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Infroduction

The world socialist system has now been in exis-
tence for more than a quarter of a century. The
might of the socialist community keeps increasing:
it is making steady economic, scientific and techni-
cal progress and gaining prestige and influence in
the international arena. Between 1966 and 1970
industrial production in the CMEA countries (the
world’s most rapidly developing industrial region)
increased by 49 per cent. During that period the
average annual growth rates of industrial produc-
tion in those countries amounted to 8.3 per cent, as
compared with 6.5 per cent in the European Com-
mon Market countries and 3.3 per cent in the Unit-
ed States.

The socialist countries’ economic successes are
especially striking when viewed against the back-
ground of economic instability and crisis phenome-
na in the capitalist world. In 1970, the gross out-
put in the developed capitalist countries increased
by a mere 2.7 per cent as against 5 per cent in 1969,
Economic growth rates in these countries in 1970
were 50 per cent lower than the average figure for
the sixties. In the United States (the major capita-
list country) industrial production dropped by about
3 per cent in 1970. A number of capitalist coun-
tries recently registered a record high level of
unemployment. The official number of unemployed
in the United States had reached 5.4 million by the
beginning of 1972, the figure for Britain was one
million.

Based on their economic and scientific and techno-
logical achievements, at the 25th Session of the
Council in July 1971 the CMEA countries adopted
a Comprehensive 15-20 year Programme for the
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Further Extension and Improvement of Coopera-
tion and the Development of Socialist Economic
Integration. Economic integration will do much to
accelerate the national economic development of
these countries and make the world socialist sys-
tem as a whole mightier than ever.

This system is a voluntary social, economic and
political community of free, sovereign nations pro-
ceeding to build socialism and communism, It gave
rise to a new type of international relations based
on proletarian (socialist) internationalism. In this
way it is possible to combine the interests of each
country with the interests of the entire community,
to combine the national and the international. The
world socialist system as a whole (international in-
terests) should not be opposed to the development
of the individual countries comprising the system
(national interests), just as the national require-
ments of any one country should not be opposed to
the interests of the community as a whole. Viola-
tion of the principle of proletarian internationalism
by setting the interests of any one country above
the interests of the entire socialist system would
be tantamount to deviation from Marxism-Leninism
and would undermine the unity and cohesion of the
socialist community.

It is common practice in the capitalist world for
bigger, mightier countries to foist agreements on
their smaller and weaker partners that, while for-
mally based on equal rights and opportunities, in
actual fact result in one-sided benefits.

The socialist community is made up of countries
that differ in the size of population, territory and
their economic potential. However, there is no arti-
ficial division of states into greater and lesser powers
depending on their political and economic might.
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The world of socialism strictly observes the prin-
ciple of equality of all states comprising it.

Widescale economic cooperation between the so-
cialist countries enables them to consolidate their
material and technical base, to find a stable, inter-
national market where their goods are in great de-
mand and to organise large-scale serial produc-
tion even in small countries. Mutual trade helps the
socialist countries satisfy the bulk of their require-
ments for industrial and agricultural products, for
oil, and oil products, coal, iron ore and fertilizer.
The Soviet Union does much in this regard. L. L
Brezhnev, in the CPSU Central Commitiee Report
to the 24th Party Congress, said: “The Soviet Union
has met 70 per cent, and more, of the import requi-
rements in some key types of raw materials and
fuel of the CMEA countries and Cuba, and also to
a considerable extent those of the Democratic Re-
public of Vietnam and the Korean People’s Demo-
cratic Republic.” In turn, the USSR received equip-
ment for 54 chemical plants from CMEA countries
during the last five-year plan period. More than 38
per cent of the sea-going vessels (in tonnage)
bought by the Soviet Union during that time came
from fraternal countries. CMEA states invest in the
raw material and fuel industries of the Soviet Union
and in increasing the capacities for the production
of metal, mineral fertilizer and cellulose. The Soviet
Union imports various consumer goods from the
fraternal countries.

The socialist countries expedite the development
of the key branches of industry for accelerating
scientific and technological progress. This applies,
first and foremost, to engineering and metal proces-
sing. From 1960 to 1970 the ratio of engineering and
metal processing in industrial production had grown
from 12.4 per cent to 20.1 per cent in Bulgaria;
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from 25.1 to 29.2 per cent in Hungary; from 27.5 to
34.4 per centin the German Democratic Republic:
from 19.7 to 31.1 per cent in Poland; from 24.3 to
25.1 in Romania; and from 23.4 to 28.8 per cent in
Czechoslovakia. Altogether, the power engineering
and chemical industries now account for two-fifths
of gross output of the CMEA states, which comes
close to the level of industrially advanced capitalist
countries. These three leading branches developed
at a more rapid pace in the CMEA countries during
the last five-year plan period. For example, there
Wwas a more than 2.4-fold increase in the generation
of electric energy in 1966-70 compared with slightly
over twofold increase in overall industrial produc-
tion during the same period. In per capita produc-
tion of electric energy CMEA states have conside-
rably surpassed the average world figures.

The great successes achieved by the socialist
countries in their economic development are largely
due to the dedicated labour and broad initiative of
the working people and the competent organisation
and guidance by the Communist and Workers’ Par-
ties and governments of these countries,

The consistent and planned, rational division of
labour between the socialist countries is a major
prerequisite for the successful development of the
world socialist system as a whole.

The progressive significance of the international
division of labour in the sphere of material produc-
tion is that it contributes to the growth of the pro-
ductive forces, raises the effectiveness of social pro-
duction and promotes the economic integration of
different nations. The international division of
labour is implemented in different ways, depending
on socio-economic conditions.

In the capitalist world, with its inherent compe-
titiveness, the international division of labour is
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plans based on joint, voluntary planning by the so-
cialist countries is a major means of implementing
the international socialist division of labour. This
coordination helps to determine the most rational
ratio between growing social requirements for basic
goods and the siting of production capacities for sa-
tisfying these requirements. Coordinated planning
is an effective means of implementing interstate
specialisation and production cooperation making
it possible to organise the manufacture of certain
goods in the country, or countries, with the most
suitable natural and economic conditions. In imple-
menting labour division based on coordinated eco-
nomic plans, production specialisation and coope-
ration and scientific and technical collaboration, the
socialist countries are able to avail themselves of
each other’s resources under a mutual agreement
and on mutually advantageous terms. This helps
expedite the development of their economic and sci-
entific and technical potential and boosts the so-
cialist community’s growing share of world indu-
strial production. During the past 20 years this
share has increased from 18 to over 32 per cent.

Naturally, the mounting economic potential of
the socialist community calls for greater interna-
tional planning activity, which promotes the con-
tinued highly rational national economic develop-
ment of the countries involved. The rapid pace of
scientific and technical progress makes it impera-
tive for the socialist countries to pool their produc-
tive efforts on an ever-greater scale, especially in
decisive spheres of the economy. The international
organisations set up by the countries for joint eco-
nomic, scientific and technological development
have proved to be highly effective. They are not su-
pranational bodies and take no part in national
planning.

The constantly growing number of various inter-
national organisations is a distinguishing feature of
present-day international relations, denoting the
need for stable all-round cooperation between na-
tions. This is especially true of the socialist coun-
tries because of their deep-going internationalist so-
lidarity and desire for consolidation. The common
ideology, socialist ownership by the people as a
whole, monopoly on foreign trade and social and
class affinity constitute the firm basis of their
friendship and cooperation.

The international economic organisations are set
up in keeping with agreements concluded between
governments of the countries concerned or between
state or economic organisations of these countries,
provided it is within the competence of these orga-
nisations to conclude such agreements.

CMEA—the First International Economic
Organisafion of Socialist Countries

The Council for Mutual Economic Assistance
(CMEA), the foremost international economic or-
ganisation of the socialist countries, was set up in
1949 by Bulgaria, Hungary, Poland, Romania, the
Soviet Union and Czechoslovakia.

CMEA began by promoting economic, scientific
and technical cooperation between these countries
and helping to exchange production know-how. La-
ter on it undertook its main task—to help coordi-
nate the national economic plans which serve as a
basis for interstate specialisation and cooperation
of production and, ultimately, for the international
socialist division of labour.

At present CMEA has the task of promoting
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to the utmost the development of socialist econo-
mic integration.

. The new tasks and pertinent ways and means of
developing such integration at the present stage are
outlined in the Comprehensive Programme for Fur-
ther Extension and Improvement of Cooperation
and the Development of Socialist Economic Inte-
gration by the CMEA Countries.

This Programme is a long-term system of consis-
tent measures for the further all-round cooperation
and interaction of the economies of the CMEA
countries, in keeping with the present stage of socia-
list and communist construction in these countries.

“This Programme,” according to Piotr Jarosze-
wicz, Prime Minister of the Polish People’s Repub-
lic, “defines the leading trends in cooperation and
economic integration for a period of 5-10-20 years
and thereby ushers in a new stage in the develop-
ment of economic cooperation between the socialist
countries. It will contribute not only to the further
advancement of the CMEA countries and consolida-
tion of their might, which is very essential in this
troubled world of ours, but also to their political
unity and solidarity.” !

Economic integration of the socialist countries,
L. I. Brezhnev noted at the 24th Congress of the
CPSU, implies “a new and broader approach to
many economic questions, and the ability to find
the most rational solutions, meeting the interests
not only of the given country but of all the coopera-
ting participants. It requires firm orientation on the
latest scientific and technical achievements, and the
most profitable and technically advanced lines of
production.”

Socialist economic integration is implemented

U Tribuna Ludu, July 30, 1971.
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(as can be seen from the Comprehensive Program-
me) on the basis of complete voluntariness; it is not
accompanied by the setting up of supranational
bodies and does not interfere with the national
planning or the financial, and cost-accounting setup
of national organisations. The Comprehensive Pro-
gramme is also based on the incentive principle, the
bedrock of the sound foundations of relations bet-
ween the socialist states. This makes it possible to
take into account the interests of the individual
countries in each concrete undertaking in accordan-
ce with the Programme and the extent to which a
country is prepared to participate in this undertak-
ing. The incentive principle enables the cooperating
countries to jointly solve economic matters, which
can be of benefit to some of the CMEA countries

‘without affecting the interests of the other coun-

tries. This principle has been confirmed by the
23rd (special) Session of CMEA and is stipulated
in the Comprehensive Programme which expressly
states that the CMEA countries are willing to adopt
forms and methods of economic and scientific and
technical cooperation that will enable all CMEA
members to participate in them on an ever growing
scale. At the same time, non-participation of one or
several countries in any undertaking will not im-
pede other countries from participating. Subsequen-
tly, non-participating countries can also cooperate
in various mutually acceptable forms. A country’s
non-participation in certain undertakings does not
prejudice its participation in other joint measures.

At various stages of cooperation certain concrete
organisational or legal forms may be suitable for
one country and premature for another. Thus, in
1964 three countries (Hungary, Poland and Czecho-
slovakia) formed an international organisation
Intermetal, while five countries (Bulgaria, Hungary,
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the German Democratic Republic, Poland and Cze-
choslovakia) set up a joint organisation for coope-
ration in the ball-bearing industry. Subsequently,
other CMEA countrics liave joined these organisa-
tions. In 1965 Bulgaria and Hungary jointly set up
Agromash, which the Soviet Union joined in 1968.
In 1970 Bulgaria, Hungary, the German Democra-
tic Republic, Mongolia, Poland, the Soviet Union
and Czechoslovakia set up an International Inves-
tment Bank. The Romanian representative who
attended the signing of the agreement on organis-
ing the Bank said Romania would study the possi-
bilities of its participating in the Bank activities and
advise the others of its position. Early in 1971 Ro-
mania joined the Bank.

In keeping with the policy of peaceful coexis-
tence and readiness to maintain and develop econo-
mic relations with all countries irrespective of their
social and state structure at the 25th Session of the
Council, the CMEA countries reaffirmed, the stipu-
lation in the Comprehensive Programme that coun-
tries not belonging to CMEA can participate, ful-
ly or partially, in the Programme. Yugoslavia is a
case in point. While not a member of CMEA, it
takes part (in accordance with a special agreement
between it and the Council) in the activities of its
bodies on a whole range of matters of interest to
Yugoslavia and the CMEA countries. '

The Comprehensive Programme presupposes the
use, along with the existing and approved forms
of cooperation, of new forms and methods of econo-
mic relations between the CMEA countries, especi-
ally for solving urgent matters brought to the fore
by the scientific and technological revolution. It
should be noted that the level of the economies of
the CMEA countries, and the scope of their mutual
economic contacts necessitate especially close and
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effective interaction in planning, scientific and te-
chnical cooperation, scientific prognostication, the
comprehensive solution of urgent economic pro-
blems and precise, flexible legal regulation of eco-
nomic relations to further the progress made by
these countries. At the present stage planning ac-
tivity is, as before, the decisive motive force in eco-
nomic integration of the socialist countries, and in-
cludes the determination of sound targets, the co-
ordination of long-term economic plans, joint plan-
ning of separate branches of production, exchange
of experience in perfecting national planning and
economic management and the comprehensive solu-
tion of problems being jointly tackied.

Equally important is the pooling of efforts with
respect to research and design work, since it is now
more expedient than ever to closely cooperate and
to combine production with scientific and technolo-
gical progress on an international scale and apply
the latest achievements of science and technology.

For that reason the 25th Session of CMEA adopt-
ed a decision to set up two new permanent bodies:
the Committee on Coordination of Planning and
the Committee on Scientific and Technical Coopera-
tion. Previously, the 24th Session decided to estab-
lish the International Institute of Economic Prob-
lems of the World Socialist System.

The joint planning of the CMEA countries, the
main element of their economic integration, will be
coupled, as envisaged by the Comprehensive Pro-
gramme, with the effective use of commodity-mo-
ney relations.

The Comprehensive Programme provides for the
further improvement of currency and credit rela-
tions between the fraternal countries, as a power-
ful instrument for developing their economic inte-
gration. It is planned, among other things, to en-
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hance the role of collective currency (the transfer-
able rouble), national currencies and international
credit.

In this connection the International Investment
Bank, founded by the CMEA countries on the re-
commendation of the Council’s 23rd Session, is of
a great importance. By 1971 the Bank had begun
Iong-ter_m and medium-term crediting of concrete
economic projects in the CMEA countries,

The further development of currency and credit
relations between the CMEA countries and improv-
ed_ operation of the International Bank of Econo-
mic Cooperation set up in 1963 and closely connect-
ed with the International Investment Bank by the
common collective credit system of the CMEA
members, will be very meaningful.

