evolt in Chi.nai L
he Crisis of Revisionism, or...

(Reprinted from the 29 May 1989 issue of the
Revolutionary Worker, voice of the RCP,USA)

Large billboards like the one
above which says ‘‘Dare to
Struggle’’ and ‘“Political Power
Grows out of the Barrel of a
Gun”’ under the Deng regime
have been replaced by advertising
from various imperialist coun-
tries, here Japan.

By Raymond Lotta

China has been caught up in
massive upheaval. Demonstra-
tions led by students erupted in
the major cities of the country.
Several attempts to remove stu-
dents from Tiananmen Square
failed, and soldiers openly re-
fused orders from their superiors.
Workers joined the protest move-
ment in ever larger numbers. Dis-
content is deep. People from all
walks of life are carrying on dis-
cussion and debate about the sick-
ness of Chinese society. This re-
volt not only took the revisionist
Communist Party leadership by
surprise but also seriously called
into question its ability and man-
date to rule. Where the movement
may go is unclear. The extent to
which genuine Marxist-Leninists,
upholding Mao Tsetung’s ban-
ner, may be trying to exert revolu-
tionary influence is also unclear.
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Why Mao Tsetung Was Right

. But this much is certain: Deng
Xiaoping’s pipe dreams of an
obedient population, a stable po-
litical environment, and a con-
trollable capitalism have been
shattered.

What is happening in China is
the product of twelve years of re-
visionist rule. After the death of
Mao Tsetung in 1976, a reaction-
ary coup d’état brought to power
a new exploiting class. Since then,
China has undergone sweeping
changes — in its economy, in its
political institutions, in its educa-
tional system, in social life, in the
values it promotes. These changes
have been hailed in the West and
in the Soviet bloc as progress.
Right there, that should tell us
something about the reality of re-
form., What is described as the
restoration of sanity is really the
restoration of capitalism. What
experts like to describe as a so-
ciety going through growing pains
and searching for political reform
is really a society in deep crisis: an
economic crisis, a social crisis,
and a crisis of confidence in ruling
institutions. The purpose of this
article is to examine some of the
basic characteristics of Chinese
society that produced such dis-
content and what this suggests
about the solution to the prob-
lems of China under revisionist
rule.

I. CHINA IS NOT A
SOCIALIST SOCIETY -
CAPITALISM HAS BEEN
RESTORED AND CHINA IS
BEING REDUCED TO AN
OPPRESSED NATION

Profit ih Command

The Chinese economy is orga-
nised around the principle of
profitin command. Chinese theo-
reticians themselves have said
that profit provides the most use-
ful measure for economic per-
formance. They have said that
competition among enterprises is

a good thing since it insures that
“‘only the best survive’. In fact:i
bankruptcies now exist in China.
Enterprises are now rewarded for
earning greater profits, and more
and more investment is now fi-
nanced by loans rather than by
grants. Profit guides the invest-
ment of capital. Here is an exam-
ple. One policy that Mao fought
for was to disperse industry
throughout the country and to
make special efforts to develop
the poorer and backward regions.
Today, development resources
are being concentrated along
China’s coastal provinces. These
have traditionally been more
prosperous regions. The idea is to
develop an export-oriented econ-
omy in these areas. But the effect
is that the rich get richer and the
poor get poorer, as investment
and financial resources are
sucked into high-profit ven-
tures. 2 This is not socialism.

The Situation in Agriculture

Under Mao, China had devel-
oped a system of collective agri-
culture. China’s basic food needs
were met and enormous social
changes took place in the country-
side. In 1978, after revolutionary
power was overthrown, China
adopted the household responsib-
ility system. Fields were broken
up into parcels and plots of land
were assigned to individual peas-
ant families. A series of directives
in 1983 and 1984 allowed individ-

ual farm households to hire la-

bour, to buy and own farm ma-
chinery, and to market their
surpluses in other regions. More
efficient households were encour-
aged to enter into leasing arrange-
ments with less efficient house-
holds. In this way land ownership
was concentrated in a few hands.

