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The victory of the Great October Socialist Revolu-
tion in Russia in 1917 marked the beginning of socia-
lism’s economic competition with capitalism. The start-
ing positions of the contestants were far from equal:
on the one side there was the economy of the just born
Soviet Republic, ravaged by the First World War and
the Civil War (1914-20) and accounting for a mere 3
per cent of world industrial production; on the other,
the well-fitted economy of the capitalist states. The dif-
ference in the aims of this competition was aptly des-
cribed by the well-known Danish writer Martin Ander-
sen Nexd, who said that capitalism plumed itself on
having penetrated into the mystery of the stars but was
in no hurry to weigh out bread for the hungry, while
socialism had started with weighing out bread and
would eventually reach the stars.

Life has proved him right. Six decades after the Oc-
tober Revolution, the Soviet Union accounts for 20
per cent of world industrial output. Since October 1917
it has been implementing a programme aimed, in the
words of Lenin, the founder of the Soviet state, at “en-
suring full well-being and free, all-round development
for all the members of society.” *

* V. I. Lenin, Coll. Works, Vol. 6, p. 54.
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Today Soviet people send up spaceships, build new tons of coal, 491 million tons of oil, and large quanti-

cities, grow bumper crops, and probe the depths of the ties of other industrial goods many of which (especially
earth and of the world ocean. There has been built in in engineering, consumer goods and other industries)
the Soviet Union a develeped socialist society free from were not produced thirty years ago. The growth is ob-
oppression of man by man, crises, inflation and unem- vious. But the achievements of the past few years great-
ployment. ly exceed even the indicators of a comparatively re-

cent past. Here are data of the USSR Central Statisti-
cal Board on the main indicators of national economic
development over fifteen years (absolute volumes, in
thousand million roubles) :

The Scale of Growth

The Tenth Five-Year Plan (1976-1980), like the pre-
ceding five-year plans for the development of the na-
tional economy, is a component part of the programme
for building socialism and communism in the USSR.

By carrying it out the Soviet people will reach new Gross national product
Industrial output (in whole-

1960 1965 1970 1975

3038 4202 06435 859

economic frontiers. It is characterized by a harmonious salé= prices of entarprises) 1574 92904 3748 511
fusion of the scientific and technological revolution P prees o . .
with the advantages of the socialist system, resulting in The annual output of agricultural produce (in com-
a considerably increased scale of constructive work in parable prices) averaged 59,200 million roubles in the
the country, an improvément in the structure of the na- Sixth Five-Year Plan period, 66,300 million in the Se-
tional economy and new possibilities for the further venth, 80,500 in the Eighth and 91,000 miliion in the
raising of the standard of living of the millions of Ninth, '
yvor.king people and the all-round development of the A peculiarity of the development of the Soviet eco-
individual. . nomy during the Ninth Five-Year Plan period (1971-
) To unc!erstan_d -the role the_ Te{lth' Five-Year 'Plan 1975) was a considerable acceleration of growth rates.
will play in socialist construction it is worthwhile to ) The increase in the output of electricity in the five
take a look at the Sovie.t Ur}ion’s e‘conomic develop- years was 294,000 million kilowatt hours, which ex-
ment in the postwar period, i.e., during the past three ceeds the entire output in 1960. The increase in the ex-
decades. , traction of oil was also greater than the 1960 output
As soon as the Second Worl;d War was over the figure. The extraction of gas rose by 90,000 million
Com.mumst Party set the following long-term targets cubic metres—more than its output in 1963. The in-
for lndUSFrYE to produf:e' annually up to 50 m}ll%on crease in the production of mineral fertilizers was
tons of pig iron, 60 r.nl}hon tons Of‘ steel, 500 million greater than the 1965 output, of instruments and means
tons of coal, and 60 million tons of oil. o of automation-greater than their production in 1967,
In 1975 the Soviet Union produced 103 million and of motor vehicles—greater than their production in
tons of pig iron, 141 million tons of steel, 701 million 1971. ’
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In 1971-75 the average annual increment in in-
dustrial production was 7.4 per cent, as against 1.2 per
cent registered in the United States and the Common
Market countries. In the past quarter of a century the
average annual rates of growth of industrial produc-
tion in the USSR and the other socialist countries,
members of the Council for Mutual Economic As-
sistance (CMEA), were more than twice higher than in
the developed capitalist states (9.6 per cent and 4.6 per
cent, respectively). This has led to an increase in the
share of the socialist countries in world production.

Gone are the times when the Soviet Union was
among the leading countries in the world only in those
branches of industry which are traditional for it (iron
ore and coal mining, timber production, etc.). Today
it has reached high indicators in a number of modern,
advanced-technology industries. For instance, the So-
viet Union's annual output of electricity exceeds
1,000,000 million kilowatt hours, which is 30 per cent
more than is produced in Great Britain, France and
the FRG put together.

The Soviet Union has outstripped all other coun-
tries, the United States included, in the production of
pig iron, steel, rolled metal, steel pipes, coke, mineral
fertilizers, many building materials (including cement,
sawn timber and glass), some engineering products
(electric and diesel locomotives, etc.) and many con-
sumer goods such as sugar, milk, butter, cotton fabrics
and leather footwear. It is the only large industrial
state in the world basing its economic development on
its own fuel and power resources.

Fifteen years ago oil output in the USSR equalled
only 14 per cent of the United States’ level. Today it is
greater than in this largest capitalist country.

The 25th Congress of the Communist Party of the
Soviet Union has outlined even more stupendous pro-

b}

spects of the country’s economic growth in the Tenth
Five-Year Plan period. In 1980 the Soviet Union is to
produce 1,340,000-1,380,000 million kilowatt hours of
electricity, 620-640 million tons of oil, including gas
condensate, 790-810 million tons of coal, 160-170 mil-
lion tons of steel, 2.1-2.2 million motor vehicles, 12,500-
13,100 million square metres of textiles, 1,800-1,900
million pieces of knit-wear, etc. The national income
used for consumption and accumulation will grow by
roughly 24-28 per cent.

This economic growth will be ensured primarily by
the enhancement of the role of intensive (qualitative)
methods of increasing production as against extensive
(quantitative) ones. It is known that production can be
expanded either by hiring additional workers (the ex-
tensive factor) or by increasing labour productivity
(the intensive factor). In the Tenth Five-Year Plan pe-
riod the former factor will account for 10-15 per cent
of the increment in the national income and the latter,
for 85-90 per cent.