Tq ensure the sound development of socialist eco-
nomic integration, the legal foundations of economic
and scientific and technical cooperation must be
constantly perfected. For that reason there is a spe-
cial section in the Comprehensive Programme
which stipulates, among other things, that “.. the
development of socialist economic integration
makes it necessary to improve the legal principles”
pf this process, and that one of the key tasks of such
improvement is to create a common legal system
that would ensure the most favourable conditions
for consolidating the ties between the CMEA coun-
tries in industry, science and technology. The
anf'erence of Representatives of the CMEA Coun-
tries on legal questions, first held in 1970,is mak-
Ing a meaningful contribution to the comprehensive
improvement of the legal basis of integration. This
Conference, in keeping with the challenging tasks
set by the Comprehensive Programme, has mapped
out a long-term (for the period ending in 1975)
Plan for studying urgent legal problems of economic
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and scientific and technical cooperation between
the CMEA countries.

While formulating long-term tasks with respect
to all-round econbmic and scientific and technical
cooperation, the Comprehensive Programme atta-
ches much importance to coordinating the activities
of CMEA, the principal international economic or-
ganisation of the socialist countries, with other spe-
cialised organisations of these countries. Such co-
ordination is effected on the basis of special agree-
ments between the Council and other international
CMEA organisations, with the latter fully retaining
their autonomy and functioning in accordance
with their own charters.

One of the main aims of cooperation beiween the
socialist countries is to bring their cconomic deve-
lopment levels more in line with one another and
improve their peoples’ living standards. Therefore
the Comprehensive Programme stipulates the prin-
cipal trends of this process and ways and means of
rendering all-round assistance to industrially less
developed countries. These include the design, as
sembly and commissioning of projects right up to
maslering serial production; geological prospecting;
extraction and processing of mineral raw materi-
als, ete.

It is also envisaged that the International Bank
of Economic Cooperation will grant less advanced
countries credits on more favourable terms for
financing the exporl of goods of a pronounced sea-
sonal character, The International Investment
Bank is also to grant these countries medium-term
and long-term credits on favourable conditions.
The adopted forms of international division of la-
bour, cooperation and integration also serve these
purposes.

Within the framework of solving the general pro-
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blem of gradually evening up the economic posi-
tions of the fraternal countries, the Comprehensive
Programme pays much attention to accelerating the
economic development of the Mongolian People’s
Republic. This means, among other things, the joint
participation of the countries concerned in the
construction and exploitation of industrial and oth-
er projects and granting of credits on favourable
terms, adoption, in some cases, preferential foreign-
trade prices for agricultural and industrial products,
assistance in developing science and expediting te-
chnological progress, training of skilled Mongolian
national personnel, the sending to Mongolia of ex-
perts and workers on advantageous terms and free
economic assistance when necessary.

By joining CMEA Mongolia was able to make
fuller use of the advantages of socialist economic
relations and the fraternal assistance of other
CMEA states.

The economic successes of the Mongolian Peo-
ple’s Republic are very meaningful for world socia-
lism. Mongolian experience vividly illustrates
Lenin’s viewpoint that it is possible to go over to
socialism bypassing the capitalist stage of develop-
ment. It is convincing proof that regardless of their
level of economic development countries, that have
gained their independence, can choose the socialist
way of development and successfully build a new,
socialist life, relying on the support and assistance
of friendly socialist states.

CMEA has been organised as an interstale eco-
nomic association of sovercign and cqual states ba-
sed on the principles of proletarian internationa-
lism. These principles were stipulated in the initial
documents of CMEA. The declaration on the forma-
tion of CMEA of January 25, 1949, einphasised that
it was an alliance of countries founded on the prin-
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ciples of complete equality and respect for national
interests and sovereignty, irrespective of the econo-
mic potential of each individual country. CMEA
couniries are not component parts ruled from one
centre, for CMEA is a unique organisational and
legal form of relationships between the national
economies of independent socialist states that are
the sovereign owners of the resources on their terri-
tories. International division of labour and frater-
nal cooperation and mutual assistance is the bond
between these countries. The CMEA countries plan
their economic development independently. CMEA
activities are based on unanimously adopted recom-
mendations on various economic and scientific and
technological matters of common interest to the
countries concerned. These recommendations are
submitted to the countries for consideration and
for implementation, if adopted by the government
or other competent bodies of these countries, in ac-
cordance with their laws.

Paying due heed to the long-standing traditions
of cooperation within the framework of CMEA, the
member-countries have given this cooperalion a
flexible, international legal form: in 1959 they sign-
ed the CMEA Charter and the Convention on the
Capacities, Privileges and Immunities of the CMEA,
which were approved by the 12th Session of the
Council and replaced previously-adopted decisions
on aims, principles and organisational forms of its
activity. After ratification by all signatories, these
documents came into force in April, 1960. In 1962
the 16th (extraordinary) Session and the 17th Ses-
sion of CMEA approved certain amendments to the
Charter and the Convention. In accordance with
these amendments any country, irrespective of its
geographical position, can join CMEA, provided it
agrees with the principles and aims of its Charter
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and is ready to assume the responsibilities entailed.
Formerly, only European countries could join
CMEA. On the strength of these amendments the
Mongolian People’s Republic was able to join in
1962. In keeping with another amendment, the
CMEA Executive Committee has been functioning
since 1962 as the main executive body of this orga-
nisation in place of the Conference of Representa-
tives of the CMEA Countries.

Although the adoption of a Charter by an inter-
national organisation long after it began function-
ing is quite unusual in international practice, never-
theless it has proved justified, inasmuch as it made
it possible to sum up valuable experience of multi-
lateral cooperation and find the most suitable orga-
nisational and legal forms for it.

The Basic Principles of International Socialist
Division of Labour proposed by the 15th Session of
CMEA and approved by the Conference of Party
and Government Leaders of the CMEA Countries in
1962 was a major step in developing and consoli-
dating the principles and methods of economic co-
operation between the socialist countries as stipula-
ted in the CMEA Charter. The said document is an
important political-economic international conven-
tion embodying the many-year experience of econo-
mic and scientific and technical cooperation bet-
ween the socialist countries, reflecting the law-go-
verned development of this cooperation and map-
ping out ways and means of its further advancement
and consolidation based on proletarian internatio-
nalism.

The aims of CMEA, as outlined in its Charter, are
to contribute to the planned development of the na-
tional economy, to accelerate the economic and
technological progress and industrialisation of the
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CMEA countries, to steadily increase labour pro-
ductivity and raise the living standards in these
countries by pooling and coordinating their efforts,
Being an international organisation of the socialist
countries CMEA is naturally founded on the prin-
ciples prevailing in relations between states belong-
ing to the socialist community. These principles are
clearly expressed in Article I of the CMEA Charter,
saying that the Council is based on the sovereign
equality of all member-countries which cooperate
in economic, scientific and technological develop-
ment in accordance with principles of complete
equality, respect for sovereignty and national inte-
rests, mutual benefit and friendly assistance.

The CMEA Charter also expresses the socialist
countries’ desire to establish and develop all-round
economic relations with all nations. For example, it
clearly states in the preamble to the Charter that
the development of cooperation between member-
countries helps promote the aims outlined in the UN
Charter. The CMEA countries have solemnly con-
firmed “their readiness to develop economic rela-
tions with all countries, irrespective of their social
and state systems, on the principles of equality, mu-
tual advantage and non-interference in domestic af-
fairs.” This premise which follows from the consis-
tent policy of peaceful coexistence pursued by the
socialist countries, is defined in Articles II and XIII
of the CMEA Charter, stating that any countries
agreeing with CMEA aims and principles can join,
and that the premises contained in its Charter “do
not infringe on the rights and obligations of the
CMEA member-countries incumbent on their belon-
ging to other international organisations and from
international agreements they might conclude.” Ar-
ticles X and XI stipulate that CMEA can invite
countries, which are not its members, to participate
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in the work of its bodies, and it can establish and
maintain relations with other international organi-
sations.

At present Bulgaria, Hungary, the German De-
mocratic Republic, Mongolia, Poland, Romania, the
Soviet Union, Czechoslovakia and Cuba ! belong to
CMEA. Albania is still formally a member, al-
though, beginning with late 1961 it stopped parti-
cipating in the work of CMEA bodies, ceased con-
tributing to the organisation’s budget, recalled the
Albanian citizens on the staff of the Secretariat and
refused to abide by the duties that the CMEA
Charter makes incumbent on its members. In view
of this the CMEA bodies are quite within their
rights in disregarding Albania’s formal member-
ship. At the same time Albania has the right to re-
sume its participation in CMEA activities.

On September 17, 1964, an agreement was signed
between CMEA and the government of Yugoslavia
whereby the latter can participate, on par with the
CMEA countries, in the work of CMEA bodies on
questions of interest to the parties concerned.

This agreement also gives Yugoslav representati-
ves an opportunity to attend meetings of pertinent
CMEA bodies that are dealing with issues that as
yet do not directly interest Yugoslavia. An exchange
of materials on a reciprocal basis is envisaged bet-
ween CMEA bodies and Yugoslav representatives
on certain economic, scientific and technological
questions. This enables Yugoslavia to take more ac-
tive part in interstate cooperation within the frame-
work of CMEA and better comprehend forms and
methods of functioning employed by CMEA.

The agreement on Yugoslavia’s participation in

! The Republic of Cuba was admitted to CMEA at its 26th
Session, in July, 1972.
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CMEA work is an example of a new, flexible and
effective form of cooperation within the framework
of the Council between the CMEA countries and oth-
er states, an original way of establishing and main-
taining ties between international organisations
and non-member-countries on the basis of equality,
respect for sovereignty, voluntariness and mutual
advantage.

Other socialist countries (the Democratic Repub-
lic of Vietnam, the Korean People’s Democratic
Republic) take part in the work of certain CMEA
bodies as observers.

On the strength of Article XI of its Charter CMEA
is entitled to establish and maintain contacts with
various international organisations, and especially,
with specialised international organisations of so-
cialist countries. CMEA has concluded agreements
(protocols) with many of them on the nature
and forms of cooperation.

Of great importance are the Council’s contacts
with the UN Economic Commission for Europe, de-
noting CMEA’s positive attitude to this UN body
which does much to develop economic cooperation
between countries with different social and econo-
mic systems. Representatives of the CMEA and ECE
Secretariats take part in a number of measures un-
dertaken by each other’s organisations. There is a
considerable exchange of documents of various
kinds between their Secretariats. The ECE Secre-
tariat sends the CMEA materials of the ECE Com-
mission and its working committees and the CMEA
Secretariat provides information, and methodologi-
cal and standard documents put out by CMEA bo-
dies.

Attaching great importance to the development of
non-discriminatory international trade, CMEA
takes an active part in the work of the UN Confe-
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rence on Trade and Development (UNCTAD).
CMEA delegations with consultative status attend-
ed meetings of this Conference and some of its
working bodies. Representatives of the CMEA Sec-
retariat participate, as observers, in the proceedings
of the General Conference of the International Ato-
mic Energy Agency (IAEA), sending it various ma-
terials on CMEA activities. The CMEA Secretariat
maintains contacts with the UN Economic and So-
cial Council (ECOSOC). For example, representati-
ves from the CMEA Secretariat attend ECOSOC ses-
sions at an invitation of the UN Secretary General.
Contacts are also developing with the Internatio-
nal Labour Organisation (ILO), UNESCO, ECAFE,
UN Secretariat, etc.

Contacts between CMEA and various internatio-
nal organisations are of prime importance. Besides
the useful exchange of experience, they enable the
world public to learn the truth about the charac-
ter and forms of CMEA activity and help prevent a
distorted picture of its aims and methods from be-
ing spread. The heightened interest of the world
public in CMEA is, to a certain extent, a result of
what is being done by the Council itself, and parti-
cularly its Secretariat, to develop relations with va-
rious international economic and scientific and te-
chnical organisations and conferences.

CMEA bodies also focus their attention on inter-
national specialisation and cooperation of produc-
tion since the rational siting of plants makes it pos-
sible to free large production capacities for turning
out goods that are in great demand in socialist
countries and sometimes have to be purchased on
the capitalist market. At present CMEA countries
have a modern engineering industry, a powerful
scientific and technical base, large research institu-
tes and skilled scicntific and teclinical personnel.
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The powers that CMEA bodies possess by virtue
of its Charter are the legal means enabling them to
properly discharge their duties. In essence, these
powers are the legal basis of all Council activity,
and fully accord with the basic principles of inter-
state relations between the socialist countries. The
right to adopt recommendations and decisions in
conformity with the CMEA Charter is of signal im-
portance in ensuring the vital activity of the CMEA
organs.

Recommendations and decisions, which comprise
the principal legal essence of CMEA activity, are a
commonly practiced form of regulating internatio-
nal cooperation used by a number of international
organisations. Recommendations and decisions in
CMEA are adopted only with the agreement of all
member-countries concerned, that is, the principle
of unanimity is a basic one. Each country is free to
determine whether or not it is interested in any pro-
blem under discussion. Recommendations and deci-
sions adopted by CMEA bodies are not binding on
countries that have voiced their intention of not par-
ticipating in some particular matter. Subsequently,
however, they may reverse their stand and agree to
abide by recommendations and decisions adopted
without them. Recommendations adopted by CMEA
bodies are forwarded to member-countries for con-
sideration. These recommendations are implement-
ed in conformity with the laws of the different
countries.

The principle of incentive which forms the basis
of cooperation between countries within the CMEA
framework reflects the genuinely voluntary and
equitable nature of interstate relations between the
socialist countries. This principle enables two or
more countries, with no detriment to the others, to
jointly solve economic problems of mutual interest,
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Major highly beneficial collective undertakings
such as the construction of the 4,679 kilometre,
Druzhba Oil Pipeline, which goes through the
USSR, Czechoslovakia, Poland, Hungary and the
German Democratic Republic, and the Mir United
Power Grid, etc., have been put into operation by
the CMEA countries concerned. Such projects could
never have been carried out without the pooled
efforts of several countries,

) The accepted order of adopting and implement-
ing recommendations of the CMEA bodies follows
from.the conviction that in order to be practicable
any international obligation must be undertaken

voluntarily: no truly sovereign state can be forced to

undertake measures against its will.

The relations between states in the capitalist
world are on a different basis. The system of repre-
sentation and voting in European Economic Com-
munity (Common Market) bodies is so arranged
that the bigger powers can dictate their will to
smaller countries. Of the 142 delegates in the Com-
mon Mal"ke't Assembly, where decisions are adopted
by a majority vote, the Federal Republic of Germa-
ny, I_"rance and Italy have 36 representatives each
Belgium and the Netherlands 14 represent\atives,
and Lgxembourg only six. In the Common Market
Counc1'l, its executive body, although the member-
countries have the same number of representatives
they do not have the same number of votes: the Fe-,
deral Republic of Germany, France and Italy have
four votes each, Belgium and the Netherlands two
and Lyxembourg one. Decisions adopted by thé
gouncﬂ are binding on all Common Market mem-

ers.
) Inaslpuch as CMEA exercises its powers through
its bo_dles, they constitute the organisational and
legal instruments whereby the entire mechanism is
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set in motion. They are made up of the following:

The highest organ of CMEA is its Session in
which delegations of all member-countries take
part, each with one vote. These Sessions are held at
least once a year in the capitals of the CMEA
countries in rotating order. The Session examines
principal questions of economic and scientific and
technical cooperation and determines the main
trends of CMEA activity. It discusses the reports of
of the CMEA Executive Committee on the organi-
sation’s activity, determines how much each of the
member-countries is to contribute to the CMEA
budget, sets up the bodies needed for carrying out
the various tasks, accepts new members, makes
amendments to its Charter, agrees on conditions for
participation of non-member countries in the work
of CMEA bodies, and on the character and form
of relations with other international organisations,
and appoints the CMEA Secretary—its head execu-
tive.