William Hinton has described
this process of decollectivisation:
““When the time came to distrib-
ute collective assets, people with
influence and connections were

able to buy, at massive discounts,
the tractors, trucks, wells,
pumps, processing equipment,
and other productive property
that the collectives had accumu-
lated over decades through the
hard labour of all members. Not
only did the buyers manage to set
low prices for these capital as-
sets,... but they often bought
them with easy credit from the
state banks.... It is doubtful if, in
the history of the world, any priv-
ileged group ever acqulred more
for less.””*> What you have in the
Chinese countryside today is a
system of modern capitalist com-
mercial farming, often with inter-
national linkages, developing
alongside a dependent and frag-
mented poor peasant economy.
China’s leaders promote short-
term gain. Whatever brings in the
most income will supposedly ben-
efit the economy as a whole. *“To
get rich is glorious’’, says Deng
Xiaoping. This is the capitalist
way. And what have been some of
the consequences? First, grain
production has failed to increase
over the last four years. This is be-
cause it is more profitable for
farmers to grow other cash crops
and because the prices of fertil-
izer, pesticides, and agricultural
machinery have risen as a result of
declining state investment in agri-
culture and industries supporting
it. China is now importing huge
amounts of grain. Second, there
has been tremendous environ-
mental destruction to grasslands
and forests, and destruction to
drainage and irrigation systems,

“as cash-oriented farming and

herding spread uncontrolled.
Third, polarisation in the coun-
tryside, inheritance practices
which split family plots into units
too small to farm, and the col-
lapse of collective social services
have produced a huge migration
of people out of the countryside.
By 1988, 50 million peasants had
flocked to the major cities.* Most
are without jobs or housing and
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many of them sleep in railway sta-

tions, parks, or urban slums..
Never in human history has there

been so massive a movement of

. people from the countryside to

the city in such a short period of

time, This is not socialism.

The Situation of Workers
~in Industry
Chinav’,s"'leaders say they want
to modernise society. They say

. the way to do it is to maximise ef-

flcxency. And the way to do that is

“to maximise profits. Anythmg

that raises productivity is just
fine. In fact, in a very important
speech given in October 1987,
Zhao Ziyang, the secretary-gen-
eral of the Chinese Communist
Party, said that the sole criterion
for the economy is its level of pro-
ductivity.® This means that the
most 1mportant thing to the rulers
of China is how much they can
squeeze out of the workers.
Productivity is boosted by cap-
italist means. Workers in state in-
dustry face strict factory disci-

--pline and are subjected to

management controls over the or-

. ganisation and performance of
- work. They are no longer masters
- of society as they were in revolu-

txonary China; they are not.en-

-+ gaged in all-around political life
< and struggle They are mere ele-
. ments in the productive process.

 In 1984 a “‘flexible wage system”’

¢« was introduced, allowing for
. more wage dlfferentlals and bo-
. nus systems 0 get more work out

* of people. Reforms have also glV'

én managers more ‘‘flexibility”’ in
hiring and firing. In 1985 the gov-
ernment changed the terms under
which young workers became em-
ployees of state enterprises. This
is the labour-contract system.
Rather than being hired for life,
new workers are hired for a lim-
ited length of time. They do not
have the same security and wel-
fare benefits as do other work-
ers.® In some situations, these
contracts are verbal agreements
under ‘which workers receive a
“‘floating wage’’ based on output
and profits.

The - Chinese state no longer
guarantees employment. In the

industrial city of Shenyang,
63,000 workers were laid off in
1988 but only 16,000 of them
found new jobs durmg the year.’
These reforms are sold to people
s ‘““freedom of choice’” — you

~can work where you want to.

What is really happening is that
the threat of wage reduction, dis-
missal and unemployment, and a
system of competitive hiring are
used as clubs to enforce exploita-

tion. At the same time, a seg-

mented labour force is being con-
solidated. it is based on growing
differences in payment, position,
and security and a huge surplus of
cheap migrant labour from the
rural areas. This is not socialism.

Foreign Domination

Deng Xiaoping & Co have
dragged China back into the
clutches of the Western powers.
When Mao was alive, China was a
base area for world revolution.
Today China is a sweatshop for
imperialism and an unofficial
arms dealer for the CIA.