It should be noted that 92 per cent of the able-
bodied population of the USSR are engaged in social
production. The remaining 8 per cent are primarily
mothers of large families. It is for half a century now
that the country has not known unemployment. Every
young man and woman starting an independent life is
guaranteed work not only under the law but also in
fact. “Help wanted” ads are to be seen in both
town and country throughout the Soviet Union.

The socialist system of economy ensures full em-
ployment of the population. But manpower resources
are not inexhaustible. Therefore the intensive factor,
that is, qualitative improvement of the worker, pro-
vision of highly effective means of labour, and, in the
final count, higher productivity of social labour, be-
comes the principal method of expanding production.

2—670 g



In pre:revolutionary Russia the labour productivity
of industrial workers was ten times lower than in the

United States. Tt t y 40
days to perform th ssian
worker in a year. even
wider. By the beg Plan

CHAPTER I

ECONOMIC TARGETS
OF THE TENTH FIVE-YEAR PLAN

The main task of the Tenth Five-Year Plan, as out-
lined by the 25th Congress of the CPSU, is to raise the
standard of living of the people both materially and
culturally through dynamic and well-balanced develop-
ment of social production and enhancement of its ef-
ficiency, further scientific and technical progress, higher
labour productivity and better guality of work in every
scctor of the national economy. ’

The Soviet people have called the new plan a five-
year plan of quality and efficiency. What is involved is
such labour efforts of developed socialist society as a
whole, working collectives and individual workers,
which will, in their totality, increase the productivity
of social labour to required proportions. This is a task
requiring nationwide efforts, for the level of labour
productivity is influenced by hundreds of factors some
of which depend on the efforts of individual workers,
others are the product of the achievements of the work-
ing . collectives of enterprises and institutions, and still
others are the result of more efficient work by plan-
ning and management bodies. )

11



The Optimal Plan

Economic planning on a nationwide scale was first
undertaken in the USSR. The need for it was born of
the socialist revolution. The nationalized industrial
establishments and then the newly established peasants’
co-operatives (collective farms) demanded centralized
direction by the state. Economic plans became the prin-
cipal form of such direction. These plans are not in the
nature of forecasts for which nobody is responsible.
They are directives on the basis of which the economy
of the state is built.

The drawing up of national economic plans is close-
ly connected with the progress of the economic science.
In this sense the methods by which the Tenth Five-
Year Plan was worked out differ from those that were
used when drawing up the first five-year plans. At that
time a nationwide search for production reserves pro-
ceeding from the available material, manpower and
labour resources was the only means of forming the
plan. At first a single variant of the national economic
plan was drawn up. Today the workers’ initiative is
aided not only by the USSR State Planning Committee,
the supreme planning organ in the USSR, but also by
the great scientific forces possessed by more than 200
economic research institutes, which use computing tech-
nology. Hundreds and thousands of variants of the
national economic plan are processed before the op-
timal variant is chosen. This enables the country to
save means and efforts.

When working out the Tenth Five-Year Plan, the
main emphasis was laid on accelerating scientific and
technical progress in national economy.

The scientific and technological revolution provides
unlimited possibilities for finding the most effective
solutions for all the elements of the process of labour:

12

technelogy, of labour, the

skill of the Five-Year Plan
period, for annually about
600 new p approximately

automated production is the most productive. The ex-
tension of the boundaries of application of such labour
depends, naturally, on the combined efforts of many
members of society in most diverse spheres of activity.

At the present, advanced stage of development of

installed, and almost 500,000 units of equipment were
modernized. The introduction of achievements of science
and technology into production in the Russian Fedgra—
tion alone afforded, between 1970 and 1975, a saving
of the labour of 1.7 million workers.

The scientific and technological revolution in in-
dustry makes it possible to go over from the introduc-
tion of new machines and processes to the development,
manufacture and mass-scale introduction of highly ef-
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For instance, comprehensive development of the mi-
ncral resources of the unique iron ore basin called the
Kursk Magnetic Anomaly (in the European part of the
USSR) is planned in the iron and steel industry. The
production complex to be built there will include a
plant to produce steel by electric smelting, omitting the
blast-furnace process. 7

At the same time, manual labour is still used in
some sections of the Soviet economy, especially in au-
xiliary production. One of the tasks of the Tenth Five-
Year Plan is to create such production conditions which
will make it possible sharply to reduce the employ-
ment of manual labour, raise the effectiveness of com-
prehensive mechanization, and introduce automation on
a wider scale. This will be facilitated, among other
things, by the doubling-of the output of means of me-
chanization of labour-intensive and arduous work in

The improvement of the structure of social produc-
tion will be continued. Faster-than-average growth is
envisaged for branches decisive for scientific and tech-
nical progress, such as machine building, chemical,
petrochemical and power industries. For instance, out-
put in machine building, metal working, chemical and
petrochemical industries will increase, in the next five
years, by more than 50 per cent, while industrial out-
put as a whole will grow by about 30 per cent. The

14

distribution of the productive forces will be improved
through the construction of new plants in regions with
sufficient manpower resources. Energy-consuming enter-
prises will be located chiefly in the eastern regions of
the country, which have adequate energy resources.

In all the branches of the national economy provi-
sion is made for mass-scale retooling, renovation and
modernization, the carrying out of organizational-tech-
nical measures and accelerated replacement of obsoles-

the standard service life.

More effective utilization of raw and other materials
and semi-manufactures will bring, in the five years, a
5 to 16 per cent saving of ferrous rolled stock, build-
ing materials (timber, cement, etc.) and electric and
thermal energy. The importance of such an economy
is seen from the following examples. The planned sav-
ing of electricity (by 5 per cent, which is about 50,000
million kilowatt hours) equals the amount of electricity
generated in 1975 by all the power stations serving
Moscow with its population of 7 million. The amount
of diesel fuel saved in the course of the five-year period
will enable the passenger transport of the country to
operate throughout 1980.

The socialist state raises markedly the productivity
of social labour by improving the management of na-
tional economy. Enterprises of the same branch built
at different times differ from one another in the condi-
tions and effectiveness of labour. One of the ways to
improve the operation of enterprises is to establish as-
sociations of enterprises of the same type, the best of
which become head enterprises. Research laboratories

15



In 1976-80 industrial output will grow by 35-39 per cent.