The 23rd (special) Session of CMEA, held in Ap-
ril, 1969, was of particularly great significance. It
marked the beginning of a new stage of economic
cooperation between the CMEA countries by way of
all-round economic integration of these countries.
The 24th Session in May, 1970, played major role
in implementing the decisions of the previous ses-
sion, having adopted concrete measures for carry-
ing out the Comprehensive Programme for Further
Extension and Improvement of Cooperation and the
Development of Socialist Economic Integration. The
25th Session (July, 1971) approved this Program-
me for implementation.

The significance of these Sessions, attended by
party and government leaders of the CMEA coun-
tries, is that they have outlined, on the basis of a
Marxist-Leninist analysis of the laws of develop-
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worked out for starting production based on coope-
ration and broad specialisation, of 10 to 14-ton lorri-
es, freight railway cars and diesel locomotives, and
on the use of containers in freight haulage.

Complex measures for accelerating economic in-
tegration of the CMEA countries have become pos-
sible due to their marked economic progress. Bet-
ween 1951 and 1970 the volume of industrial pro-
duction in these countries increased 6.8-fold, and
their industry now accounts for more than half
their national income. It just about takes care of
these countries’ needs for up-to-date machines and
equipment, instruments, electronic devices and com-
puters, and ensures technical reconstruction and
progress of all branches of the national economy.
The CMEA countries have enough workable mine-
ral deposits to satisfy their growing fuel and raw
materials requirements for a long period.

The next most important CMEA body is its
Executive Committee consisting of representatives
of all member-countries (one from each) at the de-
puty head of government level. The Committee di-
rects all work connected with implementing CMEA
decisions. The Executive Committee Sessions are
convened once in three months.

The Committee regularly checks on how the re-
commendations of CMEA bodies are fulfilled, coor-
dinates national economic development plans and
specialisation and cooperation with respect to pro-
duction in the CMEA states. Like the CMEA Session
the Executive Committee, within the limits of its
competence, adopts decisions and recommendati-
ons. Representatives of the member-countries take
turns in acting as Chairman of the Committee (for
a one-year term).

The CMEA standing commissions are important
bodies for organising multilateral cooperation in in-
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dividual branches of the national economy. All in
gll, 24 su(.:h.commissions have been set up .inciud-
Ing commissions for cooperation in the coal ’oil gas
.chemlcal, light and food industries, radio e,ngir,leer-,
:ing, ferrous and.non—ferrou‘s metailu'rgy, power in-
custiry, construction, geology, agriculture, transport
ommunications, foreign trade, currency and ﬁnan-’
c1al. relations, etc. The member-countries a oint
¥1}?1r delegations to each standing comm?szion
les;:); P?}Y:i ;c({l;:;ﬁ ‘m‘g‘h?s and responsibilities, regard:
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def’!l‘llllie;epcr)Wers of these commissions are limited to a
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4 lI‘t shf)uld _be emphasised that since the countries’
elegations in these commissions usually have to
ranking executives of economic branches, as th o
memb.ers, it facilitates the working out and ado ‘tielr
of weughty recommendations and decisions aspv‘}::)lrl1
as their subsequent implementation. Anot’hef im
portant factor is that the standing commissions h. -
an effective means of thoroughly going into 2;VG
blems: on the strength of Article VIII of the CI\}I)E(X
Chantfarr they can form working organs and co
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missions are the heads of delegalions of t‘heg co0 i
tries where these commissions are permanently sutg:
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tioned, the place being determined by the CMEA
Session at which commissions are formed.

The CMEA Secretariat, consisting of the Secreta-
ry, his deputies and personnel, handle executive and
aministrative matters. It sees to the preparations
and convenes Sessions and Conferences of CMEA
bodies, compiles economic surveys, works out pro-
posals to be discussed by corresponding CMEA bo-
dies, prepares, in conjunction with standing com-
missions, drafts of multilateral agreements on eco-
nomic and scientific and technological cooperation
between countries, etc.

The Secretary, his deputies and other Secretariat
personnel act as international officials. To enable
them to perform their functions independently they
enjoy the rights stipulated by the Convention on the -
Capacities, Privileges and Immunities of CMEA
which was signed and came into force simultane-
ously with the CMEA Charter. The Secretariat is
located in Moscow.

The above-mentioned bodies (CMEA Session,
Executive Committee, standing commissions and
Secretariat) are the principal CMEA organs, as sta-
ted in its Charter. They now include the Committee
on Cooperation in the Field of Planning and the
Committee on Scientific and Technical Cooperation,
which were formed by the 25th Session of the
Council. Along with these, and apart from the nu-
merous working organs, there are other permanent
special bodies of CMEA, such as the CMEA Institute
on Standardisation, the International Institute of
Economic Problems of the World Socialist System,
etc.

Such, in short, is the present-day organisational
setup of CMEA. As for the legal status of the Coun-
cil, it is defined by the Convention on the Capaci-
ties, Privileges and Immunitiecs of CMEA. In accor-
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dance .with this Convention, CMEA as well as the
coun&tr}es’ representatives in CMEA bodies and its
executives enjoy the privileges and immunities
yvhlch.are usually granted in such cases in keep-
ing \.v1th international law. For instance, CMEA
premises are inviolable. Its property, assets ;md doc-
uments, no matter where they are kept, are immu-
ne from any form of administrative interference
Ho.wev'e\r, CMEA may, at its own discretion. relin-
qulsh its immunity. CMEA is also exempte& from
all direct taxes and duties, including custom du-
t1es,. on the territory of member-countries. It is not
_subJect. to custom restrictions when exporting or
importing articles for its administrative needs. In
the member-countries CMEA enjoys the same pl"ivi-
leges as diplomatic missions as far as postal, tele-
graph and telephone services are concerned. ’

The said Convention stipulates that CMEA has
the status of a juridical person and is empowered
to conclude agreements, acquire, lease and transfer
property, and state its case in courts and arbitration
tll‘lbun?.ls. CMEA may conclude agreements of both
a public and private nature. Thus CMEA is an inde-
pendent subject in international law and civil law
relations.

Specialised CMEA Bodies

.CMEA activities have helped the socialist coun-
trles_lto acquire valuable experience in solving eco-
nomic problems on a multilateral basis. to work
out.new forms of cooperation in diverse ’ﬂelds and
noticeably improve the international division of la-
bour. Everyday practice has confirmed how expedi-
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ent it is to form international organisations to join-
tly solve various questions regarding the socialist
countries’ economic development. These countries
have now set up a number of specialised internatio-
nal economic and scientific and technical organi-
sations, thereby establishing stable reciprocal ties
in many branches of the national economy and
fields of endeavour.

A number of specialised international organisa-
tions of the socialist countries, set up with direct
help of CMEA, are based on its principles and em-
ploy similar - methods and organisational forms.
Such organisations, whose underlying feature is
complete equality and voluntariness of the partici-
pating countries were formed and are now function-
ing as interstate associations. Unlike certain inter-
national capitalist organisations, they are not of a
suprastate character. The activity of these organi-
sations, just as CMEA as a whole, is determined by
the countries concerned, and they are open for oth-
er countries to join. ’

Naturally, there are certain specific features in
the methods and structure of these specialised inter-
national organisations, depending on the economic
and scientific and technological field in question.
They also differ in the number of member-coun-
tries. For instance, almost all socialist countries be-
long to the Organisation of the Socialist Countries’
Cooperation in Electric and Postal Communications.
The majority of CMEA countries belong to the In-
ternational Bank of Economic Cooperation, the In-
ternational Investment Bank and the International
Scientific and Technical Information Centre; only
some of them belong to the Central Control Board,
the Intermetal and certain other organisations, and
only two-three countries belong to such joint-
stock companies as the Polish-Hungarian Haldez,
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the Bulgaro-Hungarian Intransmash—and the Bul-
garo-Hungarian-Soviet Agromash.

Some specialised organisations have been set up
on direct recommendations by corresponding CMEA
bodies (the Council, as a rule, has worked out draft
documents for their establishment). Others have
been set up independently by the countries concer-
ned, although CMEA has a certain impact on these
countries. Some of these organisations coordinate
economic and, to a certain extent, commercial pro-
cesses in concrete spheres of material production.

This pamphlet briefly describes a few of the
CMEA specialised organisations.

International Bank of Economic Cooperation

The meeting of the heads of government of the
CMEA countries in 1962 discussed the question of
changing over from bilateral settling accounts, prac-
ticed in trade between these countries, to multila-
teral. Consequently, the 18th Session of CMEA in
1963 recommended that an agreement be signed
between Bulgaria, Hungary, the German Demo-
cratic Republic, Mongolia, Poland, Romania, the So-
viet Union and Czechoslovakia on introducing mul-
tilateral system of settling accounts and setting up
an International Bank of Economic Cooperation
(IBEC). The formation of the Bank was closely
connected with the emergence of a new, improved
form of commodity-money relations between coun-
tries, namely a system of multilateral settling ac-
counts in transferable roubles. ! This system imple-

! Transferable rouble, a collective currency in international
accounts between the CMEA members with a fixed gold con-
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mented through the IBEC has replaced the system
of bilateral clearing, ! which used to be the principal
means of handling foreign-trade accounts. Bilate'ral
clearing has played a positive role in develo_plpg
trade and economic relations between the socialist
couniries. However, as these relations broadened
and consolidated and the foreign trade turnover
grew, it became necessary to introduce a more suit-
able system of settling accounts on a multilateral
basis in their commodity-money relations.

The main shortcoming of bilatera] clearing is that
it requires bilateral balancing of deliveries and pay-
ments. And this restricts the growth of trade turn-
over to the volume of goods deliveries which can
be ensured by one side only. For example, if one
country could export 200 million roubles’ worth of
zoods to another country and the latter could only
export 100 million roubles’ worth withqut the ad-
vantage of credits, the volume of deliveries of each
of these two countries would amount to 100 million
roubles. In other words, under bilateral clearing a
part of the export commodities of one of the coun-
tries would not be sold. )

A multilateral system of settling accounts in
transferable roubles is designed to take care of
this drawback, since it gives countries an opporlu-
nity to balance their goods deliveries and payments
not with each country separately but with all part-
ners collectively. There is no need for bilateral de-

tent of 0.987412 gramme of pure gold (US dollar 0.818513).
Transferable rouble is a measure of value in fixing foreign
trade prices, means of payment in the system of.multllateral
accounting between the CMEA countries by written order,
means of accumulation in the sphere of medium- and long-
term international credit.

! Clearing off mutual counter payments (debts and demands)
without paying in gold or any other currency.
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liveries to be equal in volume, because each coun-
try, while concluding trade agreements, wants to
distribute its export and import in such a way that
their deliveries and payments will be balanced by
the end of the calendar year, irrespective of where
it buys more and where it sells more. Thus, favour-
able conditions are created for an increase in reci-
procal trade turnover.

At the same time it should be noted that the in-
troduction of multilateral system of settling ac-
counts in transferable roubles has not done away
with the earlier practice of concluding bilateral tra-
de agreements, which proved quite useful.! This
practice has changed somewhat, to conform to the
new conditions. Notably, with the introduction of
a new system of accounts, negotiations on conclud-
ing trade agreements are conducted in two stages.
At the first stage bilateral negotiations are held to
agree on the basic volumes of goods deliveries for
the coming year. At the second stage the sides reach
agreement on each country’s balanced deliveries
and payments with the other participating coun-
tries for the calendar year.

Apart from transactions regarding multilateral ac-
counting in transferable roubles, it is up to IBEC
to act as the depository crediting foreign trade and

! The Comprehensive Programme lays special emphasis on
the importance of trade agreements between the CMEA
states. To ensure the stable economic devclopment of the
CMEA countries they will continue, in the future, too, to
conclude long-term trade agreements and annual protocols
on trade, because “they are a tested form of ensuring the
planned supply of their national economies with requisite
machinery, raw and other materials, and other goods, and
also of guaranteeing the sale of produced commodities. Long-
term agreements and yearly protocols guarantee the stable
development of the economies of the CMEA countries and
also of their trade relations.”
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other operations of the participating countries and
handling various banking transactions with gold,
free convertible and other currencies. The Bank can
also finance and credit, when commissioned by the
countries concerned, joint industrial projects and
other undertakings using resources designated by
these countries. The Bank has the right to effect
transactions in transferable roubles with countries
.hat are not members of IBEC on the basis of perti-
nent arrangements.

IBEC activities are-based on the sound principles
of cooperation between the socialist countries. All
tBEC members, irrespective of how much they con-
tribute to the Bank’s capital, which is 300 million
transferable roubles, part of it being, on the Bank
Council’'s decision, in gold and freely convertible
currency, have equal rights in discussing questions
and adopting decisions concerning the Bank’s acti-
vity. For instance, the Soviet Union, which contri-
butes about 38 per cent of the Bank’s capital, has
the same rights as a country which contributes one
per cent only.

The International Monetary Fund and the Inter-
national Bank for Reconstruction and Develop-
ment can be cited as examples to the contrary.
There the position of members is determimed by
their contributions to the capital. The United Sta-
tes has 24 per cent of the votes in the International
Monetary Fund and 28 per cent in the Internation-
al Bank for Reconstruction and Development. On
the whole, the United States, Britain and the Com-
mon Market countries control more than half the
votes in both the Fund and the Bank.

The IBEC highest body is its Council comprising
representatives of all member-countries (up to
three representatives from each). Each country has
one vote, regardless of its contribution to the
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Banl.i’s capital. The Council examines and solves
cardinal questions with regard to Bank policy. It
determines the principles of planning Bank cre-
dits and resources, as well as improving credit and
other transactions, fixes the rates of interest on
credits, deposits, current accounts and other ac-
counts in transferable roubles, sets up special Bank
funds, distributes profits, appoints the Chairman
and members of the Board and decides on establi-
shing and closing down Bank affiliations, agencies
and branches.

The exccutive body directing IBEC activity is its
Bqard consisting of the Chairman and members ap-
pointed from among Bank members representing
e_‘ach of the countries for a term of five years. The
Chairman and Board members have the status of in-
ternational officials, independent of the organisa-
tions and officials from their own countries. The
Bpard, in the person of its Chairman and other offi-
cials, represents the Bank in dealing with officials
a11q state, international and other organisations. Its
Qutles include drawing up credit plaus and submit-
ting them to the Bank Council for approval, issuing
rules and regulations with regard to credit and oth-
er transactions in conformity with the principles
set by the Council, establishing business relations
w1th.banking, financial and other international eco-
nomic organisations, etc. )

Other countries can also be members of IBEC
p.rovided they agree with the Bank’s aims and prin-
c1pl.es and are ready to assume the responsibilities
designated in its Charter and other basic documents,
Admittance to IBEC membership must be approved
by all the members and endorsed by the Council.