China has received large .

amounts of foreign capital over
the last ten years. Since 1979
China has negotiated $25 billion
worth of foreign investment and
signed $47 bllhon worth of loan
agreements.® China’s large-scale
industrial equipment industries
increasingly rely on imported for-
eign technology. China often has
to repay its trade and investment
partners with the output of the
projects with which they are asso-
ciated. This is the case with much
of the off-shore drilling by for-
eigners. China must continually
export more to meet its rising im-
port bill. Failing this, it must bor-
row, and its foreign debt now
stands at about $40 billion. The
performance of China’s economy
is very much influenced by its in-
tegration in the world economy.
High imports in 1984-85 fueled
industrial growth, while recent
cutsin imports have made domes-
tic shortages and inflation worse.

‘In many respects the old system
where foreign powers dominated
enclaves and received concessions
is returning. Nowhere is this more
apparent than in ‘‘special eco-

nomic zones’> established by the
Chinese government along
China’s southeast coast. These
zones are similar to the export-
processing zones established in
Taiwan and South Korea in the
1960s and 1970s. The Chinese
government has invested in trans-
portation and communication,
provided a work force, and of-
fered preferential tax rates to for-
eign capital, which is now allowed
to set up wholly-owned foreign
enterprises. In 1988 more than
one million workers in southern
China depended on manufactur-
ing arrangements with capital
from Hong Kong. It is not un-
common to find employees, even
children, working twelve hours a .
day, seven days a week, for piece-
rates amountmg to 30 cents an
hour.” Meanwhile, large chunks
of Hainan Island, another special
economic zone, are bemg leased
to Japan for eighty years

The Chinese revisionists’ pro-
gram of internal economic reform
has at the same time been a pro-
gram of opening up to foreign
capital. But owing to China’s his-
torical backwardness, this open-
ing up has led to relations of de:
pendency between the state
bureaucratic apparatus and for-
eign capital, and because of the
weakness of China’s central
structures, foreign capital has
been able to strike deals at the
provincial levels and play regions
and localities against one anoth-

' China has once again become

a natlon oppressed by imperial-
ism.

A Social Cesspool

The counterrevolution in
China has affected every sphere
of social life. While higher educa-
tion has been reorganised along
elitist Western lines, more than 30
million children have dropped out
of primary and middle school.
With the return of family farming
in the countryside, brutal feudal
traditions and practices have
made a comeback. In the system
of family farming, male labourers
and heirs are valued above the
lives and rights of women. Sons -
are valued more than daughters.
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So, along with private family
plots wife beatlng, the persecu-
tion of women giving birth to fe-
males, and the killing of female
babies have reemerged as major
social problems.

Crime is on the rise in the cities.
Bribery, gift-giving, use of fam-

ily, school, and workplace con-

nections to get jobs or consumer
goods in short supply — this is
part of the survival and get-ahead
game. Poverty in the cities is
growing and 20 million peasants
in the countryside face famine
this year.'? Meanwhile, party offi-
cials openly flaunt thelr wealth,
In revolutionary China, Mao Tse-
tung inspired the Chinese people
to work for the liberation of all
the people of the world. Today
the rulers of China inspire people
with a vision of colour televisions
from Japan. This is not socialism.

IL. THE CURRENT CRISIS
The Economy
China’s growth rate in the

1980s has averaged about 9 per-
cent a year. This is quite high. But

this growth has had a very dis-

torted character. And today the
economy is in a state of disarray.

By 1988 the central bank was
losing its grip over the money sup-
ply and credit, the country was
facing 10 and 20 percent infla-
tion, and there were runs on
banks. Investment was out of
control: money was going into ill-
conceived, get-rich-quick pro-
jects, while some basic industries
were neglected. Provinces were
competing for raw materials and
waging price wars to corner mar-
kets. There has been a kind of ec-
onomic warlordism. Speculation

was getting out of hand. The gov- -

ernment responded with a pro-
gramme to slow down the econo-
my and regain more central
control. But this has only led to
more speculation and unauthor-
ised financial activities at the local
levels and to new difficulties."
For instance, because of the tight-
ening up of the money supply, the
government has not been able to
pay peasants the full contract
price for grain. As a result of gov-

ernment cuts in mvestrment the A8ke. " B
official rate of unemployment has  deepér:than that,
jumped to &5 percent, and real ' that hay nething

unemployment is much higher. fution, that has
Inflation is now running at about. . the Yéft)‘ Zm
30 percent. Chaotic reform has’ - :
been followed by chaotic re- -
trenchment.