In physical volume, every per cent of the increase will be

44 per cent (in the consumer goods indusiry—40 per cent)
greater than in the previous five-year period.

are concentrated at the latter, while the other enterpri-
ses become a kind of shops of the association. Such
a production-economic complex combines research and
production and organizes specialization and co-opera-
tion in production,



ciple is built into the structure and proportions of the
Tenth Five-Year Plan.

Creative Quest

s, collective
to raise the
importance
ientific and
technical achievements into production. In 1971-75 a

w in the country to recon-
a enterprises. This was res-
0 he increase in industrial

output.

it possible quickly to obtain cheap high-quality steel,
obviated open-hearth furnaces. But it would be inex-

In 1975 nine such furnaces operated in the coun-
of them at the Magnitogorsk Iron and Steel
the Urals, which was the first to master the

long been exceeded, increased by another 5 m}ﬁ?oE
tons. Production of pig iron went up by 2.2 (r)nt io

tons, and that of steel pipes, by_ almost 50(;,00 luons:
Tt has been estimated that, had it not been olr the riad
construction, obtaining this amount of meta lwolu :
have required the building of anew iron and steel plan
at a cost of at least 1,000 million roubles. o



Socialist emulation is i i
¢ ! s practised on a vast scale in
the .So_v1et Ur'uor}. In 1968, 60.5 million working people
participated in it, and in 1974-80.7 million. In 1976-

80, practically all work collectives will i
. . . ' ’ t k B
cialist emulation. e partin 5o

High Professional Skill to Every Worker

It's better to work well than to work m
er uch, the
say. The ability, acumen, knowledge and skill of everz

rm of labour under socialism. 1t is
ng collectives and individual work-
ent of the highest quantitative and

Lenin worked out four princi iali
. d principles of socialist emulation: publi-
city, comparability of results, creation of conditions folr)'uth!e

adoption of i
mng)e. progressive methods, and comradely mutual assis-

Socialist emulat
improvement of
communist educat
tion in preduction

to promote the growth and
s and production relations,
people, and ftheit participa-

worker help to raise the productivity of social la-
bour.

In the past 10 to 15 years the Soviet Union’s work
force has been joined by the best ever educated contin-
gent of workers. Approximately 85 per cent of young
workers, aged below 30, have a ten-year or an eight-
year secondary education. In 1976-80 the vocational
training system will add to the work force roughly 11
million workers, among them about 5 million with a

cation. At the same time on-the-

and advanced training of work-

the enterprises where they are
employed will be improved. Economic education of
working people has become particularly widespread.
In 1975 problems of the economics of labour and pro-
duction management were studied by more than 35 mil-
lion people. All this means that practically every Soviet
worker studies, and, as his outlook widens and his ge-
neral and special knowledge deepens, he organizes his
labour more efficiently, striving to improve the quality
of output.

Here is one example. A team of weavers of the Le-
ningrad fine and industrial cloths mills named after
Ernst Thaelmann decided to increase the output of first-

gr in
ac €
as y
ca €

improvement of the quality of output. The organiza-
tion and methods of labour were improved and the
weavers skill was raised. As a result first-grade cloth
began to account for 99.95 per cent of total output.
Soviet metalworking plants widely use a method of
improving the quality of work which consists in en-
titling the best workers to turn in their manufactures
without submitting them to the technical inspection



department. Such workers have the right to use per-
sonal stamps.

In a word, in every sector of socialist construction
a worker who takes an active, creative approach to his
work can raise appreciably his personal, and with it
social, productivity of labour and improve the quality
of output.

In the Tenth Five-Year Plan period higher labour
productivity will contribute approximately 90 per cent
of the increase in industrial output, 100 per cent in ag-
ricultural production and construction work, and at
least 95 per cent of the handling operations increase in
rail traffic.

CHAPTERM

EFFICIENCY
AND QUALITY



tion to i es one-third of the transport.

One out roubles invested in industry is
spent on

Electric Power Production

methods of obtaining electric energy such as atomic
power stations, etc. As regards the traditional methods
of obtaining electric energy (hydraulic and thermal
power stations), wide use is made of the economic ad-

unequal parts, while about 80
rs of energy are concenirated in
rt.

As a result, in the Tenth Five-Year Plan period the
24

ower 1 ks:
d omplex of tas
%)Y:‘r telll];l)' first of all in the
European ontinue the recla-
mation of Siberia, Central

Asia and the Far East; 3) to organize the transmission
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operation at the Novovoronezh, Smolensk and Kursk
atomic power stations in the Russian Federation, and
the Chernobyl, Rovno and South Ukrainian atomic
power stations in the Ukraine, where the construction
of two more atomic power stations will be started. The
first section of the Armenian atomic power station will
be completed, and the construction of the Ignalina sta-
tion will be launched in Lithuania. The new stations
will have generating units with a capacity of 1.5 mil-
lion kilowatts.

While being the product of advanced scientific
thought, the existing atomic power stations will soon
yield the palm to still more effective power giants. So-
viet scientists have developed and are beginning to in-
troduce fast neutron reactors. While utilizing their ori-
ginal fuel, fast neutron reactors produce a new fission-
able material, thus increasing the efficiency of the uti-
lization of uranium fuel dozens of times.

In addition to atomic power plants, the network of
hydraulic and thermal power stations is expanding in
the regions of the European part of the USSR, where
there are favourable conditions for this. Among them,
special mention should be made of the Kostroma ther-
mal power station (3.6 million kw), where construction
has begun of a unique generating unit with a capacity
of 1.2 million kw, equalling that of the entire power
industry of pre-revolutionary Russia; the Reftinskaya
thermal power station (3.3 million kw); several thermal
power stations in the Ukraine; the Cheboksary and
Nizhnekamsk hydro-power stations on the Volga and
the Kama, respectively.

The Ekibastuz coal deposit in North Kazakhstan,
where a ton of coal extracted by the open cast method
costs less than one rouble, will provide the basis for
four large thermal power stations whose electricity will
be transmitted to the European part of the country.

tween hydraulic and thermal power stations is con-
cerned.

Siberia is famed for its giant hydro-power stations.
It is for about a decade now that the Bratsk power sta-

capacity will total 6.4 million kw. The capacity of its
units (640,000 kw each) will be much greater than that
of the units of the Volga stations (115,000 kw) or the
Bratsk station (225,000 kw). The Sayan-Shusha station
will constitute the power basis of a new territorial-pro-
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Vladimir Lenin, who lived there at the turn of the cen-
tury, exiled by the tsarist government.