IBEC activities have become quite extensive since
they began on January I, 1964. During the first six
months of that year the Bank made more than
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50,000 transactions, and 126,000 for the entire year.
The total turnover for 1969 reached 57,200 million
transferable roubles, and the amount of credit
which the Bank granted countries in the same year
was 1.6 thousand million transferable roubles. IBEC
ensures continuity in handling accounts between
the CMEA countries, the average annual payment
turnover between them reaching about 24,000 mil-
lion transferable roubles. In 1970 the volume of ac-
counts between the CMEA countries in transfera-
ble roubles amounted to 35,400 million. IBEC annu-
ally grants short-term credits to these countries to
the sum of 1.5-2 thousand million transferable rou-
bles. At present the volume of reciprocal goods ex-
change by means of transferable roubles exceeds
two-thirds of the entire foreign trade turnover of
the CMEA countries.

In view of the crisis of capitalist currency sys-
tems the advantages of transferable rouble are quite
obvious. It is free from the fluctuations and vicis-
situdes of the capitalist currency market and en-
sures continuous and stable system of accounts in
reciprocal trade between the CMEA countries. The
significance of transferable rouble will become
even greater, since, along with the increase in the
volume of accounts transactions in this currency,
its role as a common means of payment will be
strengthened; besides short-term credits IBEC will
grant medium-term and long-term loans in transfer-
able roubles through the International Investment
Bank.

IBEC has been profitable right from the first. The
Bank’s income not only covers current outlay for
personnel, but also results in considerable profit.

Along with basic transactions in transferable rou-
bles, IBEC also handles various transactions in
freely convertible currency (US dollars, pounds
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sterling, Swiss francs, etc.). IBEC does business with
banks in many countries, among them - Britain,
France, Italy, Sweden, Switzerland, the Federal Re-
public of Germany. There is growing interest in
IBEC activity. Commercial banks in the United Sta-
tes, Japan, India, the Federal Republic of Germany,
Belgium, Austria and other countries have expres-
sed the interest in doing business with it. In 1969
the Bank had such dealings and handled trans-
actions in freely convertible currency on deposits,
credits and current accounts with almost 150 banks
in other countries. IBEC’s connections with other
banks are governed by the principles of equality
and mutual benefit.

The volume of IBEC transactions in freely con-
vertible currency increases with every passing year.
IBEC authorised capital, which since 1966 amounts
to 30 million transferable roubles and consists of
gold' and freely convertible currency, has reached
the point where the Bank now possesses its own
means for considerable expanding transactions in
freely convertible currency.

In 1971 the total volume of these transactions
amounted to a sum equivalent to 23,600 million
transferable roubles.

IBEC’s deposits keep mounting. For example,
the balance of deposits in transferable roubles alone
grew by 30 per cent in 1969 and by January 1,
1970, reached 195 million roubles, while the balance
of all deposits by that date amounted to 367.3 mil-
lion transferable roubles.

As socialist economic integration develops and
economic lies between the socialist countries be-
longing to IBEC expand and consolidate, the Bank
extends and improves its activities. Of great impor-
tance arc the decisions of the 23rd Session of
CMEA and provisions of the Comprchensive Pro-
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e on perfecting the entire system of tl}e cur-
fgﬁgfmand ﬁflancial and the credit .and banklmg tr};a—
lations between the CMEA countries and a so24t§
pertinent recommendations adopted by 'the e
Session on improving and fur.ther expapdlng oF
activity. These recommendations are intende c;
perfect the planning of credits and resources O
IBEC and make the credit system more eﬁ'e‘l(&:tlve :lri
developing mutual trade between the CMEA cou
trl%s};e adoption of amendments to the IBEC b:lsl;c
documents resulting from integration measures t? -
en by the CMEA countries, as well as t_he fc>1rm21191;)(;1
of the International Investment Bank '1n.Ju Y, ,
create favourable conditions and }ln}'lmltedEgppc:[I:—
tunities for broadening and 1ntens1t:y1ng I.B ac ld
vities in the sphere of bank'transactlons with I(?LgllgA
to commodity-money relations petween the
countries, and their relation§ with other stat?s}.1 :

At present IBEC has the .1r.nportant task o fettll):
ing to determine the conditions and _order o e
measures outlined in the Com.plfe_hensrve Progra;n—
me of introducing the convertlblht.y of the tr(a]lrl\lllsEi
rable rouble into national currencies of thfa .
countries and mutual convertlblh.ty of th.eu' ﬁl.a 10;
nal currencies. The solution of this questlonf inge
on the simultaneous solution of a number o cctmcl)—f
plex matters regarding the_ further deve.lopmffartli 2
socialist economic integration and creajupn of f[ah-
nite economic and organis'atlonal.requlsltes' in the
sphere of material production. This means 1glpr0\;-
ing national economic structures, ensuring the ?Qu -
put of high-quality goods, proadenlng §pec1a11sa 1013
and cooperation in production, dev'elo_plng thf? wor
socialist market, bringing the pr;lnmples of pll'}ce—
formation in the diﬁ'ergnt countries more in line,
better adjusting of foreign-trade prices.
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In this way IBEC can effecti i
is . ively contribute to
economic integration of the CMEA countries.

International Investment Bank

Credit relations are j i
cogmenmier a major element of economic
Right from the first the People’s Democracies in
Europe began using credits and loans granted them
.by the $0v1et Union for rehabilitating and develop-
Ing their economies. It should be emphasised that
Soviet credits differ radically from credits granted
by capitalist countries which are using them to
exert economic and political pressure on the reci-
pient countries. Consistently observing the princip-
les of prp]etarian internationalism and fraternal mu-
tual assistance the USSR has lately granted other
socialist countries long-term credits exceedin
13,000 million roubles, although it did not havg
means t.\o spare and could have put them to good
use forits own development. That assistance enabl-
ed th.e socialist countries to build thousands of in-
dustrial and other projects in a short space of time
Up to now the granting of medium-term an(i
long-term credits in the socialist community has
been. done on a bilateral basis. However, with ex-
pansion and consolidation of economic tieis betweén
the qualist countries and the development of eco-
nomic integration, a bilateral system, like bilateral
clea}rlpg, no longer suffices. The present level of the
so‘c.lahst countries’ economic development, and
their economic ties, which have acquired a II;ultila-
:)e;nal charalicter, have necessitated the development
a complex system of i i i
multi]aterl; . ba)s’is, of international credit on a
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In expanding complex economic integration,
which requires a greater concentration of resources
and coordination in their use for capital construc-
tion, medium-term and long-term credits are parti-
cularly significant. Accordingly, the 23rd (special)
Session of CMEA deemed it necessary to set up a
joint investment bank of the socialist countries. On
July 10, 1970, representatives of the governments
of Bulgaria, Hungary, the German Democratic Re-
public, Mongolia, Poland, the Soviet Union and
Czechoslovakia signed an agreement on forming
the International Investment Bank (IIB) with head-
quarters in Moscow.

On January 12, 1971, Romania joined the Bank.
The International Investment Bank is the second
joint bank of the socialist countries. The first one,
IBEC, deals mainly with trade turnover between
the CMEA countries by settling multilateral ac-
counts in transferable roubles and granting short-
term credits, whereas the International Investment
Bank handles capital investments, that is, active
participation in creating and consolidating the ma-
terial and technical base of the socialist community.
The Bank’s principal task is to grant credits, prima-
rily for implementing measures connected with the
international socialist division of labour, specialisa-
tion and cooperation of production, and allocations
for expanding the raw material and fuel base for
the common good of CMEA countries. The Bank is
to grant credits for the construction of projects of
mutual interest to the CMEA countries and projects
for national economic development, etc.

The Internationa] Investment Bank grants medi-
um-term (up to five years) and long-term (up to
15 years) credits, primarily for the conslruction of
projects that will have the greatest economic eflect.
The Bank has the right to make its own investigati-
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;)l;lst or have_ designs, technical documents and esti-
ates exan}lned by pertinent national organisations
or international groups of experts.

In. oyde‘r to coordinate Bank’s activity with eco-
nomic integration measures being worked out with-
in the framework of CMEA, it is stipulated that the
Bank., on agreement with CMEA, is to participate in
examining questions pertaining to the coordination
of Fhe national economic development plans insofar
as investments are concerned. In this way the Bank
is to play an active role in deciding matters
connected with the joint construction of new. and
reconstruction of operating projects. ’

The _Bank’s resources are made up of the different
couqtnes contributions to its authorised capital and
special fur}ds, additional means drawn from mem-
ber-countries or acquired in international money
markets (by floating percentage bonds, in particu-
lar), and profits channelled to reserve capital
and. to special funds. The Bank’s authorised
qapltal was fixed, at the time of its forma-
tion, at ) 1,000 million transferable roubles.

It consists of 70 per cent of transferable rou-
bles and 30 per cent of freely convertible currency
or gold. The shares (quotas) contributed by coun-
fries to the Bank’s capital are determined on the
basis of the volume of export in their reciprocal
trade. The authorised capital can be increased by
m}ltual agreement. It is also increased on the ad-
mittance of new members, by the amount of their
Zl&a:}eis (I;Iuolt{ast)l.1 For example, when Romania join-

e Bank, the authori i i
by 52.6 million reubin sed capital was increased

The .Bank grants credits to other banks,
economic or_gan.nsawtions (enterprises) and interna-
tional organisations (enterprises) of member-coun-
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tries, as well as banks and economic organisations
of other countries.

Along with granting credits, which is its main
activity, the Bank handles various other transac-
tions: it deposits temporarily excess funds in other
banks, sells and buys currency,gold and securities,
and issues guarantees. For this the Bank has been
given the right to do business with international
finance and credit and other organisations and
with other banks. Like all banks, the International
Investment Bank charges interest on credits gran-
ted and gets a commission for guaranteeing tran-
sactions and acting on behalf of its clients and
those who have dealings with the Bank.

The Bank’s activity does not hamper member-
countries from having direct financial and other
ties among themselves or with other states and
international finance and bank organisations. Like-
wise Bank credit transactions do not infringe on
the principles and order of granting credits on the
basis of bilateral inter-governmental agreements
on economic cooperation and mutual assistance.

A specific feature of the International Investment
Bank, like the International Bank of Economic
Cooperation, is its democratic setup. The highest
body of the Bank is its Council, with each country
having one vote, regardless of the size of its contri-
bution to the Bank’s capital.

The Council holds its sessions whenever neces-
sary but no less than twice a year. Its sessions are
chaired by representatives of all the member-coun-
tries in turn. All basic questions concerning Bank
Council’s activity must be passed by unanimous
vote. These include endorsement of the yearly report

and balance, distribution of profit, adoption of
recommendations on increasing the authorised ca-
pital and determination of the order and deadlines
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f:or.ma_king contributions to that capital. Decisions
on issuing bonds, establishing and closing up Bank
affiliations and branches, appointing the Chairman
and.1'3‘osard members, as well as members of the
Au|d1t1r.1g Commission, accepting new members, in-
troducing amendments to the Charter or how to
proceed to close down the Bank and the date for
doing S0 must also be passed by unanimous vote
Decisions on other questions require a minimum
of 75 per cent of the votes. The Council is empow-
f;egl ;OBSUI;(I’HHC ﬁertain questions which, according
‘ ank’s arter, lie within i
the Board for a decision. within fts competence, to
The. Ipternatjomal Investment Bank’s executive
body is its Board, consisting of the Chairman and
three vice-chairmen appointed by the Bank’s Coun-
cil for a five-year term. The Board is accountable
to the Qouncil. The Chairman directs the Bank’s
transactions on a ome-man management basis.
However, on a majority of questions the Chairman
can adopt decisions only after they have been dis-
cussed t.)y the Board. Should any member of the
Bo_ard dlsa}gree with the Chairman he can have his
point of view recorded in the Protocol of the meet-
ing and, if he considers it necessary, reported to
Elsei Bankfis Cou_n‘(lzil. The Board has a staff of specia-
sts on financial matter: ti i
eapitel invanroial s and granting credlts‘ for
The.International Investment Bank is an open in-
ternational credit organisation which can be joined
by other countries, provided they agree with its
aims apd principles and are willing to assume the
obligations stipulated in the Bank’s Charter. On
the other hand, any country can withdraw from
the vBank, provided it gives the Council at least
six month’s notice.
Although the International Investment Bank
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only began to function quite recently, on January 1,
1971, it already has much to show for its efforts.
At the third meeting of the Council (June, 1971)
decisions were taken on granting credits to Hungary
for reconstructing and enlarging the Ikarusz plant
and electrifying a number of sections of Hungarian
railway lines and switching certain lines over to
diese! traction. Poland was offered credits for fi-
nancing three industrial projects (including more
than 10,000 thousand transferable roubles in freely
convertible currency). Five CMEA countries (Bul-
garia, Hungary, the German Democratic Republic,
the USSR and Czechoslovakia) are interested in
the goods to be made at one of these projects.

It can be justly said that from its very inception
the International Investment Bank has had a mark-
cd effect on the concentration of CMEA countries’
resources for using them to the best advantage to
solve economic, scientific and technological pro-
blems now facing these countries. This includes:
providing credits for the joint construction of raw
material and fuel industry projects, thereby helping
to step up mutual deliveries of raw materials and
fuel; granting credits to socialist countries to facili-
tate scientific and technological development in
major branches of the national economy; helping
to promote the specialisation and cooperation of
production between countries; supplying the in-
ternational socialist market with ample machines,
equipment and materials.

The Bank affords additional opportunities and
provides the necessary conditions for making much
further headway in currency relations between the
socialist countries, for promoting the role of in-
ternational socialist credit and expanding the sphere
of the collective currency (transferable rouble),
which from now will more and more perform the
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functions of international currency. All this
Il}akqs the International Investment Bank an effec-
tive instrument of socialist economic integration.

Central Conirol Board of the Unified
Power Grid

The Central Control Board of the Unified Power
Grid of' Bulgaria, Hungary, the German Democratic
Republic, Poland, Romania, the Soviet Union and
Czechoslovakia [the Mir (Peace) power system]
was established in 1962, in accordance with the
recommendations of the 15th Session of CMEA and
a meeting of representatives of the CMEA countries
by means of a multilateral, inter-g.o‘vernmental’
agreement. !n keeping with this agreement the
Bqard organises the parallel work of the power
grids of *thp participating countries and coordinates
the planning and operational work of individual
state control boards and the schedule of power
transmission between them. The Board has its
headquarters in Prague, since Czechoslovakia’s
power system is at the junction, as it were, of the
Eunopeaq socialist countries and is directly con-
nectf:q with most of the power systems of other
participating countries. ‘

The unified power grid permits the most rational
use roi:' the power resources of the socialist countries
er_1a'bhng them to immediately channel surplus elec—’
tricity to where it is most needed at the given mo-
ment. It ensures a stable power supply and con-
siderably cuts down the requirements for reserve
power to take care of power failures or shortages in
separate countries. For example, in December, 1969
Czechoslovakia was short 1,000,000 kw of f)owerj
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Thanks to emergency aid organised through the
Board, the power grids of the USSR, the German
Democratic Republic and Poland helped Czechoslo-
vakia to cope with power failures caused by unfa-
vourable weather conditions.