Coi-ruption

If they have achieved none of
their other goals in the interng-:
tional arena, the Chinese revi--:
sionists have certainly reached, .
and probably exceeded, interna-’ - Wenty
tional capitalist standards of cor- - neering;
ruption. Itis rampant at every lev-- 1
el of the party and government .t
and bitterly resented by the %
masses. Local bureaucrats have . w
the political power and controel: -
over scarce resources and state"
capital to take advantage of vari-
ous situations. With access to of-
ficially priced products, they will -
for example buy a ton of steel at
200 yuan (the Chinese money -
unit) and resell it at the market
price of 700 yuan. They engage #ti” -
speculative trading of imported = -, ..
goods in the special economic; :
zones for resale to the rest of these
China. These practices have made  Chifid, |
many officials overnight million-  Maso
aires. And there is widespread :*wafi
cronyism. For example, China’s -
four largest state-owned compa:
nies are supercorporations with
subsidiaries all over the country :Party onl
and with important cornections: prosper
to the outside world. On their sen=" pos
ior staff are to be found former
ministers, vice-mayors, seniof @
party secretaries, and relatives of  to
politburo members. These people . : t
amass huge fortunes and are pro- - Mua wh
tected by top officials in the .of potic
party. The students had good rea-
son to demand that party officials
disclose their income and assets.

The Crisis of Ideology
and Legitimacy

The Chinese Communist Party - Xigo
does not inspire people. As one :geois o)
teacher in Beijing put it, ‘“Party . rist Parey
members used to be ’the first to
bear hardships and the last to en- i
joy comforts.” But now it’s the the
opposite. All they do is take, take
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zure of state power.

The only way out of the mess of
Chinese society is another social-
ist revolution. The revisionists
must be overthrown. Foreign cap-
ital must be driven out and China
must disentangle itself from the
web of imperialist economic rela-
tions. Industry and agriculture
must be reorganised. The tremen-
dous social polarisation must be
overcome. New political institu-
tions of popular rule must be es-
tablished. The ideas and values of
private gain must be replaced with
Mao’s principle of ‘‘serving the
people”’.

The situation in China is a com-
plex one. A Marxist-Leninist-
Maoist party to lead a revolution-
ary struggle does not appear to be
on the scene. But the influence of
Mao and the Great Proletarian
Cultural Revolution have been
felt in the recent revolt. Analysis

of the political economy and class .

structure of China is urgently
needed, along with the formula-
tion of strategy and tactics. Genu-
ine revolutionaries also face a ma-
jor challenge: how to popularise a
truly revolutionary socialism in
the revisionist countries. Many of
the young people who have coura-
geously confronted the regime
and dramatised the sense of polit-
ical powerlessness that people feel
are themselves disillusioned with
socialism. They have been edu-
cated on a diet of anti-Mao and
anti-Cultural Revolution propa-
ganda. Most have been led to be-
lieve that what they are experi-
encing and revolting against is
socialism. And for many of them,
and this applies also to young
people in Eastern Europe, social-
ism is often seen as something
that is outmoded, that is no long-
er relevant or vital.

But if Mao’s analysis of the
capitalist roaders has been proven
right, so too has his vision of so-
cialism. Socialism is a higher or-
der of society, which is itself a
transition to communism.

It is about abolishing exploita-
tion and overcoming the differ-
ences and inequalities in society.
It is about the continual transfor-
mation of society from top to bot-
tom. It is about altering institu-

- tions and ‘ideas. Is this possible?

Well, this was the reality of China
during the Cultural Revolution.
One-quarter of humanity was on
the road to the future. The Cul-
tural Revolution didn’t fail, it
didn’t collapse, as its enemies
proclaim — it was defeated by
those who rule China today. But
that was not the end of the story.
The lessons and -legacy of Mao
live on. The revisienists may be in
power, but the crisis they now
face makes one thing abundantly
clear: it is revisionism that funda-
mentally has no future. O
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