One more star of the first magnitude will be added
to the constellation of the famous Angara hydro-power
stations. In particular, full capacity (4.5 million kw)
will be reached by the Ust-Ilim station, and construc-
tion will be launched of the Boguchan station in the
mouth of the Angara. The aggregate capacity of the An-
gara cascade will exceed 14 million kw.

Siberia also has several -major thermal power sta-
tions. Due to be put into operation there in 1976-80 are
tens of new power plants operating on cheap coal or
gas. For instance, large deposits of high-grade lignite
situated close to the surface have been found in the
Kansk-Achinsk basin in the Krasnoyarsk Territory.
The Beryozovka station being built there to burn
this coal will produce large amounts of the country’s
cheapest electricity. New capacities are being added to
the Surgut station in the area of the West Siberian
oil fields, which operates on casing-head gas.

The accelerated development of the fuel and power
complex in Siberia creates the necessary conditions for
the construction of power-intensive branches of ferrous
and non-ferrous metallurgy, and chemical, petrochemic-
al and pulp-and-paper industries.

In the Tenth Five-Year Plan period one more large
power centre will be created in Central Asia, to serve
as the basis for new territorial-industrial complexes.
Among the fifteen Union republics the Tajik Soviet So-
cialist Republic ranks second, after the Russian Federa-
tion, in the reserves of hydraulic energy. The Kirghiz
SSR is also rich in this respect. The Kazakh SSR has
large reserves of coal. The two other Union republics
lying in Central Asia—Uzbekistan and Turkmenia-have
large gas deposits. Hence the large scale of work to
develop this region. ’

from its reservoir, which saved their crops.



Far East, they will safeguard the towns and villages of
the region against devastating floods.

All told, by 1980, new capacities rated at 67-70
million kilowatts will be commissioned in the Soviet
Union. Total power production will reach 1,340,000~
1,380,000 million kilowatts, or nearly double the 1970
figure.

The Nationwide Power Grid

The Tenth Five-Year Plan envisages the construc-

scale of several countries.

as is generated by the Siberian power systems.
for instance, occur two hours earlier than in the centre.

Oil and Petrochemical Industries

of electricity.
On a national scale, economy to be obtained by the



of gas for production
rocessing of oil will in-
their utilization. as fuel
will be sharply reduced. ’ L o
The Russian scientist Dmitry Mendeleyev, the fam-
ous author of the periodic table of elements, said long
ago that burning oil and gas as fuel was the same as

for importance
s ra hemical in-
ines elopment of
extr and petro-

chemical industries.

Already now the USSR is the world’s largest oil
producer. The 25th Congress of the CPSU set a new
task: to obtain an annual increase of 25-30 million
tons in the extraction of oil and gas condensate. To ac-
complish this task, financial and material resources are
concentrated on accelerating the reclamation of the vast
oil resources of West Siberia, In the new five-year pe-
riod the Samotlor oil fields, the largest in West Siberia,

and increasing the extraction and processing of oil and
gas in other regions of the Russian Federation as well

< -

as in the Ukraine, Byelorussia, Kazakhstan and Turk-
menia. :

tural gas.

A ion to the successes of the Soviet
oil in made by scientists, who, together
with introduced a programme for com-

prehensive programme was started with the introduc-

tion of a new, unified technological system of working
lations.
have made
deposits by
fully auto-

mated remote-controlled oil fields (the control centre

tion of problems connected with -this.

The retooling of the oil industry, comprehensive
automation of extraction processes and the introduc-
tion of automated control systems in oil fields will
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be conducted on such a scale that towards the end
of the five-year period these fields will yield at least
&5 per cent of the total oil output.

The task set for geologists is to expedite prospect-
ing and surveying of new deposits of oil, gas and
condensate.

A nationwide gas supply network is being establish-
ed, totalling more than 100,000 kilometres of main
gas pipe-lines. This method is more effective than
that used in the capitalist countries, where every firm
looks for its own source of raw material and builds
its own gas pipe-line to its plants. The united network
of pipe-lines ensures stable operation of the national
economy, making possible efficient use of both new
deposits joined to systems with thousands of consum-
ers and old ones serving as reserve gas storages. The
effect this produces can be seen from the following
example.

On April 8, 1976, a strong earthquake took place
in Central Asia. Its epicentre lay under the Gazli gas
deposit, where begin the transcontinental gas pipe-
lines Central Asia-Centre, Bukhara-Urals and Gazli-
Alma-Ata. After the first tremor Gazli's pumping sta-
tion was stopped, but enterprises in hundreds of cities
continued operation. Immediately after Gazli was cut
off, the control centre of the united gas supply network
of the USSR increased the supply of gas to consumers
from deposits in Turkmenia and the Tyumen and Oren-
burg regions. The enterprises did not have to stand
still even for a minute. Two days later the Gazli de-
posit resumed normal operation.

The chemical and petrochemical industries are to
increase production by 60-65 per cent. The output of
mineral fertilizers will be brought up to 143 million
tons and that of chemical fibre and thread to 1,450,000-
1,500,000 tons. The range of goods is to be widened
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considerably and its quality improved. All this is to be
achieved through raising the efficiency of existing enter-
prises and the construction of a number of new ones.
Specifically, new oil refineries are being built in East
Siberia, the Far East and the North-West of the Euro-
pean part of the USSR. The concentration of produc-
tion continues; the level of specialization and co-
operation in production is being raised; progressive
technological processes and methods of organization
of labour and production are being introduced; great-
er emphasis is laid on observance of technological
discipline. The experimental base of industrial enter-
prises and designing organizations is being enlarged.