The unification of power systems has enabled
small countries to build large hydroelectric stations
which are more profitable. Because of differences
in geographical location the peak load in the CMEA
countries occurs at different times of the day. Uni-
fication of the power grids permits the participating
countries to use their power resources to the best
advantage, saving many thousands of kilowatt hrs.
of electricity.

The parallel work of unified power systems have
enabled the participating countries to considerably
cut down on the required facilities capacity and
thereby curtail investments in the power industry.

The Mir Power Grid stretches for 1,500 kilomet-
res from east to west and 1,700 kilometres from
north to south. Its capacity in 1970 amounted to
51 million kw, as compared with 25 million kw
in 1962, and the total maximum load in the
autumn-winter period of 1969-70 reached 38.5 mil-
lion kw.

The member-countries derive tremendous econo-
mic advantages from the functioning of the Central
Control Board. According to estimates made by
the Board management in 1965, the parallel work
of the power grids meant a saving of about 40 mil-
lion roubles. The profit made by individual coun-
tries was from 800,000 to 16 million roubles.

The Board is headed by its Council consisting
of one representative from each participant coun-
try. The Council discusses all aspects of the Board’s
work and makes pertinent decisions with the
unanimous agreement of the representatives of the
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countries concerned. The Board’s activity is based
on the incentive principle. The Council determines

the expenses incurred and each participant con-

tributes an equal share. The routine functioning of
the Board is handled by its administrative body—
the management headed by the Director who is
appointed by the Council. The principle of one-man
management is observed. Thus, the activity of the
Central Control Board makes it possible, on the
one hand, to take- into account the interests
of all participating countries, and on the other, to
ensure its effective operation.

internafional Scientific and Technical
Information Centre

Ours is an age of science and technology. World
development is keynoted by scientific and techno-
logical progress.

The socialist countries, from their very inception,
have paid much attention to scientific and techno-
logical advancement and the results have been
spectacular. About one-third of the world’s scien-
tific workers are employed in the CMEA countries
and there is a ramified network of research and
design institutions with a sound experimental base.
All this makes it possible for these countries to
apply scientific and technological developments in
a big way. Conducting research and utilising its
results on a planned basis enables the socialist
countries to successfully cooperate and pool their
scientific and technical potential. Much has been
done in this field within the framework of CMEA.
In recent years work was done on about 180 pro-
blems and 850 scientific and technological papers
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were prepared at over 700 research and design
institutions, with thousands of rewsem'chel.'s gnd
other specialists in these countries coordinating
their efforts. '
Constant improvement of scientific and techni-
cal information is essential for the successf-uﬂ dev_e-
lopment of science and technology. Accordingly, in
1969, the CMEA countries established an organisa-
tion for cooperation in this sphere——th'e Interna-
tional Scientific and Technical Information Centre
with headquarters in Moscow. This organisation
makes proposals on methods and means of supply-
ing scientific and technical information for the par-
ticipating countries, supplies informa.tlion to natio-
nal organisations, publishes information materl.als,
does research in this field and provides organisa-
tional, methodological and other assistance in deve-
loping an information service, etc. '
The Centre is run by a Committee of the partici-
pating countries’ representatives, whic}‘x meets at
least once a year. These sessions are cl}alred by the
countries’ permanent representatives in turn. T'he
Committee approves the Centre’s plfm of wprk, its
budget, appoints its Director and hlfS' d(?pu’meas.apd
considers the applications of those wishing to join.

Decisions adopted by the Committee with regard
to the functioning of the Centre come into force the
day the protocol on the corresponding proceedings
of the Committee is signed.

In deciding on questions pertaining to the an-
tre’s activity and recommendations cgnnected with
cooperation between national scientific wnd.tech-
nical information bodies, any country that is not
interested in the question under discussion can say
so and, in that case, is not bound by the decisions
and proposals made.
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The Director runs the Centre and represents it in
other organisations and institutions. He sees that
the Centre operates according to plan, coordinates
its activity with other institutions, supervises the
work of the Centre’s Academic Council and has
charge of its fixed and circulating assets. The
Director is empowered to issue orders and endorse
standards, defining the Centre’s activity. His depu-
ties are responsible for definite fields of work and,
if need be, act in his stead with all the powers and
responsibilities he bears. They are responsible for
the functioning of the Centre in accordance with
their duties and on a par with the Director.

Under the Director there is the Academic Council,
a consultative body. It goes over plans for research
work and considers the publication of scientific
papers, discusses major scientific problems, decides
on the most important scientific works conducted
by the Centre and makes proposals on coordinat-
ing the activity of the Centre with other institutions.

The Centre is financed from its budget made up
of annual contributions from the participating
countries (they are determined in a separate proto-
col), and from revenue received by the Centre for
services rendered. The budget may allocate the
necessary sums in transferable roubles and freely
convertible currency for making purchases and for
other expenditures. It should be noted that the
results obtained from research and development
work, etc., done by the Centre in accordance with
an approved and jointly financed programme are
freely shared with participating countries. Other
services provided by the Centre are paid for at rates
set by the Committee of representatives with the
view to making the Centre a profitable undertak-
ing. The Committee also sees to the protection and
use of inventions made at the Centre in the course
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of joint research work, to giving bonuses and
awards to authors, as well as to other matters in
connection with joint inventions.

On the agreement of participating countries the
Centre can open branches on their territories.

The Centre and its officials are granted the
necessary privileges and immunities on the territo-
ries of the participating countries, to carry out their
functions. It is an international organisation that
is open to other countries. At the same time any
member-country can refuse to participate in the
work of the Centre by informing the depository
(the USSR Government) about its decision.

The Cenire has the right to enter into contacts
with other international organisations. It maintains
close business relations with corresponding CMEA
and UNESCO bodies. The latter are kept informed
as to the Centre’s tasks and methods of work.

Cooperation between Air Transport Organisations

In accordance with recommendations of the
CMEA Permanent Commission on Transport, sys-
tematic operational, commercial and financial co-
operation has been established between air trans-
port organisations of the CMEA countries. In 1965
the air transport organisations of Bulgaria, Hun-
gary, the German Democratic Republic, Mongolia,
Poland, Romania, the USSR and Czechoslovakia
signed an agreement for the development of recip-
rocal arrangements between them in order to pro-
vide better air service and take better care of pas-
senger, air freight and air mail requirements. The
agreement provides for joint undertakings and the
exchange of know-how between all the signato-
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ries and, on special arrangement, with individual

countries as well. Cooperation between air trans-
port organisations of the CMEA countries takes
into account world experience in this field. For
example, service and maintenance are geared to
yvorld standards and observance of the rules ensur-
ing the flight security and a strict flight schedule.
The agreement calls for a unified system of acco-
unts be%.tweren the sides for service and maintenan-
ce of air transport on their territory. At the same
time the agreement in no way infringes on the
right of the sides to develop business contacts both
bet_ween themselves and with air transport organi-
sations of other countries.

Organ[saiion for Cooperation between Socialist
Couniries in Postal and Elecirically-Transmiited
Communications

A.n .Organis‘ation for Cooperation between the
Socialist Countries in Postal and Electrically-Tran-
smitted Communications was agreed upon in De-
cember, 1957, at a Moscow conference of Ministers
of Communications of the socialist countries. The
agreement on setting up the Organisation came into
force in 1958, after its approval by the governments
of the 13 participating countries.

The Organisation deals with a whole range of
matters concerning all-round cooperation between
the socighist countries in the most varied fields of
communications: radio and TV, postal and electri-
c'ally—transm'itted communications. The Organisa-
tion sees to the designing and erecting of communi-
cations lines, the exchange of radio and TV prog-
rammes, the distribution and use of radio frequen-
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ces, operation of ionosphere services, determination
of tariffs for communications services, coordination )
of research in electrically-transmitted and postal
communications, etc.

The work of the Qrganisation is directed by the
Conference of Communications Ministers of the
participating countries which is convened in the
capitals of these countries usually once a year. Con-
ference sessions can be called by the Organisation
to discuss regional problems. Decisions on general
problems of cooperation must be passed by a unani-
mous vote, and recommendations on technical and
operational questions, by the majority. Decisions
and recommendations are implemented by com-
munications ministries and departments within the
limits of their powers under state laws. In cases
where they do not have the right to endorse such
decisions and recommendations it is up to the go-
vernments of the countries concerned to do so.

The Organisation does not have a permanent
executive and administrative body. Routine work
between sessions is done by the Communications
Ministry or Department of the country where the
next session of the Ministers’ Conference is to be
held. Working commissions are set up on the in-
structions of the Ministers’ Conference, to deal with
special technical questions. To help prepare for
sessions of the Conference a coordination commis-
sion is formed consisting of representatives of
communications departments wishing to participate
in the next session. The commission is chaired by
the head of a communications department of the
country where the next session is to be held.

The Organisation’s financing is taken care of as
follows: Organisational expenses involved in hold-
ing sessions of the Ministers’ Conference are borne
by communications departments of countries where
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these sessions are convened. The expenses incurred
" in sending delegates and representatives to attend
the Organisation’s working bodies are borne by com-
munications departments sending them. Other ex-
penses involved are divided among the interested
member-countries, according to an agreement.
Thus, the Organisation, unlike other international
organisations, has no budget and the member-coun-
tries do not have to pay dues.
The Organisation helps the socialist countries to
arrive at more effective solutions of individual
problems and practical questions pertaining to elec-
trically-transmitted and postal communications.
The Organisation’s proposal was adopted with
regard to the cable trunk line that was opened in
1964, connecting Moscow, Warsaw, Berlin and
Prague. The 3,000 km line is one of the longest and
most up-to-date in the world. It can handle 1,920
telephone calls at a time and has a channel for
broadcasting TV programmes, including program-
mes in colour. In 1965, the Organisation helped put
into operation an automatic telephone system, con-
necting Bulgaria, Hungary, the German Democratic
Republic, Poland, Romania, the USSR and Czecho-
slovakia, that can also handle telephone communi-
cations with West European countries (for instance,
Britain and France). Cooperation between the so-
cialist countries within the framework of the Orga-
nisation is complemented by bilateral contacts per-
taining to electrically-transmitted and postal com-
munications. In 1965, Soviet experts designed five
new telephone and telegraph lines for Mongolia.
Poland and Czechoslovakia use radio relay lay-
out for expanding their exchange of TV program-
mes.
Communications Ministers of Bulgaria, Hungary,
the German Democratic Republic, the Democratic
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i i People’s Democ-
blic of Vietnam, the Kor‘ean )
E:g(‘: Republic, Cuba, Mongo»lmil, PI(:_landt,t ef;(()lx:lalrﬁlz:
i i hoslovakia a
he Soviet Union and Czec .
’;ess‘ion of the Ministers’ Conference, Whlc(il dw:_:
held in Sofia in October, 1971. They adopte ¢ (Sve-
sions and recommendations on further 1p1pt‘ °
ﬁlent of télephone and telegrgphv cominunica 191;1‘ s
radio and TV, postal communloat(lions and td;isgrla Illl(i
, clentl
ion of the press, and on broader scier
ile((’:rllmical c‘o‘gperaiion anfl greater effectiveness of
the means of communications.

Cubalco

ippi i ' four socialist coun-
In 1963 the shipping lines of ; -
trie‘rs1 (the German Democratic Republic, Cuba, Pot
land and Czechoslovakia) con((:lluﬁ;d ‘ag \?ﬁge%rgﬁrilc
ippi a an
on regular shipping bet_ween ‘u L and the el
rts of socialist countries. A specia ‘
It)lf)a‘nsport organisation, called Cub;zriﬁz,r v;?‘ssgtca’;ailils)i
i i nu | SO
It provides service between a o e borts
tries’ ports on the Baltic Sea an _
(;(r)lltlindet(’arnll)ine\s the tariffs charged and the settling
i nts procedure. ‘
! gl(;(l:)(:zlllco vI:ras set up to talge care of the s(l}lall;g
increase in the volume of shlpp:ln'g betwgeri hu ;
and other socialist countries follorlwy}ing ra_(llﬁzsxt goiﬁ-
in Cuba’s foreign trade ties. The socia
l%’It?lsesl’n share in Cuba’s foreign tra‘de jumped ﬁr;)ﬁn
2.2 per cent of the exports and 0.3 per cent, of e(?
il;lports in 1959 to over 75 per cent of Cuba§ oru_
ign trade in 1962-63. The Cuba_lco line mal:fls gfﬁn ;
ips to and fro four-five times a month.
11a21‘-1t?1;§1ips of up to 140,000 tons deadweight are
employed on the line. Cubalco helped Cuba over-
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come its dependence on private shipowners and the
capitalist freight market. This was most important
since as a result of the trade and economic blockade
imposed by the United States on Cuba the rates
;:Illlgargeg by capitalist shipping lines for transport-
uban exports and im : 0nSsi
D her Tha sI:1 ) ports were considerably
Cubalco activities help promote economic ties
b'etween the member-countries and other states
since the ships stop off at French, Dutch, Belgian
West German, Swedish, Norwegian and other port-s.’
That is why the Cubalco agreement leaves it open
for other countries’ shipping companies to join.
Cubalco is run by the Council of Directors of the
participating countries’ shipping lines. Its perma-
nent executive body is its Secretariat, which also
acts as an information and coordinating centre.
Cubalco is an important link in the mechanism of
al}-round cooperation between the socialist coun-
tries with regard to transport.

Cooperation in Space Exploration

The launching of the artificial sputnik Intercos-
mos 1 to a near-earth orbit in October, 1969, mark-
ed the beginning of carrying out the joint program-
me of the CMEA countries on the exploration of
space and its use for peaceful purposes. Following
Intgrcosmos 1 other space objects were launched
equipped with devices produced by the cooperating
socialist countries.

.A't first cooperation between scientists and spe-
cialists of the CMEA countries in exploring and
using outer space amounted mainly to an exchange
of scientific information obtained as a result of
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visual and photographic observations. In 1965 this
cooperation entered a new stage. The USSR pro-
posed that sputniks and meteorological and geo-
physical probes be used for joint experiments. The
national research coordination committees set up
by the participating countries, have begun to evolve
concrete proposals for joint experiments in space
exploration. Plans for research in space physics,
space communications, space meteorology, space
biology and medicine have been worked out.
Cooperation between scientists and specialists of
the CMEA countries in space exploration for peace-
ful purposes is progressing. On November 15, 1971,
an agreement was concluded in the USSR Academy
of Sciences on organising Intersputnik, an interna-
tional system of space communications. The agree-
ment was signed by representatives of Bulgaria,
Hungary, the German Democratic Republic, Cuba,
Mongolia, Poland, Romania, the Soviet Union and
Czechoslovakia. These countries are to jointly
design, create and exploit communications systems
with the use of artificial earth satellites.
Intersputnik is an open organisation which can
be joined by other countries interested in this field

of research.

