepts, such as individual tendencies to concen-
trate on the export of those goods which get
through the blockade more readily at any time,
or the lack of serious efforts to extend the range
of products for exports, ete. In the field of imports,
there are tendencies to import as much as pos-
sible “from abroad, indeed ‘even products which
can be produced within the country.

" Fulfilment of the targets of the plan for
the increase of the effectiveness of foreign trade
imperatively demands the active balance of ex-
ports over imports, while also ensuring an in-
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crease in the value of exports over imports, as a
ce to increase Currency reserves. o
Sourtlti the struggle to fulfil the plann ed ob;]ectf
jves our foreign trade encounters the pressure. C{d
the imperialist-revisionist 'blo-dc_ade _gnd the wm:ld
crisis, the fierce competition, inflation and wl
Tuctuations of prices etc. o ' |
e A direct consequence of the crisis which oufc'
export-import trade encoumfcers in thehpiesirgs
conditions is the gallopin-gk Tﬂatflo?},lewc ;; h has
inped the internal, markets ol Th<
E(I)utfrﬁries, both bourgeois and ]E‘ev1510n}11.5‘t, and u};lzﬁ
capitalist world market. In its exchange with
foreign countries, our socia.h_st economy 1E“d o
stantly confronted, through its g}fgc:ﬂferi%ﬁona]
; i ‘rise i rices on i :
ports, with the rise In pr o ot ecomomy with
: ts. This confrontation of our ec
Tcrl:latleﬂ[;fiu;ncn'nena of galloping 1nﬂat10nd Ocrnln ttrgje-
international markets ha.?la two-sic;id_i Iﬁhécprices
i character. Naturally any T ‘
{g;d%?; Ce?rport goods on the world markets

: ibility to increase our
creates the potential posug; i ’?he ame. amount.

i CcY Teserves I
%)gsw;;gs\eﬁugenogpc)site process takes place \;’1‘;1;
the pricés of irnported goods, '-ew.r-er%z_k'S 1ncr§?§n o
which on the world mgrki‘;l ge];ff;z?t ing 13: aperen

¢ 1 )‘]_n i N 1

dfa n(-)g&r -e?:fonzerg;.c tIlgn‘chese conditiorns3 g nlecessazg
. easure to escape the danger of ‘1mbg ?cpceand
?111-5 import-export value, is the Sy‘SbeTlTeminadex
rigorous: following of the changes 1nd b e
of prices of the goods we export an B e
im}?ort calculated Ln' forelg;lg E:Eﬂxéxswzn% . palyels

' i changes e ioes
o thf iﬁzlcilegiee of %iamage done to our efcpnn
reveati fhe external pressure and competi 1cirl
?ﬂﬁsirch 5a;re characteristic of the world market.
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this direction, we must aim that the index of

export prices in currency must not only equal,.
but if possible, exceed the index of. import prices
in currency. In the opposite case, in.order to |

avoid - the possible eventual consequences of
foreign inflation, the need arises for complex
economic measures within our country.
' ‘These ‘measures” have to do, in the first
place, with the implementation of a strict regime
of frugality in the use of imported materials and
machinery: The way to attain this objective is
through reduction of the standard rates of con-
sumption of materials by utilizing the productive
capacities with the maximum efficiency, both
by exploiting them in the most complete and
intensive manner and by extending the working
life of the existing productive capacities. Apart
from their internal effect, these measures at the
same time strengthen rur econnmv in its rela-
tions with the foreign markets thus weakening;
indeed avoiding, the consequences of price rises
on the world market, because following this
course reduces the cost of our products. and
increases their profitability without causing any
reduction of the internal socialist accumulation.
Averting the pressures exerted on our econ-
omy by the competition and inflation of the
foreign market is also achieved through a number
of other complex, economic and financial mea-
sures which involve the reduction of the cost of
export goods (from this the internal financial
accumulation in the export branches can fully
cover the losses resulting from increased prices
of imported goods). Besides commodities for
which there is a stable miarket, such as oil,
electric ' power, ete,” the expahsion of - exports
of new products, for which the situation on the
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" the first place. by fulfillin

foreign market is not yet so favourable, is im=~
tant. ' | o
P EiIrlwreasing the value of exports reqmr;fss
cater efforts to improve the quality of gooc :
Eg roduce them at the level of 1n’,rae1"'na‘l:lona.f
staﬁdar-ds, both by improving the technology ;;1
these goods and by im&m%%g- theh%:acrké%?l%adé
i ey are presented. This 1s low LOU
\]?E‘]Tglfcel; glc?}?ha 'insgcru‘cts us to’ rallsic the (%u;léugo noef
: cenirated work dnus o
export goods: «..concenirak O e o
i ree directions: to raise the 4 - '
;Eagsrials- employed for ex_port articles; tlo‘ cwegf
come the backwardness in the techno ogy_
bertaiﬁ enterprises and dep!artmerécls-l _p];gkggﬂg
ods, to radically improve the p g
Zﬁqrgeg?correct with th-? .f_orew.gners in ?egard
ract conditions. . .» :
w C?Ir‘llzzac'?th—Five—year Plan also envisages %ﬁ
further improvement of thﬁ f.trp-guxl-; 1;?: ?fnpour
5. 3o that the overwheirmnin ! r
igrgg(l)?ts, about 93 peﬁcilce;lt’ efxriarwnsgiea ’;Je% a?li Tr?d
inery and certain kinds oL Té :
321111; ?rnat-erials for the extension pf locila r?bli‘gv
duction. Securing import ‘.q?:ogignbzuggmgvm ih
and quality and assortmen o ot tan:_;zlr_e"(tS,
i t and high cualily.
1v in volume, assortmen :
{313; (-Es% rhythmically, every week, I%Entg ga;:ﬁ
quarter of the year. On ths c:;;le h:élcgiom?c %risis
i tition an e er
Yatlcgllrlegil c??qlzlim;s that we have Sulff'lslfﬁlg
isgrves o:f export goods in order “Ep e};}; céla et
fluctuations on the foreign markets in 0 fon
at any suitable moment, so that our

i Enver Hoxha, «On the Tth Five-year Plan, Tirana
1982, pp. 109-110, Alb. ed.
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trade enterprises cancell them in the conditions
most favourable to us, by taking advantage of

the fluctuations in the prices of export goods,
On the other hand, securing the optimal necessary.

reserves of hard currency leaves our hands free .

to take advantage of the most favourable cir-
cumstances to import at the time. and from the
country most-in our interest. - '

‘Thorough '~ understanding of Comrade
Enver Hoxha’s thesis on the role of reserves on
the scale of the Republic, the ministry or the en-
terprise, is of great importance for the most effec—
tive protection of the economy of our country
fromi the possible influences of the crisis of
the capitalist and revisionist world. The optirnal
levels of these reserves must be created in a
planned and ecentralized manner. In this way,
these reserves serve as a powerful base for the
development of trade relations with other coun-
tries, and guarantee the necessary conditions to
prevent or withstand the possible consequences
and negative influences of the capitalist revision-
ist crisis and blockade.” - .
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