To cite one example. There operates in the North
Caucasus the Nevinomyssk production association Azot,
based on the local chemical works, which is the So-
viet Union’s largest producer of nitrogenous and phos-
phorous fertilizers. It uses as the raw material natural
gas from the nearby deposits of the Stavropol Territory,
water is supplied by the Kuban River, and a well-de-
veloped network of railways reliably connects it with
the consumers. The enterprise was set up about 15
years ago. The first ammonia was obtained by the
Nevinomyssk chemical works in August 1962. In 1970-
75 the works became the Soviet Union’s biggest pro-
ducer of mineral fertilizers. During the Ninth Five-
Year Plan period (1971-75) it supplied agriculture
with 13.5 million tons of highly concentrated and
compound fertilizers. Its output has been awarded the
state Quality Mark. It has achieved the highest labour
productivity and the lowest production cost in the
industry. In the past five years it doubled output, but
the number of its employees increased only by 5 per
cent. Such an increase in labour productivity is due
to the fact that most of its workers are raising their
skill, mastering progressive experience, learning kind-



red specialities and working at them, etc.” However,
what has been achieved is only a stepping-stone to a
new leap forward. In 1976-80 the sixth section of the

Metal and Machines

- The Tenth Five-Year Plan period will see further
development of ferrous and non-ferrous metallurgy,
foundry production, metal working and machine build-
ing. Back in 1973, the Soviet Union’s metal stock
reached 1,000 million tons, roughly one-fifth of all
metal accumulated by the world. The Soviet Union
produces more pig iron and steel than any other coun-
try in the world. The output of ferrous and non-ferrous
metals is constantly increasing.

- By 1980, the annual output of finished rolled pro-
ducts will come to 115-120 million tons. Special atten-
tion is paid in this industry to the improvement of
the quality of output, the production of effective types
of rolled metal such as coated plate, formed. sections,
high-strength pipes, etc., and the retooling of enter-
prises. :

The non-ferrous metals industry is to increase con-
siderably the output of aluminium, copper, nickel, ti-
tanium, alloying, rare and precious metals, secondary
non-ferrous metals and diamonds. New capacities will
be added to the Norilsk mining and metallurgical com-
bine, the biggest producer of copper and nickel. An
aluminium refinery will be completed in Tajikistan.
Other non-ferrous metals industry enterprises will also
be built.

36

making possible comprehensive mechanization and

al branches of machine building which bear directly
on raising the technical level of the entire national
economy.

The first section of the Kama Auto Works is to be
completed; the first section of a group of electrical
engineering plants in Minusinsk (Siberia) and the
Novovolynsk technological equipment plant in the
Ukraine are to be built; and hundreds of other enter-
prises are to be constructed or modernized.

Increasing Consumer Goods Production

Considerable development is planned in the next
five years for all industries (including a part of heavy
industry) which produce consumer goods.

The output of manufactured consumer goods is to
go up by 30-32 per cent. The production of furniture
will increase by 40-50 per cent, and that of articles
for household and cultural use by 60 per cent.

Of special importance among the branches of in-
dustry catering to the consumers is the light industry,
which turns out 56 per cent of all consumer goods.



Light industry enterprises receive ever-increasing
amounts of new machinery. Today, at the outset of the
Tenth Five-Year Plan, the level of automation .in the
production of cotton textiles is about 90 per cent, wool-
lens—more than 70 per cent, silks—about 80 per cent
and linens—nearly 100 per cent. The introduction of
new equipment, which is 50 to 100 per cent more pro-
ductive than the old one, leads to substantial improve-
ments in working conditions and to important social
changes. For example, the introduction of spinning and
twisting machines, which combine four technological
operations, obviates a number of arduous processes
and releases workers for more interesting jobs.

Much attention is paid to increasing the output and
widening the range of new types of high-quality tex-
tiles, knitwear, garments, footwear, natural and artificial
fur articles and other mass consumer goods. Every
year 40,000 to 50,000 new models of clothes and foot-
wear are introduced into production. Almost 8,000
items turned out by the light industry bear the state
Quality Mark,

In 1970-75 the Soviet motor vehicle industry manu-
factured about 4.5 million cars. A large part of them
were turned out by the Volga car factory, which makes
the widely known Lada cars. Eighteen basic models
of cars of all classes, including four Lada models, were
manufactured in the Ninth Five-Year Plan period. A
further increase in car manufacture is planned for
1976-80. Priority will be given to the production of
cars designed for the mass consumer, characterized
by a high level of comfort, excellent finish and reliabi-
lity, economical and adapted for use both in the USSR
and abroad.

Every year more than 8.5 million radios are manu-
factured in the USSR. A radio is owned by 85 out of
every 100 families. In 1975 eleven models of TV sets
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bearing the Quality Mark were manufactured. Every
year up to 30 per cent of TV set models are moderniz-
ed. There is constant increase in the purchase of refri-
gerators, washing machines, cine-cameras and other
durables, and their quality is steadily improving.

An important task before the food industry is to
improve the quality, biological value and taste of food-
stuffs and to widen their assortment.

For Guaranteed High Crops

A great deal is to be done in the next five years to
promote the further development of agriculture. The
main task before agriculture, formulated in keeping
with the Party’s agrarian policy, is to ensure further
growth and greater stability of farm output and to
improve the effectiveness of field and animal husbandry
to meet the demand of the population for foodstuffs
and of industry for raw materials.

Consistent intensification of production and con-
solidation of the material and technical basis of collec-
tive and state farms is planned to facilitate the reali-
zation of a far-flung programme of further increasing
the output of the products of field farming and live-
stock breeding and improving their quality.

Average annual output of grain in the USSR has
been growing steadily. Here are data for the past
twenty years (in millions of tons):

1956-60 - 121.5
1961-65 - 130.3
1966-70 - 167.6
1971-75 - 181.5

In 1976-80 the average annual output of grain is to
be brought to 215-220 million tons, an increase of 35-
40 million tons over the annual average for the Ninth
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Five-Year Plan period. In 1980 at least 9 million tons
of raw cotton are to be harvested. The plan provides
for producing every year an average of 95-98 million
tons of sugar-beet, 15-15.6 million tons of meat, 94-96
million tons of milk, and 58-61 thousand million eggs.

These are quite feasible targets. For example, in
1973, a year of favourable weather conditions, grain
output came to 222.5 million tons. The problem is to
obtain guaranteed good crops under any weather con-
ditions. "

In the Ninth Five-Year Plan period the weather
was, on the whole, highly unfavourable to agriculture.
In fact, 1973 was the only exception. The conditions
were particularly inclement in 1975, when drought set
in early and on a large territory. A similar drought
had been recorded as far back as 1891.

It is precisely severe droughts,
important agricultural areas of th
largely responsible for the failure
ments of the Ninth Five-Year Plan

United States is more productive than that of the So-
viet Union. But there are many objective reasons for
this. The climatic and soil conditions in the USSR are
much less favourable. About two-thirds of the plough-
land lie in zones subjected to droughts. Regions with
favourable conditions and an annual precipitation level
of 700 mm account for only 1.1 per cent of the sown

* [n the USSR approximately 75 per cent of the consumer
goods are produced from agricultural raw materials.