Bilateral International Economic Organisations

With the emergence of socialist states they began
to develop sound bilateral economic ties in various
fields, including production. A big role in this was
played by the first bilateral joint organisations of
the joint-stock company type, made up partly of
Soviet assets. Such companies, for example, were
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set up in Bulgaria, Hungary, and Romania. Thanks
to these companies, and with the help of Soviet sci-
en.tists and specialists and Soviet deliveries of ma-
qhu}f;sz equipment and materials, major production
facilities were commissioned in these countries
which, when they were finding the going hardest,
were relieved of the considerable burden of expen-
ditures on research and experimental work and the
need to prospect for raw materials and procure
semi-finished goods. that were supplied by the
Soviet Union. Nor did they have the problem of
finding a market for their goods: the Soviet Union
imported it. These joint companies have ceased to
operate and their enterprises have been turned over
completely to the state after adequate production
capacities had been commissioned and national
specialists trained in these countries. It is note-
wprthy that the joint companies operated strictly
within the laws of the countries where they were
located and that these countries possessed at least
50 per cent of all shares.

' rIthe essence of the interstate relations in the so-
cialist countries based on the principles of mutual
assistance and fraternal support, with strict obser-
vance of state sovereignty and respect for national
;pte;rests, were fully apparent even from the very
irst.

At present, inter-governmental bilateral commis-
sions on economic and scientific and technical co-
operation embracing almost all socialist countries
are a specific organisational and legal form of bila-
teral economic ties between them. The work of
these commissions is tied in with multilateral co-
operation between the socialist countries. For in-
stance, the agreements on setting up these commis-
sions .between the USSR and other CMEA countries
invariably emphasise that these commissions take
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into account recommendations and decisions of
CMEA bodies. 1t is up to these inter-governmental
bilateral commissions to examine questions connec-
ted with coordinating national economic plans,
developing specialisation and cooperation of pro-
duction, increasing trade turnover and exchange
of services and implementing scientific and techni-
cal cooperation between the two sides. Their deci-
sions are considered adopted when the two sides
agree to them, and come into force the day the
protocol of the commission meeting is signed, pro-
vided it does not contain any special reservations.
For instance, either side can stipulate that a deci-
sion must be approved by pertinent national bodies.
In that case the decision comes into force only
after such approval is obtained. Either side can
refuse to participate in the commission at its own
discretion, provided it gives the other side at least
six months’ notice.

As can be seen, equality, respect for sovereignty
and voluntariness are the predominating principles
both in bilateral as well as multilateral coopera-
tion.

Whole bilateral cooperation has proved to be a
highly effective form of economic ties between the
socialist countries. It produces the best results
when combined with multilateral cooperation,
cnabling one to complement and enrich the other.
The experience acquired in bilateral cooperation
serves as a good basis for implementing various
mutually advantageous measures on a multilateral
basis.

Bilateral international organisations dealing with
production play an important role in the system of
bilateral economic cooperation between the socia-
list countries. Such organisations include Haldex,
a Hungarian-Polish enterprise of the joint-stock
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company type, and Iniransmash and Agromash,
Bulgaro-Hungarian societies. !

Haldex was organised in 1959 in Katowice, Po-
land, for processing coalmine dumps on the basis
of a technology developed by Hungarian specialists.
These dumps contain a large percentage of coal
(from 10 to 20 %) and other valuable raw materials.
Hungarian specialists have found an effective me-
thod of extracting coal from the dumps. After nego-
tlatnoqs between the two countries an agreement
was signed on organising a joint-stock company
type of enterprise. Each side put up 50 per cent of
the capital and shares alike in the property and
proﬁ_ts. The enterprise is governed by the general
meeting of shareholders, its Control Committee and
the Management. Representatives of both sides take
part in all these bodies on an equal footing. The
Control Committee and the Management are made
up of an equal number of Hungarian and Polish
representatives. Since it is located in Poland Haldex
is governed by Polish laws and has the same
rights as Polish national mining enterprises. Deci-
sions in Haldex bodies are adopted unanimously by
representatives of the two sides. Should they not
be able to come to agreement, questions are submit-
ted to a bilateral Hungarian-Polish inter-govern-
mental commission on economic and scientific and
technical cooperation. :

Societies of the Haldex and Intransmash type
prov1de' an interesting example of cooperation in
production between the countries concerned by the
organisation of joint undertakings on a self-suppor-
ting basis.

_ Intrapsmash, a self-supporting enterprise carry-
ing on independent foreign trade, is a limited-liabi-

'In 1968 Agromash was joined by the Soviet Union.
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lity company. The Bulgarian and Hungarian go-
vernments are not liable for its debts or any obliga-
tions it incurs.

Even in the first years the Intransmash has been
functioning it has shown that this form of coopera-
tion is highly effective and profitable. The society
has fulfilled a number of big orders for designing
and putting into effect designs for the mechanisa-
tion of plant and factory transport. The work done
was on a higher technical level than similar or-
ders previously filled by non-specialised national
organisations. Intransmash profits keep mounting,
especially since it not only gets orders from Bulga-
rian and Hungarian organisations but from other
countries, too.

Along with Intransmash, another joint Bulgaro-
Hungarian society, Agromash, was set up in 1964
to coordinate the technological development, pro-
duction and sale of machinery used in vegetable,
fruit and grape growing. The society’s head-
quarters are in Budapest, with a branch in Sofia.
Unlike Intransmash, it is a purely international
scientific and technological organisation and does
not engage in direct business activity. Its tasks are
to develop specialisation and cooperation between
the participating countries in producing agricultu-
ral machinery and coordinate research plans of per-
tinent national organisations. Agromash does not
design and produce machines as Intransmash does.
Tt is financed directly by equal contributions from
the participating countries. In organisational struc-

ture, principles and method of Board administra-
tion, Agromash has much in common with In-
transmash.

In 1968 the Soviet Union joined Agromash, mak-
ing it a tripartite Bulgaro-Hungarian-Soviet com-

pany.
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Both .Agromasb and Infransmash are a new
progressive type of international economic organi-
sation of_the socialist countries and an effective
form of implementing direct production ties bet-
Ween countries in concrete spheres of the natio-
nal economy.

CMEA and Other International Organisations
of Socialist Countries

. S'pecialisewd international organisations of. the so-
cialist countries carry their work independently, on
the basis of their charters. At the same time t’hey
(CME{& international organisations, in particular)
keep in close touch with corresponding national
qules of 'the CMEA countries. In some cases cer-
ta}m questions are worked out by specialised orga-
nisations in close cooperation with CMEA bodies
such as the Central Control Power Board and the
CMEA Permanent Commission on Electric Power
the International Bank of Economic Cooperation!
and the CMEA Permanent Commission on Curren-
¢y and Financial Problems, and the CMFA Perma-
nent Commission on Transport.
thNatural‘lty tthelt'e must be a sound legal basis for
these contacts to develo i ‘
in the CATEA opio de p normally, as stipulated

In 1_970, the 24th Session of CMEA, in view of the
great importance of developing coordination bet-
ween the Council and other international organisa-
tions of the CMEA countries, emphasised the expe-
diency pf establishing this cooperation by way of
concluding corresponding agreements (pro‘tocbls).
To do so bilateral protocols were drawn up and
signed in 1970 and 1971 on the character and forms
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of CMEA cooperation with Intermetal, the Inter-
national Bank of Economic Cooperation, the Cen-
tral Control Board, and others. These protocols
created a firm legal basis for unhampered coopera-
tion and coordination between CMEA and other
joint organisations in matters of mutual interest.

The legal consolidation of such cooperation helps
make the economic and scientific and technical ties
between the CMEA countries more effective. Co-
operation between corresponding international or-
ganisations does much to solve a number of prob-
lems. For example, cooperation between the CMEA
Permanent Commission on Currency and Financial
Problems and corresponding bodies of the Interna-
tional Bank of Economic Cooperation made it pos-
sible to effectively work out many standard Bank
documents, connected with credit and account tran-
sactions, and the formation of the Bank’s authoris-
ed capital in gold and freely convertible currency.

Legal expression of CMEA relations with other
international organisations of the CMEA countries
is an example of the implementation of the deci-
sions of the 23rd (special) Session and premises of
the Comprehensive Programme for improving the
legal foundations of economic and scientific and
technological cooperation between these countries
and developing their economic integration.

% ¥

The socialist countries have acquired a wealth
of experience in organising and implementing mu-
tual economic and scientific and technological co-
operation in various forms, their international or-
ganisations playing an important role in this.

These organisations have proved worthwhile; in
some cases this form of cooperation was vitally ne-
cessary for the further economic advancement of
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the socialist countries. It goes without saying that
this form of cooperation does not exclude other
forms which have proved meaningful. New forms
complement, and, if need be, replace old ones, and
thereby add to and consoliddte the means which
serve to promote socialist economic integration and
increase the might of the socialist community.

Economic Cooperation between Socialist
Countries and Developing
Counfries

Economic integration under socialism provides
excellent prospects for economic and commercial
cooperation between the socialist countries and all
states interested in developing economic, scientific
and technological and other contacts with the coun-
tries participating in socialist integration. This is
stipulated in the CMEA Charter and constituent
acts of specialised organisations of the socialist
countries and expressed in a clearcut form in the
decisions of the 23rd (special) Session of CMEA and
the Comprehensive Programme. The latter says, for
example, that any country outside CMEA can take
part in carrying out all or individual undertakings
envisaged by the Programme. The conditions for
such participation by non-CMEA countries are de-
termined by the arrangement between them and the
participant countries. In this way the socialist coun-
tries abide strictly by the principles of voluntari-
ness and sovereignty with regard to other countries.
There is no infringement on state sovereignty or
national interests in the socialist countries’ econo-
mic and scientific and technological relations with
the third countries. The main purpose is to over-
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come the economic barriers between various states
with a view to providing greater opportunity to de-
velop their economies. This helps to foster the
spirit of internationalism among the people and
overcome national prejudices and national egotism.

The significance of socialist integration is not
confined to the socialist community. It affords an
cxample for the young developing states to follow,
particularly the socialist-oriented states. The suc-
cesses scored by the socialist world vividly demon-
strate the ample opportunities for mankind to pro-
gress under socialism.

The socialist countries’ steady expansion and
consolidation of all-round coopcration with the
countries freed from colonial oppression is a mark-
ed revolutionary trend of our day. This process fa-
cilitates both the political and economic consolida-
tion of young states in Africa and Asia, and the de-
veloping countries in Latin America. It enables
them to maintain their independence in internatio-
nal affairs, which fully accords with the national
interests of the liberated countries, the countries of
socialism, and the interests of world peace.

The difference in the economic levels between the
CMEA countries and the developing countries can
in no way impede their mutual cooperation in the
most diverse fields. Moreover, the Soviet Union and
other CMEA countries use their economic and tech-
nological achievements to help developing countries
develop their national economies. This assistance
has no political, economic or other strings attached
and it is gaining in scope along with the growing
potential of socialist economy in the CMEA coun-
tries and the emergence of favourable opportunities
for economic advancement in the developing coun-
tries themselves. The Soviet Union plays an es-
pecially great role in this, effectively helping the
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develppin‘g countries create and consolidate their
own industrial base. It is noteworthy that about 70
per cent of Soviet economic and technical assistan-
ce .to_the developing countries is earmarked for
the'lr 1_ndustry and power production. The Soviet
U1110r} is helping with the construction of more than
700 industrial projects. The production capacily
of t.he pr(_)jects built, or under construction, with
Soviet assistance in developing countries is as fol-
lows: steel, 9.1 million tons; pig iron, 5.6 million
tfm_s; electric power stations, 5.4 million kw; oil re-
hnlngz 11.5 million tons; heavy electric equipment
3.2 million kw; heavy engineering equipment 156
thousand tons. ’

All this denotes the all-round assistance given by

l!‘le Soviet Union for creating and developing a na-
tional industrial base in the newly-emerged coun-
tries, gspecially in the state sector. This helps them
consolidate their economic independence and wilh-
stand the economic and other pressure brought to
bpar on them by capitalist countries. Lenin empha-
sised that the peoples of the East could not free
themselves from imperialist oppression without the
assistance of the international working class, and
that “...the international proletariat is the only
ally of all the hundreds of millions of the working
and exploited peoples of the East.” !
_ The economic and political support of the social-
ist counlries helps the people in the developing
countries find the most progressive way to solve
the socio-economic tasks facing them.

Cogperati«on with the socialist countries, and first
and foremost with the Soviet Union, is alluring for
the developing countries, since il is equitable and

! Lenin. Coll. Works, Vol. 30, p. 162.
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mutually advantageous. Founded on the present-
day international division of labour, it takes into
account the partners’ natural and economic speci-
fic features.

The developing countries’ economic ties with the
socialist countries differ radically from their ties
with the advanced capitalist states. The latter are
out to preserve the old colonial patlern of economy
in the developing countries to continue to exploit
them as heretofore and keep them dependent on
the capitalist monopolies. This can be seen from the
fact that by 1970 the developing countries’ debt
to the imperialist powers, from direct aid and loans
and credits, reached 60,000 million dollars. As
a rule, the annual profits drained from the develop-
ing countries almost double the annual capital in-
vestments in their economy.

Foreign capital still retains a firm foothold even
in those developing countries which are making
steady economic and social progress. For example,
by March 1970, foreign private capital in India
amounted to 2,000 million dollars.

The socialist countries deliver plant, machines
and materials to the developing countries, and also
grant them financial and technical assistance on fa-
vourable terms. Credits are granted for a long term
at a low interest, and, what is most important, the
developing countries can repay them with their
traditional, and lately even non-traditional, export
commodities, thus saving hard currency and gold.
The developing countries are thus able to tackle
several major problems simultaneously. This provi-
des favourable conditions for expanding production,
enabling these countries to raise the level of employ-
ment and increase national revenue. Moreover it
gives the developing countries access to a stable
market for selling their goods (natural rubber, cof-
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fee, cocoa, cotton, citrus fruit, oil, gas, non-ferrous
metals, etc.) at prices that remain much steadier.

) At the same time, the CMEA countries gradually
increase their purchases of finished goods from the
.developing countries. For example, Czechoslovakia
1mports textile fabrics, plastic wares, household re-
frigerators, batteries, etc., from Egypt. Almost half
of the German Democratic Republic’s imports from
E.gypt consists of finished and semi-finished goods.
Since 1967 the German Democratic Republic has
been buying Iathes, textile and printing equipment
and tyres from India. India ships refrigerators and
compressors to Hungary, pipes, lathes, refrigerat-
ors and tyres to Czechoslovakia, lorries, railway
cars, pipes to Poland. The USSR also imports mo-
re finished consumer and industrial goods. For ex-
2slmple, it imports footwear and knitted goods from
yria.