In 1976-80 agriculture will receive 1.9 million trac-

tors, 1.35 million lorries, 538,000 grain harvester com-
bines, etc.

Grain production remains the leading branch of
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zation of the country’s grain stock. .
Concerned with further raising the well-being of

Average annual agricultural output will rise by 14-17 per

cent. In terms of physical volume, every per cent of the

increase will be 18 per cent greater than in the past five-
year period.

In the centre of European part of the USSR lies
the Non-Black Soil Zone of the country. A vast sum-—
35,000 million roubles—is allocated for its comprehen-
sive development in the next five years. Many livestock
farms and poultry factories are to be built there and



an extensive programme of land improvement is lo
be carried out.

Understandably, it is not enough to invest large
sums in agriculture. The important task is to obtain
maximum returns on them, and that is the concern
of the workers in the Soviet countryside.

To Build Better, Faster and Cheaper

The Soviet Union has advanced to first place in the
world in the volume of capital investments in national
economy. On the average, one large enterprise has
been completed daily and 20 flats have been turned
over for tenancy every minute over the past ten years.
In 1971-75 about 2,000 large enterprises were built
and many existing factories were modernized. Fifty-
six million people, almost a quarter of the country’s
population, had their housing conditions improved.

In the current five-year period the volume of capital
investments grows by 24-26 per cent, but the number
of new projects decreases. The new five-year plan
reflects the structural and qualitative changes taking
place in the building industry along with the constant
growth of the scale of work.

Almost two-thirds of the capital investments have
been allocated by the state for the reconstruction, re-
tooling and expansion of existing enterprises. So far
as new construction projects are concerned, efforts
will be concentrated on completing those that were
started earlier. This will make it possible to raise the
effectiveness of capital investments, which in 1976
alone amounted to 116,800 million roubles. Early com-
missioning of new projects yields early results: firstly,

under construction already.

One of them, the Ust-Ilim complex in East Siberia,
consists of large pulp, woodworking and hydrolysis-
yeast plants whose total estimated cost is about 715
million roubles. Construction of the complex has cost
less than it would have taken to build separate plants,
and the operational costs are also lower.



An analysis of the economic indicators of the pro-
jected industrial complexes and those under construc-
tion shows that this method of locating enterprises
will reduce occupied territory by an average of 8-10
per cent, the length of motor roads and railways—by
15-20 per cent, and capital investments-by 3-4 per
cent.

Many industrial enterprises are to be completed
within the Tenth Five-Year Plan period. Among them
is the Kama Auto Works which will produce 150,000

The whole country is taking part in the co_nstruqtion
of the giant auto works. Personnel for it is tramgd
in 50 cities. About 900 enterprises supply it with equip-

Siberia. ' -
The production of light structures and materials is
also developing rapidly. L
And vet the level of industrializatien of construc-

tion that has been achieved does not fully meet modern
requirements. Therefore, the Tenth Five Year Plan en-
visages a series of measures to be taken in this field.
The base of complete prefabricated construction will
be extended. There will be an increase in the output
of structures from super-strong concrete and aluminium,
articles from ceramics, glass and plastics, heat-insula-
tion materials and light-weight fillers. The fleet of
building machines will grow. The quality of building
and of architectural and planning solutions will rise.

All this will ensure a 29-30 per cent increase in
labour productivity in the building industry by 1980.



CHAPTER Il

GROWTH
OF WELL-BEING

The labour achievements of Soviet people are not
an aim in itself. All the material values produced in
the national economy are property of the whole peo-
ple, and its distribution is aimed at raising the people’s
well-being. This distribution is determined by the
labour contribution of every worker to the common
result. Growth of one’s labour productivity brings one
higher wages; whereas growth of the social and col-
lective productivity of labour leads, on the one hand,
to fuller satisfaction of the various material needs of
society and to expansion of production, and, on the
other, to supplementing the monetary incomes of peo-
ple with payments and benefits from the social con-
sumption funds. * :

The social consumption funds serve two aims: first,
providing all members of socialist society with real
conditions for the harmonious development of their
capabilities through free education; for improvement

* Social consumption funds are a part of the national income
set aside for satisfying the requiremen!ts of members of social-
isl society over and above the wage fund, ie., free of charge
or at a reduced cost.— Ed.
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of their work qualifications and for pursuit of sports
and arts; and, second, care for the health of citizens,
maintenance of the disabled, etc.

In the new five-year period the line for increasing
the incomes of the people both through raising wages
and at the expense of the social consumption funds
will continue. The growth of the income of every work-
er will depend to a greater extent on his personal
labour contribution and that of his working collective
to the development of social production and to raising
its efficiency.

In 1976-80 the average wages of industrial and
office workers will be increased by at least 16-18 per
cent, with the prices of the main consumer goods re-
maining stable. The incomes of collective farmers (mem-
bers of agricultural co-operatives) from work on com-
monly-owned farms will go up by 24-27 per cent. Pay-
ments and benefits to the population from the social
consumption funds will grow by 28-30 per cent.

As can be seen from these figures, the growth rate
of social payments and benefits is higher than that of
wages. This accords with the structure of growth of
the productivity of social labour that has taken shape
in production, where the organized labour efforts of
working collectives and organs of public management
of production are more effective than the efforts of in-
dividual workers.

In the next five years, payments and benefits to
the population from the social consumption funds will
exceed 500,000 million roubles, mounting to 114,000-
116,000 million roubles in 1980. More than half of
these sums will be spent on cash payments in the form
of pensions, holiday pay, students’ allowances, etc.

By 1980 the number of people receiving state pen-
sions will reach 50 million, which almost equals the
population of France at present. The retirement age
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in the Soviet Union is lower than in any of the deve-
loped capitalist countries, and no deductions for a
pension fund are made from the working people’s
incomes.

As a result of a new increase in minimum retire-
ment pensions to factory and office workers and col-
lective farmers, the introduction of new pension bene-
fits and the further evening up of the level of mainten-
ance of all categories of retired workers, approximately
18 million people will have their material condition
appreciably improved.