. The CMEA countries increased purchases of fin-
1sh.ed goods from the developing countries help
to improve the quality and also the structure of the
third world countries foreign trade, making it more
effective and beneficial for their economy.

’[‘he opportunity for the developing countries,
which constantly suffer from a shortage of freely
cpnvertible currency, to settle their accounts in na-
tional currencies and to balance their import-export
trade, to obtain credits on favourable terms and to
eslablish stable, long-term trade and economic re-
lalions~—all this helps boost the developing coun-
tries’ foreign trade turnover with the CMEA states.

The Third Session of the UN Conference on Tra-
de and Development (UNCTAD) in 1972 noted the
stal_)le development of trade relations between the
socialist and the developing countries. It was stated,
among other things, that in the ten-year period,
from 1960 to 1970, the socialist countries had step-
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ped up their imports from the developing countries
from 8.8 to 10.3 per cent of their total imports,
whereas the advanced capitalist states had cut
down their imports from these countries from 25
to 18.5 per cent.

Representatives from the USSR, Bulgaria, Po-
land, Hungary and Czechoslovakia cited at the Con-
ference facts and figures indicating the beneficial
character of the socialist countries’ assistance to the
developing countries and the equitable forms of
trade and economic cooperation between them. The
Soviet delegate noted, among other things, that du-
ring the years that UNCTAD had been function-
ing the USSR’s trade turnover with the developing
countries had risen twofold, customs duties on pro-
ducts imported from these countries had been abo-
lished, and 490 industrial and other projects had
been built in Asia, Africa and Latin America with
Soviet assistance. The declaration by the socialist
countries, that was read at the Conference, stated
their readiness to expand economic and technical
cooperation with all countries wishing to develop
relations on the basis of equality and mutual advan-
tage, and to create favourable conditions for doing
s0.

The socialist countries render economic and tech-
nical assistance to the developing countries that are
willing and ready for such cooperation. The state
of the economy and urgent requirements of coun-
tries that seek to achieve economic independence
in the shortest time possible are taken into conside-
ration. A distinguishing feature of this assistance
is that it is primarily intended to create and deve-
lop the public sector of the economy in the deve-
loping countries. This allows them to effectively mo-
bilise resources and means on a national scale and
concentrate on the solution of the most pressing
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problems. The public sector accelerates the econo-
mic development rates of the newly-liberated coun-
tries and consolidates their national economies in
the struggle against foreign capitalist monopolies.

In this connection it is especially important to
help the developing countries to industrialise, sin-
ce this is the way to ensure their economic inde-
pendence. Therefore, the Soviet Union assists India
in building iron-and-steel plants, heavy power engi-
neering and mining -equipment plants and an alu-
minium combine. Iraq is being helped to establish
a national oil company, since although it possesses
tremendous oil resources, the country has virtually
been deprived of the opportunity of using its wealth
independently: a consortium of capitalist 0il mono-
polies extracted and sold the oil until recently.

On June 1, 1972, Iraq passed a law on nationali-
sation of the Iraq Petroleum Company owned by
British, American and French capital. This put a
stop to monopoly plunder which had played such
a sinister role in Iraq’s history and had become a
symbol of colonial oppression. This was a heavy
blow to imperialist oil dealings in the Middle East.

The nationalisation of the Iraq Petroleum Com-
pany ushers in a new stage in the history of strug-
gle by the oil-producing countries to be the masters
of their own natural resources. :

At present the Soviet Union is helping Iraq build
a 1.5 million-ton capacity oil refinery in Mosul, en-
large the oil-fields in Northern Rumaila to bring
the output up to 18 million tons a year, and erect
two hydropower stations with total capacity of
700,000 kw and high-voltage lines to be joined to
the national power grid. The USSR is helping to
build a 40 km regulating canal from Lake Tharthar
to the Fuphrates River. The canal will transfer

7%

several thousand million cubic metres of water from
the Tigris to the Euphrates annually.

In Iran the Soviet Union is helping build the first
metallurgical plant and a gas pipeline. Upon com-
pletion, in exchange for industrial equipment de-
livered to Iran, the USSR will be able to get up
to 10,000 million cubic metres of gas annually. The
Soviet Transcaucasia already obtains Iranian gas.

Egypt has created entire branches of industry
with Soviet asistance: tool and instrument-making,
chemical and pharmaceutical. The Aswan High
Dam built with Soviet aid supplies sufficient water
for Egyptian agriculture and makes total electrifi-
cation of the country feasible.

The Aswan complex makes it possible to increase
agricultural production about one-and-a-half times
and electricity output threefold. The high dam has
helped check the devastating floods of the Nile. The
No. 2 project being built in Egypt with Soviet as-
sistance is a metallurgical plant in Helwan. It is
designed to produce up to 1.5 million tons of steel
a year, five times the country’s entire output of
steel at present. Soviet assistance to the Arab Re-
public of Egypt in the prospecting and mining of
oil, construction of an aluminium plant with a ca-
pacity of 100,000 tons annually and of an industrial
combine for working phosphorite deposits is also
of great importance.

In Afghanistan Soviet specialists helped consiruct
a tunnel cutting through a mountain pass at a
height of over 3,000 metres above sea level, and
also high mountain roads connecting the south and
the north of the country.

CMEA countries are helping Syria to build hydro-
power installations for irrigating up to 600,000 hec-
tares of arid land. Syria is the first Arab couniry
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which began to cxtract oil on iis own with Sovict
assistance.

The Soviet Union has been helping Algeria to
build more than 80 industrial enterprises, of which
19 are already in operation. This help is for deve-
loping Algeria’s ferrous and non-ferrous metallur-
gy, power and oil industry, and engineering and
food industry enterprises. Soviet assistance in geo-
logical prospecting is particularly beneficial since
Algeria is rich in vartous minerals.

In 1971 it was a decade since the USSR signed
the Agreement on Trade, Economic and Technical
Cooperation with Mali. The Soviet Union assisted
in building a 50,000 ton-capacity cement factory
that could be stepped up to 100,000 tons a year.
This enabled Mali to fully take care of its own
cement requirements; it also helped build five edu-
cational ecstablishments (four of them gratis), do
intensive prospecting work, etc. In May, 1972, an
agrecment was signed between the USSR and Mali
on trade between the two countries. In accordance
with it, the Soviet Union supplies Mali with vari-
ous machines and equipment, spare parts, rolled
ferrous metal, tyres, medicines, medical equipment
and flour. Mali exports to the Soviet Union peanuts,
cotton and fruit juices.

In accordance with a Soviet-Nigerian agrcement
signed in November, 1970, organisations of the two
countries has been cooperating in prospecting and
research in Nigeria for iron ore, coal, fluxes, etec.
A group of Soviet doctors and teachers are working
in Nigeria.

In 1971 trade and economic relations between the
USSR and Nigeria developed still further and a new
long-term agrecment between the two countries was
signed in October, 1971.
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A trade memorandum has been signed belween
Czechoslovakia and Tanzania, whereby the former
is to invest 40 million Tanzanian shillings in the
construction of cement and footwear factorics and
tanneries and to buy Tanzanian agricultural raw
materials and semi-finished and finished goods.

The Soviet Union is making a sizable contribu-
tion to the development of Guinea’s economy. Thir-
ty of the 47 projects it is helping to build there have
already been commissioned. The agreement con-
cluded between Guinea and the USSR in 1969 is of
great importance to Guinea since it provides for
Soviet help in working Guinean bauxite deposits,
thus enabling Guinea to overcome its dependence
on Western powers in this regard.

The heat and power plant being built in Morocco
with Soviet assistance is nearing completion. This
plant is the Soviet Union’s first experience in com-
mercial construction abroad. The Soviet Union bid
for the contract against firms in capitalist countri-
es (Britain, France and West Germany) and Moroc-
co found the Soviet bid to be the most advanta-
geous. However, the capitalist monopolies did their
best to cause trouble. The local firms in Morocco
which undertook to erect buildings, do the earth-
work, and construct roads and watermains, are in
actual fact, owned by foreign capital. And they did
much to disrupt construction: they deliberately
slowed down the pace of construction, raised prices,
transferred workers to other projects when work
was in full swing, etc. Nevertheless the deadlines
for the construction are being met: the first unit
was commissioned in time, the second—one month
aliead of schedule. The plant has a rated capacity
of 150,000 kw. It will increase Morocco’s power
supply by one-third. Apart from that, construction
of the plant was a training school for national per-
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sonnel, and the inexpensive, comfortable workers’
settlements that were built are gradually being tur-
ned over to Moroccans.

The CMEA countries help the developing count-
ries to erect enterprises which promote industrial
advancement. When the Bhilai steel plant was
being built in India local enterprises manufactured
only 10-12 per cent of the assembled steel sections
and equipment needed by the plant. By the time a
similar plant was built in Bokaro, they already pro-
duced more than 65 per cent of the basic equip-
ment. The orders are filled by publically-owned en-
terprises buill with Soviet and Czechoslovak assis-
tance. Some units for the Bokaro plant were built
or assembled entirely by Indian specialists.

The socialist countries have extensive and diver-
s¢ economic ties with the developing countries. At
present the CMEA states render economic and tech-
nical assistance to-about 60 developing countries;
this has enabled more than 1,200 projects to be
built and pul into operation, and another 800 in-
dustrial and other projects are now under way.

The socialist countries are helping the develop-
ing countries build 2,424 projects, including 45 in
the ferrous and non-ferrous metallurgical industry,
584 eleciric power plants and coal mines, 136 oil
refineries and petrochemical plants, 112 cnterprises
producing construction materials, 209 transport and
communications enterprises. Industrial cooperation
in processing branches, division of lahour in fucl
and raw materials production, the creation of bor-
der power and other economic complexes and joint
industrial and trade associations, etc., have become
a customary form of this cooperation.

Cooperation between Bulgaria and Egypt is ma-
king steady headway. Under a trade protocol signed
by the two countries the volume of trade between
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them was much greater in 1972 than the previous
yvear. Bulgaria granted Egypt a long-term credit
to the amount of 40 million dollars. Part of this
credit is for financing the building of various agri-
cultural, chemical, engineering and food industry
projects with the help of Bulgarian specialists. Bul-
garia is also to aid Egypt in establishing large poul-
try farms and processing plants, an up-to-date
experimental farm in newly-reclaimed desert land,
and to participate in the joint production of bat-
tery and motor-driven low-tonnage trucks.

Bulgaria was the first country to conclude an in-
ter-governmental trade agreement with the young
Republic of Bangladesh. Bulgaria will ship Ban-
gladesh transformers and other eclectrical equip-
ment, battery and motor-driven trucks, agricultur-
al and construction machinery, metal-cutting la-
thes, medicines, chemicals and other goods. In re-
turn it will import Bangladesh jute and jute pro-
ducts, raw hides and leather goods, tea, paper, coir
goods, etc.

In 1972 Romania signed an agreement with Alge-
ria granting that country credit amounting to 100
million dollars. This credit will be used for import-
ing Romanian plant and equipment for various pro-
jects in Algeria. Trade turnover between the two
countries was to reach 50 million dollars that year.
There is growing cooperation, primarily in the oil
and mining industries, in agriculture and building
hydroprojects. In 1972 Algeria was to deliver 1,100
thousand tons of iron ore which is incentive for
building new ore mines there, and reopening old
ones. Romania was to help and supply the necessary
equipment.

A new electric bulb factory being built near the
Indian capital is equipped with Hungarian-made
machines and instruments. The Hungarian enter-
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prise, Egyesiilt 1zzo, has concluded a contract with

India for deliveries of aboul one million dollars -

worth of equipment. Hungarian specialists will be
responsible for the assembly and getting the factory
ready to function.

Soviet-Indian cooperation is a fine example of
cffective assistance rendered by the socialist coun-
tries to strengthen the fuel and power base of the
developing states. Billions of kwh of electricity have
been produced by heat and hydropower stations
built in various parts of India with Soviet assist-
ance. The joint efforts of Soviet and Indian pros-
pectors have led to the discovery of 23 oil and gas
deposits making it possible for India to have its
own oil industry. The Soviet Union helped India to
equip oilfields which account for 55 per cent of the
country’s entire oil output and oil refineries turn-
ing out a wide range of oil and chemical products.
In 1971 Indian oil industry enterprises built with
Soviet assistance yielded profits amounting to more
than 220 million rupees.

Speaking in parliament in 1972, Prime Minister
Indira Gandhi emphasised that in immediate future
the Indian government would have to ensure swift
rates of industrial development, economic indepen-
dence, industrialisation of backward regions and
extensive opportunitics for employment. She stres-
sed the need for developing the public sector as an
effective means of restricting the economic power
ol private persons.

The - developing countries are benefitting from
the experience of the CMEA countries in economic
planning. For instance, Uganda which used to em-
ploy Western economists, drew up its second five-
year plan with the help of Soviet experts. Egypt and
Algeria also consider recommendations of Soviet
planning experts in working out their countries’
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economic plans. A five-year plan for Zanzibar, the
island parl of Tanzania, was drawn up in coope-
ration with experts from the German Democratic
Republic. Economic planning being implemented by
the developing countries with the socialist coun-
tries’ aid contributes to the more effective and ra-
tional use of their material and labour resources.

Economic cooperation between the socialist and
the developing countries is gradually changing its
character. More progressive forms of economic ties
are being employed, such as rendering complex eco-
nomic and technological assistance for setting up
entire industries. In some cases, socialist and de-
veloping countries organise joint enterprises, which
are highly beneficial for newly-emerged states. Un-
der such form of cooperation socialist countries
supply the liberated states with the means of pro-
duction which the states gradually pay for with the
finished goods they produce so that it then becomes
their sole property. Unlike the capitalist mo-
nopolies, the socialist countries do not seek to be-
come lifelong shareholders of these enterprises. The
socialist countries’ participation in organising joint
enterprises in the developing countries is based
on entirely different principles than the approach
of capitalist monopolies. The latter, despite the fact
that the profits they obtained have long since ex-
ceeded their investments, continue to remain the
lifelong owners of enterprises, appropriating the
lion’s share of the profit earned by the people in
the developing countries.

Joint organisations of the socialist and liberated
countries have been set up in African countries: in
Morocco there is a Bulgaro-Moroccan company for
assembly of battery-driven trucks and electric
hoists. Hungary has concluded an agreement with
Nigeria for joint production of medicines. Soviet
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foreign ‘trade associations participate in joint-stock
companies in Morocco and Ethiopia. These compa-
nies buy Soviet machines and equipment and see to
their repairs. They also handle these countries’ ex-
ports to the USSR,

Latin American countries, too, are inlerested in
trade and economic cooperation with socialist
states. Relations between these countries are based
on mutual advantage and are not used to foist one-
s'1ded o‘bl_igat‘ions or political conditions on the La-
tin American partners. Some countries in that part
qf the world have had trade and economic rela-
tions with CMEA states for many years.