It is planned to enhance the role of wages in stimu-
lating growth of labour productivity, promoting scien-
tific and technical progress, raising the quality of out-
put and lowering costs; to improve the correlation
between the wages of factory and office workers in
different branches of the national economy, and to in-
crease wage benefits to workers in regions where natur-
al and climatic conditions are difficult (the North,
Siberia, etc.) and those on arduous jobs.

The introduction of higher minimum wages is to
be completed, along with increasing wage-rates and
salaries for medium-paid workers employed in the non-
production sectors of the national economy. A new
stage will be begun in raising the minimum wages,
wage-rates and salaries for industrial and office work-
ers. Seniority bonuses will be introduced for those
working in the Far East. In a number of industries
higher rates will be established for night-shift work.
As the levels of labour productivity and working con-
ditions are evening up, the approximation of wage
levels on collective farms and in state agricultural
enterprises will be continued.

Important measures are planned to improve work-
ing and living conditions for working women. In the
first place, in addition to the regular paid maternity
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By 1980, per capita real incomes will increase by 20-22 per
' cent compared with 1975.

leave, partially paid leave will be introduced for work-
ing women so that they can look after a child until
it is one year old. Mothers will be provided with great-
er opportunities to have a shorter working day or
shorter working week, or to work at home.



Allowances for invalids since childhood will be
raised, pension benefits for mothers with many child-
ren will be increased, and many other important meas-
ures will be introduced.

Along with the growth of incomes, the amount and
vatriety of consumer goods will increase. The turnover
of state and co-operative retail trade will grow by
27-29 per cent and the volume of public services, by
50 per cent. While state retail prices of basic foodstuffs
and manufactured consumer goods will remain stable,
the prices of some goods will be reduced in step with
the creation of necessary conditions and the accumula-
tion of commodity stocks.

In the past years there have been no changes in
the prices of 99 per cent of foodstuffs and 92 per cent
of manufactured goods. Bread, meat, milk, fish, textiles,
watches and other basic consumer goods atre sold at
the same prices as five and ten years ago. The overall
index of retail prices at present (meaning growth or
reduction of prices in relation to a level taken as the
basis) is 99.6 per cent of the 1970 level.

With remuneration for labour being the chief source
of the increase in the people’s incomes, increase in
the monetary incomes of the people, while state retail
prices remain stable, signifies increase in their real
incomes as well.

Better Housing for Eleven Million People Each Year

As always, great attention is paid to housing con-
struction. The USSR is building more housing than all
the Common Market countries put together. As dis-
tinct from the capitalist states, where rent claims from
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25 to 40 per cent of the workers’ wages, in the USSR
rent amounts, on the average, to a mere 3 per cent
of the family’s income. For almost half a century
(since 1928) it has remained unchanged. Rent pays
for only one-third of the cost of maintenance of the
housing stock, the rest being covered by the state,
which spends for this purpose up to 5,000 million
toubles a year, and this sum continues to grow as more
housing is opened for tenancy.

In the past four five-year periods of intensive hous-
ing construction about 45.5 million modern flats have
been built in towns, urban-type settlements and in
the countryside. This is a world record. It is important
to stress that in the new five-year plan period about
two-thirds of new houses will be built according to
improved projects. More than a hundred such pro-
jects have been prepared for all the climatic zones of
the country. They envisage a greater total floor space
of flats, bigger kitchens, bathrooms and anterooms,
balconies or loggias, and built-in closets.

L. I. Brezhnev, General Secretary of the CPSU Cent-
ral Committee, said in one of his speeches in 1974:
“In our long-range plans we shall be able to provide
for reconstruction of most of the towns and villages
of our vast country. At the same time the complex
task of providing a well-appointed apartment for every
family will be solved. Not a single country in the world
has been able to carry out such a task so far. But we
are tackling it and we shall cope with it.”

The Tenth Five-Year Plan will constitute an im-
portant stage on this road. In the course of it 13-14
million apartments will be built, for which all the
sources of financing will be utilized. Every year ap-
proximately 11 million people will have their housing
conditions improved.

Town building is conducted strictly in accordance
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with development master plans. The architecture and
planning of Soviet towns, industrial communities and

rural settlem ved. Still
more flats w switching
over to centr I be con-
tinued.

The Tenth Five-Year Plan also contains provisions
for further improving the health protection systent
and developing public education, culture and art.

People’s Health-Prime Concern of the State

tate covers all expenses connect-

ed All medical assistance, including
ho vided free of charge. The same
is mass-scale preventive examina-
tions of people (in 1975 alone a ople
were examined). Medicines are here
clse in the world, and in hospi frec
of charge. The incidence of has

was lethal only recently, are restored to normal life.
Good progress has also been made in

types of cancer. The Soviet oncological

record of 1.7 million people who have

course of anti-cancer treatment. Four hund ‘

of them received this treatment ten or more years ago.
The socialist state protects the health of its citizens

from their birth—-even before it, for every expectant

mother is looked after by the local women’s consulta-

tion centre. After childbirth women stay for 10 days
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study in speciali and
again the doctor pa-
tients more than one
of the duties of that

his or her charges have their photofluorogram taken
once a year, that people over 40 get a cardiological
check, and that all women undergo cytologic examina-
tion.

* The entire territory of the country is divided inlo districts,
each having a physician in charge. '



from different angles, but the main yardstick is the
decrease in the death rate of the population and the
increase in life expectancy. In the years of Soviet
power the death rate has decreased to one-fourth of
what it was and become lower than in the majority
of other developed countries, while the average life
expectancy has grown from 32 to 70 years.

Cultural Progress

Every new five-year plan provides better conditions
for the cultural development of Soviet citizens. Work-
ing and living conditions are improving, and people
make higher demands on both the character of labour
and the organization of everyday life. Their leisure
time increases.

Owing to the rise in the educational level, ever
more Soviet people devote their leisure to books, the
theatre and cinema, the arts and sports.

The Soviet people read more than any other people
in the world. There appear in the country about 15,000
newspapers and magazines in 57 languages of Soviet
nationalities and 22 foreign languages. There are more
than 130 TV stations, over two hundred publishing
houses, and two news agencies—TASS and APN. There
are more than four periodicals per family. In Soviet
time, 2.7 million books and pamphlets have been
published in a total printing of about 43,000 million
copies. One out of every seven books printed in the
world is a Soviet publication.

Higher schools are to be found in all parts of the
country. Among their students are thousands of young
men and women from other countries.

In 1970-75 the Soviet work force was joined by
9.3 million graduates of vocational training schools and
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another more than 9 millions specialists with higher
or specialized secondary education. Students receive
stipends from the state.

It is important to stress that the educational level
of the population is rising rapidly not only in indus-
try, in towns, but also in the countryside. Today rough-
1y every other working rural resident has an eight-year
or a ten-year secondary, or a higher education. The
relevant proportion before the war was one in sixteen.

Ed

Per capita real incomes in the Soviet Union double
about every fifteen years. In other words, within the
lifetime of one generation socialist society rises several
times to a higher level of consumption.

Already several generations have grown which have
never been confronted with the problem of unemploy-
ment. Soviet people do not know social, national or
racial inequality. They have confidence in the future.
As their socialist homeland grows richer and stronger,
their life becomes fuller and richer, too.



CONCLUSION

MATERIALIZATION
OF DETENTE

In conclusion, let us deal briefly with the interna-
tional aspect of the Tenth Five-Year Plan. The Soviet
Union will continue to extend its economic ties with
foreign countries, socialist ones in the first place. To-
day it trades with 115 countries of the world. In 1975
its foreign trade turnover reached 50,700 million rou-
bles. The socialist countries accounted for 56.3 per
cent of this sum (the member-countries of the CMEA
~for 51.8 per cent), the developed capitalist countries
—for 31.2 per cent, and the developing countries—for
12.5 per cent. An increase in the volume of foreign
trade by 30-35 per cent is envisaged for the Tenth
Five-Year Plan period.

The socialist integration of the national economies
of the CMEA countries will continue. A novel feature
in this sphere will be the realization of a system of
measures envisaged for 1976-80 in the Comprehen-
sive Programme of the socialist economic integration
of the CMEA countries.

it

The USSR and other CMEA countries pool efforts
to increase the production of raw materials, fuel, in-
dustrial and consumer goods on the basis of jointly
elaborated long-term programmes.

Among other things, due to be completed in the
next five years is the joint opening up of the Orenburg
gas condensate deposit in the South Urals. The pro-
ject includes an industrial complex to extract and pro-
cess gas and a gas pipe-line to the western frontier of
the USSR. Many other important economic projects
will be launched.

Economic co-operation with capitalist and develop-
ing countries will be further developed. In the past
five years important new forms of such co-operation
appeared, among them those on a compensation basis.
For example, agreements and contracts were concluded
with Austrian, Italian, West German and French firms
on the delivery of gas pipes and pipe-line equipment
on credit, to be repaid with deliveries of gas. This
import, which amounted to about 2,500 million roubles,
enabled the USSR to increase the extraction and deli-
very of gas both for internal consumption and for
export.

Important agreements and contracts were conclud-
ed with firms in France, Italy, the FRG, Japan and the
United States on the construction in the USSR, on a
compensation basis, of large enterprises to produce
polyethylene, polystyrene and other chemical products.

There will also be built, on a compensation basis,
such industrial projects, unique both in size and tech-
nology, as the Oskol electrical metallurgical works,
the Ust-Ilim woodworking complex and the Kostomuk-
sha ore concentration mill.

The conclusion of large-scale deals, including com-
pensation-based ones, is important for the economic
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development of Siberia and the Far East. The Soviet
Union is already co-operating with Japanese firms in
the development of timber resources, the South Yaku-
tian coal deposits and the construction of a seaport
in the Wrangel Bay. An agreement has been concluded
with Japan on joint geological prospecting for oil and
gas on the Sakhalin shelf.

A typical feature of the Soviet Union’s economic
co-operation with developed capitalist countries in the
next five years is the long-term character of the pro-
jected agreements and plans. For example, in 1975
six states—Iran, the Soviet Union, Czechoslovakia, the
FRG, France and Austria—concluded in Techeran a
contract, for a period up to the year 2003, on the deli-
very of Iranian gas to Western Europe via the territory
of the USSR and Czechoslovakia. Under this contract
the National Iranian Gas Company will deliver annual-
ly 13,400 million cubic metres of natural gas to the
area of Astara on the Soviet-Iranian border. Deliveries
are to start in 1981 and to reach the planned volume
in 1984. The purchasers are Ruhrgas (FRG), Gaz de
France (France) and OMV (Austria). Practically all of
Iranian gas to be delivered to Astara will be utilized
in the southern regions of the Soviet Union, while the
FRG, France and Austria will be supplied, through
Czechoslovakia, with the same amounts of gas from
other Soviet sources. The total length of the
gas pipe-line will be about 1,500 km on the territory
of Iran, 3,000 km on the territory of the Soviet Union,
and about 1,000 km on the territory of Czechoslovakia.

This multilateral international project is beneficial
to all sides. Iran sells surpluses of gas from its southern
regions. The FRG, France and Austria, which badly
need fuel and raw materials, secure a reliable source
of supply over a long period and on acceptable terms.
The Soviet Union receives payments for transit and
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can improve the supply of natural gas to regions which
need it. Czechoslovakia will receive, in payment for
transit, more than 1,000 million cubic metres of gas
annually. It should be noted that other projects for the
delivery of Iranian gas to Western Europe, envisaging
its liquefaction and subsequent reconversion or its
transportation by pipe-line across the territory of third
countries, were rejected as unprofitable by both the
seller and the buyers. It goes without saying that the
conclusion of such a contract strengthens not only
economic ties but also political confidence.

Speaking at the Berlin Conference of the Com-
munist and Workers' Parties of Europe in June 1976,
Leonid Brezhnev said: "It is exceptionally important
to create, so to speak, the fabric of peaceful co-opera-
tion in Europe, the fabric that would strengthen rela-
tions among European peoples and states and stimulate
their interest in preserving peace for many years to
come. I am thinking of the different forms of mutually
advantageous co-operation—trade, production co-opera-
tion and scientific and technological relations.”

It can be confidently said that large-scale interna-
tional economic agreements, beneficial to all partici-
pating countries, arc a good example of the materiali-
zation of detente and improvement of rclations amony
nations.

A

Thus, the Soviet Union has embarked upon its
Tenth Five-Year Plan. The assignments of this plan
are, as we have seen, of an eminently peaceful charac-
ter. They continue the great process of construction
started in October 1917 by the Communists of Russia
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in ess the

ha is the
po nd ion
wi he ve-

Year Plan will signify the Soviet Union’s new contribu-
tion to the overall progress of mankind.
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