These ties could have been more extensive had
there been a proper understanding of the principle
o.f mutual interest. Costa Rica, which sent an offi-
cial delegation to the USSR in September, 1971
h_eaded by Gonzalo Facio Segreda, Minister of For—’
eign Affairs, is a case in point. Arguing against those
opppse.d to trade and economic ties with the USSR
José Figueres, President of Costa Rica, stated that,
the _C:os‘ta Ricans will not go Communist if they buy
SO\.’let equipment, no more than they turn into Bud-
dhists or Protestants by purchasing Japanese texti-
les or US cars. The USSR, the President emphasis-
ed, bought Costa Rica’s coffee surplus amounting
to onc million dollars, saving the couniry from
bankruptey. ‘

There is growing awareness of the importance
and' necessity of trade and economic ties with the
socialist eountries in Uruguay. A Soviet-Uruguayan
tra‘d.e agreement and an agreement on deliveries of
Soviet machines and equipment were signed in Feb-
ruary, 1969. At present Uruguay sells the USSR rice,
Wpol anq sole leather and imports machines, indus-
trial equipment, agricultural implements, chemical
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products and other goods. CMEA countries take
more than 12 per cent of Uruguayan exports.

Colombia’s volume of trade with socialist coun-
tries grew from 32.4 million dollars in 1967 to 60.3
million in 1970, almost twofold. Trade with the
USSR alone increased from 2.3 million to 12.1 mil-
lion dollars.

Mention should be made of the German Demo-
cratic Republic’s trade ties with Latin American
countries. Despite the fact that the majority of the
Latin American countries have not as yet formally
recognised the German Democratic Republic, the
latter has stable trade ties with some of them. For
example, in 1970 it was the biggest importer of Ur-
uguayan meat. The German Democratic Republic
sells lorries, tractors, machines, heavy engineering
equipment, chemical products, laboratory equip-
ment, medicines, etc., to Latin American countries.

The Soviet Union and other CMEA countries
have time and again stated that they are ready to
expand mutually beneficial trade with Latin Ameri-
can countries and also to develop economic ties and
render technical and financial assistance. The socia-
list countries regard such cooperation as help to
the peoples that are economically dependent on the
imperialist monopolies, enabling them to develop
their industry and advance along the road of inde-
pendent national progress.

Cuba is an example of very active, extensive
trade and economic ties with the CMEA countries.
In 1970 Cuba traded with them to the tune of about
1,500 million dollars. These couniries have helped
Cuba, technologically and financially, to build and
reconstruct about 200 large industrial projects in
the last 10 years. CMEA countries were the princip-
al importers of Cuban sugar, nickel, tobacco and
other goods. During his visit to Chile in 1971 Cu-
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ba’s Prime Minister, TFidel Castro, spoke highly
about this cooperation. ‘

The CMEA countries are developing their busi-
ness ties and economic cooperation with Chile and
Peru.

I.n the very first months of being in power the
Chilean government of Popular Unity undertook a
number of concrete steps to establishing broad and
stable trade and economic ties with the socialist
community. An official Chilean mission has visited
Bulgaria, Hungary, the German Democratic Repub-
lic, Romania, the USSR, Czechoslovakia, Poland and
Yugoslavia and signed economic agreements. These
states are to render Chile assistance in building
more than 20 big industrial enterprises costing al-
together over 110 million dollars. The Soviet Union
is to help Chile build a base oil plant.

The official Hungarian delegation that visited
Chile in September, 1971 signed an agreement on
granting the country Hungarian credit and techni-
cal assistance for developing its pharmaceutical in-
dustry. A Chilean-Hungarian commission on eco-
nomic cooperation was organised.

) Early in 1971 an agreement was reached on gran-
ting Peru Soviet assistance in building a modern
fishing port. Peru leaders highly assess cooperation
with the USSR. In a message sent to President of
the USSR Supreme Soviet Presidium Podgorny,
President Juan Velasco Alvarado of Peru stated that
cooperation between the two countries was of
great significance for Peru and will help, in the
best possible way, to realise the Peruvians’ striving
for well-being and social justice.

The government of Peru has also concluded a
number of important agreements with other CMEA
members. In accordance with the Polish-Peruvian
agreement signed in March, 1970 Poland is to sup-
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ply equipment and send specialists for constructing
a plant producing metal-cutting lathes and wood-
working tools, an instruments factory, a mining
equipment plant and an agricultural machinery
plant. Poland will also help Peru build a sulphuric
acid plant, a dyestuff factory, shipyards and docks
and other industrial projects.

Under a Peruvian-Czechoslovak agreement a me-
tallurgical plant is to be commissioned, and the two
countries will cooperate in building plants for as-
sembling bases and tractors.

Peruvian-Hungarian economic ties are also de-
veloping. Agreements have been signed whereby
Hungary is to grant credits to Peru amounting to
13 million dollars for buying medical equipment; a
joint mining enterprise is to be built, and Hungary
is to provide technical assistance in developing ag-
riculture and electrification.

The CMEA countries granted Peru considerable
aid after the natural calamity that befell the coun-
try in May, 1970.

While developing bilateral cooperation with
CMEA states Latin American countries display in-
terest in establishing multilateral cooperation with
CMEA. That is why Latin American countries res-
ponded favourably to the Comprehensive Program-
me for Further Extension and Improvement of Co-
operation and the Development of Socialist Econo-
mic Integration by the CMEA Member-Countries.
That Programme had special impact on Latin Ame-
rica in view of the acute financial crisis that grip-
ped capitalist world.

The Latin American press emphasised the premi-
se of the Comprehensive Programme that said:
“The CMEA member-countries, in accordance with

their policy of peaceful coexistence in the interests
of social progress and in view of the fact that the
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international socialist division of labour takes into
account the world division of labour, will continue
to _develop economic and scientific and technical re-
latlpns with other countries, irrespeclive of their
social and state structure, based on the principles of
equality, mutual benefit and respect for sovereign-
ty. They will attach a special importance to the fur-
ther expansion of trade and economic and scienti-
fic and technical cooperation with the developing
countries.”

There are other progressive forms of cooperation
b.etween the socialist and developing countries, par-
ticularly those conducive to the development of
production copperation between these countries’ in-
flustnies in the manufacture of certain engineering
1tems.

Inasmuch as qualified engineers, technicians and
qther specialists are needed for industrialising the
liberated states, the socialist countries are helping
tl}ese states to organise higher and secondary tech-
mc'al. schools, research laboratories and vocational
training centres. There is also on-the-spot training
of local personnel. All construction projects in the
deyeloping countries which CMEA countries help to
build act as a school for training local specialists
and skilled workers. During the building of the As-
wan High Dam more than 10,000 workers received
on-the-job training. :

Quite a few specialists from the liberated coun-
tries have been trained in the Soviet Union and oth-
er CMEA countries, in establishments like the Pat-
rice. Lumumba Friendship University, for example,
specially set up for the purpose in Moscow. CMEA
states also help organise higher educational es-
tablishments in the developing countries. In Bom-
bay, India, a polytechnical institute with a stu-
dent body of 1,200 and 250 post-graduates has been
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opened with Soviet assistance. In Algeria the Soviet
Union helped organise institutes and technical
schools, including those training specialists for the
oil and gas indusiry. The polytechnical institute
opened in Guinea has an annual enrolment of 300
students.

Some 48,000 skilled workers have already been
trained at the 33 centres of vocational and technical
training organised in Egypt with Soviet assistance.
At present the USSR is helping Egypt open a min-
ing and metallurgical institute, to train 120-150 en-
gineers a year for the mining and steel industries.

Hungary gave the developing countries technical
assistance amounting to 9-10 million dollars an-
nually in the late 60s. Between 350-400 thousand
dollars were spent on vocational training; 3.5-4
million on university and college training; and 140-
160 thousand on raising the professional level of
scientific workers. Hungary’s expenses involved in
sending specialists to liberated countries came to
3.4-3.6 million dollars during the same period. Be-
tween 1960 and 1970 the number of students from
Africa, Asia and Latin America studying in Hunga-
rian higher educational establishments more than
decupled. Most of them go in for technical sciences.

All in all, there are 12,000 students from the de-
veloping countries attending colleges and universi-
ties in the socialist countries.

The socialist countries’ economic ties with the
developing states are not a time-serving means of
acquiring one-sided benefits or enjoying temporary
advantages. The socialist countries regard their
economic and technical assistance to the developing
countries as their internationalist duty, for it helps
in the struggle against imperialism and neocoloni-
alism and supports the national-liberation move-
ment of the peoples still suffering from colonialist
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and racialist oppression. At the same time it consti-
tutes a breakthrough in the international capitalist
division of labour and intensifies the general crisis
of the capitalist system.

Capitalism is no longer the only and decisive
factor in world economy. It can no longer dictate
its conditions in international economic relations.
Therefore the imperialist powers are looking for
new means and opportunities to keep the young
national states under their economic domination
and political influence. Using methods of collective
neocolonialism, certain capitalist powers go in for
combined international action and more flexible
methods of exploiting the developing countries.
They seek, by combined effort, to retain their pre-
dominant positions in these countries and, thereby,
keep them within the sphere of capitalism to pre-
vent them from taking the non-capitalist path of
development and hamper their contacts with the
socialist community.

The most typical example is the collective and
individual actions of Common Market countries in
Africa where West-European monopolies have re-
tained a multitude of traditional ties.

Common Market countries keep many African
states under their economic domination and politi-
cal influence by means of the latter’s association
with EEC. When the Common Market was formed
(1957), the French colonies in Africa, that had not
been liberated by that time, were included in the
organisation as associate members. Later this was
officially stipulated in a special convention conclud-
ed between 18 African states and the Common Mar-
ket (Yaoundé Convention). The very fact that these
African countries do not enjoy the same privileges
as the European members is in itself an act of dis-
crimination. The status of an associated member
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restricts the freedom of African countries with
regard to their national economic Qev_elopme_nt and
cooperation with other nations. T'hlS is nothing bl'lt
a legal confirmation of commercial and economic
dependence of African countries on West-European
states. ]

Apart from a multilateral agreement on associa-
tion each member of the Common Mva}rket has bi-
lateral agreements on various economic a‘n.d other
matters with a majority of associated countries. _Un—
der these agreements the monopoly organisations
of the Common Market countries have a status of
national organisations in African couptrles, ar}.d,
thereby, can successfully compete with the still
weak national enterprises. The measures concern-
ing the import of agricultural produce by the Com—
mon Market countries more often thz'm not restr}ct
the exports of the associated countries. .Ind}lst.rlal
goods from African countries encounter discrimina-
tion in Community markets: whereas the Common
Market countries can export their goods .d‘u.ty-free
to the associated countries, a heavy dqty is impos-
ed upon the latter’s goods (e\-fen partially prqce:s‘
sed products). African countries cannot use their
right to impose duties on the goods. of the Common
Market countries the import of which adversely af-
focts the economic development of the associated
countries. In order to do so it is necessary to 013-
tain permission from the Common Market executi-
ve bodies. ‘

Non-equivalent exchange between _Afr.lcan coun-
tries and the Comnion Market countries is made all
the worse by the discrepancy between the prices
of raw materials and industrial goods, the gap be-
tween them becoming ever wider. .

The Common Market countries couple credits and
loans to associated states with stipulations and res-
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trictions. For example, these states must spend the
sums received on buying the goods produced by de-
finite firms and repay them at a high interest. Se-
venty per cent of the credits granted by the Fede-
ral German Republic in 1968-69 were connected
with the deliveries of monopoly-controlled goods.

The credits granted by the capitalist states to the
developing countries are of limited benefit, In the
decade since African countries gaired their inde-
pendence only 10 per cent of French state credits
were used for the extraction of minerals and indus-
trial development in these countries. Since the de-
veloping countries cannot use credits from the
Common Market countries at their own discreti-
on, this aid does not promote national economic ad-
vancement. Moreover the young states are virtual-
ly deprived of the free choice of suppliers and im-
ported goods and are forced to import goods at
high prices from Common Market countries.

In their relations with the developing countries
the Common Market members are out to create fa-
vourable conditions for stepping up the export of
private capital to these countries. By 1969 the pri-
vate capital investments of the Federal Republic of
Germany in Africa amounted to 203 million dol-
lars. France invested 628 million dollars in develo-
ping countries (mainly in Africa) in 1968. Italian
monopolies invested the same year about 40 milli-
on dollars in African countries. Private capital of
the Common Market countries displays marked in-
terest in the sources of strategic raw materials in
the developing countries. Up to 50 per cent of the
private investments are in oil extraction and ore
mining. At present Africa is one of the principal
sources of various strategic materials: uranium,
cobalt, zinc, lead, tin, tungsten, rubber, etc. Afri-
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can uranium and oil are of especial interest to Fhe
Common Market countries. Cheap labour and high
quality minerals are a real inducement for Wester_n
countries. Gabon is a typical example of how capi-
talist countries enrich themselves at the expense.of
the liberated countries: in 1969 foreign monopohqs
extracted from Gabon (which is considered .the
most economically advanced state in \7\_7est Africa)
profits amounting to 18,000 million African francs,
when the country’s budget came to about 20,000
million. )

Capitalist states govern, to a con51dera‘.ble degree,
the economies of many African countries, In the
first six months of 1971 alone, the total .tr:ade Qe-
ficit of Morocco reached almost 500,000 million dir-
hams (500 dirhams are equal to 100 ‘dollars).
French, American, West German and [talian capi-
tal dominate many branches of the country’s eco-
nomy. Although Morocco gained 1ndepende?nce in
1956 its economic development has been quite mo-
dest. The country’s five-year economic development
plan ended in 1972. It is noteworthy that the plan
was drawn up with due account taken of.d\mect in-
vestments and credits of capitalist countries, yvhlch
had to cover about 50 per cent of the financing of
the plan. This is caused by the low rate of accumu-
lation in the country due to the insrgn}ﬁcant share
(approximately 10 per cent) of gross income allo-
cated to investments. . .

Unlike the neocolonialist policy and practices of
the capitalist states, which make extensive use (_)f
the mechanism of interstate political and economic
groupings of the Common Market type, the social-
ist countries contribute, to a large measure, to the
consolidation of the developing coun‘trl‘es’ econom-
ies, by helping them to develop their ow.n‘mdus—
trial base, which is a reliable means of gaining ge-
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nuine economic independence and overcoming the
pernicious influence of foreign monopolies.

The 26th Session of CMEA held in Moscow in
July, 1972, noted that the CMEA countries would
continue in the future, too, to contribute in every
way possible to the development of world trade and
to all-round production and scientific and technical
cooperation between these countries and all other
states on the basis of mutual benefit, and to the eco-
nomic and cultural advancement of the develop-
ing countries.

That is why progressive mankind highly values
the all-round moral and material assistance that the
socialist countries are giving to the liberated na-
tions on an ever-greater scale.
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